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115 South Avenue 
U. S. Chamber of Commerce Opposds> Siti gle NeSulatory Agency 


Many transportation policy statements—some 
new, some reaffirmations—adopted at annual 
meeting of Chamber. Under Secretary of Com- 


EITL Plans National ‘Task Force’ 


Eastern Industrial Traffic League establishes a 
national, temporary ‘Task Force Committee of 
Shipper Leagues’ which would work to eliminate 


merce for Transportation, in first public decla- 
ration on transport policy matters, advances 
courses of action to bolster common carriers. 
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for Small-Shipment Rate Study 


‘unconscionable levies on small-shipment traf- 
fic C. D. Smith, American Home Products 
Corp. traffic director, heads effort. 
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President Proposes Greater Responsibilities for CAB Chairman 


In reorganization plan for Civil Aeronautics 
Board sent to Congress, President Kennedy pro- 


poses that. chairman assign board functions to 
members, divisions, employes or employe boards. 


Page 47 


ICC Disposes of Phases of ‘X223’ Not Handled in Main Decision 


In decision in Ex Parte 223, Sub. 1, ICC approves 
higher ‘per car’ minimum charges which it had 
suspended. In Sub. 9 proceeding, ICC states 


CAB Says Fares for New Service 


Whether for the period immediately after in- 
auguration of a new service (air-bus) or after 
a more extended period, fares for the service are 
not unjust or unreasonable simply because they 


Supreme Court Says ‘Job Freeze’ 
Contentions of brotherhoods in Erie-Lackawan- 


na merger case that jobs must be provided for 
employes affected by mergers are rejected by 


This issue consists of 2 parts, of which 


its reasons for approving higher rates—allowed 
to go into effect, subject to inquiry—on iron and 
ore and on fresh fruits and vegetables. 
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Need Not Meet Complete Costs 


do not meet all of the costs of the new service, 
Aeronautics Board rules. Growth of the ‘experi- 
mental service’ since its inauguration in 1960 
found to justify its extension. 
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Is Not Required in Rail Mergers 


Supreme Court. It says legislative history, ac- 
quiescence of all parties and ICC decisions in- 
dicate compensation, not jobs, is aim of law. 
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ON YOUR 
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For fast, customer-pleasing service on 
your LTL shipments, depend on Trans- 
american for that rapid, speedy hauling 
so important in the present economy. 

The broad scope of the Transamerican 
system, operating in 26 states, enables 
us to serve you constantly on a direct 
line basis with a minimum of inter- 
lining. System-wide teletype service 
helps us control and follow your ship- 
ments from the point of origin to des- 
tination. Seventy modern Transameri- 
can terminals are geared expressiy to 
handle your LTL freight. 

With this you gain the benefit of 
Transamerican’s thirty years experi- 
ence and the continuing policy of giving 
every item of your LTL the personal 
attention of Transamerican’s many 
freight specialists. 

For the best service on your LTL 
every time, specify Transamerican—it’s 
one sure way to build and hold customer 
satisfaction. 
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Editorial 


‘Agricultural Exemption’ Remains Troublesome 


i? HIS FIRST major public address as Under Secretary of 
Commerce for Transportation, at a luncheon on May 2 
that was a part of the program of the forty-ninth annual 
meeting of the Chamber of Commerce of the United 
States, in Washington, Mr. Clarence D. Martin, Jr., was 
more forthright than many of his hearers expected him to be 
in making known his opinions on important transportation 
issues. In comment on exemptions from ICC rate regulation 
he didn’t stick his neck out very far, but what he said about 
them made good sense. 

“The tonnage of common carriers,’ Mr. Martin said, 

. is being taken by private and exempt carriers. Would 
it not be sound to say that private carriers should remain 
as private carriers—and not be allowed to invade the for- 
hire field? Accordingly, the present exemptions under the 
interstate commerce act—a virtual crazy quilt—require 
prompt re-examination.” 

What Mr. Martin had in mind, presumably, in his re- 
marks about invasion of the for-hire field by private carriers 
was the practice, said to have been employed by some private 
haulers, of avoiding empty truck back-hauls by engaging in 
the sort of for-hire transport of agricultural products which 
is exempt from ICC rate regulation under section 203(b) (6) 
of the interstate commerce act. There’s no legal prohibition 
against that method of “balancing” traffic by private carriers. 
Such for-hire back-hauls, may cause headaches, however; 
there may be, for example, the prospect of a freight claim 
against the private carrier when spoilage of agricultural 
commodities on the return trip occurs (T.W., April 15, p. 
46). In a speech at the recent meeting of the Customer 
Relations Council (now the Sales Council) of the ATA, 
Commissioner Walrath, of the ICC, said that ‘‘some senti- 
ment is developing for restricting private carriers in con- 
nection with the privilege of transporting exempt commodities 
for hire, which today furnishes many of them with a back- 
haul” (T.W., April 29, p. 43). 

Cessation of controversies over interpretation of the 
agricultural exemption provision in section 203(b)(6) was 
expected when that section was amended by the transporta- 
tion act of 1958. But now it appears that still more 
“clarifying’’ needs to be done. An ICC hearing examiner 
has concluded that, contrary to the existing interpretation, 
“deviled crabs, deviled clams, deviled lobsters, croquettes, 
codfish cakes and any other fish or shellfish products which 
contain non-exempt ingredients . . .” are not properly 
“exempt” commodities (T.W., April 22, p. 112). 


HIS whole agricultural-exemption problem has under- 

gone extensive review and analysis in the report of the 
Senate commerce committee’s special study group on trans- 
portation policy (the Doyle report). The study group found 
that there was “too much exemption from regulation at this 
time.” 

“Tt is almost axiomatic, as the Interstate Commerce 
Commission has frequently pointed out,” said the study 
group, “that regulation of transportation is rendered in- 
effective by substantial exemption therefrom. If, as a 
national policy, we expect to retain the status of transporta- 
tion as regulated competition, intermediate between regulated 
monopoly and general industry unregulated except by anti- 
trust laws, then in all logic we must not emasculate our policy 
of regulated competition.” 





Its entire study, the Doyle group said, had been dedicated 
to “the sound objective of our national transportation 
policy” that the several modes of transport should be treated 
equally. However, it said, it had also taken the position 
that “the national interest must take precedence over any 
other, more limited, interest.” 


“If regulation is rendered ineffective by large-scale 
exemption therefrom, and if regulation is essential,” it 
continued, “then any extension of exemption, even in the 
interests of equity, is contrary to the public interest. In 
view of an unofficial railroad estimate that extension of 
agricultural and bulk exemption to the railroads would de- 
regulate approximately 70 per cent of their carload tonnage, 
we conclude that any such action would make regulation 
of transportation so generally ineffective that it would be, 
of necessity, abandoned.” 


The study group said it had rejected the idea that a 
combination of private and unregulated for-hire carriers 
would adequately meet the needs of the great majority of 
users. Consequently, it said, exemption of for-hire carriers 
from regulation “‘should not be permitted materially to 
compromise the ability of the hard core to furnish the service 
expected from it, and . . . exemptions designed to favor 
limited interests should not compromise the best interest 
of the nation as a whole.” 


HAT portion of the farm-to-first-market-traffic which 

moved in for-hire-vehicles had never been considered 
to be in serious competition with regulated carriers, said the 
Doyle group. (Support has developed for limitation of 
the agricultural exemption to such farm-to-first-market move- 
ments; the haulage by a farmer of his own products in his 
own vehicles would continue, of course, to be bona fide 
private carriage.) However, the study group continued, the 
predominant trucking of exempt commodities in interstate 
commerce appeared to be that performed by an estimated total 
‘of more than 9,000 commercial carriers, operating about 
48,000 trucks. The study group pointed to deep inroads on 
railroad traffic which such exempt carriers had made since 
1938. It mentioned, also, ICC data showing that in highway 
spot checks by ICC employes in 1957 two out of every three 
“exempt” highway transport units had been found to have 
four or more vehicle or driver defects. Surely the subjec- 
tion of such operations to closer regulatory scrutiny would be 
in the public interest, for promotion of highway safety, if 
for no other reason. 


But what we believe to be the most forceful argument 
for sharp curtailment of the “agricultural exemption” scope 
is that which the Doyle group has put in these words: 


“In the long run the principal loser is that same public 
which is supposedly benefited by the bargain transportation 
furnished by exempt carriers. The nation has to pay for 
economic waste such as that caused by rapid turnover of 
exempt carriers. We all should expect to pay our share of 
the public service costs of regulated transportation as reflected 
in commodity prices. It is this same public that needs the 
dedicated comprehensive service of regulated carriers which 
only they will provide—because it is a condition of their 
franchise. The public, in permitting the erosion of common 
carrier traffic by unregulated competition, is much like the 
man who killed the goose that laid the golden egg.” 
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\ Questions 


TRAFFIC WORLD 


\ and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Motor Carriers— 


Weight Restrictions in Certificates 


Question—Alabama 


We would like to have your interpre- 
tation of the authority, as noted below, 
which reads as follows: 


Regular Routes: 


General commodities, except those 
of unusual value, and except dan- 
gerous explosives, livestock, house- 
hold goods, as defined in Practices 
of Motor Common Carriers of House- 
hold Goods, 17 M.C.C. 467, commod- 
ities in bulk, and those requiring 
special equipment. 


Between George and Albert: 

From George over U. S. Highway 12 
to Albert, and return over the same 
route. 


Service is authorized to and from 
all intermediate points; and the off- 
route points of Mary, and those 
within two miles of George and Al- 
bert, and of all- intermediate and 
off-route points, restricted to ship- 
ments of 5,000 pounds or more. 


Would this motor common carrier have 
authority to handle a shipment of 200 
pounds between George and Albert? 

To what part of the authority 
the 5,000-pound restriction apply? 


does 


Answer 


In Campbell Sixty-Six Exp., Inc. 
Interpretation of Certificate, 73 M.C.C. 
387, the Commission had under consid- 
eration the interpretation of a certificate 
authorizing the transportation of general 
commodities “in quantities of 5,000 
pounds or more.” After considering an 
earlier report on the same subject, High- 
way Exp., Inc., Common Carrier Appli- 


cation, 6 M.C.C. 673, Division 1 said, in 
the Campbell Sixty-Six Express case, 
that: 


“Considering this language in the re- 
port, it is obvious that the restriction 
contained in the certificate was not in- 
tended to restrict applicant to single 
shipments which might be transported 
over the routes involved, but that the 
restriction was intended only to establish 
a minimum load which might be carried 
in a single vehicle. 

“We find that the restriction in peti- 
tioner’s certificate limiting it to the 
transportation of general commodities in 


quantities of 5,000 pounds or more does 
not prohibit the transportation of indi- 
vidual shipments of less than 5,000 
pounds, provided the total weight of 
each load transported in a single vehicle 
is not less than 5,000 pounds.” 

It seems to us that Division 1 has 
applied the generally accepted definition 
of “quantities” in the above cited cases, 
and it is our opinion that the same prin- 
ciple should be applied to the certificate 
in question, that is, the generally ac- 
cepted definition of the word “shipment” 
should be applied. By doing so, we can 
only arrive at the conclusion that the 
carrier to whom this certificate was is- 
sued can accept only single shipments 
weighing 5,000 pounds or more, and can 
not accept single shipments weighing 
less than 5,000 pounds. 

There is no limit to the number of 
5,000-pound shipments the carrier may 
transport in a single vehicle. 

Inasmuch as the weight restriction is 
coupled with the off-route point of Mary 
and with the off-route points within 
two miles of George and Albert and 
those points within two miles of the 
off-route of Mary and points within two 
miles of all the intermediate points, it 
is our opinion that the 5,000-pound re- 
striction applies only to those off-route 
points. 

The carrier can handle 200-pound ship- 
ments between George and Albert, as 
well as to and from all intermediate 
points. 


Transit— 


Local Rate Not Applicable 
To Outbound Movement 


Question—New Jersey 


In June, July and August, we moved 
large quantities of our product from 
our plant in New Jersey to a point in 
Pennsylvania, for storage-in-transit. In 
September, of the same year, the rates 
on our product were reduced on ship- 
ments destined to western trunk line 
territory, and it became cheaper for us 
to apply a combination of locals, rather 
than the through rate applicable on the 
date of origin. 

Unfortunately, we had no experience 
along these lines and were not familiar 
with the proper procedure to be employed 
in the removal of tonnage from the 
transit balance. When making shipments 





In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 


opinions. 


The right is reserved to refuse to answer any question that does not seem to be 


of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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from the transit point to destinations in 
western trunk line territory, we would 
either telephone the carrier’s agent at 
the transit point and advise him to apply 
the local rate and then pay the freight 
bill as rendered, or allow the shipment 
to move on a transit balance and then 
correct the freight bill, marking the copy 
“eliminate storage-in-transit.” These 
shipments moved over a period of six 
months. 

What are the responsibilities of the 
carrier when the shipper’s intent is 
obvious? 

Is it encumbent on the carrier, where 
the shipper clearly does not wish to ship 
on a transit balance, to inform the 
shipper as to the proper procedure to 
be employed? 

Can we, under these circumstances, use 
a combination of locals? 


Answer 


A carrier is not bound by a shipper’s 
intent, any more than a shipper is 
bound by a carrier’s intent. 

A carrier can intend to make his tariffs 
have a certain application, yet, the pro- 
visions of the tariff can have another 
application and, as long as the tariff 
remains in effect, it must be strictly ap- 
plied, regardless of intent. Norvell-Wilder 
Supply Co. v. Beaumont, S. L. & W. Ry. 
Co., 274 IL.C.C. 547; Hohenberg v. Louis- 
ville & N. R. Co., 46 F.2d 952; United 
States v. Missouri Pac. R. R. Co., 250 
F.2d 805; Jno. H. Swisher & Son, Inc. 
v. R. C. Motor Lines, Inc., 67 M.C.C. 198. 

It is a well settled rule of law that 
shippers are charged with the knowledge 
of the tariff provisions under which their 
shipments move. Nye & Jenks Grain Co. 
v. Chicago, B. & Q. R. Co., 159 I.C.C. 1; 
Crane & Mac Mahon v. New York, 
C. & St. L. R. Co., 168 I1.C.C. 319; Liberty 
Industrial Salvage Co. v. Delaware, L. 
& W.R. R., 262 I.C.C. 391; and Louisville 
& N. R. Co. v. Maxwell, 237 U.S. 94. 

Since the carrier is charged with the 
duty of collecting the published rate and 
you are charged with the knowledge of 
the applicable tariffs, there does not 
appear to be any grounds on which re- 
covery may be had. 


Liability of Carrier— 


For Freight Charges Where Conflict 
Exists Between Marks on Package and 
Instructions in Bill of Lading 


Question—lIllinois 


This refers to your answer to Pennsyl- 
vania, as published on page 21 of the 
March 25, 1961, issue of TraFFic Wor :p, 
under the above caption, wherein you 
concluded your answer by stating that 
the provisions of the bill of lading con- 
tract govern in determining the duty of 
a carrier in making delivery of such a 
shipment. 

Previously, on page 69 of Volume 4 of 
the Questions and Answers Book, in 
answer to Wisconsin, you quoted the In- 
terstate Commerce Commission as say- 
ing, informally, in C. S. Bracket Co. v. 
Great Northern Express Co., 29 I.C.C. 
667, that when a shipper prepares a bill 
of lading providing for the carriage of 
property to a particular destination, and 
marks a different and erroneous address 
on the package, the carrier will not be 
held responsible for the freight charges 
incurred in transporting the property to 
the destination shown on the package, 
although the correct destination is shown 
in the bill of lading. 

We must be missing something here, 
because it would not appear to us that 
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the carrier can keep his cake and eat 
it, too. 

Will you give us one simple statement, 
such as the bill of lading governs, or 
the markings on the package govern, or 
the shipper is wrong, regardless of 
whether the carrier follows the bill of 
lading instructions, or the markings on 
the package? 


Answer 


Our answer to Pennsylvania embodied 
two rulings on this subject—one, that the 
party at fault is liable for any excess 
freight charges, the other, that the bill 
of lading instructions are to be followed 
by the carrier, regardless of the mark- 
ings on the package. Neither of these 
rulings is on all fours with the Bracket 
case, nor with American Agricultural 
Chemical Co. v. Boston & A. R. R., 28 
IC.C. 308. 

Let’s look at the questions that follow, 
and perhaps we can determine which 
line of cases should be followed: 

1. Who has the duty of issuing bills of 
lading? The interstate commerce act 
imposes on the carrier the duty of is- 
suing bills of lading for each shipment 
of goods delivered to him for transporta- 
tion. Louisville & N. R. Co. v. Williams, 
97 Sou. 817; Dobbins v. Delaware, L. & 
W. R. Co., 163 N. Y. S. 849; Chicago, 
M. St. P. & P. R. Co. v. Acme Fast 
Freight, 336 U.S. 465, 69 S. Ct. 692; 
Independent Lock Co. v. Acme Fast 
Freight, 116 N. E. 2d 841; Valco Mfg. Co. 
v. C. Rickard & Sons, Inc., 92 A. 2d 501; 
and Morris & Co. v. Southern Express 
Co., 189 N. Y. S. 26. 

2. When should bills of lading be is- 
sued? Since enactment of the Carmack 
Amendment, in 1906, the act has required 
carriers to issue a bill of lading upon 
receiving property for transportation in 
interstate commerce. Emergency Freight 
Charges, 1935, 208 I.C.C. 4. 

3. What information should be shown 
in a bill of lading? One of the functions 
of a bill of lading is to act as a receipt 
for the goods. As such, it should recite 
the place and date of shipment, a de- 
scription of the goods, quantity, weight, 
size, identification marks, etc. Bills of 
Lading, 52 I.C.C. 671. 

Now, since we have established that it 
is the carrier’s duty to issue bills of 
lading at the time of receipt of the goods 
for transportation, and to show identify- 
ing marks in the bill of lading, it would 
seem to us that the cases holding that 
the bill of lading instructions must be 
followed should be controlling, because, 
if the carrier had performed his duty, he 
would have noticed that the packages 
were improperly addressed and made any 
changes necessary before he moved the 
goods. 

We realize that, quite often, the ship- 
per will prepare the bill of lading, but 
never have we seen a case relieving the 
carrier of his duty to see that such a 
bill of lading was properly prepared, the 
same as though the preparation had 
been accomplished by the carrier. 


Liability of Carrier— 


Motor Carrier— 
When Preceded by Air Movement 


Question—Indiana 


Six current transformers were shipped, 
prepaid, by our plant at Boston, Mass., 
to our plant at Terre Haute, Ind. During 
transportation, damage occurred to one 
of the transformers, which was greater 
than the released valuation. The ship- 
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ment was via an air line at the released 
valuation, in accordance with its tariffs. 
Since the shipment was too large to be 
handled by the air carrier which served 
Terre Haute, it was necessary for this to 
move by truck from the Chicago area to 
Terre Haute. We paid the air rate from 
Boston to Chicago, and the truck rate 
from Chicago to Terre Haute. Each was 
handled under the tariffs of the mode 
of transportation handling the shipment. 

The billing was handled on the air 
freight bill, to whomever pays the 
freight, listing air, pick-up and delivery 
charges, and truck transportation to 
destination. This was done in order that 
we handle the allocation of freight 
properly. 

On outbound shipments, when we use 
truck and air line, we pay the total 
charges of the shipment on the truck 
freight bill. 


As to liability, the material moved on 
an air line’s bill of lading, with a nota- 
tion on the bill of lading that it is to be 
given to the motor carrier in Chicago, 
for delivery to Terre Haute. Since we are 
questioning the liability on inbound, it 
may be well to consider the liability on 
outbound, when the bill of lading is pre- 
pared by the motor carrier, instead of 
the air line. The claim department of 
the motor carrier involved could not 
come up with an answer to this ques- 
tion, and we would like to have your 
views. 


Answer 


In Globe & Rutgers F. Ins. Co. v. Air- 
borne Flower & F. Tr., 306 P.2d 26, the 
district court of appeal, second district, 
division 1, California, said: 

“Where an air carrier, as agent of 
shipper, and upon shipper’s express in- 
structions, delivered certain cartons 
flown by it from one city to another 
under an airbill to a ground delivery 
company, ground delivery company be- 
came agent of shipper and not a sub- 
agent of air carrier and ground delivery 
company was therefore not entitled to 
benefit of air carrier’s tariffs limiting 
liability to declared value of such mer- 
chandise on airbill.” 


The question to be resolved in New 
York & Honduras R. M. Co. v. Riddle 
Airlines, 162 N.Y.S.2d 314, was whether 
the provision in a connecting air car- 
rier’s tariff giving the shipper a choice 
of fixing a value less than the actual 
value or the use of a so-called released 
value inured to Riddle who was a con- 
necting carrier. The Supreme Court, 
Appellate Division, First Department, 
answered this question by ruling that as 
there was no interline agreement that 
the released value clause of the initial 
carrier’s tariff would inure to Riddle, 
the released value did not inure to 
Riddle and that Riddle was bound by its 
own tariffs and, since it had no released 
value rates, was liable as an insurer for 
full value of lost goods. The court 
pointed out that, for the interline agree- 
ment to be effective, through rates from 
origin to destination must be provided 
in the tariffs of the carriers who are par- 
ties to the agreement. 


Any provision in a bill of lading incon- 
sistent with the applicable tariffs is void. 
The duly established and filed tariffs are 
absolutely binding upon all persons par- 
ties to a contract for interstate transpor- 
tation; they have the force of a statute 
and can not be varied under any pre- 
text. Louisville & N. R. R. v. Maxwell, 
237 US. 94, 35 S.Ct. 494; Dayton Coal & 





May 6, 


Iron Ci 
T. P. R; 
Erie R. 
S.Ct. 63: 


Now 
carrier’: 
separate 
arate te 
tion as 
such ca 
carrier 
released 
inure t 
definite!) 
occured 
motor ¢ 
full am 
the air 
were m 
Emily § 
139 N.Y 
915. 


Fr 
Re 


Rate | 


For t 
to dige 
have be 
interpre 
section 
merce : 


At th 
sympat 
Commi 
in thei 
this se 
they he 
of the 
been fe 


Now 


In or 
first pr 
due cor 
nationg 
in this 
tion 15 
the cor 
Transp 
same t 
ergo, “ 
shall b 
a view 
laratio. 
initial 

Begi! 
and ru 
the pa 
substa1 
of the 
of cou 


Thes 
of the 
of the 

This 
makin; 
tion 1 
arately 
purely 
missio. 
of the 

Eact 
and n 
i he 
“shall 

Whe 


























































WORLD 


leased 
ariffs. 
to be 
served 
this to 
rea to 
» from 
Kk rate 
h was 
mode 
ment. 
he air 
s the 
elivery 
on to 
r that 
freight 


we use 
: total 
truck 


ved on 
nota- 
s to be 
hicago, 
we are 
ind, it 
lity on 
is pre- 
ead of 
ent of 
ld not 
} ques- 
e your 


v. Air- 
26, the 
listrict, 


ent of 
ess in- 
cartons 
nother 
lelivery 
ny be- 
a sub- 
lelivery 
tled to 
imiting 
h mer- 


n New 
Riddle 
vhether 
ir car- 
choice 
actual 
‘eleased 
a con- 
Court, 
rtment, 
that as 
nt that 
» initial 
Riddle, 
lure to 
d by its 
released 
urer for 
> court 
> agree- 
es from 
yrovided 
are par- 


y incon- 
is void. 
riffs are 
ms par- 
‘anspor- 

statute 
ny pre- 
Maxwell, 
| Coal & 





May 6, 1961 


Iron Co., Ltd. v. Cincinnati, N. O. & 
T. P. Ry., 239 U.S. 446, 36 S.Ct. 137; and 
Erie R. Co. v. Stone, 244 US. 332, 37 
S.Ct. 633. 


Now that we have established each 
carrier’s liability, when goods move on 
separate bills of lading and under sep- 
arate tariffs, we will answer your ques- 
tion as to the motor carrier’s liability in 
such cases, by saying that if the motor 
carrier has no released value rates, the 
released value to the air line does not 
inure to the motor carrier, and if it has 
definitely been established that damage 
occured while in the possession of the 
motor carrier, he must respond for the 
full amount of the damage, even though 
the air line did advise him that goods 
were moving under a released value rate. 
Emily Shops v. Inter-State Truck Line, 
139 N.Y.S.2d 561, affirmed 148 N.Y.S.2d 
915. 


From Our 
Readers 


Rate Umbrellas and Public 


New York 17, N.Y. 


For two years I have read and tried 
to digest all the pros and cons which 
have been expressed anent the meaning, 
interpretation and administration of 
section 15a(3) of the interstate com- 
merce act. 


At this point I would like to offer my 
sympathy to the Interstate Commerce 
Commission and all of its capable staff 
in their attempts to fairly administer 
this section and to express my wonder 
they have not resigned en masse because 
of the unnecessary gantlet they have 
been forced to run 


Now for my two cents’ worth: 


In order to clear the deck for action, I 
first postulate that the phrase, “giving 
due consideration to the objectives of the 
national transportation policy declared 
in this act,” can be stricken from sec- 
tion 15a(3). Why? For the reason that 
the concluding sentence of the National 
Transportation Policy says exactly the 
same thing in slightly different words, 
ergo, “All of the provisions of this act 
shall be administered and enforced with 
a view to carrying out the above dec- 
laration of policy.” Please note the 
initial word “all.” 

Beginning with section 1 of the act 
and running through to the end, all of 
the parts and sections of the act are 
substantive. Substantive of what? Why. 
of the National Transportation Policy, 
of course. 

These substantive parts and sections 
of the act in effect outline the rules 
of the game. 


This brings us to the “rule of rate 


making” as expressed in Part I, sec- 
tion 15a(3). Herein we find two sep- 
arately stated provisions which are 


purely and simply directions to the Com- 
mission by the Congress in furtherance 
of the National Transportation Policy. 

Each of these provisions is mandatory 
and not permissive. The first provision 
is a “shall.” The second provision is a 
“shall not.” 


What do these two provisions direct 





the Commission to do in an adversary 
rate case? 

The first directs that the Commission 
“shall consider the facts and circum- 
stances attending the movement of the 
traffic by the carrier or carriers to 
which the rate is applicable” in deter- 
mining whether such rate is lower than 
a reasonable minimum rate.- The only 
determination the Commission is 
charged with making is whether a rate 
is lower than a reasonable minimum 
rate and in making such a determination 
the Commission can only consider the 
facts and circumstances attending the 
movement of the traffic by the propo- 
nent of the rate. No provision is made 
for the consideration of any other evi- 
dence and legally the Commission can- 
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not admit in evidence any other facts 
or circumstances. This would apply 
equally to all types of carriers subject 
to the act. 

The second proviso of section 15a(3) 
constitutes an admonition to the Com- 
mission that it is not empowered to 
determine which mode of transportation 
is going to be allocated any specific 
traffic. In as plain language as has 
ever been composed, this proviso simply 
and forcefully says, “Rates of a carrier 
shall not be held up to a particular 
level to protect the traffic of any other 
mode of transportation.” This proviso 
also applies equally to all modes of 
transportation subject to the act. 

There is a powerful movement now 
being mounted to force Congress to say, 
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“We didn’t mean it,” and to degrade 
section 15a(3). If it succeeds, the ship- 
ping public can look forward to an era 
of sharply increased costs of transpor- 
tation which in turn will raise the cost 
of living for the entire public. 


Those interests who are crying out the 
loudest against the present provisions 
of section 15a(3) are very simply admit- 
ting they cannot be competitive in the 
open market of transportation and need 
the protection of a rate umbrella to con- 
tinue to be able to handle a substantial 
part of the nation’s traffic at premium 
cost.—J. HERBERT HAyGHE, Assistant Di- 
rector of Traffic, The American Tobacco 
Co., 150 East Forty-second Street. 


‘Regionalization’ of ICC 


Alameda, Calif. 

I am opposed, in principle, to Parkin- 
son’s law in the expansion of govern- 
ment agencies as “empires”. In recent 
years, however, the work of the Inter- 
state Commerce Commission has ex- 
panded to such volume that working 
forces at the seat of government cannot 
hope to remedy delays incident to their 
quasi-judicial responsibilities, without 
taking some radical action. 

When the federal government was 
small, federal judges rode the circuit, 
hearing cases. As the country expanded, 
the federal judicial system was expanded 
into circuit and district court areas, with 
resident judges. In its way, the Inter- 
state Commerce Commission is like the 
U.S. Supreme Court and its Commission- 
ers are like Supreme Court justices, a 
“court of last resort,” administratively 
speaking. 

If I recall correctly, the late Joseph B. 
Eastman once proposed or suggested a 
possible decentralization of the Inter- 
state Commerce Commission on a re- 
gional basis. Perhaps it is about time to 
bring that old file out again and review 
its possibilities in the light of current 
events. The first step toward locating 
regional offices of the Commission came 
with motor carrier regulation in 1935. 
Later, as administrative business dic- 
tated, some offices were closed, or merged 
with others. 

Today we have 13 ICC districts and an 
equal number of district directors of the 
Commission (although they are num- 
bered up to 16), for the administrative 
business of the Commission, mainly 
motor carrier work. The Federal Re- 
serve System has 12 regional areas in 
the field, with some sub-offices. A sys- 
tem of ICC regions, based on Federal 
Reserve districts, with decentralization 
of quasi-judicial duties coupled with ad- 
ministrative duties, under the existing 
district directors, would serve to facil- 
itate and expedite the disposition of the 
Commission’s work. 

Following the rule in federal law cases, 
appeals on ICC matters would lie from an 
ICC regional or district office decision to 
the ICC in Washington. The majority 
of actions, however, would be settled, 
more quickly, and closer to home. The 
transportation business of the country 
by rail, motor, water and freight for- 
warder has expanded to the point where 
serious consideration should be given to 
greater decentralization of the Com- 
mission’s organization and operations in 
the public interest—James J. Broz, 
2955 Gibbons Avenue. 
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Virginia Governor, in Letter 
To NYC President, Says He 
Favors C & O-B & O Merger 


Governor J. Lindsay Almond, Jr., 
of Virginia, replying to a letter writ- 
ten to him by Alfred Perlman, presi- 
dent of the New York Central Sys- 
tem, concerning proposals to merge 
the Chesapeake & Ohio and the Bal- 
timore & Ohio railroads, following a 
period of control of the B & O by the 
C & O, has indicated that he favors 
the C & O-B & O merger as in the 
best interests of Virginia. 


In the letter to Mr. Perman, released 
by the governor’s office, Governor Al- 
mond acknowledged receipt of a letter 
from Mr. Perlman enclosing a pam- 
phlet stating the Central’s position. 


Merger Plan Followed 


“T have followed the proposal relating 
to the eventual merger of the Chesa- 
peake & Ohio and the Baltimore & 
Ohio,” the governor said in his letter. 
“As you know, the Chesapeake & Ohio 
has long served large and vital areas 
of Virginia. It has been well managed 
and efficiently and progressively di- 
rected. It plays a vital role is the econ- 
omy of this state. 


“I agree with you that ‘a carefully 
planned approach to mergers within the 
railroad industry can strengthen the 
railroads and enhance their capacity 
to meet future transportation needs in 
Virginia.’ 

“The principal theme of the New 
York Central argument is that an affili- 
ation of that line with the Baltimore 
& Ohio would be conducive to larger 
savings which would result from the 
abandonment of tracks, yards and sta- 
tions resulting in the elimination of 
thousands of railroad jobs. To my mind, 
benefit to the general public in these 
times would not arise out of such a 
substantial abandonment of railroad 
facilities and the ultimate displacement 
of a large number of railroad personnel. 


“The affiliation of the Chesapeake & 
Ohio and the Baltimore & Ohio is proj- 
ected on an entirely different approach 
to a serious economic problem. The 
Chesapeake & Ohio is a _ successfully 
operated company with strong resources. 
This proposed affiliation with the Bal- 
timore & Ohio would be a great boon to 
the latter, which I understand is in seri- 
ious financial difficulties. In the final 
analysis, I am convinced that the affilia- 
tion will eventually achieve certain op- 
erating economies and will certainly be 
productive of the rehabilitation of that 
company whose properties are in a de- 
teriorated condition, thus offering su- 
perior railroad facilities to shippers. 
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“T have given thought to this matter 
because of my interest in protecting and 
advancing the economy of my state. I 
am convinced that the proposed com- 
bination of the Chesapeake and Ohio 
and the Baltimore & Ohio will serve the 
best interests of my state.” 


Carloadings Totaled 544,356 
In Week Ended April 29 


Loadings of revenue freight in the 
week ended April 29 totaled 544,356 cars, 
the Association of American Railroads 
announced. This was an increase of 
10,921 cars, or 2 per cent, above the pre- 
ceding week, it said. 


The loadings represented a decrease of 
98,972 cars, or 15.4 per cent, below the 
corresponding week in 1960 and a de- 
crease of 131,838 cars, or 19.5 per cent, 
below the corresponding week in 1959, 
the AAR said. 


Loadings by commodity groups for the 
week ended April 29, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
April 29, ‘61 Week 1960 Week 


Miscellaneous 302,918 9.0D 2.9 1 
Coal 93,710 12.0 D 3.4D 
Coke 5,917 35.9 D 2.11 
Ore 21,455 67.9D 37.51 
Forest Products 36,628 97D 2.6D 


Merchandise LCL 
Grain & Gr. Prod. 


29,279 20.3 D 2.0D 


(Total) 49,699 8.41 191 
Western Dists. : 

Only 33,354 13.11 191 

Livestock (Total) 4,750 3.1D 5.01 


Western Dists. 
Only 3,920 1.4D 9.41 
I—Indicates Increase D—Indicates Decrease 
The AAR said all districts reported 
decreases compared with the correspond- 
ing weeks in 1960 and 1959. Cumulative 
loadings this year, compared with 1960 
and 1959, were shown as follows: 
1961 1960 1959 


Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 


Week of Apr. 1 505,917 597,607 590,592 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Week of Apr. 8 505,930 600,747 619,268 
Week of Apr. 15 522,386 622,663 634,848 
Week of Apr. 22 533,435 625,410 649,319 
Week of Apr. 29 544,356 643,328 676,194 


17-Week Total 8,489,291 10,068,897 10,137,382 
Volume by Piggyback 


“There were 11,523 cars reported loaded 
with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the week ended April 22 (which 
were included in that week’s over-all 
total,” the AAR said. “This was an in- 
crease of 1,177 cars, or 11.4 per cent, 
above the corresponding week of 1960 


and an increase of 3,591 cars, or 45.3 
per cent, above the 1959 week. 

“Cumulative piggyback loadings for the 
first 16 weeks of 1961 totaled 168,461, 
for an increase of 2,557 cars, or 1.5 per 
cent, above the corresponding period of 
1960 and 51,458 cars, or 44 per cent, 
above the corresponding period in 1959. 
There were 58 Class I USS. railroad sys- 
tems originating this type traffic in the 
current week, compared with 52 one year 
ago and 47 in the corresponding week 
in 1959.” 


Central-Southern Truckers’ 
Rate Adjustment, Embodying 


Increase, Assailed at ICC 


A proposed general adjustment of 
rates and charges of motor common 
carrier members of the Central and 
Southern Motor Freight Tariff As- 
sociation, Inc., between Central and 
Southern territories, effective May 
15, embodying the application of a 6 
per cent increase in all less-truck- 
load and any-quantity rates and 
elimination of a presently applicable 
emergency per shipment surcharge 
of 50 cents, has been protested . at 
the Commission. 


Petitions for suspension and investiga- 
tion of tariff schedules providing for the 
adjustment were filed by the Southern 
Traffic League, the Atlanta Freight Bu- 
reau, and numerous other southern 
shipping interests. 

In a statement of justification, the 
association told the Commission that the 
north-south motor common carrier in- 
dustry was in serious need of additional 
revenue, which could only be gained 
through the proposal, and was now op- 
erating at an “unreasonably high and 
unsafe operating ratio.” 


The adjustment is proposed in the fol- 
lowing schedules, as listed by the asso- 
ciation: 

Supplement No. 43 to tariff MF-ICC 
No. 223; supplement No. 26 to tariff MF- 
ICC No. 204; supplement No. 24 to tariff 
MF-ICC No. 208; supplement No. 5 to 
tariff MF-ICC No. 234; supplement No. 
11 to tariff MF-ICC No. 203; supplement 
No. 128 to tariff MF-ICC No. 160; sup- 
plement No. 3 to tariff MF-ICC No. 
235, and supplement No. 13 to tariff 
MF-ICC No. 230. 

The association said that the adjust- 
ment was designed to apply in lieu of the 
50-cent per shipment surcharge which 
became effective October 31, 1960, and 
was published to expire October 31 of 
this year. 

“As we pointed out in our statement 
of justification of October 10, 1960, in 
connection with the 50-cent per ship- 
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ment emergency interim surcharge pub- 
lication, such adjustment would not 
afford the complete, revenue relief needed 
by the north-south industry,” the as- 
sociation said. 


Higher Labor Costs 


Since that time, it said, the industry 
had been burdened by additional costs 
because of new labor contracts effective 
February 1. For the entire year 1960, 
it said, the operating ratio of the north- 
south industry was 96.4, and in the cur- 
rent year the ratio had deteriorated to 
99 per cent for the January-February 
period. 

An analysis of the carriers’ costs and 
revenue needs carried out by John C. 
McWilliams, a Washington, D.C., cost 
analyst and statistician, the association 
said, showed the following: 


“(a) The proposed increase of 6 per 
cent on less-truckload and any-quantity 
rates coupled with the elimination of 
the temporary surcharge of 50 cents per 
shipment will result in a net revenue 
increase on north-south traffic of 2.4 
per cent. 


“(b) The revenue increase of 2.4 per 
cent does not quite offset the increase 
in labor costs, February 1, 1961, over the 
average year of 1960, of 4.1 per cent, or 
2.5 per cent in total expenses. 


“(c) The less-truckload and any-quan- 
tity rated traffic which is involved in 
this adjustment is the traffic most seri- 
ously affected by the wage cost increases 
and is the traffic on which revenue re- 
lief is necessary. At present revenue lev- 
els this less-truckload and any-quantity 
rated traffic is being transported at an 
operating ratio of 99.3 per cent, and even 
on the proposed revenue level (after 
elimination of the 50 cents per shipment 
temporary surcharge) will be transport- 
ed at an operating ratio of 96.1 per cent 
—still too high. 


“(d) The adjustment here proposed 
will effect an operating ratio on all 
north-south traffic of 93.3 per cent, ob- 
viously not unreasonable in light of the 
numerous decisions of the Commission 
to the effect that an operating ratio of 
93 per cent affords a fair measurement 
of the financial condition of the motor 
common carrier industry. Additionally, 
this figure of 93.3 does not take into 
consideration recent increases in other 
expenses than wages, so it is extremely 
conservative.” 


The association added that the in- 
crease on LTL and any-quantity traffic, 
without the same application to truck- 
load or volume traffic, arose from the 
fact that the latter traffic was very 
susceptible to movement in private car- 
riage and to rail competition. The 
application of the increase to truckload 
or volume traffic, therefore, was “not in 
the cards,” the association said, as it 
would bring about a serious diversion of 
such traffic from the industry. 

Further, the association said, the 50- 
cent interim surcharge at present was 
being applied only to LTL and any- 
quantity rated traffic, and thus, the in- 
crease would apply on the same category 
of traffic as the surcharge which it was 
designed to replace. 


Views of Protestants 


The Southern Traffic League, jointly 
with the North Carolina Textile Manu- 
facturers Association, Inc., the South 
Carolina Textile Manufacturers Associa- 
tion, Inc., and the Traffic Department, 
assailed the association’s statement of 
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justification on ground that apparently 
the respondent carriers had entirely 
overlooked the requirements of the inter- 
state commerce act that they “operate 
under economical and efficient manage- 
ment at the lowest cost consistent with 
the furnishing of adequate and efficient 
transportation service in the public 
interest.” 


“This paper (the statement of justifi- 
cation), like many which have pre- 
ceded it, presupposes that the sole re- 
sponsibility of the Commission is to 
protect and advance the carrier owners’ 
interests, and that such interest can be 
‘protected’ only by constantly increas- 
ing charges adversely affecting the pub- 
lic interest,” the protestants asserted. 
“Respondents’ stereotyped position con- 
tinues to be framed in rather obscure 
veiled threats reminding one of a little 
boy who insists on playing the game 
according to his particular set of rules 
‘or else he will take his ball and go 
home.’ 


No Danger of Truckers’ Atrophy 


“Without minimizing the importance of 
the motor carrier industry to the na- 
tion’s welfare we feel sure the Com- 
mission knows there is little or no danger 
of the motor carriers atrophying or be- 
coming incurably ill. The one conceiv- 
able circumstance that could bring about 
such an occurrence would be that the 
rate-making policies of the carriers be 
allowed to so damage the commerce of 
the nation that the traffic upon which 
these carriers feed becomes insufficient 
to sustain them. However reliant on 
common carrier service the shippers 
of this country may have become, they 
cannot afford to have themselves sacri- 
ficed in this apparent experiment to 
see just how much can be squeezed out 
of less-truckload traffic before such 
traffic ceases to flow in intertsate com- 
merce via motor common carriers. 


“If survival of industry is forced to 
depend on the utilization of private car- 
riage, legitimate cooperative endeavors 
or any other legal device, the motor car- 
riers and the Commission must realize 
that such means will be employed not- 
withstanding the resultant detriment to 
the common carriers.” 


Similar increases published to become 
effective May 1, 1961, and proposed to 
apply between points in Southern Terri- 
tory, on the one hand, and, on the other, 
Eastern Territory, were under suspen- 
sion and investigation in I & S M-14540, 
the protestants said. The substantial 
similarity between the two sets of pub- 
lications, they said, dictated that the 
same treatment was required in the in- 
stant matter (T.W., April 29, p. 23, p. 
100; April 22, p. 106). 

The Charlotte Shippers and Manu- 
facturers Association, Inc., and the North 
Carolina Traffic League, Inc., in a joint 
protest, assailed the adjustment on 
grounds similar to those advanced by the 
league and its joint petitioners. The 
Charlotte group added that “at a time 
when our economy is slack, protestants’ 
members cannot afford to absorb any ex- 
cessive transportation cost.” 


Illustration of Proposal’s Results 


To illustrate the result of the proposal, 
the Atlanta Freight Bureau set forth 
comparisons which it said definitely 
showed, on class traffic under 2,000 
pounds, that the increase would create 
a@ spread so great between the motor 
carriers and, the railroads that they 
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would cease to be competitive. It said 
that under the proposed adjustment, the 
rail rate between Atlanta, Ga., and Chi- 
cago, Ill., on class 100 less-carload traf- 
fic would be 405 cents per 100 pounds, 
while the less-truckload rate would be 
451 cents; on class 85 traffic, 345 cents 
and 388 cents; on class 70, 284 cents and 
323 cents; on class 60, 244 cents and 
281 cents; on class 55, 223 cents and 258 
cents, and on class 50, 203 cents and 237 
cents. 

“It is well known,” the bureau said, 
“that good service is still available by 
rail on less-carload traffic between prin- 
cipal points and the truck lines are 
evidently throwing all caution to the 
winds placing such a premium on their 
service that we are sure this could only 
by considered an ill-advised increase that 
will certainly not increase their revenue 
but will tend to diminish the traffic that 
is now moving via highway.” 

The New Orleans Traffic and Trans- 
portation Bureau, in a brief petition for 
suspension and investigation of the pro- 
posed schedules, stated that it wished 
to concur in the petition by the Southern 
Traffic League and its joint petitioners. 


Hawaii Asks Denial of Plea 
That Its Truckers Be Placed 
Under ICC Jurisdiction 


The state of Hawaii and the 
Hawaiian Trucking Association have 
called on the Commission to deny a 
petition filed by Consolidated 
Freightways Corp., of Delaware, in 
which Consolidated asked the ICC to 
exercise fully the jurisdiction con- 
ferred on it by the interstate com- 
merce act or, in the alternative, to 
revoke the certificate of exemption 
from economic regulation by the ICC 
granted to Hawaiian motor carriers. 


Consolidated’s petition was filed in Ex 
Parte No. MC-59, Motor Carrier Operation 
in the State of Hawaii. The ICC was 
specifically requested by the carrier to 
reconsider its decision granting exemption 
from federal regulation to motor car- 
riers operating in Hawaii, other than 
those affiliated with carriers operating 
outside the state (T.W., Dec. 17, 1960, 
p. 59). Consolidated said that several 
years ago it acquired a local motor car- 
rier in Hawaii. The ICC was also asked 
by Consolidated to waive the provisions 
of its general rules of practice requiring 
petitions for reconsideration to be filed 
within 30 days from the date of service 
of a report (T.W., April 1, 1961). The 
Commission’s decision was served De- 
cember 9. 


Proposed State Transport Act 


The state of Hawaii, replying to Con- 
solidated’s plea, requested that the ICC 
deny the waiving of the rules of prac- 
tice or, in the alternative, deny the re- 
quest that the ICC revoke the certificate 
of exemption. 

“The state of Hawaii respectfully sub- 
mits that its legislature has not had, as 
yet, sufficient opportunity to enact a 
Hawaii motor carrier act,” the state said. 
“Petitioner, Consolidated Freightways, is 
in error when it states that the enact- 
ment of a Hawaii motor carrier act does 
not appear likely to occur in the present 
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general session of 1961 of the first state 
legislature of Hawaii... .” 

Submitted as an appendix to the reply 
was a copy of the following state sen- 
ate bill relating to regulation of trans- 
port in Hawaii, which the state said 
had been given active support by the 
Hawaii Teamsters and Allied Workers, 
Local No. 996, and the International 


Longshoremen and Warehousemen’s 
Union: 
“The state of Hawaii respectfully 


urges the Commission to deny the peti- 
tion for reconsideration or revocation 
since the argument advanced by the 
petitioner is a restatement of the argu- 
ment urged by the petitioner in its state- 
ment of position in this matter filed 
with the Commission on June 9, 1960. 


“Wherefore, the state of Hawaii re- 
spectfully prays the Commission to deny 
the petition for waiver of rule 101(e) of 
the general rules of practice and, in the 
alternative, to deny the petition for re- 
vocation of the order of the Commission 
in this matter issued on December 5, 
1960.” 

Associations’ Statement 

The Hawaii Trucking Association said 
that, in effect, the Commission had 
found that the exemption as granted 
would not substantially affect or im- 
pair uniform regulation by the Commis- 
sion of transportation by motor carriers 
engaged in interstate or foreign com- 
merce in effectuating the national trans- 
portation policy. 

“One hundred nine days later,” the as- 
sociation said, “Consolidated Freight- 
ways of Delaware .. . seeks waiver of the 
time period required by the general rules 
of practice for filing petitions for re- 
consideration ... 


“The fact that the Interstate Com- 
merce Commission has created the ex- 
ception herein assailed by petitioner in 
no way altered the competitive pattern 
of transportation in the state of Hawaii. 
At the time public hearings were held 
in Honolulu and Washington, D. C., 
there were motor carriers who were sub- 
ject to the act who, at the same time, 
engaged in unregulated intrastate trans- 
portation. 


“While interstate regulation prevailed, 
the refinements thereof had not been 
imposed upon motor carriers operating 
in Hawaii pending investigation and the 
determination of Ex Parte No. MC-59. 
Certainly, it would have been a costly 
and, at the same time, ‘idle act’ to have 
imposed regulatory requirements which 
might subsequently be lifted, as was the 
case. 


“Hence, we submit that petitioner’s 
claim that the full competitive effect 
of the Commission’s decision was not 
apparent until after the expiration of 
the 30 days allowed by rule 101 (e) must 
be disregarded in the absence of de- 
tailed facts supporting such claim. None 
is present in the petition. 


Petition Called ‘Premature’ 


“As a second ground for reopening 
under rule 101(e), it is alleged that the 
filing of the petition has been delayed 
pending action by the state of Hawaii 
to regulate intrastate motor carriage. 
Inadvertently, petitioner failed to in- 
form the Commission that the state 
legislature is now in session and has 
before it proposed motor carrier legis- 
lation. . . . If the filing of the petition 
was intended to await the outcome of 
the present legislative session of the 
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state of Hawaii, then, indeed the petition 
is yet premature... . 

“Wherefore, the Hawaii Trucking As- 
sociation respectfully requests that the 
petition of Consolidated Freightways 
Corp. of Delaware be denied, and that 
the order heretofore issued in the en- 
titled proceeding remain in full force 
and effect. In the event that the Com- 
mission concludes that sufficient grounds 
have been advanced to entertain the 
petition, then we respectfully request a 
reasonable period of time in which to 
file our opposition in detail to the sub- 
stantive aspects of said petition.” 


House Committee Approves 
‘Clean Bill’ to Legalize 


Ship Conference Dual Rates 


The House merchant marine and 
fisheries committee on May 3 ap- 
proved a “clean bill” to sanction 
permanent legalization of the dual- 
rate system of steamship confer- 
ences. 


The bill, designated H.R. 6775, was 
introduced by the committee chairman, 
Representative Bonner, of North Caro- 
lina. 

Use of the dual-rate system has been 
permitted by temporary legislation since 
a decision in 1958 by the U.S. Supreme 
Court declaring one such contract in 
force to be illegal and thus creating 
doubt as to the legality of all the con- 
tracts. Current legislation “protects” the 
dual-rate system through June 30. 


Conditions for Approval 


The shipping act of 1916 would be 
amended in several instances by H.R. 
6775, which says at one point: 

“That notwithstanding any other pro- 
vision of this act, on application the 
board shall, after notice, permit the use 
by any carrier or conference of carriers 
in foreign commerce of any contract, 
amendment or modification thereof, 
which is available to all shippers and 
consignees on equal terms, and condi- 
tions, which provides lower rates to a 
shipper or consignee who agrees to give 
all or any part of his patronage to such 
carrier or conference of carriers and 
which the board finds will be neither 
detrimental to the commerce of the 
United States nor contrary to the public 
interest, and which expressly (1) assures 
to the contract shipper as much of the 
available space on the vessels of the 
carrier or conference of carriers as is 
necessary, On reasonable notice, to meet 
the normal demands of the contract 
shipper; (2) provides that, whenever a 
tariff rate for the carriage of goods be- 
comes effective, insofar as it is under 
the control of the carrier or conference 
of carriers. it shall not be increased for 
a reasonable period, but in no case less 
than 90 days; (3) covers only those goods 
of the contract shipper as to the ship- 
ment of which he has the legal right 
at the time of shipment to select the 
carrier; (4) does not require the con- 
tract shipper to divert shipment of goods 
from natural routings not served by the 
carrier or conference of carriers where 
direct carriage is available; (5) limits 
damages recoverable for breach by either 
party to actual damages to be deter- 
mined after breach in accordance with 
the principles of commercial contract 
law: Provided, however, That the con- 
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tract may specify that in the case of a 
breach by a contract shipper or consignee 
the damages may be an amount not ex- 
ceeding the contract rate on the par- 
ticular shipment, less the cost of han- 
dling; (6) permits the contract shipper 
to terminate at any time without penalty 
upon 90 days’ notice; (7) provides for 
a spread between ordinary rates and 
rates charged for contract shippers that 
the board finds to be reasonable in all 
the circumstances but which spread shall 
in no event be more than 15 per centum 
of the ordinary rates; and (8) contains 
such other provisions not inconsistent 
herewith as the board shall require or 
permit. 


Authority of Board 


“The Federal Maritime Board shall 
withdrew permission which it has 
granted under the authority contained 
in this section for the use of any con- 
tract if it finds, after notice and hear- 
ing, that the use of such contract is 
detrimental to the commerce of the 
United States or contrary to the public 
interest. The carrier or conference of 
carriers may on 90 days’ notice termi- 
nate without penalty the contract rate 
system herein authorized, in whole, or 
with respect to any commodity or serv- 
ice; Provided, however, That after such 
termination the carrier or conference 
of carriers may not reinstitute such con- 
tract rate systetm or part thereof so 
terminated without prior board approval 
in accordance with the provisions of this 
section. As used in this section, the 
term ‘contract shipper’ means a person 
other than a carrier or conference of 
carriers who is a party to a contract the 
use of which may be permitted under 
this section.” 


Among other language in the bill is 
the following: 


“The board shall by order, after no- 
tice and hearing, disapprove, cancel, or 
modify any agreement, or any modifica- 
tion of cancellation thereof, whether or 
not previously approved by it, that it 
finds to be unjustly discriminatory or 
unfair as between carriers, shippers, ex- 
porters, importers, or ports, or between 
exporters from the United States and 
their foreign competitors, or to operate 
to the detriment of the commerce of 
the United States, or to be in violation 
of this act, and shall approve all other 
agreements, modifications, or cancella- 
tions that it finds not contrary to the 
public interest. 


“No such agreement shall be ap- 
proved, nor shall continued approval be 
permitted for any agreement, (1) be- 
tween carriers or conferences of car- 
riers serving different trades that would 
otherwise be naturally competitive, un- 
less in the case of agreements between 
carriers, each carrier, or in the case 
of agreements between conferences, 
each conference, retains the right of 
independent action, or (2) which per- 
mits shippers who act as carrier agents 
to represent such carrier in conference 
activities unless the board finds that no 
other qualified person is available, or 
(3) in respect to conference agreements, 
fails to provide reasonable and equal 
terms and conditions for the admission 
and readmission of other qualified car- 
riers in the trade, or fails to provide 
that any member may withdraw from 
membership without penalty upon rea- 
sonable notice.” 


(See earlier story on page 53) 




























How Interstate’s Transportation Specialists helped — 
Addressograph-Multigraph cut shipping costs! 


Another /nterstate System 


success story: 


® The first step was to sit down with A-M’s traffic 
department and review the company’s traffic pro- 
gram. Working together closely, classifications were 
carefully checked, routings were re-examined, a 
close look was given to procedures, handling and 
labeling. Out of the review came a comprehensive 
traffic plan that has resulted in substantial savings 
in shipping costs. 

Of this service, Addressograph-Multigraph man- 
agement says, “The knowledge and experience of 
Interstate System’s traffic specialists combined with 
their unfailing willingness to co-operate on traffic 
management problems have helped us to hold the 
line on traffic expense. Savings effected in this area 
of operations are of decided importance to our 
customers as well as to the company itself.” 


INTERSTATE 
SYSTEM 


TRAFFIC WORLD 


Interstate System has been able to help many com- 
panies — both large and small — effect substantial 
savings in transportation costs without affecting 
swift, safe, dependable service — on both inbound 
and outbound freight. If these are the aims of your 
company, call the Interstate System Transportation 
Specialist. He’s listed in the Yellow Pages. 


Direct service to the important markets of America 
through 69 modern terminals in 24 states. 


Grand Rapids, 
Michigan 
Canadian Offices: 
Toronto, Montreal 





MORE THAN A TRUCK LINE... A TRANSPORTATION SYSTEM 
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The Week in Transportation 


Members of ICC Visiting 
Waterway Carrier Facilities 


For First-Hand Information 


Members of the Interstate Com- 
merce Commission have begun a 
series of visits to inland and coastal 
waterway carrier facilities to get 
first-hand information on the latest 
achievements in technology and 
techniques. 


The visits started April 5, when Chair- 
iman Everett Hutchinson and Commis- 
sioner Abe M. Goff went to Pittsburgh, 
and will continue, as now scheduled, 
through the end of June, according to 
Chairman Hutchinson. 


“Competition in transportation, as in 
other fields,’ he said, “brings changes 
and developments. It is essential that we 
keep informed about them so that we 
can perform our regulatory tasks more 
effectively.” 


He said inland waterway facilities in 
the St. Louis, Louisville and Chicago 
areas and container service facilities of 
coastal carriers in Edgewater and Port 
Newark, N. J., were to be visited. Already, 
besides the Pittsburgh inspection, Vice- 
Chairman Rupert L. Murphy and Com- 
missioner Clyde E. Herring visited New 
Orleans April 20, the chairman said, add- 
ing that the following visits were planned: 


Louisville, May 11, Commissioners 
Howard G. Freas, Kenneth H. Tuggle, 
and William H. Tucker; Edgewater-Port 
Newark, May 19, Commissioners Hutchin- 
son, Goff, Charles A. Webb and John W. 
Bush; St. Louis, May 24, Commissioners 
Laurence K. Walrath and Donald P. 
McPherson; Chicago, June 8. Commis- 
sioners Webb and Bush; Edgewater-Port 
Newark, June 23, Commisisoners Tuggle, 
Walrath, McPherson, Herring and Tucker, 
and Edgewater-Port Newark, June 30, 
Commissioners Murphy and Freas. 


At the Commission, it was learned, 
coincident with the chairman’s an- 
nouncement, that the commissioners 
would continue to inspect new techno- 
logical developments in all modes of 
transportation, including rail and motor. 
It was said that in recent months various 
groups of commissioners had visited rail- 
road yards and trucking facilities in line 
with this policy. 


New Jersey Truckers to Meet 


The New Jersey Motor Truck Associa- 
tion has made known that Walter W. 
Belson, director of public relations of 
the American Trucking Associations, 
Inc., and Herbert Burstein, general 
counsel for the Empire State Highway 
Transportation Association, will be 
among speakers at the NJMTA’s seventh 
annual convention May 11-13 in the 
Shelburne hotel, Atlantic City, N.J. 





Single Transportation Regulatory Agency 
Opposed by U.S. Chamber of Commerce 


At Annual Meeting, Chamber Members Adopt Policy Position That 
Agencies Should Remain Congress’ Responsibility, That Coordination 
Should Come From Under Secretary. Other Policy Stands Are Taken. 


Members of the Chamber of Com- 
merce of the United States went ‘on 
record May 3 with declarations that 
supervision of the federal regulatory 
agencies should remain the responsi- 
bility of Congress, that coordination 
of federal transportation activities 
should be through the Under Secre- 
tary of Commerce for Transporta- 
tion and that the regulatory agencies 
should not be consolidated into a 
single agency. 


These policies were among a number, 
relating both to transportation and other 
fields, which the chamber members 
adopted at the close of their forty-ninth 
annual meeting. The meeting, which 
began April 30, was in Washington, D.C. 

Specific transportation policies—some 
new, some reaffirmations of previous 
policies with revisions—adopted at the 
meeting were as follows: 

“Transport Regulatory Agencies—Any 
proposal that federal transportation reg- 
ulatory agencies be consolidated into a 
single agency for all modes of transpor- 
tation should be opposed, and the super- 
vision of the regulatory agencies should 
continue to be the responsibility of 
Congress. . 

“Coordination of Federal Transporta- 
tion Policy—Coordination between the 
various transportation activities in the 
federal government should be ac- 
complished through the existing office of 
Under Secretary of Commerce for Trans- 
portation. 


Rates to Government 


“Transport Policy and Government 
Rates—Federal, state and local govern- 
ments should uphold the letter and spirit 
of the laws which govern our regulated 
transport industries. Government should 
not seek to break down regulations or 
rates on its own behalf or to receive 
special treatment not available to the 
general public. 


“Rates, fares and charges for trans- 
portation services performed for govern- 
ment should be subject to the same reg- 
ulatory controls and rate policies as 
those which apply to the general public, 
except when equality of competitive 
opportunity requires otherwise or when 
otherwise authorized by the appropriate 
regulatory agency because of an emer- 
gency. 

“Government Warehousing—All agen- 
cies of the federal government should 


make the greatest possible use of public 
commercial warehouse facilities for stor- 
age and the government should divest 
itself of government-owned warehouse 
facilities wherever possible. 

“Carrier Agreements—The welfare of 
transportation companies and of the 
shipping and traveling public calls for 
the continuation of the existing law 
which permits carriers to enter into 
carrier agreements as to rates and serv- 
ices, subject to safeguards imposed by 
the regulatory body. 

“Common Ownership—Congress should 
take any necessary action to permit 
operators of one form of transportation 
service to operate other forms within 
reasonable territorial limits upon mak- 
ing an adequate showing to the appro- 
priate regulatory authorities that it 
would be in the public interest and would 
not unduly restrain competition, pro- 
vided there is a finding by such authority 
that the intent of the controlling carrier 
is not to use the acquired carrier of an- 
other mode to destroy that other mode 
or independent competition by carriers 
of that other mode. 


Competitive Rates 


“Competitive Rates — Transportation 
rates on competitive traffic or services 
should not be prohibited by regulatory 
bodies because of their effect upon the 
rates, traffic or competition of another 
carrier, provided such rates are not less 
than minimum reasonable rates for the 
carrier proposing them. 

“Local-Service Airlines—In view of the 
extensive service now being provided by 
our local-service airline system and the 
increasing reliance being placed on this 
system by the smaller communities of 
the country, they should be permitted to 
operate under stable government policies 
allowing reasonable. managerial freedom 
and designed to permit the long-range 
planning and adequate financing neces- 
sary to complete their development to- 
ward economic self-sufficiency. 

“However, an aggressive program 
should be undertaken by the govern- 
ment, industry and the communities 
served to bring about gradual reduction 
and ultimate elimination of public serv- 
ice payments, and this program should 
be administered so that primary re- 
sponsibility for continuation of the air 
service rests upon the communities 
served. 

“Reports on Waterway Projects—Con- 
gress should obtain from the appropriate 
agency or agencies a recommendation 
















































































18 


Transportation Week 


as to the economic justification of pro- 
posed navigational improventents to be 
used primarily for domestic transporta- 
tion. The Army Engineers should be 
confined to the sphere of their qualifica- 
tions and appropriate responsibility, first, 
as advisers regarding the cost and en- 
gineering feasibility of such projects 
and, second, as the agency in charge of 
the construction, maintenance and op- 
eration of authorized projects. 


Rates for Mail 


“Principles of Postal Rate Making— 
The postal service is fundamentally a 
public service to the people of the United 
States and should be operated in their 
interest by the federal government on a 
non-profit, self-supporting basis. Postal 
rates and charges for special services 
should be set at levels which yield the 
Post Office Department total revenues 
equal to total expenditures. Rates on 
fourth-class mail should at all times 
yield the Post Office Department reve- 
nues sufficient to cover the full costs of 
the service. 

“Postal rates and charges for special 
services should be made with due con- 
sideration to the cost of the service and 
to such factors as preferment and de- 
ferment of service and the value of the 
service to the patron. 

“The Post Office Department should 
be required to report to Congress an- 
nually the amounts of revenue foregone 
through special rate concessions to cer- 
tain groups of mailers. Congress should 
gradually increase the rates for these 
groups so as to lead to the elimination 
of the concessions and, pending such ac- 
tion, Congress should appropriate to the 
department annually funds matching the 
amount foregone. In the meantime, all 
periodicals, regardless of sponsorship 
or ownership, should pay the same postal 
rate on advertising matter. 

“Costs of services performed for the 
Post Office by other government agen- 
cies should be added to postal costs, and 
services performed for other government 
agencies by the Post Office should be 
deducted from postal costs. All postal 
rates, except those for parcel post, should 
be fixed by Congress. The postal service 
should be conducted according to the 
highest standards of efficiency in either 
business or government and constant 
efforts should be made to improve the 
service in the interest of the public. 


Parcel Post Charges 


“Parcel Post—Charges to the users of 
parcel post service should be sufficient 
to cover all costs incurred by the gov- 
ernment in the performance of this 
service. Charges to the users of parcel 
post service, other than air parcel post 
service, adequate to cover all such costs 
should periodically be determined by the 
Interstate Commerce Commission. Simi- 
larly, all costs incurred by the govern- 
ment in the performance of air parcel 
post service should be determined. 
Charges to the users of air parcel post 
service, adequate to cover all such costs, 
should periodically be determined and 
fixed by the Civil Aeronautics Board. 
Such costs should be determined under 
sound commercial accounting practice. 

“Transport Coordination —- Operators 
of different forms of transportation, un- 
der proper safeguards in the public in- 


terests, should be encouraged to coordi- 
nate their services. 

“Non-Legal For-Hire Carriage—Pres- 
ervation of the nation’s essential reg- 
ulated system of transportation in full 
strength and vigor, as required by the 
public interest, demands that forceful 
and effective steps be taken to eliminate 
non-legal for-hire carriage.” 

Under the classification of “Interna- 
tional Transport” were the following 
policies which were adopted: 

“Ship and Aircraft Building—Recogni- 
tion should continually be given by our 
government, in the interest of our com- 
merce and our sea power and air power 
capability, to the importance of main- 
taining vigorous shipbuilding and air- 
plane-building industries in order to 
insure progress by private enterprise in 
the arts of shipbuilding, ship repair and 
aircraft manufacture and the availability 
of organizations, facilities and materials 
for such purpose. 


Gov’t Travel Costs 


“Government Travel—When the ex- 
pense of travel abroad is borne by gov- 
ernment—federal, state or local—such 
carriage should be performed by United 
States-flag commercial carriers to the 
extent that adequate service is available. 

“Ship Construction Subsidy—The con- 
struction subsidy provided by law should 
achieve parity by covering the entire 
excess cost of construction of vessels in 
American shipyards over the fair and 
reasonable estimate of cost as deter- 
mined by the Federal Maritime Board 
of a vessel of comparable capacity and 
utility constructed in a foreign shipyard. 

“Consideration should be given to the 
necessity for simplifying and expediting 
the determination of construction-dif- 
ferential subsidies and prior audit by 
the General Accounting Office, provided 
the auditing is confined to statutory 
functions. 

“To facilitate needed ship construction, 
a ship construction revolving fund such 
as authorized by the merchant marine 
act of 1936 should be re-established. 

“Vessel Replacement and Moderni- 
zation—The United States government, 
in conjunction with private industry, 
should establish, maintain and effectively 
implement a plan for progressive re- 
placement, modernization and financing 
of our privately owned merchant fleet 
engaged in international commerce.” 

Listed under the classification of 
“Transport Mobilization Planning” was 
the following policy, also adopted: 

“Use of Transport Facilities—Com- 
mercial transport facilities required by 
government for military use should be 
operated by commercial carriers.” 


Highway Policies Stated 

“Roads, Streets and Highways” was 
another main classification. There were 
several policies under this classification 
that were adopted, with those dealing 
primarily with non-local traffic reading 
as follows: 

“Financing through Taxes—The costs 
of building and maintaining highways, 
roads and streets should be paid by the 
interests they serve in proportion to 
benefits. The major part of the costs 
of highway, roads and streets of general 
use should be paid through user charges. 
The major part of the costs of roads and 
streets of preponderantly local use should 
be vaid from general revenues of the 
political subdivisions in which located 
or property assessments. Based on needs, 
states should allocate for community 
street and highway improvement an 
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equitable portion of the state motor fuel 
tax derived from motor vehicle travel 
within these communities. Highway user 
charges should consist of special taxes 
or fees based on scientific standards 
commensurate with the value of the 
use, and no part of the proceeds should 
be diverted from highway purposes. 

“Highway Trust Fund—Amounts in the 
trust fund should not be available for 
the administrative expenses of any de- 
partment or agency of the federal govern- 
ment, except the administrative expenses 
of the Bureau of Public Roads. 


State, Local Steps 


“State and Local Action—Every ef- 
fort shoudd be made to secure modern- 
ization of state laws to provide for the 
advance acquisition of rights of way, 
controlled access and the integration of 
road authority at all levels of govern- 
ment. The state, county and municipal 
highway departments and appropriate 
local planning boards should work to- 
gether in the planning and development 
of the highway systems. Steps should be 
taken to provide trained personnel, and 
engineers, and utilize to the extent pos- 
sible private engineering firms. Contin- 
ued research and fact finding will be 
necessary to assure maximum effective- 
ness of the highway program. 

“Vehicle Sizes and Weights—The reg- 
ulation of motor vehicle sizes and weights 
is recognized to be a state and not a fed- 
eral responsibility. The states should 
be encouraged to cooperate in the elim- 
ination of unnecessary or unreasonable 
size and weight restrictions upon in- 
terstate traffic and to make and enforce 
effectively such restrictions as are nec- 
essary for the protection and safe use 
of roads and bridges. 

“User Charge Exemptions — There 
should be no exemption from highway 
user charges for any vehicle by reason 
of its ownership or operation by any 
governmental subdivision or agency.” 

Among other policy “areas” covered 
were the federal agencies themselves, 
merger and. anti-trust legislation, labor- 
management activities and conflict of 
interest in government. Under the first, 
“Government Organization and Pro- 
cedures—Administrativa. Agencies,” the 
following declarations -were reaffirmed 
with revisions by the chamber members: 

“Protection of all persons against ar- 
bitrary deprivation of their rights is of 
paramount consideration in the fram- 
ing of laws delegating authority to ad- 
ministrative agencies. 


Authority of Agencies 


“Scope of Authority—All grants of 
authority to administrative agencies 
should be strictly limited and should be 
clearly defined. These agencies should be 
required to keep the public fully informed 
as to their structure, functions and ac- 
tions. There should be effective separation 
of the quasi-judicial functions of these 
agencies from other functions, such as 
rule making and investigation or prose- 
cution. Such other organizational and 
procedural safeguards should be provided 
as are appropriate to assure equitable 
and impartial agency action. 

“Judicial Review—Legislation granting 
powers to an administrative agency 
should be so framed as to guarantee to 
any person affected by its action the 
widest-possible court review. 

“Congressional Scrutiny—Maintenance 
by Congress of continuing scrutiny over 
the exercise of powers delegated by it 
is essential to the end that the laws 
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be administered properly and in accord- 
ance with the congressional intent. 

“Appearances—Administrative agencies 
concerned with matters of a technical 
nature may properly establish necessary 
minimum qualifications to be met by 
persons entitled to practice before such 
agencies. Laws or regulations prescribing 
such qualifications should not restrict 
the right of business concerns to be rep- 
resented by their officers or other quali- 
fied persons, or circumscribe the im- 
portant public services performed by 
trade and commercial organizations on 
behalf of their communities or their in- 
dustries.” 

Dealing with pending legislation to re- 
quire companies to give the government 
pre-notification of mergers, the chamber 
members adopted a policy saying that 
such requirement “would impede such 
normal business activity and cause the 
abandonment of many mergers vitally 
important to the nation’s growth.” And 
dealing with anti-trust laws, the C of C 
members said the “good faith” meeting 
of a competitor’s prices “should continue 
to be an absolute defense to a charge of 
violation of the price discrimination pro- 
visions of the Robinson-Patman act.” 


Industrial Relations Principles 


Then the chamber members voted 
their endorsement of the following 11 
“basic principles” in industrial relations: 

“(1) All labor legislation should pro- 
vide equality before the law and be 
clear and specific in its provisions. It 
should impose that minimum of control 
that will encourage voluntary rather 
than government-imposed settlement of 
labor disputes. The equitable applica- 
tion and impartial administration of 
labor laws, combined with a spirit of 
mutual understanding and fair play, will 
assist in stabilizing labor relations. 

“(2) The right of employes to or- 
ganize and bargain collectively should be 
upheld whenever such action is the re- 
sult of their ‘own free and uncoerced 
choice. 

“(3) Individuals should be free to join 
or not to join labor organizations. The 
right to work should not be dependent 
upon union membership or non-mem- 
bership. 

“(4) The rights and responsibilities of 
management to direct effectively the op- 
erations of an enterprise and to guide 
and supervise its employes, including the 
promotion or improvement of employe 
and community relationships, must not 
be curtailed by unwarranted government 
restrictions on speech and conduct. 

“(5) Employers, employes and labor 
organizations should be held equally 
accountable under the law for injuries 
to the person and property of others 
inflicted by breach of contract or other 
wrongful acts. 

“(6) The right to strike should never 
be exercised not permitted against the 
supply of products or services affecting 
the safety, health and welfare of the 
people until adequate precautions have 
been taken to safeguard the community 
and the nation against an inadequate 
supply of such products or services. 


Strikes, Public Interest 


“(7) Labor disputes should be conducted 
with proper regard for the public in- 
terest. Strikes should never be permitted 
against government—federal, state or 
local. 

“(8) Secondary boycotts are harmful 
to the public, and to employers and em- 
ployes distantly or unknowingly involved 


in primary grievances or disputes. Exist- 
ing laws should be clarified and strength- 
ened to provide uniform and prompt 
protection to all those victimized by 
secondary boycotts. 

“(9) Violence, intimidation, mass 
picketing and other coercive methods 
are against the public interest and should 
be banned by appropriate federal and 
state legislation. 

(10) Monopolistic practices by em- 
ployers have long been subject to the 
anti-trust laws and other legal controls. 
Monopolistic practices by labor organ- 
izations are equally contrary to the pub- 
lic interest and should be subject to 
equivalent and appropriate legal con- 
trols. 

“(11) Maximum freedom should be 
reserved to the states to establish and 
maintain such body of labor relations 
law as each state in its legislative dis- 
cretion may consider essential.” 


Conflict of Interest 


Conflicts of interest in the government 
were dealt with by adoption of the 
following statement: 

“The federal government must be in 
a position to attract and retain the 
high-caliber talent needed to organize 
and manage its affairs. The ethical and 
moral:standards of such personnel must 
be beyond reproach. 

“The purpose of the so-called conflict- 
of-interest laws is to preserve the integ- 
rity of public employment. But their 
vague, overlapping and confusing provi- 
sions, plus the conflicting interpreta- 
tions thereof, are out of step with the 
economic realities of the twentieth cen- 
tury and are hampering, rather than 
helping, recruitment of the talent the 
government needs. 

“To correct this situation, Congress 
should modernize and codify these laws 
with a view toward enactment of a sim- 
plified statute that would: 

“(a) Extend conflict-of-interest cov- 
erage to the full range of modern gov- 
ernmental activities. 

“(b) Require full disclosure, at public 
hearings, of all holdings by nominees for 
public office. 

“(c) Not discriminate against the 
legitimate economic interests of govern- 
mental employes and permit them to 
retain their long-range security-oriented 
arrangements, such as stock holdings or 
pension rights. 

“(d) Require the establishment of im- 
proved administrative procedures for 
determining the qualifications of pros- 
pective public officials.” 


Comment by W. F. Carey 


In remarks at the conclusion of an 
address by Clarence D. Martin, Jr., 
Under Secretary of Commerce for Trans- 
portation, at the national Chamber’s 
“Government Regulation of Business 
Luncheon” on May 2 (see elsewhere in 
this issue), Walter F. Carey, chairman 
of the national Chamber’s transporta- 
tion and communication committee and 
president of Automobile Carriers, Inc., 
Flint, Mich., advised Mr. Martin and 
the luncheon audience about the policy 
positions his committee had recom- 
mended on the subject of transport 
regulation by a single agency and coordi- 
nation of transportation. 

“It was felt,” said Mr. Carey, “that 
it would be most difficult for one regu- 
latory agency to function under several 
different laws. The committee also felt 
that the existing regulatory agencies in 
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transportation had a body of court deci- 
sions to guide them... .” 

Doubt as to continuing applicability 
of those court decisions in event of 
unification of the existing regulatory 
agencies in transportation into a single 
agency had been expressed, Mr. Carey 
indicated. 

His committee, he said, felt that some 
coordination was necessary, but it did 
not think that placing promotion activ- 
ities in one agency was “the solution.” 
The C of C transportation committee, he 
stated, took the position that it would 
be “most difficult” to separate promo- 
tional from regulatory functions, and 
that the “veto power” of the Executive 
Branch of the government might imperil 
the independence of the regulatory 
agencies in event of the vesting of pro- 
motional authority in one agency in that 
branch of the government. 


Pacific Board Will Hear 
Talks by Lasher, Roddewig 


Maj. Gen. E. C. R. Lasher (U.S. Army, 
retired), former executive director of the 
Military Traffic Management Agency 
and now president of the North Amer- 
ican Car Corp., will address members 
of the Pacific Coast Shippers Advisory 
Board at a luncheon May 25 in con- 
junction with the regular board meeting. 

The board, which will meet May 24 
and 25 in the Sir Francis Drake hotel, 
San Francisco, will hear Gen. Lasher 
speak on “Will Success Spoil Piggyback?” 
He also will conduct a panel discussion 
the preceding day at a session of the 
board’s TOFC - containerization - LCL 
committee. 

Another speaker will be Clair M. 
Roddewig, president of the Association 
of Western Railways. He has chosen as 
his subject “Price Rigging or Compe- 
tition in Transportation—Which Shall 
It Be?” 

A. E. Highland, manager of the military 
transportation section in the car service 
division of the Associaton of Amercan 
Ralroads, will be another speaker, his 
topic to be “Railroad Transportation—A 
View From the Top.” Clark R. Puckett, 
economist for the Federal Reserve Bank 
of San Francisco, will discuss “What’s 
Ahead—Forecast and Business Outlook.” 

“More Equipment and More Service” 
will be the subject of the railroad contact 
committee chairman, John M. Hatcher, 
general superintendent of transportation 
for the Southern Pacific Co. G. D. Davis, 
district manager in San Francisco for 
the AAR’s car service division, will talk 
on “District Activities and Car Supply 
Adequacy.” 

The opening day will be devoted to 
committee meetings. 


Ship Design, Replacement 
To Be Discussed May 19 


A panel of national maritime indus- 
try leaders will discuss ship design and 
the present vessel replacement program 
of American-Flag steamship companies 
at a luncheon forum May 19 in the 
Roosevelt hotel New Orleans. 

The theme of the forum, according to 
an announcement, is: “Should the fed- 
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eral government initiate a standardized 
design ship construction program in 
connection with the present fleet re- 
placement program?” 

The program will be sponsored by the 
New Orleans chapter of the U.S. Mer- 
chant Marine Academy Alumni Associa- 
tion in cooperation with the Propeller 
Club, Port of New Orleans, as a part of 
the city’s observance of National Mari- 
time Week. Plans for the luncheon 
forum were announced by John G. 
Canerot, chairman of the alumni asso- 
ciation’s Maritime Week committee. 


Ludwig C. Hoffman, chief of the of- 
fice of ship construction of the US. 
Maritime Administration, Washington, 
D.c., will present the government’s 
views on the program theme. Toast- 
master for the luncheon will be Capt. 


John W. Clark, president of Delta Line 
(Mississippi Shipping Co., Inc.). 

Following Mr. Hoffman’s talk, Frank 
A. Nemec, senior vice-president of Lykes 
Bros. Steamship Co., will introduce the 
forum moderator and members of the 
panel. 

The moderator for the discussion will 
be Rear Adm. E. G. Fullinwider (US. 
Navy, retired), director of the Maritime 
Cargo Transportation Conference of the 
National Academy of Sciences, Wash- 
ington, D.C. 

Panel members include: Harrison E. 
Glennon Jr., vice-president of Moore- 
McCormack Lines, Inc.; W. J. Dorman, 
vice-president of American Export Lines, 
Inc.; Nicholas Bachko, manager of tech- 
nical services of United States Lines 
Co., and Manuel Diaz Jr., vice-president 
of the Grace Line, Inc., all of New York 
city. 

Capt. William Morgan, Gulf area gov- 
ernor of the alumni association, will 
preside. 


Under Secretary of Commerce—Transport 
States Views on Common Carrier Needs 


In Speech at Annual Meeting of U.S. Chamber, C. D. Martin, Jr., 
Makes Six Recommendations for Action or Study to Improve Position 
Of Public Carrier Industry, Including One for Repeal of Sec. 22. 


Making his first public declarations 
on transportation policy matters, 
Clarence D. Martin, Jr., the new 
Under Secretary of Commerce for 
Transportation, specified, in a speech 
at the forty-ninth annual meeting of 
the Chamber of Commerce of the 
United States, May 2, in Washington, 
D.C., six courses of action or explora- 
tion which he deemed to be needed 
to bring about general improvement 
of the position of the common car- 
rier industry. 


Mr. Martin addressed an audience of 
about 600 persons at a “Government 
Regulation of Business” luncheon in the 
main ballroom of the Mayflower hotel. 

The arrangements for this luncheon 
(one of several concurrently held as part 
of the national Chamber’s convention 
program) had been made by the trans- 
portation and communication depart- 
ment of the U.S. Chamber. Walter F. 
Carey, chairman of the national Cham- 
ber’s transportation and communication 
committee and president of Automobile 
Carriers, Inc., Flint, Mich., presided and 
introduced the speaker and the other 
guests at the head table. 


‘Most Studied Industry’ 


Prefacing his presentation of his six- 
point “program” for improvement of the 
common carriers, Under Secretary Mar- 
tin said: 

“Recent years have spawned study 
after study to define the problems [of 
transportation]. In fact, the transpor- 
tation industry is probably the most 
studied industry in the country. But with 
all the studies, we still have not had the 
leadership, we still have not had the 
semblance of an over-all transportation 
policy or the beginnings of a concrete 
over-all program either for immediate 
relief or for long-range improvement. In 


my view, offering such a program is 
the government’s responsibility in trans- 
portation.” 

Mr. Martin then stated his recom- 
mendations, as follows: 

“We should seriously consider every 
means to improve generally the position 
of the common carrier industry. One of 
the first jobs we are undertaking is the 
formulation of concrete recommenda- 
tions for congressional action. Among 
the specific recommendations we are 
seriously considering is the granting of 
realistic tax and depreciation policies for 
the railroads, along with a declaration 
that unjust and undue discrimination in 
state and local taxes on railroads be 
declared unlawful as a burden on inter- 
state commerce. 


Re-examination of Rate Policy 


“The common carrier transportation 
industry has been engulfed by a wave 
of rate cutting. Clearly, rate policy 
should be re-examined. 

“Looking at the situation as a business- 
man, it is neither fair nor sound trans- 
portation policy to allow the federal 
government to obtain free or reduced 
rates from common carriers without 
regard to the regulatory process. The 
government in fairness should pay trans- 
portation charges subject to the same 
standards as those governing private 
shippers. 

“The tonnage of common carriers .. . 
is being taken over by private and 
exempt carriers. Would it not be sound 
to say that private carriers should re- 
main as private carriers—and not be 
allowed to invade the for-hire field. 
Accordingly, the present exemptions 
under the interstate commerce act—a 
virtual crazy quilt—require prompt re- 
examination. 

“It is often said that the portion of 
the interstate commerce act pertaining 
to motor carriers is probably the most 
violated statute in the land. More vigor- 
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ous enforcement of existing law and 
necessary amendments to the present 
statute should improve the lot of the 
common carrier by doing away with 
operations that either are in outright 
contravention of the act or are of 
doubtful legality—those in the so-called 
‘gray area.’ 


Policy on User Charges 


“There should be a clear and definite 
policy with respect to user charges paid 
by carriers making use of facilities and 
services provided by the federal govern- 
ment. A policy of assessing user charges 
for motor and air carriers has been 
reiterated by President Kennedy in re- 
cent messages to Congress. Serious con- 
sideration should be given to extending 
this policy to other areas.” 

Having stated those recommendations, 
Mr. Martin added that “the long-term 
solutions to our problems, however, will 
come from careful planning of the ex- 
penditure of government funds and the 
careful planning of the use of regulatory 
powers—planning not just for individual 
industries, but for the entire transpor- 
tation system.” He then called attention 
to the recent establishment, in the De- 
partment of Commerce, of a Task Force 
on Transportation Policy (T.W., April 1, 
p. 18). He identified by name the mem- 
bers of that group and said it would 
“make specific recommendations for 
government action—aimed at improving 
the transportation system as a whole— 
and coordinating transportation policy 
with the needs of the nation for eco- 
nomic growth.” 

“The urban transportation problem,” 
he continued, “is the first attacked by 
this group—and, at the President’s direc- 
tion, we have joined with the Housing 
and Home Finance Agency in the first 
example of a real coordinated attack on 
a major transportation problem in a 
contract for a planned program of action 
on urban transportation consistent with 
the needs of our cities. 


Other ‘Major Efforts’ 


“On merchant marine, on domestic 
water, on rail, on highway transport, 
other major efforts are under way and 
will go forward during the coming year, 
along with the aviation goals study 
directed by the President. 

“Tt is the comprehensive technique 
of this progam that is important. For 
example, we will look at the future 
needs of highway-borne transportation. 
At the same time we will consider the 
possibility of reducing the cost of high- 
way systems by technological methods 
to increase capacity. We will seek to 
improve highway safety. We will con- 
sider further steps to promote container- 
ization and other systems to foster more 
economical through movement of traffic 
among different modes. 

“We will look not only at the eco- 
nomics of air transportation and the 
nation’s air transport needs—but at 
ways of improving ground time—both 
passenger and freight—by exploring al- 
ternative ground transport systems and 
the adequacy of airport location plan- 
ning in relation to community trans- 
portation systems. 


Broad Perspective 


“Even more important, the Task 
Force will approach these diverse in- 
dustry problems in terms of the com- 
petitive roles of the industries. Instead 
of looking at rail freight, trucking, barge 
movements, and intercoastal systems 
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separately, the group will consider the 
land movement of freight—in Commerce 
Secretary Hodges’ words, we will con- 
sider ‘the part that the railroads must 
play’ in an over-all system, not just at 
the railroads as a separate industry. 
Instead of looking at airlines, busses, 
and rail passenger service, we will look 
at the intercity passenger market. Un- 
derlying all of our efforts will be the 
research for technological improvements 
and ways to introduce those movements 
into the transportation system. 

“In short, the entire transportation 
system—and the transportation needs 
of the country—will be viewed as a single 
system. It will be viewed as a single 
system to be developed by government 
promotional and research progams, and 
regulatory programs—all coordinated to 
give the country the fastest, most effi- 
cient and the safest possible transporta- 
tion system at least cost to the govern- 
ment—at the lowest economical rates 
to the user—and at reasonable profit 
to the investors in the private companies 
that are the foundation of the entire 
system. 

“Quite obviously we cannot—and do 
not—expect to do this job alone. We 
shall look for help and advice to every 
government agency concerned with the 
promotion, the regulation, the utilization 
of transportation. We shall look to the 
transportation industry. .We shall look 
to the entire business community for 
help and service... . 


Government-Industry Relationship 


“The relationship between government 
and industry in transportation should 
not be ended—in fact, it should be 
enhanced. The government should take 
still greater responsibility than it has 
for the assurance of adequate, efficient 
and safe transportation service to meet 
the needs of the nation.” 

Earlier in his speech Mr. Martin 
described the U. S. transportation sys- 
tem as one that had “nurtured the 
growth of the world’s most advanced 
industrial and agricultural complex, 
. . . distributed the riches of this vast 
industrial society to every corner of the 
country and ... provided our people with 
commercial and recreational mobility 
that makes life in the United States 
something of a completely different order 
than life anywhere else on the globe.” 
He said economists had estimated that 
transportation was directly and indirectly 
a $100-billion-a-year business—‘major 
segment of the U.S. economy.” 

It’s no secret that this business is in 
trouble—real trouble,” he continued. 
“Under the leadership of Senator Mag- 
nuson, a Senate commerce committee 
staff recently issued a massive report—a 
bible, as the senator has called it—which 
details these troubles. This is the most 
recent of a long series of government 
and private studies calling attention to 
the ills of our transport system. 


‘Difficult Questions’ 


“The study raises some difficult ques- 
tions that businessmen might ask them- 
selves. Why is it that the richest, most 
advanced society in the world has not 
solved the problem of getting to and 
from work efficiently and economically? 

“Our commuter traffic is choking the 
life from our cities. Our central cities 
are being covered with concrete and 
asphalt—streets, freeways, garages and 
parking lots that are eating up the tax 
base that is the economic foundation of 
our cities. Mass transit systems are 


dying from the seemingly endless cycles 
of higher fares, reduced patronage, re- 
duced service, still further loss of patron- 
age, still higher fares, and soon. Transit 
patrons turn to their autos—and the 
cities become still more choked. The 
air of our cities is fouled with exhaust. 
The death rate on our streets and high- 
ways is a national disgrace. ? 
“Another question of greatest concern 
both to the government and the business 
community: Why must the common car- 
rier system be in such acute trouble? 
Investors are losing millions annually 
in our dying rail passenger services— 
while unused on our drawing boards are 
technological improvements that might 
make short- and minimum-haul rail 
passenger services competitive or even 
superior to short-haul air services. 
“Rail passenger services—indeed, all 
common carrier services—are being lost 
to smaller cities across the nation, 
threatening to make ghost towns of our 
small urban and rural commercial cen- 
ters. ; 
“Our trunk airlines, serving the rich- 
est of long-haul passenger markets that 
were formerly the backbone of rail serv- 
ices, are now operating on razor-thin 
profit margins, too small to attract capi- 
tal adequate for future equipment. 


‘Bleak’ Prospects for Future 


“Future prospects are as bleak. Com- 
mon carriers of freight face further traf- 
fic starvation with the growth of private 
and exempt carriage—entirely without 
regard to the needs of the nation for a 
common carrier freight system. The re- 
port prepared for the Magnuson com- 
mittee projected that by 1975—if pres- 
ent trends were to continue unabated— 
surface freight would move by private 
and exempt carriage to such an extent 
as to displace common carriage as the 
base of the nation’s transportation. 

“Accordingly, it is clear that there 
could be trouble ahead for the rails, 
trucks, and domestic water carriers in 
the freight field as serious as exists in 
the rail passenger field today. 

“Our merchant marine fleet is out- 
moded and is losing money. Shipyards 
are idle. And, there is no prospect for 
immediate improvement other than more 
and more Federal money. This should 
not be the only answer. 

“International air services by U. S. 
carriers are losing ground to foreign 
air carriers—and there is no remedy in 
sight. 

“Wherever we turn in our transpor- 
tation system—and the list is far from 
exhausted—we are in serious trouble, 
with no comprehensive plan for getting 
out of it. 

“What has the federal government 
been doing about it? Last year, for ex- 
ample, it spent $3 billion to build high- 
ways—$300 million on merchant marine 
—$80 million on airlines—over $450 mil- 
lion on airport and airway aids. 

“Government expenditures for next 
year will be higher, and more new trans- 
portation spending is being proposed 
every day. For example, cities and their 
transit systems are in desperate need of 
assistance—and the major remedy seems 
to be the federal treasury. Our aviation 
community tells us that a supersonic 
transport development program is re- 
quired to maintain US. air transport 
and manufacturing position—and that 
private capital cannot finance it. 

“Notwithstanding this government aid, 
transportation is still in trouble. 

“What is wrong with the transporta- 
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tion system? What can be done about 
it? 


Problem ‘Simply Stated’ 


“Simply stated, the problem is that 
we don’t know where we want our trans- 
portation system to take us—and we 
have no plans for getting there. We 
have promoted individual transport in- 
dustries without knowing what job we 
want each industry to do. Regulation, as 
we all know, aims only at specific prob- 
lems of individual industries. We have 
over-regulated and over-taxed some 
parts of the system with little regard 
to what is expected of the industry. 
We have under-regulated and under- 
taxed some parts with little regard to 
the effect on the whole. 

“The responsibility for leadership 
with respect to transportation problems 
and for development of over-all trans- 
portation policy within the Executive 
Branch of the federal government rests 
with the Secretary of Commerce by 
statute. This responsibility is great and 
the statutory power is broad. As Under 
Secretary of Commerce for Transporta- 
tion, I intend to do all within my power 
to help the Secretary discharge this duty 
in the public interest.” 

Concluding his address, Under Secre- 
tary Martin said: 

“Our conviction that the government 
must develop firm and sensible policies 
does not mean that we expect any 
abrupt changes in policy. The business 
community will be consulted at every 
stage in our re-examination—as in the 
case of Secretary Hodges’ recent request 
to the Business Advisory Council to re- 
examine the broad goals of the United 
States merchant marine. The guiding 
policy in our efforts will be that stressed 
by President Kennedy in his speech 
earlier this year to the National In- 
dustrial Conference Board, where -he 
said, ‘there is no inevitable clash... 
between government and business. All 
elements in our national economic 
growth are interdependent. . . . Each 
must play its proper role—and that is 
the hope and aim of this Administra- 
tion.’ ” 


Aggressive Sales Program 
Urged for Travel Agents 


Carefully planned and aggressive sales 
programs in a “new spirit of joint co- 
operation” were called for May 2 by 
Arthur F. Kelly, vice-president—sales 
of Western Air Lines, in an address at 
the thirteenth annual regional con- 
ference of the American Society of 
Travel Agents, held in Harrison Hot 
Springs, British Columbia. 

Mr. Kelly, addressing travel officials 
from the western United States, Canada 
and Mexico, said: 

“This is a time for new market anal- 
ysis, new sales approaches, stark recog- 
nition of the competitive situation and 
a vigorous plan to achieve the volume 
you must have not only to succeed, but 
to stay solvent.” 

In addition to more aggressive sales 
programs, he called for improved ef- 
fectiveness in advertising and sales pro- 
motion, “the logical avenues” to a sales 
target, proportionate to the potential 
mass travel market still untapped. 

“Far too much advertising and sales 
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promotion are being directed at the tax- 
squeezed, highly saturated, white-collar 
customer,” he said, saying that 50 per 
cent of disposable income today was in 
the hands of the artisan-industrial pub- 
lic. 

Partnership between commmercial 
transportation officials and travel agents 
in the joint venture of reaching vast 
new markets, he said, was essential to 
meet the strenuous competition for the 
travel client. 

“Take a positive role and give a 
greater assist in developing the great 
transportation market that is waiting 
for us,” he urged the ASTA officials. 
“All transportation companies are in- 
terested in promoting areas of mutual 
interest with travel agents.” 

Mr. Kelly closed by recommending 
that the conference select a research and 
development committee to plan “direct 
and immediate action.” He invited the 
proposed committee to participate in 
the planning for expenditure of more 
than $2 million representing the ad- 
vertising budget for Western in the 
coming year. 


Post Office Informs ICC 
Of Plan to Seek Increased 
Fourth-Class Mail Rates 


The Postmaster General has in- 
formed the Commission that he in- 
tends to seek increases in rates for 
fourth-class mail, including revisions 
of the limits of size and weight of 
parcel post, in order to off-set a 
revenue deficiency attributable to 
such mail of approximately $86 mil- 
lion annually. 


Postmaster General Edward Day, in a 
letter to the Commission, said that the 
Post Office Department was now en- 
gaged in analyzing available data and 
gathering additional essential informa- 
tion with respect to the revenues and 
cost attributable to parcel post and cata- 
logs with a view towards formulating 
and submitting to the Commission as 
soon as practicable specific proposals for 
reformations of rates and other condi- 
tions of mailability of fourth-class mail, 
including revisions of the limits of size 
and weight of parcel post, necessary to 
insure that the costs of such fourth-class 
mail service would not exceed by more 
than 4 per cent the revenues therefrom. 
Available data indicated that the rev- 
enue deficiency attributable to fourth- 
class mail was approximately $86 mil- 
lion, he said. 

“The necessity for filing this request 
in advance of the formulation and sub- 
mission to the Commission of specific 
proposals for rate increases and other 
reformations arises from provisions of 
law requiring, as a prerequisite to the 
withdrawal of funds appropriated to the 
Post Office Department from the general 
fund of the Treasury, certification in 
writing that the Postmaster General has 
requested the consent of the Commis- 
sion to the establishment of such rate 
increases or other reformations as may 
be necessary to insure that the revenues 
and costs of the fourth-class mail serv- 


ice do not vary by more than 4 per 
cent,” the Postmaster General said. 

He added that as soon as specific pro- 
posals for reformations of rates and 
other conditions of mailability of fourth- 
class mail had been formulated by the 
department, they would be submitted to 
the Commission in order that it might 
conduct the investigation required by the 
applicable statutes. 

The letter was given docket No. 33750, 
which, it was said at the Commission, 
would be the docket number of the pro- 
ceeding when the Postmaster General 
formally asked the Commission’s con- 
sent to his specific proposals. 


Canadian Seaway Authority 
Says 1960 Revenues Fell 
Short of Interest Needs 


The St. Lawrence Seaway Author- 
ity of Canada reported to Parliament 
that it had income in the 12 months 
of 1960 of $9,360,642, comprising toll 
revenue of $7,156,249 for transits 
through the Seaway locks between 
Montreal and Lake Ontario and $1,- 
326,497 on transits through the Wel- 
land Canal, plus “sundry revenues 
(rentals, wharfage, bridge revenue, 
etc.) amounting to $877,896.” 

The report showed that the United 
States received $2,956,055 in the 1960 


calendar year for transits over the 
American portion of the Seaway. 


Operating and maintenance expenses 
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of the Canadian Seaway Authority in 
1960 amounted to $4,873,082, and ad- 
ministrative expenses were $1,323,950, 
making total expenses of $6,197,032, in- 
cluding $288,089 for non-toll canals. 

“The resulting net administration and 
operating cost is $5,908,943,” the Cana- 
dian authority said. “After having pro- 
vided for this, net operating income 
available for debt service was $3,451,699, 
and this amount has been paid to the 
government on account of interest on 
capital debt. 

“The applicable interest charge was 
$12,791,197. After recording a charge of 
$92,190 for replacement of movable capi- 
tal assets, a net loss of $9,431,688 for the 
year is shown.” 

In comparison, the Canadian author- 
ity said, the 1959 total income was $9,- 
214,475 and administrative, operating 
and maintenance expenses amounted to 
$3,953,220, resulting in a net income of 
$5,261,255 before providing for interest 
or depreciation. A payment of $5,000,000 
on account of interest was made. 

It said, further, that 1960 income from 
tolls for the Lake Ontario-Montreal sec- 
tion of the Seaway, $7,156,249, “while 
adequate to meet operating expenses, 
falls short of the debt service required 
for interest.” The authority also report- 
ed that income from tolls for the Wel- 
land Canal “was inadequate to meet the 
current costs of its operation,” adding: 

“The report of the auditor general 
states that on December 31, 1960, the 
authority was indebted to the govern- 
ment of Canada in a total amount of 
$334,575,700, and that this indebtedness 
amounts to a total of $339,927,117 at 
March 30, 1961. 

“At March 30, 1961, the authority had 
borrowed the sum of $320,500,000 under 


Truck Line Purchase Announced by Briggs 





Cigars and congratulations are exchanged as formal announcement is made of the approval 

by the Interstate Commerce Commission for the purchase of McCoy Truck Lines, of Waterloo, 

la., by Briggs Transportation Co., of St. Paul, Minn. Left to right are George Briggs, president 

of Briggs Transportation Co.; Joseph Hall, president of McCoy Truck Lines; Oscar Remsberg, executive 

secretary of Minnesota Motor Transport Association, and Michael P. Wardwall, vice-president and 
general manager of Briggs. 
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section 13 of the St. Lawrence Seaway 
authority act. The difference, $19,427,117, 
represented interest on capital borrow- 
ings during the construction period. It 
was capitalized at March 31, 1960, and 
deferred to January 1, 1963, in accord- 
ance with section 25 of the act and order 
in council P.C. 1956-1048. In the amount 
of $320,500,000 is included $9,500,000 bor- 
rowed to meet current interest accruing 
at the end of 1960 on capital borrowings, 
as well as interest on the $19,427,117 
capitalized interest. 

“In the light of the above related cir- 
cumstances pertaining to the Welland 
Canal and the payment of interest, the 
authority is re-appraising its financial 
structure and is re-examining its finan- 
cial position with respect to the Welland 
Canal.” 


President of Canadian 
Trucking Associations 


Decries Rail Subsidies 


The “function” of subsidies to Ca- 
nadian railways recommended by 
the Royal Commission on Transpor- 
tation in its report on a study of the 
freight rate structure of that coun- 
try’s railroads, “will be to put motor 
transport competitors out of busi- 
ness,” a Canadian trucking official 
has asserted. 


Speaking April 27 at the eleventh an- 
nual convention of the Maritime Motor 
Transport Association in Kentville, N.S., 
R. R. Ramsay, of Winnipeg, Man., presi- 
dent of the Canadian Trucking Associa- 
tions, said he would seek an immediate 
meeting with the Prime Minister and the 
federal Cabinet to present the opposi- 
tion of the trucking industry to the pro- 
posals of the commission. 

The commission, in its report to the 
government, recommended subsidies to 
the railways to compensate for “bur- 
dens” fastened on the carriers in the 
past by legislation, public policy and 
tradition, in order to enable them to 
compete with the trucking industry. It 
has been estimated that $97.3 million 
would be paid the railways in the first 
year to cover the passenger deficit, losses 
from branch lines and from the trans- 
portation of export grain under rates 
fixed by statute. 

That amount would be scaled down 
over a period of about 15 years, after 
which the commission said that the rail- 
ways and the shippers must be prepared 
to face the “fact of competition” (T.W., 
April 22, p. 44). 


‘Transition’ Time 


In his speech before the Maritime Mo- 
tor Transport Association, Mr. Ramsay 
said that the plan of the commission 
would provide no “orderly transition,” 
and afforded nothing to give the truck- 
ing industry the “imperative years” of 
adjustment to face “the harder com- 
petitive environment in prospect.” 

Mr. Ramsay said that the Royal Com- 
mission was correct in recommending the 
utmost freedom for the railways to with- 
draw from services which the public did 
not want and did not patronize, but he 
added: 

“The commission was grievously 
wrong in concluding that a fantastic 
new $100,000,000 subsidy burden on the 








Canadian taxpayer was the way to 
speed the slimming down of our rail- 
ways to a paying basis. 

“Incredibly, the commission would 
scrap the most powerful incentive to 
get out of non-paying services—the fact 
that, as quickly as the railways get out 
of those services, their financial losses 
evaporate. 

“Instead of being content with a cou- 
rageous, natural slimming diet for the 
railways, the commission’ has prescribed 
a dangerous and artificial diet that may 
actually slow down the slimming proc- 
ess and, far more serious, that will 
create vast new problems in Canada’s 
transportation system. 

“We object to, and we are prepared to 
oppose most strongly, the presentation 
to the railways of public funds of $100,- 
000,000. We know that the function of 
that $100,000,000 will be to put motor 
transport competitors out of business. 
Thousands of trucking firms and tens 
of thousands of trucking employes would 
be adversely affected.” ' 

On the day that he made his speech, 
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Mr. Ramsay also released a statement 
in which he said: 

“It is with profound disgust, disap- 
pointment and disillusionment that the 
entire Canadian trucking industry will 
receive the news that the government 
has rushed before the House of Com- 
mons a resolution to extend, once again, 
the ill-starred, discriminative and thor- 
oughly unfair freight rate reductions 
act. By this act, one competitor in the 
transportation field—the railways—is 
singled out by the government, told to 
slash its rates, and is compensated from 
the public treasury for so doing. 

Mr. Ramsay said that the trucking in- 
dustry would again fight the extension 
of the subsidy. 

“Although we will be defeated by the 
majority in Parliament, we will at least 
have struck a blow for a return to com- 
mon sense in the transportation policies 
of this nation,” he said. 


Local Carters Told to Unify for Action 
In Piggyback, Regulation, Labor Areas 


ATA Group Divided on Need for State or Federal Restrictions. TOFC 
Called Means to Coordinate Transport Industry. Truckers See ‘Gray 
Area’ Transport Growth. Few Support Compulsory Arbitration. 


“You don’t need protection from 
Hoffa; you need protection from each 
other,” members of the Local Cartage 
National Conference, an affiliate of 
the American Trucking Associations, 
Inc., were told April 27, the last day 
of the eighteenth annual convention 
of the conference, in the Sheraton 
Towers hotel, Chicago. 


The four-day meeting was the last for 
the group under that name. On April 27, 
the members voted to change the title 
to the Local and Short Haul Carriers 
National Conference -and revised the 
slate of officers. W. J. Kennedy, Supreme 
Express & Transfer Co., St. Louis, was 
elected president (see story elsewhere in 
this issue). 


The speaker was T. N. Anastos, gen- 
eral counsel, Cartage Exchange of Chi- 
cago, Inc., and he was endorsing a mini- 
mum rate order for carters operating in 
regulation-exempt commercial zones of 
large cities. The group discussing regu- 
lation was divided, with the pros and 
cons faithfully reflecting different local 
conditions, but a common theme run- 
ning through the convention of the cart- 
age group was “get together:” 


Labor and TOFC Topics 


Among the topics cropping up in a 
half-dozen different section meetings 
were: Labor conditions generally and 
compulsory arbitration in particular; the 
growth of “gray area” operations in con- 
nection with plan II and III piggyback- 
ing; whether regulation was needed to 
block disastrously competitive rate-cut- 
ting and whether plan III operations 
would bring regulation to terminal zones, 
regardless; the effect on “proviso car- 
riers” of pending legislation to Section 
206(a) of the Interstate Commerce Act. 


But there was also some good news 
for the local carriers. 

United Parcel Service, Inc., was not 
interested in expanding its operations 
to handle larger shipments, said Charles 
Foreman, vice-president of UPS, New 
York. He told how UPS handled the 
smallest packages and how it made 
money in doing so. ‘ 

Walter K. Cabot, general traffic man- 
ager of Johnson & Johnson, New Bruns- 
wick, N.J., assured the carriers that there 
was a place for them in the small ship- 
ments field. Johnson & Johnson’s policy 
was to route all shipments weighing 
more than the UPS maximum, but less 
than 400 pounds, via an LCNC member, 
he said, because the conference member 
could handle that traffic most efficiently. 

Profit possibilities were bright in pool 
and warehouse distribution, a panel de- 
cided. In another meeting it was brought 
out that a large-scale computer could 
produce substantial cost savings for a 
short-haul carrier with sufficient volume. 


Hoffa Blast 


James R. Hoffa, president of the 
Teamsters Union, said at an LCNC 
luncheon April 25 that the trucking in- 
dustry should work more closely with 
the union in their common interest and 
took a slap at the ATA for allegedly not 
working hard enough for the trucking 
industry in Washington (T.W., April 29, 
p. 25). 

John J. Gill, president of the ATA, 
spiritedly took issue with that thesis in 
a speech the following day, but also told 
LCNC members they should participate 
more in national ATA affairs. 

“The day of the rugged individualist 
is almost gone,” said B. E. Stillwell, di- 
rector of the Interstate Commerce Com- 
mission’s Bureau of Operating Rights, 
on April 27. “The need for organized 
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group effort in the transportation in- 
dustry has probably never been greater.” 

Mel G. Barnes, general manager of 
the Rail-Trailer Co., Chicago, said that 
piggyback should be a tool for “together- 
ness,” but that it had been turned into 
a competitive weapon between and with- 
in modes. The formation of T.OF.C., 
Inc., by his company in cooperation with 
the Erie-Lackawanna Railroad and six 
motor common carriers (T.W., April 8, 
p. 40) was an example of what should be 
done, but such a coordinated approach 
was all too rare, he said. 


Question of Control 


“It appears to me that the big question 
in piggybacking today is not one of the 
best form or plan of operation, but one 
of who will control it,” he said. 

“Most of you must have some knowl- 
edge of the strange practices in piggy- 
back transportation which have sprung 
up during the past two or three years, 
most of which have been developed as 
a means of ‘capturing’ selected traffic 
moving via another carrier. 

“How many different pick-up or de- 
livery ‘deals’ have you heard of which 
are ‘sold’ to users of piggyback at prices 
below cost? How many equipment lease 
arrangements have you seen used as 
unregulated pricing variables to alter 
the effect of published tariff rates? How 
many different shipper ‘marriages’ of 
questionable legal status under the in- 
terstate commerce act have you seen 
develop as a means of permitting use 
of special piggyback rates? 

“And how many new shipper associa- 
tions have you seen formed outside the 
reach of the Commission regulations for 
this same reason? Your close association 
with the beginning and end of many 
piggyback movements must bring you in 
touch with many of these practices—for 
they do exist and are becoming more 
numerous as time passes.” 


Adverse Trend 


The cartage men were by no means 
happy about the reported trend toward 
transport operations that were unregu- 
lated or the legality of which was 
questionable. 

One charged that railroads in the New 
York area used “gray area” carriers 
extensively in their plan II operations, 
and another declared that in New York 
“piggyback has been used to absolutely 
destroy the local carriers.” 

A railroad guest at the session got 
general agreement that growth of plan 
III (shipper vans on rail flat cars at a 
ramp-to-ramp rate) was accelerating 
rapidly. He advised the legitimate car- 
ters to organize themselves in the differ- 
ent cities and let the railroads know 
which haulers were reliable and enjoyed 
good standing in the community. 

“The railroads don’t know the local 
cartage situations and don’t know what 
advice to give shippers,” said J. B. Dowl- 
ing, coordinator of trailer-on-flat-car 
sales for the New York, New Haven & 
Hartford Railroad, New Haven, Conn. 
“You need to explore and exploit this 
area more than you have.” 

In another meeting, Walter Blanken, 
general traffic manager of Pride Trans- 
portation Co., Brooklyn, N.Y., agreed 
that “gray area” operators did “insinuate 
themselves into plan II and plan III 


piggyback.” and he mentioned some other 
effects. 

In 1959, there had been litigation be- 
tween local carriers and the Eastern 
‘Central Motor Carriers Association over 
local distribution rates posted by the 
over-the-road haulers that were far be- 
low actual distribution costs, he re- 
counted. 

But that had ceased suddenly, and 
ECMCA had offered to raise the distribu- 
tion charges last fall because plan 3 had 
taken away all the lucrative traffic, 
profits from which had allowed ECMCA 
members to absorb their distribution 
losses, said Mr. Blanken. 

Plan III made the question of exempt 
zone regulation “everybody’s problem,” 
he said. 

“Clearly, there is a ‘beyond’ factor in 
plan III shipments as far as the local 
carter is concerned,” he said. 

The issue was being contested cur- 
rently before the Commission and local 
haulers would either have to decide they 
wanted ICC regulation of their now- 
exempt operations as protection or would 
have to find some suitable alternative 
to cope with the effects of plan ITI, he 
said. 

George E. Dove, manager of railroad 
trailer service for the Baltimore & Ohio 
Railroad, Baltimore, and a panelist in 
the piggyback meeting, was asked what 
could be done to prevent railroads using 
“gray area” operators in plan II. 

Mr. Dove said that “a price factor” 
probably caused the practice, but, he 
declared, the B & O wouldn’t do it 
“because these carters must be our 
representatives.” The 5B & O used four 
or five local carriers in the New York 
area on a contract basis, and they were 
selected through competitive bidding, 
he said. 

He noted that there was no uniform 
price and said that the B & O had con- 
tracts priced as low as $4.95 an hour, 
“though I don’t know.” 


Maybe Here’s How 


A possible explanation of “how” came 
up in a section meeting on truck leasing. 

Mr. Kennedy, of Supreme Express, said 
that his firm leased trucks out for piggy- 
back service.at $2.50 hourly, plus 15 cents 
a mile. The average speed of such a 
truck in the St. Louis commercial area 
was 5 miles an hour, and the minimum 
driver cost was $3.43 hourly, which meant 
that a user would have to pay a mini- 
mum of $6.68 an hour, he said. 

“But we have some remarkable people 
that furnish the entire service for $5.60 
an hour and pay bridge tolls besides,” he 
said. 

Manipulators of competitive pressure 
“have forced the draymen to steal—he’s 
adding hours,” said Mr. Kennedy. 

In other observations, Mr. Kennedy 
said that, as a lessor, “our main com- 
petitor is the private operator that owns 
his own fleet”; that leasing of fork-lift 
trucks would grow because of the present 
high rates; and that, in truck leasing, 
a mileage charge coupled with a low 
flat hourly rate would produce more 
revenue than a high flat charge because 
of expanded terminal areas. 


No Regulation Accord 


A meeting of the minds was not evi- 
dent in regard to whether there should 
be regulation of local carriers. 

Mr. Anastos, relying on Illinois ex- 
perience, thought it was a “must,” be- 
cause carriers in the Chicago commer- 
cial zone were being forced out of 
business by competitive rate-cutting. A 
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minimum rate order would stop the cut- 
throat practice, and could be enforced, 
he said. 

J. M. Adelizzi, manager of the Empire 
State Highway Transportation Associa- 
tion, Inc., New York City, said the 
situation was much too complex and 
that it would be impossible to enforce 
effective regulation in his home terri- 
tory. He said the term “regulation” was 
too general, anyway, and carriers in 
different regions should determine ex- 
actly what was involved in each case 
and decide whether or not to support it 
on that basis only. 

Mr. Adelizzi was opposed to the basic 
idea of government regulation and was 
inclined to think the transportation in- 
dustry could survive without it, but his 
view was flexible. 


Truckers Too Numerous? 


“If effective rate regulation was pos- 
sible, I might be inclined to go for it,” 
he said, but he was against regulation 
“as we’ve known it” in the common car- 
rier industry. 

If there were about 75 per cent less 
trucking companies in business, it might 
be possible to regulate them effectively, 
he thought, but in the present and past 
circumstances, “the ICC would have 
done better for the public and the truck- 
ers if they had spent their time develop- 
ing and establishing standards of opera- 
tion and criteria for rates, rather than 
deciding who should get what,” he said. 

He added that a minimum rate order 
tended to “act as a magnet, pulling 
rates down to its level,” and he suggested 
that the effects of minimum rate orders 
on over-the-road haulers had been 
“generally bad.” 

The state of Pennsylvania, said A. J. 
Garner, executive vice-president of Cen- 
tral Storage & Transfer Co., Harrisburg, 
Pa., had been able to enforce rules on 
both rates and routes. There was regula- 
tion between cities and within commer- 
cial zones, and the carriers felt the 
effects had been generally beneficial, he 
said. He flatly favored regulation. 


Confusion in St. Louis 


“The more study there has been in 
St. Louis, the more confusion there has 
been,” said C. E, Hughes, executive sec- 
retary of the Local Cartage Association, 
Inc., of Greater St. Louis. 

The thinking there was definitely 
divided, but all agreed that any com- 
mercial zone regulation must have no 
bad effects on existing relations with 
the railroads and the over-the-road 
truckers, he said. 

Labor was a frequent topic after Mr. 
Hoffa’s rambunctious talk. Compulsory 
arbitration and improvement of manage- 
ment’s position at the bargaining table 
were objects of a panel discussion imme- 
diately after the Hoffa speech. He had 
been beseeched for his views on these 
subjects and responded that compulsory 
arbitration was “bad”; his answer on 
how to improve management’s bargain- 
ing position was unprintable. 

The convention’s position on arbitra- 
tion, as expressed by the panel, was less 
definite, though generally unfavorable. 

Harry L. Grubbs, Jr., Jacobs Transfer 
Co., Washington, D.C., felt that “the 
weak party invariably wants compulsory 
arbitration.” Truckers should fight hard- 
er in labor negotiations to keep costs 
low, he said, but he appeared to be less 
than sure that truckers would. 

Hugh Sheridan, of Sheridan & Duncan, 
Inc., New York City, said the short-haul 
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Principal 
J. A. Boehning (far left), assistant traffic manager of the J. C. Penney 
Co., who spoke at the recent meeting of the Atlantic States Shippers 
Advisory Board, is shown with other principals at the meeting (T.W., 
April 29, p. 31). With him in the picture at left are (left to right) W. 
C. Pine, manager of transportation for the Delaval Separator Co.; 
Miss E. F. Mead, secretary of the Duff-Mott Co.; Bruce J. Riggs, general 


carriers should organize and study how 
a single national contract might affect 
them. Mr. Hoffa had predicted standard 
wages and nearly uniform conditions in 
the trucking industry by the end of this 
year. 

Mr. Adelizzi feared that bargaining 
was too one-sided—in the union’s favor— 
and reconimended that unions be placed 
under the Sherman anti-trust act. While 
compulsory arbitration might be better 
than the present situation, he suspected 
it would not be free from political in- 
fluence. 


But, Mr. Adelizzi said, the biggest 
trouble was that truckers had spent too 
much time on concerns other than em- 
ploye relations. 


“It might be well if we were to go 
bac« to our own organizations and Start 
programs to win back the good will of 
the workers,”: he said. “Get back to 
where they feel they are part of your 
organization, in order to ofiset union 
inroads on employe loyalty.” 


Common Ground 


Mr. Anastos agreed that worker atti- 
tude was the most important point, and 
that unions should be brought under the 
Sherman act. He took an ambivalent 
position on compulsory arbitration—if 
Hoffa thought it was no good, there was 
probably some good in it; but, while 
legislation might solve an old problem, 
it nearly always created a new one. 

W. P. Thorpe, Jr., president of the 
Detroit Transfer Co., suggested that com- 
pulsory arbitration was a crutch, and 
agreed the fundamental fallacy was lack 
of contact with the workers. 

Carl Hogan, president of Hogan Truck 
Service, Inc., St. Louis, held the same 
opinion. Truckers worried too much 
about externals over which they had no 
real control, and not enough over in- 
ternal affairs they could affect, he said. 


‘Proviso Carriers’ 


In a meeting on short-haul carriers, 
the truckers were advised by L. E. Duff, 
president of Duff Truck Line, Inc., Lima, 
O., that proposed changes in section 
206(a) of the interstate commerce act 
would serve no useful purpose and should 
be opposed. A proviso of section 206(a) 
permits motor common carriers with 
intrastate authority to handle interstate 
traffic over their routes after registration 
of that intention with the Commission. 


a 
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s at Atlantic Shippers Board Meeting 


Such carriers are known as “proviso 
operators.” 

Two bills now pending in Congress (S. 
320 and H.R. 2483) would permit exten- 
sion of intrastate rights to interstate 
traffic only after “adequate notice” and 
consideration by the state commission, 
and would be subject to review by the 
ICC. The authorizations would be “cer- 
tificates of registration” issued by the 
Icc. 

“The certificate of registration is a 
substitute for the status now afforded 
by the second proviso, substantially 
lessening the rights of the proviso oper- 
ators,” said Mr. Duff. “In addition, the 
mere obtaining of a certificate of regis- 
tration would expose each of us to sub- 
stantial hurdles—some of them not 
known to us at this time.” 


Intent Unclear 


He said the intent of the proposed 
legislation in regard to transfers of au- 
thorities was confused, but would appar- 
ently result in discontinuance of author- 
ity in a number of situations. 

“It is my belief,” said Mr. Duff, “that 
the way should be left open for the cre- 
ation or expansion of. proviso operations 
by the state commissions in the future, 
in order to meet the ever-broadening or 
expanding need of the ilne-haul car- 
riers for the performance of a distribu- 
tion service.” 

How to handle a distribution service 
was detailed in a meeting April 26 by 
a traffic manager, by two brothers oper- 
ating Poole’s Drayage Co., of Washing- 
ton, D.C., and by R. B. Williamson, 
secretary-treasurer of Texas Express Co., 
Dallas. The necessity for and benefits 
of, pre-planning were emphasized by all. 

John J. Kulbaitis, traffic manager of 
Curtiss Candy Co., Chicago, said that 
in order to cut warehousing costs Curtiss 
had set up “pool points” in a number 
of major cities that got first-day service 
by truck from Chicago. Arrivals by 8 
a.m. permitted distribution that day to 
all points within a 300-mile radius of 
the city, he said. 


Operation Expanded 


Curtiss began expanding the operation 
to cities two days distant, and ran into 
trouble, he said. Shipments “sailed” from 
Chicago on Thursdays and Fridays piled 
up in Dallas, for example, over the week- 
end, and the distributor couldn’t handle 
the accumulation on Monday. Curtiss 





traffic manager, Behr-Manning Co., and R. A. McCann, traffic manager 
of Aluminum Limited Sales. In the picture at right are (left to right): 
L. W. Higgans, regional vice-president of Smith’s Transfer Corp.; J. 
Handly Wright, vice-president—public relations of the Association of 
American Railroads and a featured speaker, and H. D. Pollen, traffic 
manager of P. Ballantine & Sons and president of the advisory board. 


and the distributor worked out shipment 
loading sequences for each truckload and 
were able to avoid docking 75 to 85 per 
cent of the freight at Dallas. As a result, 
the candy could be distributed in a single 
day. 

Mr. Kulbaitis said that shippers should 
share in the cost-reduction benefits of 
such cooperative arrangements. 

C. W. Poole, general manager of Poole’s 
Drayage, recognized that the shipper 
sought economy and stressed that the 
pool distributor had to keep the total 
transportation cost of a shipment (line 
haul, distribution and local delivery at 
or below the LCL or LTL rate. 

By pre-planning and pre-scheduling 
“each and every arrival, distribution and 
delivery,” Poole’s was able to trim operat- 
ing costs to the bone, he said. 


Route Planning 


“Routes are planned taking into con- 
sideration road conditions, number of 
stops, gross weight needed for a payload, 
and overtime requirements, he said. “Job 
cost and recheck sheets are prepared on 
each account and they are used as a 
reference and guide to better operation 
and maximum performance.” 

Brereton Poole, planning and produc- 
tion manager of Poole’s, gave the dray- 
men a tip on pricing psychology. Poole’s 
separated its distribution and delivery 
costs and, for the most part, billed them 
separately. Some accounts, however, 
preferred a single rate embracing dis- 
tribution and delivery, he said. 

“We, or course, service them under this 
arrangement,” he went on. “However, 
without exception, these accounts feel 
their delivery cost is high; for instance, 
take $1 per hundredweight as the over- 
all local cost. If your rate is quoted this 
way, your accounts will think this way, 
whereas, if you quote 70 cents for de- 
livery and 30 cents for distribution, they 
will only think of your delivery rate 
at 70 cents. 

“IT have found that we are no longer 
called a high-priced drayman. Our ac- 
counts are more receptive and we have 
been able to increase our revenue.” 

Mr. Williamson of Texas Express, 
stated that pool and warehouse dis- 
tribution lent itself to advance planning 
because “it will develop into a rather 
regular and predictable flow of business.” 
This made it possible to balance the 
irregular LTL lot elements in his over- 
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all operation and to achieve a nearly 
level work week, he said. 


Benefits of Univac 


A Univac solid-state computer had 
more than paid for itself through savings 
on interline accounts. William Blakely, 
traffic manager of Wilson Trucking Corp., 
Waynesboro, Va., said in a talk at the 
short-haul carrier section meeting. In- 
formation it had generated had given 
Wilson a basis for making favorable 
interline division adjustments, he stated. 

Wilson, he said, used its Univac for: 
(1) Freight bill checking; (2) handling 
interline divisions; (3) precise traffic 
analyses; (4) carrier divisions analyses; 
(5) weekly revenue analyses; (6) to com- 
pile data for salesmen; (7) payroll ac- 
counting; (8) terminal cost studies and 
(9) trailer and line-haul tractor use re- 
ports. 

The results had been most gratifying, 
said Mr. Blakely, and he endorsed such 
a computer for other short-haul car- 
riers if they had sufficient volume of 
freight bills (2,000-2,500 daily minimum, 
he estimated). The main requirement 
for successful operation of a computer 
was high-caliber personnel to. run it, 
he advised. 


UPS Operation 


United Parcel Service was in compe- 
tition with parcel post service and noth- 
ing else, said Mr. Foreman. 

“We are creating a small parcel area 
of the small shipments field,” he said. 

UPS intended to limit itself volun- 
tarily to handling no more than 100 
pounds by any one shipper to any one 
receiver in any one day, he said. UPS 
operated on a scheduled daily pickup 
basis and guaranteed next-day delivery 
at a scheduled time at distances up to 
1,000 miles. This gave small parcel ship- 
pers flexibility in plant location and re- 
liability of service was guaranteed, said 
Mr. Foreman. Through scheduling all 
operations, UPS was able to handle effi- 
ciently a large volume of business and 
make money at Parcel Post-competitive 
rates, he said. 

UPS presently has complete coverage 
in eight states, nearly complete in seven 
more, and was appfying for authority to 
“blanket” an additional midwest area of 
170,000 square miles, he said. 


Parcel Post Abandoned 


Mr. Cabot of Johnson & Johnson 
praised UPS highly. He said that it 
had taken from local cartage firms some 
business which had been previously di- 
verted to them after Johnson & Johnson 
had abandoned parcel post “because of 
extensive damage and generally unsatis- 
factory service.” However, this was not 
really desirable traffic for LCNC mem- 
bers, anyway, said Mr. Cabot, adding: 

“I think you will lose any interest you 
have in this traffic as the ever mounting 
rates and charges of common carriers 
drive us, the shippers of small shipments, 
to more and more consolidated distribu- 
tion programs and/or decentralized in- 
ventories in warehouse stocks in major 
markets. 

“Under either of these programs, many 
of our shipments will run to at least a 
couple hundred pounds and it is in 
those types of programs: that you 
excel. ... 

“I am convinced a major part of the 


small shipment problem of the motor 
carriers is due to the fact that they 
are trying to handle too wide a variety 
of shipments, classified by size .and 
weight, with a single type of operation, 
and it cannot be done satisfactorily. 


To Each His Own 


“Operations and facilities designed to 
handle volume shipments cannot effici- 
ently handle small LTL shipments, and 
operations and facilities designed to 
handle small LTL shipments cannot 
handle single-package shipments as 
efficiently as a system designed solely for 
that type of traffic. 

“I think you people are geared to 
handle general run-of-the-mill LTL 
small shipment traffic and are set up to 
handle it efficiently and economically. I 
do not think UPS is so set up. 

“Selfishly, if you handle your share of 
the traffic, UPS handles its share of the 
traffic, and the common carriers handle 
the share of the traffic for which they 
are best equipped, I feel we shippers are 
going to have the services we need, at 
a@ price we can pay, and each of you 
carrier groups will enjoy a volume of 
desirable traffic for which your programs 
are tailored and on which, at reasonable 
rates and charges, you can earn a rea- 
sonble profit.” 

When UPS entered the picture, John- 
son & Johnson set up just that type of 
program, he said. 


Johnson & Johnson Program 


“We decided . . . to route shipments 
via UPS up to that point where the 
charge will meet your members’ mini- 
mum charge,” he continued. “We would 
route, via your member, all shipments 
above the UPS maximum weight and up 
to 400 pounds. Above 400 pounds, we 
would route via the common (over-the- 
road) carrier. 

“Our first thought was to make the 
change without prior consultation with 
any of the three carriers. We did, with 
one exception. We had to call your mem- 
ber in to discuss our plan before it be- 
came effective, because our studies 
showed his average daily pickup would 
aggregate a complete trailer-load or 
more, which was probably three or four 
times his previous volume. 

“The change has been in effect for 
some months now. I can confidently say 
our common carrier is happy, your mem- 
ber is happy, UPS is happy, we are happy 
and, most importantly, the four of us 
are keeping the Johnson & Johnson 
customer happy.” 


Cornell Students Design 


Port for Bahamas Island 


A free port and an adjoining resi- 
dential center have been designed by 
students at Cornell University for theo- 
retical location on an island 60 miles off 
the coast of Florida. 

“The two centers would be components 
of a single community on Grand Ba- 
hama Island, at and near the present 
town of Freeport,” Cornell says. “The 
Bahama government and leading citizens 
of the island group have long been in- 
terested in developing an international 
free port at Freeport, and the Grand 
Bahama Port Authority was set up sev- 
eral years ago to develop such a free 
port and to encourage the growth of the 
island as a recreational and residential 
area for both tourists and people who 
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would make the island their permanent 
home. 

“A class in city planning design at 
the College of Architecture at Cornell 
has developed a theoretical design for 
such a free port and residential area on 
Grand Bahama Island. The project has 
been a purely academic exercise for the 
class of graduate students and there is 
+ aaa that their plans will be carried 
out.” 


Canadian Traffic Man Says 
Strike Threat Made Royal 


Commission Hasten Report 


Objection to the “haste” with 
which the Royal Commission on 
Transportation of Canada was re- 
quired to make its report of a study 
of the railway freight rate structure 
because of a threatened strike of 
non-operating railway unions was 
voiced by K. L. Braidwood, assistant 
traffic and export manager of the 
Glidden Co., Ltd. Toronto, in a 
speech he made May 2 to the Grand 
Valley district of the Ontario divi- 
sion of the Canadian Industrial Traf- 
fic League. 


on meeting was held in Kitchener, 
nt. 

Mr. Braidwood reviewed the task of 
the commission, which reported in April 
(the strike of the “non-ops” is set for 
May 16) with recommendations that 
Subsidies be granted the railroads over 
a period of about 15 years to compen- 
sate them, on a reducing scale, for “bur- 
dens” placed on them in the past by 
legislation, by public policy and by tra- 
dition. It has been estimated that the 
subsidies to the railways would amount 
to $97.3 million in the first year, with 
reductions made as the passenger deficit 
and light-density branch lines were 
abandoned, and possibly in connection 
with the rates set by statute on grain 
for export (T.W., April 22, p. 44). 


Strike Threat Deprecated 


Mr. Braidwood commended the com- 
missioners and their technical advisers 
on the analysis contained in the first 
volume of the commission’s report. Two 
volumes are to follow. The speaker then 
said: 

“If the commission was called upon 
to report by March 31, because of the 
threatened rail strike, and the govern- 
ment acts upon the report in haste, 
prior to consideration of volumes II and 
III, then the question can be asked: 

“Is it sound reasoning, is it justice to 
the 18 million Canadians, that a small 
segment, a very small segment, of the 
people of Canada, by means of a threat- 
ened strike, should put indirect pressure 
on the Royal Commission to report in 
haste? 

“When to the cost of the Royal Com- 
mission itself is added the cost of the 
tens of thousands of persons across 
Canada who have been concerned in 
the preparation of the submissions, the 
total cost of the report, direct and in- 
direct, can be estimated at well over a 
million dollars. 


“Will full value be derived from the 
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million-dollar investment if action is 
taken in haste?” 

He asked further if it were wise to 
act on the recommendations made by 
the commission before receiving the 
complete report “setting out the reasons 
for arriving at the conclusions which led 
up to the recommendations.” 

In discussing the ideas advanced in 
the report of the commission, with 
reference to the level of the rates on 
export grain which were set by statute, 
Mr. Braidwood said: 

“Tt has been claimed in evidence that 
the railways have not proved mathe- 
matically and legally that the Crows 
Nest Pass Rates, established in 1898, 
are unremunerative. I would like to see 
the onus placed on the applicants. Can 
the western provinces prove conclusively, 
mathematically and legally, that the rail- 
ways are making a profit on the rates 
established 63 years ago? 


A ‘Principle’ Involved 


“The proposed grain rate subsidy is 
not a self-liquidating one, though it 
might fluctuate. It will simply transfer 
the burden of the financial loss from 
the railways to the federal government. 

“In this respect it would establish an 
important principle—a principle that, 
when, as a national policy, the railways 
operate at a loss, such loss should be 
borne by the nation as a whole. 

“Tt is questionable as to why a subsidy 
should be provided to a mode of trans- 
portation to help a particular industry 
instead of providing the financial help 
direct to the industry concerned—in 
this case, the western farmers.” 

Mr. Braidwood closed his speech by 
saying it would be premature, and un- 
just to the commission, to pass judgment 
‘before serious consideration can be 
given to the study and explanations 
which can be expected in the second 
volume which is yet to be issued.” 


New ICC Finance Board 


Membership Announced 


The Commission has announced new 
membership, effective May 1, of Finance 
Board No. 1, as follows: 

Irving J. Raley, assistant director of 
the Bureau of Finance, chairman; 
Richard Block, Jr., attorney adviser; and 
Carter C. Hubbel, attorney adviser. 

Finance Board No. 1 decides, prin- 
cipally, applications under sections 5, 214, 
and 210a (b) of the interstate commerce 
act relating to mergers, consolidations, 
and acquisitions of control of motor car- 
riers, the issuance of securities related 
to such transactions, and temporary 
authority. 


1961 Program of Santa Fe 
Includes 1,825 New Cars 


“Our program for 1961 includes 1,825 
new freight cars of various types,” Ernest 
S. Marsh, president of the Santa Fe 
Railway, told stockholders April 27. 

Speaking at the railroad’s annual 
meeting in Topeka, Kans., Mr. Marsh 
said the Santa Fe had ordered fifty 2,000- 
horsepower Diesel units; would build 25 
new passenger baggage cars, and had 
begun a line change project involving 38 
miles of new main line to the Phoenix, 
Ariz., area. 

Freight revenues for the first quarter 


of 1961 were down 8 per cent from a 
year earlier on a 5 per cent decline in 
carloadings, and net income, at $8.1 mil- 
lion, was off 29 per cent, he said, but he 
was optimistic about the balance of the 
year. 

“Tf the twin prospects of increased in- 
dustrial activity and good crop condi- 
tions materialize as we anticipate, then 
a more favorable comparison will be 
reflected in Santa Fe’s earnings during 
the last half of the year,” he said. 

Mr. Marsh asked the stockholders to 
write their senators and congressmen in 
opposition to three bills, now pending in 
Congress, which, he said, would “saddle 
the railroads with an even stricter re- 
gree of rate regulation than existed 
prior to 1958.” He identified those bills 
as S. 1089, S. 1197, and H.R. 5937. 


‘Concentrated’ Area Airport 
Use Urged by FAA and CAB 


The Federal Aviation Agency and the 
Civil Aeronautics Board have expressed 
dislike for the idea of establishment 
and use of “separate air carrier airports” 
in areas that could be served adequately 
by one airport. 

In a statement they issued jointly, 
the two agencies said: 

“The Federal Aviation Agency and the 
Civil Aeronautics Board have become 
increasingly concerned over the estab- 
lishment of separate air carrier air- 
ports in cities sufficiently close to be 
served through one airport. The use of 
two or more airports by the scheduled 
airlines in serving an area in many in- 
stances tends to diminish the services 
to each airport and increase the cost 
of air transportation. The concentration 
of the services provided to an area 
through the use of one airport will often 
improve the service offered by both 
scheduled airlines and general aviation. 
However, this would never be accom- 
plished in such a way as to compromise 
the safety of either scheduled air trans- 
port or general aviation. 

“From the point of view of the Civil 
Aeronautics Board, scheduled airline 
service into two separate airports that 
are reasonably adjacent often results in 
a deterioration of the quality of airline 
schedules to the area. In many cases, 
without substantial inconvenience to the 
air passengers, they could be served 
through a single airport, resulting in 
improved scheduling, better quality of 
service through the use of larger equip- 
ment, and an over-all improvement in 
air service to the area. 

“The Federal Aviation Agency and the 
Civil Aeronautics Board agree that the 
use of a single airport serving adjacent 
communities, where such action may re- 
sult in a saving both to the federal 
government and the localities served, as 
well as improving the air service to the 
area, should be an increasingly impor- 
tant factor in considering applications 
for federal funds for airport construction 
purposes and applications for certificated 
airline service.” 


ICC Staff Retirements 


The Commission has announced the 
retirement of four employes. They are 
John P. Carr, transportation utilities 
accountant with the Bureau of Accounts; 
Ramon A. Guillermo, transportation 
tariff examiner with the Bureau of 
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Traffic; Marguerite B. Phlibotte, statis- 
tical assistant with the Bureau of Ac- 
counts, and Naomi A. Spain, insurance 
examiner with the Bureau of Motor 
Carriers. 


Illinois Shippers Back Bills 
To Make ‘Piggyback Fees’ 


For Teamsters’ Union Illegal 


(From Chicago Bureau of Traffic World) 


The [Illinois Territory Industrial 
Traffic League voted April 27 to sup- 
port a pair of bills in the Illinois 
General Assembly that would make 
illegal any payment to the Team- 
sters’ Union of fees proposed to be 
exacted by that union for the use 
of truck-trailers in piggyback, “fishy- 
back” or “birdyback” service. 


Meeting at the Palmer House in Chi- 
cago, the league members also voted 
to oppose “vigorously” any bills in the 
assembly under which a ton-mile tax 
would be imposed on vehicles operated in 
the state, and they reaffirmed an earlier 
stand against regulation of local cartage 
concerns. 

The Teamsters’ over-the-road and lo- 
cal cartage contracts provide for de- 
termination, in negotiations by a man- 
agement-labor committee, of the 
amounts to be paid to the Teamsters 
Union for movement of trailers by pig- 
gyback or similar methods of transport, 
but stipulate that if no agreement is 
reached by February 1, 1962, a payment 
of $5 per van per movement will be 
made thereafter into either the pension 
fund or the health-and-welfare fund 
of the union. 


Text of Proposed ‘Fee Ban’ 


The pending measures are Senate bill 
192 and House bill 373. They would add 
a section to the Illinois motor carriers 
of property act, reading as follows: 

“Section 15.1. Any part of any agree- 
ment, arrangement, or other device en- 
tered into after the effective date of this 
amendatory act of 1961 shall be void 
which, as a condition of transportation 
of a motor vehicle or container, or part 
thereof, loaded or empty, or any con- 
tents thereof, requires or permits a motor 
carrier of property, or other carrier or 
shipper, to pay a levied charge, allow- 
ance, assessment, or compensation to 
any person or organization, if such levied 
charge, allowance, assessment, or com- 
pensation is not a part of the direct 
cost of transportation of such container, 
or vehicle, or the contents thereof.” 


S. B. 192 has been approved by the 
Senate public utilities committee. 

In other actions recommended by its 
legal and legislative committee, headed 
by A. H. Schwietert, traffic consultant 
and retired director of transportation of 
the Chicago Association of Commerce 
and Industry, the league went on record 
against: 


Any reorganization plan that would 
permit the President to appoint the 
chairman of the Interstate Commerce 
Commission, the chairman thereafter to 
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serve at the pleasure of the President. 

S. 1197, a bill in Congress to amend 
the rate-making rule, section 15a(3) of 
the interstate commerce act. 

Senate Joint Resolutions 355 and 365, 
and S. 1285, measures in Congress pro- 
posing a moratorium on railroad mergers. 

On recommendation of J. J. Kulbaitis, 
traffic manager of the Curtiss Candy Co., 
Chicago, the league voted to request that 
the Central Territory Traffic Conference 
file a petition with the Commission to 
suspend the flat charges on shipments 
weighing under 300 pounds proposed 
by the Eastern Central Motor Carriers 
Association as set forth in its dockets 
SR-12783 and SR-12965. 


Tipton Urges Government 
To Reconsider Tax Plans 
Affecting Airline Industry 


“The government must remove ob- 
stacles which are contributing heav- 
ily to the financial plight of the 
nation’s airlines” Stuart G. Tipton, 
president, Air Transport Association 
of America, said May 1. 

“In addition”, he said, “the Govern- 
ment also must avoid adding crippling 
burdens to an industry which is simply 
in no condition to assume them.” 

Addressing the Aviation/Space Writ- 
ers Association on the opening day of 
its annual conference and press meet- 
ing in New York City, Mr. Tipton called 
for removal of the World War II tax 
on passengers, revised policies with re- 
spect to foreign airline competition, and 
avoidance of the “crushing burden” of 
increased fuel taxes as proposed recently 
by the White House. 

Mr. Tipton attributed many of today’s 
problems to “a misunderstanding of the 
economic condition of the industry.” 

“There are those .. .,” he said, “who 
seem to misconstrue the airlines’ dy- 
namic growth and modernization as 
prima facie evidence of financial well- 
being. It is an attitude that seems to 
say that an airline that buys new air- 
planes, installs modern ground facilities, 
etc., must be well off—otherwise it 
couldn’t afford such expensive equip- 
ment.” 


Airlines ‘in Trouble’ 


“The airline industry is modern, pro- 
gressive, and growing—but it is not rich. 
It is in serious financial trouble.” 


Mr. Tipton said “net profits of the 
domestic trunk airlines in 1960, after 
taxes and interest, amounted to only 
$1.1 million or six/hundredths of 1 per 
cent of gross revenues of almost two 
billion dollars. Normally, the average 
corporation in the United States nets 
five cents profit out of every $1 of sales, 
but the trunk airlines last year had to 
do $83 worth of business to produce the 
same nickel profit, he said. 

“While 1960 was the worst profit year 
in over a decade for the airlines,” Mr. 
Tipton noted, “it was by no means the 
only year of subnormal profits. It was 


the fifth consecutive year that profits 
have fallen far below the standards set 
by the Civil Aeronautics Board ...I 
cannot stress enough the need for cor- 
recting this situation.” . 

On the 10 per cent passenger transpor- 
tation tax, Mr. Tipton said it served 
“first to discourage travel at all—and 
second, to drive many of those who would 
travel ... onto our over-burdened high- 
ways.” He said private automobile travel 
increased 77 per cent since 1950 but 
rail, bus, and air traffic combined in- 
creased only 19 per cent. 

“It is interesting to reflect that if 
removal of the 10 per cent tax were to 
permit common carriers to attract as 
little as one per cent of private auto- 
mobile travel, their traffic would be in- 
creased by almost nine per cent. If the 
common carriers could but regain their 
1950 portion of the total market, their 
traffic would increase over 45 per cent,” 
Mr. Tipton said. 


Foreign Carrier Problem 


Referring to U.S. policies which grant 
landing rights to foreign carriers for 
various political reasons, Mr. Tipton said: 
“One can’t rightly object to friendly 
gestures to traditional allies, especially 
in the condition that the world is in 
today. But the policy can be overdone. 
We certainly don’t want to be like the 
fellow who, when his own house is in 
serious need of repair, spends all his 
time helping his neighbor improve his 
house. We would gain little respect that 
way. 

“And believe me, we better look to 
repairing our own house. Ten years 
ago, the U. S. airlines carried 75 per cent 
of the air traffic between this country 
and foreign lands. Last year, the U.S. 
carriers’ percentage’ of this traffic was 
only 51.8 per cent. The drop from 1959 
to 1960 alone was five percentage points. 
On the important north Atlantic route, 
ie, between the U.S. and Europe, our 
airlines last year carried only about 38 
per cent of the business.” 

Mr. Tipton said “our entire airline 
network is affected” by this development. 
“The foreign carriers to which our 
government has given domestic pene- 
tration rights, in addition to normal 
gateway rights, are diverting passengers 
who normally would fly via U.S. do- 
mestic carriers.” 

Mr. Tipton said the White House fuel 
tax proposal for the airlines “would stifle 
the very expansion the Administration is 
striving for.” He said the airlines paid 
“more than $7 million” in fuel taxes 
in 1960. 

“Tf,” he added, “Congress accepts the 
increased tax proposal of the Adminis- 
tration, the airlines’ fuel tax bill would 
jump to $52,620,000 in fiscal 1962, and 
to over $70 million in fiscal 1963... . 
Needless to say, with the profit per- 
formance of the airlines over the past 
five years, the industry is utterly in- 
capable of bearing additional financial 
burdens at this time.” 


MTMA Makes Headquarters 


Organizational Changes 


Maj. Gen. I. Sewell Morris, executive 
director of the Military Traffic Manage- 
ment Agency, has announced organiza- 
tional changes in the agency’s headquar- 
ters in Washington, D.C., effective May 1. 

The revised MTMA headquarters or- 
ganization now has four, instead of 
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three, directorates: Administration and 
services; policy and plans; freight traffic 
and passenger traffic. Formerly there 
were three directorates, the freight and 
passenger branches being then included 
in a traffic directorate. 

In the new organization, the direc- 
torate of administration and services is 
headed by Roland L. Guyotte, Jr., former 
special assistant to Gen. Morris; the 
directorate of policy and plans is under 
the command of Col. Richard M. Lud- 
low U.S. Air Force; the directorate of 
freight traffic is directed by Capt. Harry 
W. Leiser U. S. Navy and the directorate 
of passenger traffic is headed by Capt. 
C. V. Johnson U.S. Navy. 

Gen. Morris said that three of the four 
directorates began functioning on May 
1 and that the “regrouping of the or- 
ganizational elements and phasing in of 
changes within the directorate of freight 
traffic are programmed for completion 
during the month of May.” 


Common Control Terminated 
ICC Examiner Would Okay 
Truck Line Rights Purchase 


Hearing Examiner Thomas J. Pat- 
rick, of the Commission, has found, 
on investigation, that control and 
management of Nigro Freight Lines, 
Inc., of Farmington, Conn. in a com- 
mon interest with Coady Trucking 
Co., of Winchester, Mass., and Coady 
Transportation Co., Inc., also of 
Farmington was accomplished, but 
not presently continuing, in viola- 
tion of the provisions of section 5(4) 
of the interstate commerce act, and 
has recommended that Nigro be au- 
thorized to purchase Coady Truck- 
ing and be granted certain operating 
rights in Massachusetts. 


Examiner Patrick’s findings were in a 
recommended report in MC-F-7389, Nigro 
Freight Lines, Inc.—Purchase—Coady 
Trucking Co., Inc., embracing MC-F-7460, 
Nigro Freight Lines, Inc.,—Investigation 
of Control—Coady Trucking Co., Inc., and 
Coady Transportation Co., Inc., and MC- 
8283, Sub. 7, Nigro Freight Lines, Inc.— 
Extension, Points in Massachusetts. Any 
exceptions to the report must be filed 
with the Commission within 30 days 
from April 28, the date of service. 


Authority Sought 


Examiner Patrick said that Nigro 
Freight Lines, Inc., and Coady Trucking 
Co., Inc. (a Massachusetts corporation), 
by a joint application filed December 3, 
1959, sought authority for the purchase 
by the former of the operating rights 
and certain property of the latter for 
$6,500. In the same application, he said, 
Thomas Nigro, Frank X. Baumert and 
William Moran, all of Farmington, Conn., 
who controlled Nigro through ownership 
of its outstanding capital stock, sought 
authority to acquire control of the oper- 
ating rights and property through the 
proposed purchase. 

In MC-8283, Nigro sought a certificate 
authorizing continuance of the operations 
which Coady (Mass.) had conducted 
under the exemption from the certificate 
requirements as contained in the second 
proviso of section 206 (a) of the inter- 
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state commerce act, over irregular routes, 
between points in Massachusetts. 


In MC-F-7460, the Commission, di- 
vision 4, instituted an investigation to 
determine whether control or manage- 
ment of Nigro, Coady (Mass.) and Coady 
Transportation Co., Inc. (a Connecticut 
corporation), might have been effectu- 
ated and might be continuing, in vio- 
lation of certain provisions of the inter- 
state commerce act. 


Conclusions 


Examiner Patrick discussed the evi- 
dence in detail and concluded that it 
was convincing that Nigro and Coady 
(Mass.) were controlled and managed 
in a common interest in violation of 
section 5(4) of the IC act until Thomas 
R. Coady, Sr., disposed of his stock in 
Nigro Freight Lines in 1959. He said, 
however, that the evidence was insuffi- 
cient to warrant a finding that Coady 
(Conn.) was affiliated with either Nigro 
or Coady (Mass.), in violation of the 
IC act. 

“Undoubtedly there has been a ma- 
nipulation of the stock of the two Coady 
and Nigro companies since their in- 
ception as previously indicated,” Exam- 
iner Patrick said. “Coady, Sr., his son, 
Coady, Jr., or William P. Coady or 
Thomas Nigro no longer control Nigro 
or the Coady companies through stock 
ownership or have the power to exercise 
control over the companies by any other 
means unless there is a default by the 
present owners in meeting their obliga- 
tions under their agreements to pur- 
chase the majority of the stock of 
Nigro and Coady (Conn.) and the ter- 
minal properties of Coady, Sr... . and 
such event appears remote... . It is in- 
escapable that these three carriers are 
and have closely cooperated their op- 
erations in the movement of traffic, that 
survival of the two Coady companies, 
under present conditions, rests with 
Nigro, and that the latter also depends 
upon the continued cooperation of the 
two Coady companies in the movement 
of its traffic both northbound and south- 
bound. The record indicates, and there 
is no evidence to the contrary, that ap- 
plicants or respondents are and have 
been for sometime past in compliance 
with the provisions of the act and rules 
and regulations prescribed thereunder. 
Because these carriers have closely co- 
operated their operations does not nec- 
essarily mean or prove that they are 
controlled and managed in a common 
interest in the violation of the provisions 
of section 5(4) of the act, and the ex- 
aminer, on the present record, finds no 
violation of the act by the affected car- 
riers. Compare Schuster’s Express, Inc. 
—Merger, 65 MCC 1759, 768. 


Examiner’s Findings 
“The examiner finds: 


“(1) In No. MC-F-7389, that the pur- 
chase by Nigro Freight Iines, Inc., of the 
operating rights and certain property of 
Coady Trucking Co., Inc. (Mass.), and 
acquisition by Thomas Nigro, Frank X. 
Baumert, and William H. Moran of 
control of the operating rights and 
property through the purchase, upon the 
terms and conditions above set forth, 
which terms and conditions are found 
to be just and reasonable, constitute a 
transaction within the scope of section 
5(2)(a), and will be consistent with the 
public interest, and that, if the trans- 
action is consummated, Nigro Freight 
Lines, Inc., will be entitled to continue 





the operations heretofore conducted by 
Coady Trucking Co., Inc. (Mass.), by 
virtue of the statement filed in No. MC- 
99568, Sub. 1, under the proviso to the 
extent described in the findings under 
No. MC-8283, Sub. 7, below, pending is- 
suance of the certificate authorized, 
which operations are herein authorized 
to be unified with rights otherwise con- 
firmed in Nigro Freight Lines, Inc., and 
to be embraced in a certificate issued in 
its name, with duplications eliminated. 

“(2) In No. MC-F-7460, that respond- 
ents Nigro Freight Lines, Inc., Coady 
Trucking Co., Inc. and the Coady Trans- 
portation Company, Inc., effectuated or 
participated in the effectuation of control 
and management of the former in a 
common interest with the latter two 
companies in violation of section 5(4) of 
the interstate commerce act, that the 
unlawful control and management has 
terminated, and that the investigation 
should be discontinued. 


“(3) In No. MC-8283, Sub. 7, and in 
connection with the transaction herein 
authorized, that the present and future 
public convenience and necessity require 
continuance by Nigro Freight Lines, Inc., 
of the operations and service performed 
by Coady Trucking Co., Inc. in interstate 
or foreign commerce, under the partial 
exemption contained in the second pro- 
viso of section 206(a), to the extent here- 
inafter set forth; that Nigro Freight 
Lines, Inc., is fit, willing, and able 
properly to perform such service; and 
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that, upon compliance with sections 215, 
217, and 221(c) of the act, and the rules, 
regulations and requirements thereun- 
der, and upon consummation of the 
transaction as herein authorized, it will 
be entitled to a certificate authorizing 
continuance of the said operations in 
interstate or foreign commerce, as a 
motor common carrier, of general com- 
modities, except those of unusual value, 
class A and B explosives, household 
goods as defined by the Commission, 
commodities in bulk, commodities requir- 
ing special equipment, and those injuri- 
ous or contaminating to other lading, 
over irregular routes, between Boston, 
Mass., on the one hand, and, on the 
other, points in Barnstable, Berkshire, 
Bristol, Essex, Hampden, Middlesex, Nor- 
folk, Plymouth, Worcester, and Suffolk 
Counties, Mass., except points on the 
regular routes of applicant in Suffolk, 
Bristol and Middlesex counties, Mass., 
restricted to the transportation of ship- 
ments which either originate at, destined 
to, or are interlined at Atlanta, Ga., with 
duplications eliminated, that it will be 
entitled to conduct the said operations 
pending issuance of such a certificate, 
and that in all other respects the ap- 
plication should be denied. 


“It is recommended that the appended 
order be entered.” 


EITL Moves to Form National Task Force 
To Tackle Small-Shipments Rate Problem 


Eastern Industrial Traffic League Solicits Participation by Many 


Shipper Organizations in Cooperative Effort to Find Constructive 


Way to Alleviate ‘Unconscionable 


Through a subcommittee headed 
by Clarence D. Smith, director of 
traffic of the American Home Prod- 
ucts Corp., New York City, the East- 
ern Industrial Traffic League has be- 
gun a-movement for temporary 
establishment of a “Task Force Com- 
mittee of Shipper Leagues,” compris- 
ing representatives of all interested 
shipper groups, to “mount a ship- 
pers’ offensive aimed at alleviating 
unconscionable levies on small-ship- 
ment traffic.” 

The executive committee of the EITL 
(of which A. F. R. Cook, general traffic 
manager of the Ludlow Manufacturing 
& Sales Co., Needham Heights, Mass., is 
president) voted at its recent meeting 
in Philadelphia (T.W., April 29, p. 27) 
to initiate the “task force” program, on 
recommendation of the league’s highway 
transportation committee. Subsequently, 
Mr. Smith, of American Home Products, 
as chairman of the organizing subcom- 
mittee for the “Task Force Committee 
of Shipper Leagues,” mailed to Officers 
of numerous shipper organizations in the 
United States a statement setting forth 
the asserted need for, and the objectives 
of, the proposed task force, together 
with a covering letter. 

In each of those letters, Mr. Smith 
asked the addresses to give the state- 





Levies on Small-Shipment Traffic.’ 


ment attached his “prompt and careful 
consideration,” and added: 


“In this project we can afford no 
‘flag outs’. Therefore, we urged that the 
(mame of addressee’s organization) 
participate actively in this program of 
positive action on the small shipments 
problem. 


“We hope you will send us promptly 
the name of your representative to serve 
on this Task Force Committee of Ship- 
per Leagues.” 


Rise of ‘Critical Problems’ 


The text of the statement which Mr. 
Smith has asked the addresses to con- 
sider carefully follows: 


“Rate-making policies of common 
carriers and their rate bureaus have 
thrust ever increasing burdens on less- 
than-volume traffic, particularly in the 
smaller weight categories. Despite ac- 
cumulating evidence of the harm wrought 
by these policies, the transportation in- 
dustry has evinced no disposition to deal 
with claimed revenue needs except by 
resort to disproportionate increases on 
small-shipment traffic, principally 
through sharply increased minimum 
charges and weight arbitraries. With the 
turn of the year, a new crop of increase 
proposals (many now published and ef- 
fective) has precipitated critical prob- 
lems for small-shipments traffic and for 
those shippers who are specially con- 
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cerned with the movement of commodi- 
ties in the lower weight-categories. 

“In the early months of this year, it 
became clear to officers and members of 
Eastern Industrial Traffic League that 
a totally new approach was needed in 
order to ward off trip-hammer blows 
aimed at less-truckload traffic in the 
lower weight-categories. Defensive action 
through appearances in opposition at 
rate committee hearings and in ICC pro- 
ceedings had failed to stem the tide 
which now threatens to overwhelm the 
small-lot shipper. It was strongly felt 
that the time had come to mount a 
shippers’ offensive aimed at alleviating 
unconscionable levies on small-shipment 
traffic. It seemed incredible that, in a 
transportation system with the tech- 
nological capabilities of ours, methods 
could not be devised for handling smaller 
shipments other than the relentless im- 
position of arbitraries, additives and rate 
increases. 

“The Eastern League has voted to 
propose the organization on a national 
scale of a Task Force Committee of 
Shipper Leagues. Its mission will be to 
deal affirmatively and _ constructively 
with the small-shipment problem by 
seeking out alternative methods of trans- 
porting small-lot traffic; by negotiating 
directly with the transportation agen- 
cies, including all carrier media, the 
freight forwarding industry, Railway Ex- 
press Agency, United Parcel Service, bus 
express Services and other instrumentali- 
ties. 


‘A Compelling Alternative’ 


“Recent utterances by carrier spokes- 
men suggest a willingness to entertain 
new concepts of service and new ideas 
in the formulation of rates. It, therefore, 
seems particularly timely to invite in- 
terested carrier representatives and to 
participate in discussions and negotia- 
tions focused on the requirements of 
small-shipments traffic and the needs 
of the small-shipments public. In the 
face of carrier indifference to these 
needs; against a 10-year history of rate 
actions heedless of shipper objections; 
in the context of deteriorating service 
at unprecedented levels of transporta- 
tion cost—organization of a Task Force 
Committee to deal affirmatively with the 
problem is a compelling alternative. 

“Some clarification as to the position 
of the Eastern League in the organiza- 
tion of this committee may be in order: 
The Eastern League’s role is simply to 
initiate the program by taking prelim- 
inary steps looking to organization of 
a Task Force Committee of Shipper 
Leagues. The undersigned have agreed 
to function as an organizing sub-com- 
mittee to bring together representatives 
of all shipper groups interested in iden- 
tifying themselves with this effort by 
designating representatives to serve on 
the Task Force Committee. Once this 
committee is organized, the Eastern 
League and this sub-committee will step 
aside. The Task Force Committee will 
then carry on the program. The Task 
Force Committee itself is not intended 
to duplicate existing shipper organiza- 
tions and the functions of such organi- 
zations. The Task Force Committee is 
to have a clearly defined role and a 
limited tenure. When its duties have 
been discharged, it will be dissolved and 
cease functioning as a separate entity. 





“The specific objectives of the Task 
Force Committee may be defined as 
seeking out alternative means of meet- 
ing the needs of small-shipments traffic. 
This contemplates an organization’ of 
sub-committees of the Task Force Com- 
mittee which will take up the following 
specific actions: 


“1. Take inventory of any and all 
transportation services capable of 
serving the needs of small-shipment 
traffic. This includes not only sepa- 
rate transportation media but an in- 
teraction of media in co-ordinated 
service. It also embraces applications 
of containerization and technological 
innovation. 


“2. Negotiate with responsible 
heads of all transportation media for 
(a) the service and (b) the rates, 
needed for small-shipment traffic. 


“3. Confer with regulatory agencies 
such as the Interstate Commerce 
Commission and governmental de- 
partments such as the Small Busi- 
ness Administration to develop areas 
of positive action to provide relief 
for small-shipment traffic under the 
existing law. 


“4. Confer with governmental 
agencies and legislative sub-commit- 
tees concerning the formulation of 
a legislative program needed to al- 
leviate the small-shipment problem. 
Such a program may require statu- 
tory amendments as to common own- 
ership of transportation instrumen- 
talities, operating authority, the 
rate-making rule, and the declara- 
tion of National Transportation Pol- 
icy. 

“5. Formulate a public information 
program to disseminate factual data 
concerning the nature and urgency 
of the small-shipment problem, 
shortcomings of present transporta- 
tion facilities and rates, and the 
program of affirmative action seek- 
ing relief. 


“This communication is directed to 
you as the executive officer of a shipper 
association which should be represented 
on the Task Force Committee. You 
are asked to designate a representative 
of your association to serve on the Task 
Force Committee. Meetings will be ar- 
ranged, both on a regional and central- 
ized basis, and sub-committees will be 
organized to carry out the program. We 
believe that expenses of the Task Force 
Committee will be small as no participa- 
tion is contemplated in formal ICC pro- 
ceedings. Moreover, whatever costs are 
incurred will be divided among numerous 
participating associations so that in- 
dividual costs should be quite nominal. 

“You are asked to communicate your 
views to the undersigned as promptly 
as possible so that organization may 
proceed speedily.” 

After a sentence, in the second para- 
graph of the foregoing statement, end- 
ing with the words, “the small-lot ship- 
per,” reference was made to the follow- 
ing footnote: 

“Countering the onslaught of rate in- 
creases at the level of rate bureau hear- 
ings and ICC proceeding has proved, to 
be an uneven contest. Carriers and 
their bureaus prepare to meet the is- 
sues, staffed with full-time rate special- 
ists and cost analysts who produce mas- 
Sive technical exhibits and cost justi- 
fications. The shippers’ community—not 
similarly staffed, equipped or financed— 
is forced into the defensive (and, gen- 
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erally, ineffectual) position of search- 
ing for flaws and defects in the mass of 
cost data and exhibits. Shippers are 
not organized to carry on massive cost 
studies of their own or to submit ex- 
hibits and formulations in opposition.” 


Red Ball Purchases Rights 


Of Centennial Truck Lines 


Red Ball Motor Freight, Inc., Dallas, 
has announced the purchase of both the 
interstate and intrastate common car- 
rier rights of Centennial Truck Lines, 
Denver, under a contract entered into 
with the trustee in bankruptcy. 

Henry E. English, chairman of Red 
Ball, said that on February 22, five days 
after Centennial was adjudged bankrupt, 
his company took over the intrastate op- 
erations on a leased basis under tem- 
porary authority granted it by the Colo- 
rado Public Utilities Commission. He 
said that on April 21 Red Ball was held 
to be the successful purchaser of such 
rights as a result of being the high bid- 
der. 

“Centennial Truck Lines were judged 
to be bankrupt on February 17,” he said, 
“and the Colorado Public Utilities Com- 
mission granted Red Ball temporary au- 
thority to operate over all of Centennial’s 
intra-state authorities south from Den- 
ver and between Pueblo and Trinidad 
and eastward from Pueblo between La 
Junta and Lamar, Colo., and all inter- 
mediate points on February 22. The 
Bethke Truck Lines were granted tempo- 
rary authority to operate the rights 
extending north from Denver. 

“Following the commission’s February 
22 order, Red Ball immediately placed 
into operation new pickup and line truck 
units necessary to insure dependable, 
fast freight service for all of Centen- 
nial’s customers and has continued to 
expand facilities and personnel to stay 
ahead of freight service demands in the 
Colorado territories served by Red Ball. 

“As a result of a sale ordered by the 
bankruptcy court, in which bids to pur- 
chase the entire operations of Centen- 
nial were submitted on April 21, Red 
Ball was successful in its purchase for 
$105,000 and on April 27 the bankruptcy 
court referee entered an order approving 
the contract of sale for both intrastate 
and interstate rights of Centennial to 
Red Ball. 

“Red Ball continues its operations of 
Centennial authority under temporary 
permission of the Colorado Public Utili- 
ties Commission pending approval of the 
sale and transfer contract by the Col- 
orado state regulatory commission and 
the Interstate Commerce Commission.” 


Supervisory Staffs for New 


Soo Line Divisions Chosen 


As realignment of operating divisions 
of the Soo Line became effective April 30 
and May 1, T. R. Klingel, vice-president, 
operations and maintenance, announced 
appointments of supervisory personnel for 
the new eastern, central and western 
divisions. 

The plan to reduce the former five 
divisions to three was first revealed 
March 24 (T.W., April 1, p. 43). 

The supervisory staff for the eastern 
division, with headquarters at Stevens 
Point, Wis., includes: 

Donald L. Hart, superintendent, Stev- 
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ens Point; James A. Welton, assistant 
superintendent, Stevens Point; Theodore 
A. Nolan, assistant superintendent, Iron- 
wood, Mich.; Clayton A. Jacobs, terminal 
supervisor, ‘Schiller Park (Chicago). 
Richard A. Dablow, trainmaster, Fon du 
Lac, Wis.; John A. DeKay, trainmaster, 
Stevens Point; Walter E. Knutson, train- 
master, Marquette, Mich.; Walter M. 
Olds, trainmaster, Marquette; Charles 
W. Siebold, termina] trainmaster, Schiller 
Park; Theodore C. Jago, terminal train- 
master and agent, Sault Ste. Marie, 
Mich., and Charles Francisco, assistant 
trainmaster, Marquette. 

The supervisory staff for the central 
division, with headquarters at Minne- 
apolis, includes: 

Edward A. Hamerski, superintendent, 
Minneapolis; Melbourne F. Sandstrom, 
assistant superintendent, Ironton, Minn.; 
Allan W. Durtsche, terminal supervisor, 
Shoreham (Minneapolis); Howard J. 
Sindahl, trainmaster, Shoreham; Douglas 
F. Kemmer, trainmaster, Thief River 
Falls, Minn.; Kermit R. Bovee, terminal 
trainmaster, Superior, Wis., and Charles 
H. Hoffos, assistant trainmaster, Glen- 
wood, Minn. 

The supervisory staff for the western 
division, with headquarters at Enderlin, 
N.D., includes: Wilbur A. Taft, super- 
intendent, Enderlin; F. A. Godin, train- 
master, Enderlin; Russell H. Kapitan, 
terminal trainmaster and agent, Bis- 
mark, N.D. 

Francis L. Kobliska, presently super- 
intendent at Superior, Wis., on May 1 
began studies designed to reduce the rail- 
road’s freight damage claims, the Soo 
Line said. 


Maryland Port Authority 


Has ‘Emergency Committee’ 


A plan for operating the port of Balti- 
more under emergency conditions will 
be drawn up by a newly-formed emer- 
gency port transportation committee, 
headed by James W. Davis, secretary- 
treasurer of the Maryland Port Author- 
ity, the authority has announced. 

“This emergency group will be re- 
sponsible for developing a program to 
provide transportation by water, rail and 
highway in the event of a national emer- 
gency for the vital port area and the 
state of Maryland as well as portions of 
south central Pennsylvania,” said the 
MPA. 

“The committee, comprised of railroad, 
motor truck, steamship, ship repair, and 
port authority executives will revise, up- 
date, and implement basic plans already 
developed several years ago by the trans- 
portation groups under the auspices of 
civil defense authorities. 

“Industry representatives have agreed 
to submit detailed emergency planning 
for railroad, trucking and water trans- 
portation. The Maryland Port Authority 
will codify all terminal facilities within 
the port, and Civil Defense will provide 
cooperation in the area of shelter, food, 
and communications.” 

Mr. Davis said three existing trans- 
portation committees which had been 
established under civil defense, would be 
reactivated and would continue as sec- 
ond echelon operating groups, working 
under the executive committee. As soon 
as transportation programs had been 
outlined they would be implemeted and 
publicized within each industry, he said, 
adding: 

“Edward R. Collins, manager, Alcoa 


Steamship Co., representing the steam- 
ship industry, has been named vice- 
chairman of the committee. Other mem- 
bers are: C. Russell Riley, general man- 
ager, Baltimore & Ohio Railroad, rep- 
resenting the railroad industry; Thomas 
E. Widerman, general manager, Mary- 
land Motor Truck Association, repre- 
senting the motor truck industry, and 
William C. Reynolds, general manager, 
Baltimore Yards, Bethlehem Shipbuild- 
ing Division, representing the ship repair 
industry. 

“Alternates for these representatives 
are: George M. Leilich, vice-president— 
operations, Western Maryland Railway 
Co.; Joseph M. Dignan, Jr., president, 
Joseph M. Dignan & Son, Inc.; James 
M. Fortune, managing director, Steam- 
ship Trade Association; James F. Ma- 
tousek, assistant to manager, Baltimore 
Yards, Bethlehem Shipbuilding Division, 
and John L. Candlish, director of term- 
inal operations, Maryland Port Author- 
ity.” 


Traffic Congestion Common 
Foe, Operations Council Told 


Trucking company terminal executives, 
concerned with reducing traffic con- 
gestion in urban areas, were urged May 1 
to keep flexible their own operations 
in order to help shippers and city plan- 
ners route and schedule truck service. 

Members of the Operations Council of 
the American Trucking Associations, Inc., 
meeting in the Atlanta Biltmore hotel in 
Atlanta, heard Guy W. Rutland, Jr., of 
Atlanta, former president of ATA, de- 
scribe the “far-from-profitable delay” 
caused by traffic congestion as a civic 
problem. 

“This is a problem,” he said, “in which 
the terminal operator is usually deeply 
involved. . So I propose that we 
examine our corimunity relations to make 
sure that we are working closely with 
shippers and with our city planning 
commissions on such matters as routes 
and hours of operation. 

“We should be willing to adjust our 
own operations, within reason, to ac- 
commodate these interested parties. It’s 
possible, we might find some day, that 
line-haul operations will have to be con- 
ducted in daytime .. . and local (pickup- 
and-delivery) service entirely at night!” 

To make trucking terminal operations 
more profitable, Mr. Rutland suggested, 
trucking executives could cooperate with 
shippers by offering “advice and as- 
sistance on proper packaging and loading 
of freight, and on schedules which fit 
the pattern of their production and 
distribution.” 

“We can work more actively,” Mr. Rut- 
land said, “with manufacturers, large 
retailers, wholesalers, chain stores and 
military installations .. . to advise them 
on how to adapt new buildings, or 
remodeled structures, to more efficient 
use by our trucks.” 


Santa Fe FFA Scholarships 


The Santa Fe Railway has announced 
the winner of its two $400 college scholar- 
ships awarded annually in California to 
outstanding members of the Future 
Farmers of America as a means of fur- 
ther encouraging youths in the field of 
vocational agriculture. 

Selected by the state FAA office, the 
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awards went to John Burr, III, of Tulare 
County, and Wayne Hinds, of Fullerton. 

In addition to the scholarships, the 
Santa Fe said it had contributed $2,700 
to help carry out the 1961 program of 
agricultural education and FFA activity 
in California. 


Statistics Filed With ICC 
Prove of Value to Many, 


McPherson Tells Truckers 


To any truck operators who may be 
inclined to complain about the num- 
ber of forms they are required to 
submit to the Interstate Commerce 
Commission, Commissioner Donald 
P. McPherson has given the advice 
that not only does the ICC itself em- 
ploy the data but that frequent use 
of the many reports on file is made 
by the public and carriers. 


In fact, he said that last year public 
use was made of an estimated 150,000 
individual reports on file with the 
agency’s Bureau of Transport Economics 
and Statistics. 

Commissioner McPherson spoke at the 
annual convention of the National Tank 
Truck Carriers, Inc., in Cincinnati. Tak- 
ing note of the fact that the Commission 
will observe its seventy-fifth anniversary 
next year (T.W., April 22, p. 62), Com- 
missioner McPherson concentrated pri- 
marily in his talk with how the agency 
came into being and with present-day 
operations of the Bureau .of Transport 
Economics and Statistics. 


‘Alert to Change’’’ 


He said the bureau “is ever alert to 
try to eliminate or cut down on un- 
necessary reports,” and he mentioned 
one specific instance accomplished re- 
cently. Then, emphasizing that he was 
expressing only his own opinion, the 
commissioner said he had been giving 
thought to some improvements.. 

“For example,” he said, “there should 
be some way whereby only a typical 
cross-section of a segment of the in- 
dustry would report quarterly or annu- 
ally, with a complete report from every- 
one once in five years. In this way we 
could follow the trends. We might. be 
able to use the same system as the bur- 
eau of the Census. The Bureau of the 
Census takes a complete census only 
once every 10 years, but in the mean- 
time takes annual or periodic surveys 
on a more-limited or sample scale which 
enables it to forecast trends and make 
estimates. 

“Of course, the crucial matter is to 
make available a typical cross-section 
of carrier activities and conditions. I 
have never decided whether this requires 
a statistical mathematician or a mathe- 
matical statistician. Those of you who 
are experts in the mathematical theory 
of probability can be of great assistance 
here. We have just brought into the 
bureau an expert in this field. 

“On the other hand, because the Com- 
mission regulates individual carriers as 
well as transportation as a system, it 
must have rather specific information 
with respect to the financial and opera- 
ting affairs of the companies on a rea- 
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sonably current basis. The problem there 
is not one of elimination of the unes- 
sential. All in this case becomes essen- 
tial, and the problem is to devise the 
easiest method of collection and also 
how to convert that information to its 
most usable form. 

“We now use automatic data-process- 
ing machines, and if we could receive 
this information in such form that it 
could go directly into memory storage 
or automatic data-processing machines, 
another step would be eliminated.” 


Use Made of Data 


Turning then to the actual reports 
made by carriers and collected by the 
Commission, Commissioner McPherson 
said that some persons believed the data 
should be assembled exclusively for the 
use of the agency. 

“On the other hand,” he said, “per- 
sons, groups and institutions outside of 
the Commission make regular use of 
the different statistical publications of 
the bureau. Many inquiries are answered 
verbally or by letter. It is, of course, im- 
possible to furnish all of the types of 
information required. Frequent use is 
made of the many reports on file in the 
bureau and available for public inspec- 
tion. A survey indicates that in 1960 
public use was made of an estimated 
150,000 individual reports. 

“But this is not a one-way street. A 
lot of the information received by the 
bureau is of vital concern to industry. 

“The 1 per cent sample of rail carload 
waybills is an example. Information con- 
tained in this sample is often used in 
preparing exhibits for use in a proceed- 
ing before the Commission. It is desir- 
able that information of this character 
be collected in one place, and because 
of its direct regulatory responsibilities in 
this area the Commission is the proper 
body to do so. 

“A similar study of motor carrier 
freight bills would be of inestimable 
value to the industry, and I am hoping 
that the various problems in such an 
undertaking can be worked out in the 
not-too-distant future. In fact, I under- 
stand that some progress has already 
been made. ... 

“So the next time you fill out one of 
those forms for the Interstate Commerce 
Commission, remember that it contains 
valuable information for use not only by 
the Commission but also by the trans- 
portation industry and the country as 
a whole.” 

He brought up one other point—the 
inventory of motor carrier operating au- 
thorities begun several years ago. 

“The information,” he said, “is being 
punched onto cards so that machines 
may be used to sort out carriers of 
commodities, such as petroleum products 
or certain petroleum products who serve 
certain areas or points. We will know 
prior to any national emergency who 
can operate in any area and what car- 
riers serve any area. 

“Many other uses have been suggested, 
such as the identification of carriers 
which might be used in regional cost 
studies and the _ determination of 
whether carriers have authority to trans- 
port traffic for which they file rates with 
the Commission. 

“It is expected that several registers 
will be prepared showing, for example, 
the carriers authorized to carry specified 


commodities and the points authorized 
to be served. 

“It is, of course, possible to visualize a 
time when, with waybill studies and ‘the 
operating authority inventory very well 
developed, we will have a more-complete 
picture of traffic and of carriers in a 
given area, with a more-adequate view 
than is now possible of the extent to 
which transportation facilities are meet- 
ing the needs of shippers in that area. 

“Another function of the oldest bureau 
in the Commission is to conduct basic 
research into transportation problems. 
This function, I believe, should be en- 
larged. Certainly, if the Commission is 
to engage in any policy planning on a 
broader scale than heretofore—as some 
would have us do—it will be necessary 
for us to have available more current 
information. And the flow of information 
into the Commission and our handling 
of it would have to be speeded up con- 
siderably. All this would require exten- 
sive planning.” 


Judge Prettyman Is Named 
Chairman of Council of 


Administrative Conference 


President Kennedy announced on 
April 29 the appointment of the 
members of the council of the Ad- 
ministrative Conference of the 
United States which he had estab- 
lished by an executive order on 
April 13 (T.W., April 22, p. 56). One 
of the members is Everett Hutchin- 
son, chairman of the Interstate 
Commerce Commission. 


The order called for 50 “general 
members” and a governing council of 11 
members, one of whom the President 
was to designate as chairman of the 
conference. The President designated 
Judge E. Barrett Prettyman, of the US. 
Court of Appeals for the District of 
Columbia Circuit, as chairman. 

The White House announcement said 
that the membership of the council, 
avart from its chairman, “is equally di- 
vided between individuals now in the 
employ of the federal government and 
individua's from the practicing bar and 
the universities conversant with the 
various problems of administrative law 
and administrative procedure.” 

The members of the council, aside 
from Judge-Prettyman and Mr. Hutch- 
inson, are: 

Manuel F. Cohen, director, division of 
corporation finance, Securities and Ex- 
change Commission; Walter Gelhorn, 
professor of law, Columbia University; 
Joseph P. Healy, vice-president-general 
counsel of the Boston-Edison Co.; 
James M. Landis, special assistant to the 
president; John D. Lane, a Washing- 
ton, D.C., attorney; Earl Latham, East- 
man professor of political science, Am- 
herst College, Amherst, Mass.; Carl Mc- 
Gowan, a Chicago attorney and general 
counsel for the Chicago & North West- 
ern Railway; Nathaniel L. Nathanson, 
professor of law at Northwestern Uni- 
versity, and Max D. Paglin, general 
counsel for the Federal Communications 
Commission. 


National ‘Highway Week’ 


President Kennedy issued a_ proc- 
lamation May 1 designating the week 
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of May 21-27 as National Highway 
Week. He said he did so “in recog- 
nition of the vital role of highway trans- 
portation in our way of life” and so “the 
public should be reminded of the im- 
portance of completing the national sys- 
tem of interstate and defense highways 
on schedule in 1972.” 


Rail ‘Magna Carta’ Endorsed 
By Ohio Valley Group; 
Relief for Railroads Urged 


A resolution endorsing the recently 
announced “Magna Carta” of the 
nation’s railroads was approved by 
the Ohio Valley Transportation Ad- 
visory Board in the course of its one 
hundred thirty-sixth regular meet- 
ing, April 18 and 19, in Dayton, O. 


The resolution was worded as follows: 

“Whereas, the nation’s shippers of 
freight have a deep interest in and 
concern about maintaining an adequate 
and sound railroad system; and 

“Whereas, it is a well-known fact 
that the railroad industry, so essential 
to the national economy and vital to 
national defense, is in serious financial 
difficulty resulting in a threat to the 
Nation’s well-being and security and 
in loss of thousands of jobs in the rail- 
road and related industries; and 

“Whereas, the distressing railroad situ- 
ation is due largely to over-regulation 
by government, discriminating tax poli- 
cies, subsidized competition and other 
preferential treatment for competing 
forms of transportation; and 

“Whereas, these causes can be cor- 
rected only by legislative action; there- 
fore: 

“Be it resolved, that the Ohio Valley 
Transportation Advisory Board, meeting 
in the Dayton Biltmore hotel, Dayton, 
Ohio, on April 18-19, 1961, call upon 
Congress and other governmental au- 
thorities to take immediate steps to give 
the railroads the relief they so urgently 
need and afford them greater equality 
of treatment in the field of transpor- 
tation; and 

“Be it further resolved, that copies of 
this resolution be sent to the House and 
Senate interstate and foreign commerce 
committees and members of Congress 
representing the territory served by this 
board.” 


Other Actions 


In other actions: 

L. H. Sickman, traffic manager of E. 
Kahn’s Sons Co., Cincinnati, general 
secretary, reported an estimated decrease 
of 48 per cent in carloadings for the 
second quarter of 1961, compared to 
1960 loadings. Loadings of coal and coke 
were estimated at 5 per cent below 1960's 
second quarter. 

A. N. Gantzer, Pittsburgh district 
manager, Association of American Rail- 
roads, discussed railroading on the Ohio 
Valley. He stressed the importance of 
car service rules and commented on the 
use of 40-foot wide-door and 50-foot 
wide-door box cars. Mr. Gantzer urged 
shippers to order equipment specifically 
required for their lading. 

C. A. Moore, manager—traffic, General 
Electric Co., Louisville, Ky., chairman 
of the board’s executive committee, dis- 
cussed the views of the committee with 
regard to notification about loaded cars 
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taken out of service as “bad order.” He 
said that in too many cases notification 
of cars developing “bad order” was not 
reaching the shipper or the consignee. 
The committee voted to adopt a system 
of compiling weekly car efficiency sta- 
tistics in the same manner used by the 
Southwest Advisory Board. The commit- 
tee’s action was accepted by the general 
membership. 

L. R. Kunkle, traffic manager, Kaiser 
Aluminum & Chemical Co., Newark, O., 
chairman of the car efficiency committee, 
discussed the need for efficient freight 
car utilization. He asked that receivers 
make certain that the interior parts of 
specially equipped cars be replaced after 
unloading was completed. He also com- 
mented on the replacement cost of parts 
which became bent, broken or separated 
from the cars. 

Victor H. French, chief rate clerk for 
P. R. Mallory & Co., Inc., Indianapolis, 
chairman of the freight loss and damage 
committee, commented on a loss and 
damage panel discussion held previously. 
R. W. Johnson, of the AAR freight loss 
and damage prevention section in Chi- 
cago, reviewed the national cost of 
freight loss and damage. 

G. T. Kuhn, division traffic manager 
of the Delco-Remy division of General 
Motors Corp, chairman of the less-car- 
load committee, reported for that com- 
mittee. He asserted that “the time has 
come for the railroads to say whether 
they are interested in LCL traffic.” He 
said the railroads had assured the board 
that they were interested, but that there 
had been a deterioration of service and 
solicitation. 

A. E. Highland, manager of the mili- 
tary transportation section of the AAR 
Car Service Division, reported that car- 
loadings for the first quarter of 1961 
were down 15.8 per cent under the first 
quarter of 1960. This low level of traffic 
was neither forecast nor anticipated, he 
declared. 


Luncheon Speaker 


Speaking at a luncheon session was 
Everett E. Jones, director of transporta- 
tion, Owens-Corning Fiberglas Corp., 
Toledo, O. 

Mr. Jones said that if a rapid, de- 
pendable, scheduled service were avail- 
able at a commensurate—yet economical 
rate, the private carriage fleets “would 
disappear from the scene as rapidly as 
they appeared.” 

“I do believe,” he said, “that many 
firms entered into some form of trucking 
without the full knowledge of the costs 
of supporting a truck fleet from the 
viewpoint of labor, equipment, taxes, etc. 


“If facilities which they thought would 
be available free of cost—such as ter- 
minals, communications, payroll, super- 
vision and accounting — were charged 
against the private fleet, most private 
fleet operators would be forced to justify 
their existence solely for the reason of 
better service.” 

H. H. Zureick, traffic manager, Miller 
Electric Co., Utica, O., presided over 
the meeting as general chairman. Mem- 
bers and guests were welcomed by V. C. 
Messer, traffic manager, Frigidaire Di- 
vision, General Motors Corp. 


New Panama Canal Directors 


Appointment of a new board of direc- 
tors for the Panama Canal Co., has been 
announced by Elvis J. Stahr, Jr., Secre- 


tary of the Army. New members are C. 
Robert Mitchell, Kansas City, Mo.; J. K. 
Mansfield, Farmington, Conn.; Walter 
Pearson, Portland, Ore.; Dr. Charles J. 
Zinn, Washington, D.C.; C. D. Martin, 
Jr., Santa Monica, Calif., Under Secre- 
tary of Commerce for Transportation, 
and Stephen Ailes, Under Secretary of 
the Army. Incumbent members reap- 
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pointed are Howard C. Petersen, Phila- 
delphia; John W. Martyn, Washington, 
and Major General W. A. Carter, gov- 
ernor of the Canal Zone. Mr. Ailes will 
serve as chairman of the board. 


Transportation Is ‘Sick,’ Landis Tells West 
Coast Business Men; Criticizes Agencies 


Presidential Assistant for Regulatory Affairs Says Regulation Should 
‘Point to the Health and Not the Demise of the Regulated Industry.’ 
Addresses Business and Professional Groups in Los Angeles Area. 


(From Pacific Coast Bureau of Traffic World) 


James M. Landis told a Los Angeles 
audience of businessmen April 28 
that the transportation industry to- 
day was “sick” and that if one re- 
lated the sickness of an industry to 
the agencies that had a promotional 
concern with it, then those agencies 
might be said to have “lost sight of 
their main objective.” 

The Presidential assistant for regula- 
tory affairs declared that the indepen- 
dent government regulatory agencies 
might “retreat behind the concept that 
they are but the ‘arms of Congress’ and 
merely carrying out congressional 
policy.” but, he added, no act of Con- 
gress, beginning with the transportation 
act of 1920, “ever enjoined an agency to 
do otherwise than promote the healthy 
and sane growth of our transportation 
system.” 

“Certainly regulations should point to 
the health and not the demise of the 
regulated industry,” he asserted. 

Mr. Landis spoke to an audience that 
filled the large “Galleria” of the Bilt- 
more hotel. Previously, at a press con- 
ference in the quarters of the Los An- 
geles Transportation Club in the hote!, 
he said, among other things, that a re- 
organization plan seeking to define and 
separate the promotional and judicial 
functions of the Federal Maritime Board 
should be ready to go to Congress be- 
fore many weeks had passed. 

The Presidential assistant spent a busy 
weekend in the southern California 
metropolis. On April 29, he was the 
guest speaker at a luncheon of the Town 
Hall group of business and professional 
men in the Statler-Hilton hotel. He took 
part in a television program April 30 
and on May 1 was guest speaker at a 
luncheon given by the Beverly Hills Bar 
Association and a number of service 
clubs in the Beverly Hills hotel. He had 
found it necessary previously to cancel 
a speech scheduled for April 26 in Port- 
land to members of the Portland Freight 
Traffic Association. 


Speaks on Transportation 


In his talk to the Chamber of Com- 
merce members and their guests. Dr. 
Landis reviewed what he described as 
deficiencies in the several fields of 
regulation, but averred that transporta- 
tion was the field he wished to consider 
at some length. 


“IT said a moment ago that our trans- 
portation industry is sick,” he con- 


tinued. “This, of course, is not true of 
every particular enterprise. But it is 
true of our common carriers as a whole. 

“In aviation, for example, the certif- 
icated carriers had a net income last 
year of slightly more than a million dol- 
lars. This alone is an unhealthy figure. 
But it becomes grossly unhealthy when 
one realizes that next year some 20 to 
30 dollars will have to be spent on equip- 
ping these planes with modern safety 
devices and that taxes on fuel will add 
substantially an equal sum to their 
budget. And this neglects entirely the 
hundreds of millions required to replace 
equipment already obsolete due to the 
march of technology. In the field of in- 
ternational aviation, our air lines were 
carrying some 70 to 80 per cent of our 
international traffic—a proportion 
roughly equivalent to the amount of that 
traffic that we generated. Today the 
ratio is close to 50 per cent and the 
trend is downward. 

“In maritime commerce a_ similar 
story can be told. Common carrier 
coastal shipping has disappeared on the 
west coast. The last of our intercoastal 
carriers ceased operations only a few 
months ago. On the east coast we have 
only two carriers operating. On the 
Great Lakes the operating tonnage of 
our common carriers has dropped se- 
verely. On our inland waterways less 
than 10 per cent of the carriage is han- 
dled by common carriers. All this is in 
strange contrast with the stark fact that 
at the start of World War II our coastal 
and intercoastal carriage had a gross 
tonnage in excess of our tonnage en- 
gaged in foreign commerce. 


Motor and Rail Situation 


“The regulated motor carrier industry 
presents again the same story. Its op- 
erating ratio in 1959 was 95.8, leaving 
only 4.2 cents out of every revenue dollar 
for the payment of overhead and taxes. 

“The railroads in 1959 earned less than 
3 per cent on their investrnent. That 
ratio for 1960 will probably be less. In 
the east, particularly, valuable and es- 
sential links in our railroad system are 
struggling to avert bankruptcy or receiv- 
ership. The plant as a whole, despite its 
relatively recent dieselization, needs re- 
furbishing and modernization if it is to 
continue to perform services fitted to 
our national needs. 

“The causes that have made for this 
situation are, in a sense, innumerable, 
As a citizen I can resent the happenings 
of the past—the use of the railroads as 
pawns by our great bankers in their 
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moves for control and unjustified profits. 
I can personally resent, for example, 
as a commuter on the New Haven Rail- 
road the literal looting of that road 
by a former management of millions of 
dollars and the continued increase of 
local fares so that they have substan- 
tially doubled in less than a decade. But 
these are spilt milk—losses that are ir- 
recoverable, that we have to wipe off 
the slate and start again. As a citizen I 
can also resent the forces behind the 
giant game now being played with re- 
spect to mergers and consolidations in 
the railroad field which appears to have 
more regard for the profit of the few 
than the interests of the many. Individ- 
ual lines and combinations of lines seem 
more intent on destroying their competi- 
tors than in building a system adequate 
for our national needs.” 


Mass Transportation 


Turning to the subject of metropolitan 
mass transportation, Mr. Landis said 
rail surface transit provided today “the 
cheapest and the potentially swiftest 
means of transit between suburbia and 
the central market places.” 

“And yet,” he continued, “in almost 
every metropolitan area this means of 
transport is in peril. My plea is not in 
behalf of rail transit for metropolitan 
areas. It is a plea for adequate mass 
transit, by whatever means may be best.” 

Solution of the problem, he said, in- 
volved two main factors; first, that the 
problem was local or regional, and sec- 
ond, that it had “political overtones of 
deep magnitude.” With respect to the 
local or regional phase, he said: 

“We cannot live on in the hope that 
some deus ex machina in the form of a 
heavenly wand waved from Washington 
will give us the answers to this problem, 
The answer that will fit Philadelphia will 
probably be wholly inappropriate for Los 
Angeles. The solutions must find their 
source in the grass roots—solutions that 
must be imaginative and are bound to 
be costly, but less by far than the failure 
to deal with the problem seen in terms of 
deferred investments in real estate, both 
homes and commercial areas, isolated or 
choked by the lack of mobility. 

There were, he said, at least two bright 
spots on the horizon, namely, the rise 
of regional entities capable of thinking 
about the problem, and a recognition by 
the Kennedy Administration that the 
problem was not a “mere matter of 
transportation”—a recognition that had 
led the President to urge creation of a 
Department of Urban Affairs. 

Mr. Landis proposed that citizens urge 
the “necessity of decision” on the part 
of their “representatives and public 
servants.” 

“Upon the validity of the decisions 
that are made, as you see that validity, 
then choose your sides,” he advised. “But 
have no patience with indecision, with a 
complacency that buries under red tape 
and administrative procedures, under 
committees and commissions, under re- 
search and further study, issues that 
are today over-ripe for decision. For 
indecision will produce the material for 
some alien doctor’s thesis whose title will 
certainly be—to paraphrase an early 
phrase of the President—While America 
Slept.’” 

Mr. Landis characterized the principal 
United States regulatory agencies, in 
their impact on the country’s economic 


life, as a “phenomenon peculiar to the 
system of private enterprise.” This 
“phenomenon,” he said, had been a re- 
sult of political and economic develop- 
ments markedly different from those of 
other western democracies. He said 
there had never been European agencies 
comparable to the Interstate Commerce 
Commission, the Civil Aeronautics Board, 
the Federal Communications Commis- 
sion, or the Securities and Exchange 
Commission. Discussing the purposes 
and functions of the U. S. agencies, Mr. 
Landis said: 

“Varied as their origins were, they 
stem essentially from the need fairly to 
divide resources that are not inexhaust- 
ible, to aid in the private development of 
these resources, and to assure that the 
methods that are privately employed 
are consonant with the public interest. 
It is in the sense that the President of 
the United States, in his recent mes- 
sage to the Congress, rightly spoke of 
them as not merely regulatory but pro- 
motional, for in a true sense the effi- 
ciency of their operation is basic to the 
continued economic growth of this coun- 
try under a system of private enterprise. 

“It is for this reason, too, that the 
President, even prior to taking office, di- 
rected that a survey of the efficiency of 
their operations should be made in or- 
der to assess their appropriate role in our 
industrial growth.” 


‘Unusual’ Presidential Action 


This action, in itself was unusual, 
said Mr. Landis, even though Presidents 
theretofore had concerned themselves 
with individual agencies, such as Presi- 
dent Truman’s concern with the opera- 
tion of what was then known as the 
United States Maritime Commission. Mr. 
Landis added: ‘ 

“Mr. Roosevelt had brought into being 
agency after agency in order to insure 
the recognition of those claims that the 
New Deal had brought into being, such 
as the right of collective bargaining, the 
security of bank deposits, a fair chance 
to guide savings into decent investments, 
or the provision of security in one’s old 


ATA Sales Council Leaders 





William G. Mitchell (center), director of sales 
for Eastern Express, Inc., Terre Haute, Ind., 
accepts a specially-made gavel presented to 
him after his election as president of the 
Sales Council of the American Trucking Asso- 
ciations, Inc. (T.W., April 29, pp. 23 and 39). 
The ATA unit formerly was known as the 
Customer Relations Council and was headed 
by a chairman. Making the presentation is 
C. E. St. Jeor, general sales manager of Inter- 
state Motor Lines, Salt Lake City, the out- 
going chairman, who moves up to chairman 
of the board. Looking on at right is Howard 
Nelson, vice-president—sales and traffic of Cen- 
tral Motor Lines, Charlotte, N.C., the new 
vice-president. 
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age or against the hazards of unemploy- 
ment. 

“But no attempt to survey their impact 
upon our economy as a whole has been 
made since World War II. Bar associa- 
tions, groups of lawyers and political 
scientists had been struggling with some 
success with the fairness of the proced- 
ures employed by these agencies. But a 
concern with the efficiency of their op- 
eration, their faithfulness to the re- 
sponsibilities imposed upon them by 
Congress, their capacity to achieve the 
goals set for them—these matters were 
touched only intermittently by some 
committees of the Congress concerned 
with a particular facet of our industry.” 

In reviewing regulation in various 
fields, Mr. Landis said the survey that 
had been made did not disclose “a too 
encouraging picture.” 

Regarding labor questions, he said: 

“The device of the Presidential emer- 
gency fact-finding board, so successfully 
employed in the thirties, appears now to 
be outrunning its usefulness, and new 
and more effective mechanisms to deal 
with these recurrent issues seem to be 
demanded. The railway system adjust- 
ment boards are woefully behind in 
their work, and here again some alter- 
ation of that mechanism seems de- 
sirable.” 


Speech to Town Hall Groups 


Mr. Landis’ speech to members of the 
Town Hall group was titled, “Govern- 
ment, the Democratic Process, and the 
Regulatory Agencies,” and was the con- 
cluding address in sessions of this 
group on the subject of national goals 
and the democratic process. 

Very few persons looked at the regu- 
latory process as a whole to determine 
how it affected American life or how 
that life could be made better or was 
made worse by the activities of these 
agencies, said the Presidential assistant. 
He averred that much constructive work 
was being done by the agencies in their 
daily rounds of activities, but that many 
people learned about these commissions 
through the publicizing of the more sen- 
sational aspects of their work such as 
the SEC uncovering some large fraud or 
the CAB conducting an investigation of 
an air disaster. 

He said that the scope of the work of 
these agencies was of “tremendous im- 
portance in our economic destiny” and 
that their work went far beyond that, 
“into the very soul of American life.” 
There was a lack of development of policy 
in various fields, however, and an “iron 
curtain” was too frequently drawn be- 
tween agencies, to the detriment of de- 
veloping a policy for the whole group, 
he asserted. He said that “unconscion- 
able delay,” of great expense to the liti- 
gants, had frequently characterized the 
work of the independent agencies, and 
he specified some instances of such de- 
lays. 

Mr. Landis said the remedy for these 
defects lay in legislation, in exercise by 
the President of the executive powers 
under the reorganization act, in execu- 
tive orders and in use of the “power of 
suggestion.” He added that the job could 
be done through the use of these powers 
along with the innate powers of the 
agencies themselves. 

Some progress had been made in the 
interval reorganization of the agencies, 
said Mr. Landis, and he set forth as an 
example the removal by the ICC, through 
delegation of authority to employee 
boards, of approximately 16,000 items 
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from the categories of regulatory matters 
that previously had required considera- 
tion by individual commissioners. 


Administrative Conference 


He said it was hoped that the new 
Administrative Conference of the United 
States, created by President Kennedy by 
executive order (T.W., April 22, p. 56), 
would provide relief from some of the 
present agency deficiencies. 

Improvement in agency procedure, he 
said, could be brought about by “discre- 
tionary review,” on the same principle as 
the granting of a writ of certiorari by 
the Supreme Court, and could be broadly 
applied to the independent agencies 

“If you want 11 ICC commissioners to 
sit in a case, you had better have a case 
that will demand the attention of 11 
people,” he said, in illustrating the op- 
eration of the review procedure. 

In a question-and-answer period, Mr. 
Landis said, among other things, that 
problems of the ICC, CAB, and the FMB 
were not so widely different that hear- 
ing examiners could not be able to han- 
dle many of their cases interchangeably 
At present, he continued, the examiners 
were largely confined to one agency and, 
in the ICC, were often restricted to a 
single division. 

Answering questions with respect to 
his present position, Mr. Landis said that 
in organizing this work he “unhappily 
used the word ‘oversight.’” In an ap- 
parent reference to the late Judge Ken- 
esaw Mountain Landis, who was com- 
missioner of professional baseball, he 
added that “somebody, thinking of a 
distinguished and distant kinsman of 
mine, said I was attempting to be a czar.” 


Beverly Hills Speech 


The luncheon in Beverly Hills was 
sponsored by the Beverly Hills Bar As- 
sociation and was participated in by the 
Beverly Hills Medical Academy, the local 
realty board, and service clubs including 
Rotary, Kiwanis, and Soroptimist. 


At this meeting Mr. Landis spoke as 
a “lawyer’s lawyer” with respect to the 
problems of regulation. He said that 
regulation under the administrative 
agencies today occupied more of the at- 
tention of business men and lawyers 
than formerly. Back in the twenties, 
he said, the universities did not yet have 
comprehensive instruction in adminis- 
trative law and lawyers were concerned 
largely with litigation in the courts. On 
the other hand, he continued, lawyers, 
today were perhaps more concerned 
with administrative agency procedure 
than with court procedure. He said that 
as a law practitioner about 70 per cent 
of his work had been in the adminis- 
trative field. He thought this change 
was brought about, he said, in the 
thirties when the government turned its 
attention to various problems such as 
old age investments, unfair labor prac- 
tices, and freedom from monopolistic 
practices, and that the resulting tend- 
ency was to go to administrative agen- 
cies rather than to the courts. 


From the days of the New Deal until 
the persent, he said, the legal profes- 
sion had seemed to have undergone 
three stages of thought. He enumerated 
these as follows: (1) Resentment 
against a new era of thinking and a de- 
sire to turn back the wheel to the old 
procedure; (2) consideration of the fair- 
ness of the procedure employed by the 
government agencies, leading to enact- 
ment of the administrative procedure 


act of 1946, and (3) a present concern 
with the capacities of the administra- 
tive agencies to dispatch their busi- 
ness. 

The demand today was for prompt dis- 
position and prevention of delay, he said, 
and it all meant that “we must think 
imaginatively in terms of procedure.” 

Individual members of the agencies 
should take the responsibility for set- 
ting forth the rationale behind the 
agency’s decisions, he said, in voicing 
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opposition to anonymous decisions by 
the agencies. 

On the question of separating the 
operational and promotional functions 
from the regulatory and judicial, Mr. 
Landis said that “you can’t operate with 
the right hand and regulate with the 
left.” 


Heineman, Addressing Mid-West Shippers, 
Argues for Rail Rate-Reduction Freedom 


C & N W Railway Chairman Contends Shippers Should Have Benefits 
Of Competition Offered by ‘Most Efficient Mode.’ Advisory Board 
Votes to Oppose Bills in Congress Proposing Sec. 15a Alteration. 


(From Chicago Bureau of Traffic World) 

Ben W. Heineman, chairman of 
the Chicago & North Western Rail- 
way, has called for immediate action 
to end all regulation of railroad rate 
reductions, contending that this must 
be done in order to preserve rail busi- 
ness, halt the trend to private car- 
riage and bring to shippers the bene- 
fits of competition in which, he says, 
“the railroads inherently are the 
most efficient mode of transporta- 
tion.” 


In an address at a “special events 
luncheon” of the recent one hundred 
thirty-fourth regular meeting of the 
Mid-West Shippers Advisory Board, in 
Chicago, Mr. Heineman urged defeat of 
pending bills in Congress that were 
designed, he said, to revise the provi- 
sions of section 15a (the “rule of rate 
making”) of the interstate commerce 
act as amended by the transportation 
act of 1958, so as to require the ICC, 
before authorizing rate reductions by 
a carrier of one mode, to consider the 
effect of such reduetions on carriers 
of other modes (T.W., March 11, p. 57). 


Shortly before Mr. Heineman spoke, 
the Mid-West board voted to oppose 
one of the bills to which he referred, 
S. 1197. The board also voted to oppose 
S. 1089, a bill in the U.S. Senate to re- 
quire that a common carrier proposing a 
lower rate in one area of the territory 
served by it make available equal rate 
reductions over its whole system when- 
ever the proposed rate is lower than nec- 
essary to meet competition from other 
modes of transportation. The board also 
voted to oppose H.R. 5937, a bill in the 
U.S. House of Representatives proposing 
amendment of section 15a(3) so as to 
restrict rate-cutting in situations in- 
volving competition between different 
modes of transport. 


The Mid-West board adopted a reso- 
lution, approved on October 13, 1960, 
by the National Association of Shippers 
Advisory Boards, advocating “complete 
removal of keypoint restrictions apply- 
ing to the operation of the railroads, 
thereby permitting greater flexibility in 
the use of motor vehicles in substituted 
service” (T.W., Oct. 22, p. 43). 

The board placed itself on record 
as being strongly committed to its pres- 





ent method of computing average freight 
car detention percentages on the basis 
of the number of cars on hand and the 
number of cars held over 48 hours as 
of Wednesday at 7 am. Twelve of the 
13 regional shipper boards use this meth- 
od, the Southwest board, however, com- 
putes detention percentage on the basis 
of the number of cars unloaded in a 
full week ending Friday as of 7 a.m. 
and the number of cars held over 48 
hours. 

The 694,000 cars of grain and grain 
products loaded in the first quarter of 
this year across the nation constituted 
the highest total of such loadings for 
any first quarter of record, E. P. Miller, 
manager of the closed car section of the 
Association of American Railroads, Wash- 
ington, D. C., told the group. Piggy- 
back loadings had averaged 10,401 per 
week this year, slightly better than last 
year’s average of 10,353 for the same 
quarter, Mr. Miller added. Other com- 
modity classifications, however, were 
showing substantial decreases, he said. 

For the midwest, there should be no 
serious shortage of cars in the second 
quarter, W. A. Johnston, Jr., general 
superintendent of transportation, on the 
Illinois Central Railroad and chairman 
of the board’s railroad contact com- 
mittee, reported to the board. 

Four rechecks in the board’s clean car 
campaign showed an improvement of 
2.1 per cent over previous checks made 
when 87, or 19.1 per cent of 455 cars 
released, were unclean, Val M. Conley, 
manager of transportation, Norris Grain 
Co., Chicago, chairman of the board’s 
car efficiency committee reported. Three 
new checks showed 16.7 per cent un- 
clean at Waukesha, Wis.,; 12.2 per cent 
unclean at Herrin, Ill., and 9.4 per cent 
unclean at Wisconsin Rapids, Wis., he 
said. 

A panel composed of two traffic man- 
agers and two railroad representatives 
discussed piggyback and _less-carload 
problems in the meeting of the board’s 
piggyback LCL committee. John Losik, 
freight service engineer for the Elgin, 
Joliet & Eastern Railroad and chairman 
of the Chicago-Peoria Territorial Field- 
men’s Association; spoke on “Coopera- 
tive Efforts in Loss and Damage Preven- 
tion” at a meeting of the board’s freight 
loss and damage prevention committee. 

Bell & Howell’s damage prevention 
program was described in that same 
committee meeting by C. W. Lincoln, 





36 


Transportation Week 


chief packaging engineer for Bell & 
Howell in Chicago. R. J. Kemp, as- 
sistant to the vice-president of the Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road, discussed inflatable dunnage and 
“perfect shipping” activities in the mid- 
west. 

C. A. Naffziger, director of the AAR 
freight loss and damage prevention 
section, reported on the work of that 
section both to the freight loss and 
damage prevention committee and to the 
board itself. 

A special committee on improving at- 
tendance and programs was named by 
C. L. Wornson, general chairman of the 
board and traffic manager of the Mason 
City (Ia.) Brick & Tile Co. A. J. Carr, 
past president of the board, now chair- 
man of its executive committee and 
manager of the transportation depart- 
ment of The Quaker Oats Co., Chicago, 
was named chairman of the new com- 
mittee. 

Neither diesels, nor mergers, nor other 
technological improvements would pro- 
vide the ultimate solution of the eco- 
nomic problems of the railroads, Mr. 
Heineman told the board in his address. 
He said that those changes in railroad 
operation were necessary and desirable 
and had resulted in reduction of costs, 
but that all the savings from the diesel 
had eroded and disappeared. 

“TI suggest that 10 years hence we may 
be discussing the erosion of those bene- 
fits we expect from mergers,” he added. 

In part, the savings were eaten up by 
higher labor and material costs, but 
more important was the fact that rail- 
road patronage has shrunk and the 
trend is continuing vigorously,” said Mr. 
Heineman. 

The railroads had lost, in the past four 
or five years, not only their “relative” 
position among carriers as the leader, 
but also had begun to lose their “abso- 
lute” position, he said. Railroads had 
carried less traffic each year for the past 
four or five years, he said. 

“This,” he continued, “raises the ques- 
tion of rates. The industrial traffic man- 
ager is moving, in the degree he has, to 
private carriage because of the flexibility 
of service and the hand-tailored equip- 
ment available to him. But, more funda- 
mentally, the great bulk of the move- 
ment to private carriage is the result of 
a conclusion that the particular com- 
pany can do it cheaper and better. 

“Many elements enter into this cheap- 
ness. One major element, however, is 
the inflexibility of the railroad rate 
structure on the down side. I believe that 
railroad rates ought to be totally re- 
lieved of regulation on the down side. I 
see no point of regulating them on the 
up side. But that is unimportant in 
today’s economic situation.” 

The railroads had been opposed 
steadily, in their rate-reduction at- 
tempts before the Interstate Commerce 
Commission, by “competing forms of 
transportation who have a vested inter- 
est in opposing railroad rate reductions,” 
said Mr. Heineman. He said the rail- 
roads had “no further obligation what- 
soever to maintain a coherent rate 
structure when every other form of 
transportation can make bargain rates 
just under railroad rates.” 

After stating that Everett. Hutchinson, 
chairman of the ICC, had warned that 
without rate regulation by the ICC 


there would be chaos, destructive compe- 
tition and a weakening of all modes of 
transportation, Mr. Heineman said. 

“I have news for Mr. Hutchinson. 
Railroads are subjected to the most de- 
structive form of competition suffered 
by any industry because the railroads 
are unable to counter in kind actions by 
their competitors.” 

The 1958 transportation act was “a 
tentative and faltering step toward re- 
laxation of the restrictions on railroad 
rate making,” Mr. Heineman said. The 
amendment thereby made to section 
15a(3) of the interstate commerce act 
provided that rates of carriers of one 
mode were not to be held up to protect 
other modes. However, that provision of 
the act, which the railroads had used 
to “take some historic steps in the 
adaptation of automobile piggyback 
rates to return automobile business to 
the railroads,” was now under attack by 
the Teamsters’ Union, Mr. Heineman 
said. Bills had been introduced in Con- 
gress to repeal the section which gave 
the railroads some freedom to reduce 
rates, he observed. 

He urged railroads and his audience 
to “engage in political combat as the 
only way the railroads will be able to 
become free of regulation.” 

A major drawback of the car deten- 
tion reporting method used by the 
Southwest board was that, in preparing 
a report for the Mid-West board in one 
week in March using both the Mid-West 
board method and the Southwest board 
method, the average time needed for 
the Southwest-type report was more 
than twice that needed for the Mid- 
West report, Mr. Conley, chairman of 
the central car efficiency committee, 
told the board. . 

A more important objection, A. E. 
Leitherer, alternate general chairman 
of the board and general traffic manager 
of Allied Mills, Inc., Chicago, asserted, 
was that the Friday or Southwest report 
was “merely historical” and the railroads 
could not use it to eliminate certain 
problems or to catch major offenders 
among shippers who kept cars too long. 

Agreeing with Mr. Leitherer, Lester 
E. Olson, assistant director of traffic of 
the Great Lakes Carbon Corp., Chicago, 
said that “if the report is for the pur- 
pose of getting cars released, then the 
Mid-West board method is the best.” 
But Mr. Olson urged the AAR not to 
publish figures comparing the various 
board records. He called the monthly 
report “meaningless.” 

The board then voted to continue the 
present method of detention computa- 
tion and to report its action to the Na- 
tional Association of Shipper Advisory 
Boards, urging the association to con- 
tinue the method used now by all the 
regional advisory boards except the 
Southwest board. 

Mr. Miller told the board that with 
carloadings averaging less than 500,000 
per week as compared with loadings of 
nearly 600,000 weekly in the first quarter 
of 1960, “it would seem that we should 
not have any car supply problems.” He 
said that the railroads owned 26,136 
fewer cars than at this time last year, 
but that serviceable cars were 57,211 less 
than in 1960 because of “more bad or- 
ders.” 

New cars on order April 1 totaled 
15,072, including 3,839 box, 649 covered 
hoppers, 893 flats, 2,850 gondolas, 5.660 
hoppers and 1,181 refrigerator cars, Mr. 
Miller said. Railroad ownership of flat 
cars is now at 54,119, with 7,092 of these 
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in piggyback service, 7,581 in other spe- 
cial service and 37,376 in regular service, 
of which 27,545 are more than 46 feet 
long, according to Mr. Miller. 

Railroads now owned 64,566 covered 
hoppers, compared with 23,339 in 1951, 
he said. 

“I submit that business generally has 
not been as bad and is not now as bad 
as our carloadings and revenues indi- 
cate,” Mr. Miller said. 

The national forecast of a 5.6 per cent 
decrease in carloadings in the second 
quarter of 1961 below the second quarter 
last year compared with a revised fore- 
cast indicating a decline of 5.3 per cent 
for the Mid-West Board area, Harry 
Peterson, field secretary for the Mid- 
West Board, reported. The earlier fore- 
cast for the midwest area was a 5.8 per 
cent decrease. The revision followed an 
upturn in the steel business, Mr. Peter- 
son reported. 

Carloadings of iron and steel had been 
expected to decrease 20 per cent, but 
the decrease was less than had been 
earlier expected, he said. 

Piggyback transportation should de- 
velop as an integral part of railroad 
service, Al Wuchterl, traffic manager of 
Gugler Litho Co., Milwaukee, and mem- 
ber of a special piggyback LCL panel, 
told the board. 

In reply to a question about piggy- 
back terminals, another panelist, Les 
Marsh, manager of railroad trailer serv- 
ice for the Baltimore & Ohio Railroad 
in Chicago, said he believed one facility 
in a city such as Chicago for loading, 
unloading and interchange of all trail- 
ers for all railroads in the city would 
be so large as to be impractical. The cost 
would probably exceed the cost of trans- 
ferring the trailers over city streets, he 
said. 

Mr. Wuchterl said he believed that 
eventually it would be possible to re- 
place completely present LCL service 
with piggyback service. Another panel- 
ist, Thomas Conway, supervisor of motor 
operations for the Illinois Central Rail- 
road, said he believed that there would 
continue to be a place in railroad service 
for both LCL and piggyback operations. 

The problem, Mr. Conway said, was 
that, for example, the Illinois Central 
would need a dispatcher from Memphis 
in Chicago to tell the railroad how to 
load LCL freight in piggyback trailers, 
and vice versa. He said the IC had tried 
this and had run into “serious trouble.” 

Mr. Wuchterl argued that it would be 
possible for railroads to acquaint them- 
selves with the cities they serve so that 
loading could be accomplished in one 
city for another, permitting immediate 
delivery after arrival. 

“When you have 50 or more consignees 
represented within one trailer, you can’t 
do that,” Mr. Conway replied. 

Mr. Wuchterl said that United Par- 
cel Service loaded this way, “in route 
order,” and had developed this capa- 
bility recently. Mr. Conway answered 
that United Parcel carried “quite small” 
parcels, but that the average railroad 
LCL shipment had been about 350 
pounds, making the problem much more 
difficult. 

The fourth panelist, George McElroy, 
traffic manager of Ceco Steel Products 
Corp., Chicago, said that “box car serv- 
ice just doesn’t work” for small ship- 
ments. When placed in trailers, small 
shipments received better handling, he 
said. Commenting on Mr. Conway’s and 
Mr. Wuchterl’s discussion, Mr. McElroy 
said that loading in route order “re- 
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quires expert knowledge of delivery 
points,” but should be used wherever 
possible. 

REA Express “can give better serv- 
ice over the long haul than we can get 
by railroad LCL,” Mr. Wuchterl said. 
REA had been using passenger sched- 
ules, but LCL had been moving on slow 
freight trains, Mr. Wuchterl said. He 
urged railroads to move more piggyback 
cars on passenger trains. 

L. J. Hackl, chairman of the Board’s 
piggyback-LCL committee and general 
traffic manager of the Ladish Co., Cud- 
ahy, Wis., was moderator of the panel. 

The high annual freight loss-and- 
damage claim-payments total had been 
caused in part by “lack of effort, bad 
attitudes and incorrect interpretation of 
various policies,” Mr. Losik told the 
freight loss and damage prevention 
committee. An improvement in exchange 
of information about packaging require- 
ments; better scheduling, including ship- 
ments to certain areas in blocks wher- 
ever and whenever possible; recogni- 
tion of the economic responsibilities of 
the shipper, carrier and consignee; and 
cooperation among all involved in trans- 
portation of goods were ways in which, 
Mr. Losik said, rail freight loss and 
damage could be reduced. 


He said that controlled yard tests and 
over-the-road tests were being conducted 
by the railroads, that research was 
being carried on, that specialized equip- 
ment was being provided, that ac- 
celerated schedules were being placed in 
effect and that automation was being 
installed rapidly in an effort to cut loss 
and damage. But, Mr. Losik said, “the 
magic answer” was cooperation, which, 
he said, “provides a formula that guar- 
antees success whenever you want to 
apply it.” 

Mr. Lincoln said Bell & Howell has 


attempted to develop mutual responsibil- 
ity for safe arrival of its products, 
cameras and camera equipment, among 
the traffic managers, package engineers 
and carriers. 

Bell & Howell packages were designed 
normally to fit 50-foot cars, Mr. Lincoln 
said. He said the company frequently 
used corrugated expendable pallets and 
corrugated dividers between each unit on 
the pallet. Frequently, he said, a void 
was left, within the container, in 
preference to a void between the side 
of the car and the palletized load. He 
said the plan has been to leave only one 
inch along the side walls between the 
loads and the car wall and one inch 
down the middle. 

If the railroads were to provide inflat- 
able dunnage to shippers, shippers would 
pay the bill for it, because it would come 
out of freight charges, R. J. Kemp told 
the committee. In any case, Mr. Kemp 
said, “pneumatic dunnage is not a cure- 
all for all loss and damage problems, 
but is restricted to certain commodi- 
ties.” f 

Up to now, Mr. Kemp said, the rail- 
roads’ answer to shipper requests in the 
midwest area for railroad-furnished 
dunnage had been “no.” Mr. Kemp ad- 
mitted that the Nickel Plate Railroad 
and the Norfolk & Western Railroad 
had bought some dunnage to be fur- 
nished to shippers. He said it would cost 
the Milwaukee Road $6 million to fur- 
nish just one set of inflatable dunnage 
at each of the 2,100 Milwaukee Road 
stations. 

The problem with dunnage had been 
control, I. D. Nemec, chairman of the 
board’s freight loss and damage pre- 
vention committee and claims manager 
for Libby, McNeil & Libby, Chicago, told 
the committee. He suggested that if 
some way could be worked out by which 


Rocket Motors Handled With Special Safety 





Third stage rocket motors for Air Force ‘Minuteman’ ICBM’s are loaded for shipment at Hercules 
Powder Co. works by an 18,000-pound capacity fork truck equipped with special safety features 
to avert the danger of accidentally igniting a rocket’s solid fuel. The special truck was manu- 
factured by the Industrial Truck Division of Clark Equipment Co., Battle Creek, Mich. The truck 
operates without an electrical system. The engine is started hydraulically and all gauges are 
mechanical instead of electrical. To prevent any chance of a spark occuring, the truck has con- 
ductive rubber tires, aluminum fan blades, bronze carriage bushings, nickel-plated rollers in 
the carriage and upright, and a water muffler. 
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the dunnage could be considered part of 
the car and thus could be easily re- 
turned, then the railroads might be able 
to provide this service. 

Mr. Naffziger said the 1960 rail freight 
loss and damage figure of $119,933,794 
was just short of the all-time high figure 
for rail freight loss and damage in a 
year. However, he said, in 1942 the 
average claim was $10.42, while the 
average claim in 1960 was about $40. Mr. 
Naffziger said that for every carload of 
grain shipped in 1960, $5.14 was paid in 
claims. The corresponding figure for 
flour and mill products was $4.69; for 
brick and tile it was $10.78 and for 
sewer pipe and drain tile, $59 per car. 
He added that 61 per cent of the damage 
to flour and mill products was caused 
by staples placed on sideboards by ship- 
pers. He urged use of a tape or suitable 
adhesive to stick markers on the side of 
the car. 

The next meeting of the board will be 
held at the Schroeder hotel in Mil- 
waukee, Wis., July 12 and 13. 


Alabama Chapter of ICC 


Practitioners Is Formed 


Announcement has been made of the 
formation in Birmingham of an Alabama 
chapter of the Association of Interstate 
Commerce Commission Practitioners and 
the election of officers and an executive 
committee. 

Carl F. Fischer, III, of Malone Freight 
Lines, Inc., Birmingham, the newly 
elected chairman, said the first meeting 
was held April 18, at which time more 
than 50 per cent of those eligible for 
membership became charter members. 

Former member of the Interstate 
Commerce Commission, J. Haden All- 
dredge, of Montgomery, was elected hon- 
orary chairman. Other officers are Rich- 
ard W. Remmert, manager-rate and 
charges, Vulcan Materials Co., vice- 
chairman, and L. T. Thoman, retired 
assistant general freight and passenger 
agent, Missouri-Kansas-Texas Railroad, 
secretary-treasurer, both of Birmingham. 

Elected to the chapter’s executive com- 
mittee were Edward T. Cornell, trans- 
portation consultant, Mobile; James H. 
Denney, director of sales and traffic, 
Floyd & Beasley Transfer Co., Inc., Syc- 
amore; Royce J. Glass, of Malone 
Freight Lines, Inc., and Robert E. Tate, 
traffic consultant, Motor Carrier Con- 
sultants, Inc., Birmingham. 


Hansen Elected to Head 


American Warehouse Chain 


Members of the American Chain of 
Warehouses, Inc., meeting recently in 
Denver, elected T. L. Hansen as presi- 
dent for 1961. He is president of the 
Hansen Storage Co., Milwaukee. 

Also elected were: C. B. Payson, treas- 
urer and general manager of the Farns- 
worth Merchandise Storage Co., Wor- 
cester, Mass., vice-president; John W. 
Terreforte, New York City, reelected 
executive vice-president, and W. E. See- 
ley, general manager of Midland Ware- 
houses, Chicago, reelected secretary- 
treasurer. 

The group elected five new governors 
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for three-year terms. They are: S. M. 
Haslett, Jr., president of the Haslett 
Warehouse Co., San Francisco; H. C. 
Charles, Jr., president of Central Caro- 
lina Warehouses, Greensboro, N.C.; 
Richard M. Tyler, treasurer and operat- 
ing executive of the Galt Block Ware- 
house Co., Portland, Me.; J. C. Aspin- 
wall, Jr., executive vice-president of 
Great Southwest Warehouses, Dallas, 
and Mr. Payson. 


State Transport Officials 
Charged to Keep in Mind 
Over-all Regulatory Aim 


Members of the National Confer- 
ence of State Transportation Spe- 
cialists were told at the close of their 
annual meeting April 27 in Dallas 
that they owed it to themselves, their 
respective state commissions and to 
the public to seek diligently and con- 
tinuously for the answer to the ques- 
tion of what is the over-all purpose 
of the present regulatory system. 


The informant was the president of 
the conference, W. M. Buttram, director 
of the Arkansas Commerce Commission. 
Mr. Buttram and two other top officers 
of the conference were reelected and 
one new officer was elected. 

Mr. Buttram said that records he 
had kept showed that in the first quar- 
ter of this year there was an increase 
of 23 per cent over last year in convic- 
tions in Arkansas for non-authorized 
transportation. 


Other Carriers Hurt 


“When you consider,” he said, “that 
under the Arkansas act unprocessed 
agricultural commodities are exempt the 
comparison means that the 23 per cent 
increase was in the ‘dry freight’ cate- 
gory and is sorely needed by every rail 
and truck line in the country. 

“An equally sobering fact is that the 
shippers and receivers of the tremendous 
volume of traffic handled by unauthor- 
ized carriers are the recipients of un- 
conscionable preference and advantage 
over the shippers and receivers who are 
discharging their responsibility as law- 
abiding citizens in patronizing legitimate 
carriers which are literally ‘captives’ of 
governmental agencies of every descrip- 
tion at both state and federal level.” 

Thus, Mr. Buttram said, the “know- 
how” encompassed by the conference 
should be utilized in effecting remedial 
legislation. 

“Failing in this endeavor,” he said, 
“we should at least be fair enough and 
honest enough to advocate relinquish- 
ment of authority conferred by one sec- 
tion of the act over rate-making prac- 
tices with respect to commodities which 
have been declared by law, and under 
color of law, to be exempt from economic 
regulation by another section of the 
same act. Conflicts of law resulting in 
deleterious effect upon the common good 
surely should be our concern.” 

Then, looking at the broad picture, 
Mr. Buttram said: 

“Viewing transportation law and in- 
terpretations placed upon it over the 
years in the searing light of clarity, 





what do we see? Any piece of legislation 
purporting to safeguard the economic 
well-being of the nation should be 
couched in language that will convey 
its meaning so lucidly that the public 
welfare cannot be jeopardized either by 
error of the administrator or peregrine 
construction placed upon it by others 
permitting aggrandizement of selfish in- 
terest. ... 


Responsibility Is Heavy 


“If you consider my remarks today 
dialectical, argumentative, they are 
meant to be in an effort to impress you 
with the tremendous responsibility rest- 
ing upon us, the responsibility of under- 
standing the need for regulation of 
transportation, the importance of sound 
administration thereof in the interest of 
perpetuating the American way of life 
envisioned by our founding fathers. 

“But understanding cannot be achieved 
without diligent study and application. 
You may not have much admiration for 
Aristotle’s personality, but you must 
know scientists have always abhorred his 
favorite, and I am sure as transporta- 
tion specialists you have not found it 
profitable to dodge that question very 
long. It is, ‘what is the purpose?’ 

“What is the purpose, the over-all pur- 
pose of the present regulatory system 
which management and investors in al- 
most every regulated carrier believe is 
cheating them? If you know and are 
able to answer this question, you are 
worthy of recognition as a ‘transporta- 
tion -specialist.’ We owe it to ourselves, 
to our commissions and to the public 
to sedulously seek the answers to the 
questions we face.” 

Conference officers, reelected along 
with Mr. Buttram were Harold T. Up- 
gren, director of the North Dakota Pub- 
lic Service Commission, first vice-presi- 
dent, and Carle R. Newberry, supervisor 
of the Missouri Public Service Commis- 
sion, secretary-treasurer. Bartlett Burns, 
senior rate expert for the Washington 
Public Service Commission, was elected 
second vice-president. 

Other speakers at the meeting in- 
cluded William J. Murray, Jr., chairman 
of the Texas Railroad Commission; Wel- 
by M. Frantz, chairman of the board of 
directors of the American Trucking As- 
sociations, Inc., and J. T. Suggs, Jr., 
president of the Texas & Pacific Rail- 
way. 


Maintenance Men’s Role 
‘Widening,’ Trucker Says 


Top maintenance personnel of truck- 
ing companies, along with keeping fleets 
properly maintained, must be prepared 
to handle administrative responsibility 
and human relations and must partici- 
pate in industry and civic activities, in 
the opinion of Joe K. Hall, vice-president 
and general manager of Central Motor 
Lines. 

Mr. Hall was a speaker at the second 
triannual meeting of the maintenance 
committee of the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations, Inc. Sessions ran April 
24, 25 and 26 in the Charlotte hotel, 
Charlotte, N.C. 

Mr. Hall, speaking on “Management’s 
View of Maintenance,” suggested that 
maintenance personnel take part in 
such activities as the maintenance com- 
mittee. He said a maintenance man 
must be more than a master mechanic— 


that the maintenance man should as- 
sume responsibility for capital expendi- 
tures for budgetary control and be pre- 
pared to assume the role as part of top 
management’s team. 

The maintenance committee met in 
conjunction with the maintenance coun- 
cil of the North Carolina Motor Carriers 
Association, marking what the ATA said 
was the first time the national commit- 
tee had met with a state council. 

Reports were given to the maintenance 
committee by Robert Gardner, staff 
secretary; John B. Hulse, managing di- 
rector of the Truck-Trailer Manufac- 
turers Association; N. M. Norman, of 
the TTMA engineering committee; Tom 
Auchincloss, Jr., reporting on the ATA 
committee on transportation of perish- 
ables; John H. King, of the Automobile 
Manufacturers Association, and Roger 
W. Sackett, of the ATA. 


Stanford, NDTA Speeches 


Compiled in New Volume 


A compilation of talks given at the 
1960 Transportation Management Pro- 
gram at Stanford University and the 
1960 convention of the National Defense 
Transportation Association has been 
published in book form by the Graduate 
School of Business at Stanford. 

Karl M. Ruppenthal, lecturer in trans- 
portation and management and director 
of the Transportation Management Pro- 
gram at Stanford, is the editor of the 
volume, “Challenge to Transportation” 
(Graduate School of Business, Stanford 
University; 206 pp.; $4.75). 

The Transportation Management Pro- 
gram took place last June, the fifteenth 
annual convention of the NDTA in Oc- 
tober at New Orleans (T.W., Oct. 15, 
p. 55, and July 9, p. 27). 

The talks reprinted in the book were 
given by the following: 

John J. Allen, Jr., then Under Secre- 
tary of Commerce for Transportation, 
“Transportation Planning in the Decade 
Ahead”; E. A. Leslie, vice-president— 
accounting of the Canadian Pacific Rail- 
way, “New Tools for Transportation 
Management”; Dr. Ernst Stuhlinger, di- 
rector of the research projects division 
of the George C. Marshall Space Flight 
Center of the National Aeronautics and 
Space Administration, “Astronautics in 
the Dynamic Sixties.” 

C. N. Sayen, president of the Air Line 
Pilots Association, “Air Line Labor in 
the Decade Ahead”; George P. Baker, 
president of the Transportation As- 
sociation of America, “The Challenge of 
the Sixties in Transportation Edu- 
cation”; John W. Barringer, president 
of the Pittsburgh & Lake Erie Rail- 
road, “Why Consolidation?”; Charles S. 
Thomas, former president of Trans World 
Airlines, “The Challenge to Air Trans- 
portation”; William B. Johnson, presi- 
dent of REA Express, “The Challenge to 
Railway Express.” 

James F. Pinkney, vice-president of 
the Ryder System, “The Frontiers of 
Motor Transportation”; Charles M. Don- 
ley, of Charles Donley & Associates, 
“Transportation Pricing—The Future of 
the Freight Rate Structure”; Solon B. 
Turman, president of the Lykes Bros. 
Steamship Co., “The Challenge to the 
American Merchant Marine.” 

Perkins McGuire, then Assistant Secre- 
tary of Defense for Supply and Logistics, 
“Defense Is Big Business”; Giles Morrow, 
general counsel of the Freight Forwarders 
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Institute, “The Inescapable Challenge 
to Action”; Dr. Howard A. Wilcox, 
director of research and engineering in 
the Defense Systems division of the 
General Motors Corp., “The Challenge 
of the Sixties in Transportation Re- 
search”; James T. Pyle, deputy adminis- 
trator of the Federal Aviation Agency, 
“American Aviation and Its Challenge,” 
and Stephen D. Bechtel, president of the 
Bechtel Corp., “Engineering and the 
Transportation Challenge.” 


Owen Clarke Asserts Need 
Of Rail ‘Freedoms’ to Meet 


Anticipated Traffic Growth 


In a speech May 1 in which he 
asserted that by 1970 the nation’s 
population expansion would require 
an increase of 50 per cent in inter- 
city freight transportation, Owen 
Clarke, a former member of the In- 
terstate Commerce Commission, de- 
clared that the traffic demand could 
not be met without the railroads and 
that the rail industry “in its pres- 
ent sorry state” probably could not 
meet the demand. 


Mr. Clarke, now vice-president of the 
Chesapeake & Ohio Railway, spoke at a 
railroad forum in Richmond, Va., con- 
ducted at the National Federation of 
Financial Analysts Societies Convention. 
In course of his talk, Mr. Clarke said: 


“Railroads will be essential for a long 
time to come... . You are no strangers 
to the population expansion forecasts. 
They indicate that America will have to 
build 15 new Chicagos to take care of 
60 million more people by 1975. Five 
years earlier, the expansion will demand 
an increase of 50 per cent in intercity 
freight transportation. This will mean 
super-imposing on all of our present 
modes of transport a volume of traffic 
as large as that which is presently 
handled by all of the railroads in this 
country. 


Need for ‘Freedoms’ 


“Can it be done without railroads? 
Certainly not. Can it be done with the 
railroad industry in its present sorry 
state? Don’t bet on it! 

“But .. . if Congress will recognize 
that the railroads need four freedoms .. . 
they will restore their strength without 
any outside help... .” 

Mr. Clarke referred to the “four free- 
doms” embodied in the recently an- 
nounced “Magna Carta” of the railroad 
industry calling for freedom from “dis- 
criminatory regulation, discriminatory 
taxation, subsidized comnretition, and 
freedom to pvrovde diversified transpor- 
tation services” (T.W., March 18, p. 29). 


Mr. Clarke presented this picture of 
the railroad industry: 


“Experts, both official and _= self- 
appointed, have advanced many reasons 
for the plight of our industry. It has 
been said that the railroads have not 
done enough for themselves. But that 
charge does not stand up when we con- 
sider expenditures since 1946 of $16 
billion for new plant and equipnient. 


“Some have said that the railroads 
are not progressive enough, a statement 
that is quickly refuted by the full story 


of the railroad’s technological advances 
and increased productivity. 

“Are the railroads’ work rules and 
other aspects of labor relations the key 
to the situation? I, personally, do not 
believe so. These are problems, to be 
sure, but I am convinced that they can 
—and will—be settled to the satisfaction 
and benefit of both management and 
labor, through the willingness of both 
sides to discuss, frankly and amicably, 
their points of difference and through 
such means as the Presidential Com- 
mission now conducting hearings in 
Washington. 


Mergers Advocated 


“There is also the charge that there 
are too many railroads—overlapping, 
duplicating, unable separately to muster 
the effort and the money to develop and 
grow. To this my railroad, and those 
headed by the gentlemen with me today, 
say ‘Amen.’ Well conceived, voluntary 
mergers will, we are convinced, have an 
enormous strengthening effect on .the 
entire industry. 


“Nevertheless, neither more capital 
expenditures, nor more research, nor 
more mergers will accomplish as much 
as can be done in one other area alone 
—I refer to the desperately urgent need 
for a revision of America’s national 
transportation policy. The industry to- 
day is thrashing about in a strangling 
web of archaic regulations, discrimina- 
tory tax structures, restrictive competi- 
tive rules and accounting concepts that 
come straight out of Alice in Wonder- 
land. Under these circumstances, it is 
a miracle that the railroads have made 
any progress at all. 

“Now, I am sure that you don’t want 
to hear a plaintive recital of the rail- 
road industry’s ills. And I know that you 
read every day about some group or 
industry calling for more government 
help. 

“A few weeks ago, Walter Tuohy, at 
a press conference in Cleveland, recalled 
that the railroads have been exhorted 
to help themselves and not to run crying 
to the government. He then pointed out 
that the railroads are not asking for 
government help, but, actually, freedom 
from government interference. And he 
reminded them of the saying that ‘A 
nation is best governed that is least 
governed.’ 


‘What’s Second Best?’ 


“The freedoms which the railroads 
seek—which they have embodied in a 
new Magna Charta—would benefit not 
only themselves but the entire nation. 
Yet we are experiencing considerable 
difficulty convincing those who have the 
power to loose our bonds. It’s like the 
story of the old fellow who went to his 
physician, complaining that he felt 
poorly. ‘What’s best for me, Doctor?’ 
he asked. The patient was given a thor- 
ough examination and he was told, ‘Jim, 
I want you to stop going out with the 
girls; I want you to stop staying up late, 
to stop smoking and to stop drinking. 
That is the best thing for you.’ 

“The patient pondered this a moment 
and then replied: ‘Doctor, the best is 
too good for me. What do you have that’s 
second best?’ 


“Time and time again, the plight of 
the railroads has been searchingly ex- 
amined and those concerned over the 
industry’s diminishing vitality have been 
told that the best and only remedy is to 
establish competitive equality. 
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“Three years ago, the Congress passed 
a new transportation act. It was a good 
step forward, although it was only a step 
and failed to consider many of the in- 
dustry’s most pressing needs. But it did 
do one important thing: It provided for 
more realistic pricing among the various 
forms of transportation. The act said, 
in effect, that the Interstate Commerce 
Commission should no longer require 
railroads to maintain rates higher than 
necessary just so the railroad’s com- 
petitors could compete for traffic they 
are not economically qualified to handle. 
All any carrier had to do, the act said, 
was demonstrate that a new rate covered 
the cost of the service and returned a 
reasonable profit. I think you will admit 
that is an eminently fair and sound 
approach to rate-making. And yet, right 
now, there are in the House and Senate 
bills that would rescind this portion of 
the transportation act of 1958, reinstate 
the ‘umbrella’ principle of rate-making 
and restore the unfair advantage our 
competitors enjoyed for so many years. 


Stock Situation 


“Recently, when the stock market 
moved to its highest point in history, the 
Wall Stree columnist for one of the 
most reputable daily newspapers in the 
country said that all of the indices 
‘parrelled ahead despite the drag of the 
railroad stocks.’ And he quoted a secu- 
rity analyst as saying: ‘Railroad stocks 
are as dead as the gaslight era.’ 

“Today, I must admit, railroad stocks 
are hardly considered a growth invest- 
ment. But the raoilroads submit that 
no industry could be put into the growth 
category when it is forced to price its 
products or services to protect its com- 
petitors. No wonder railroads rank at the 
bottom of the list of some 70 major 
industrial groups with respect to profit 
ratios. ; 

“It is difficult to believe that an in- 
dustry which ranks so low could still 
be so essential to America’s daily 
existence. But essential the railroads 
are. Consider for a moment that the 
nation’s railroad industry as a unit 
serves 50,000 communities, and hauls 
every day nine tons of freight one mile 
for every one of our 180 million people. 


Railroads, despite the drop in employ- 
ment, still pay out $5 million in wages 
each year. They buy the products of 
almost every American business, about 
$3 billion worth annually. They pay out 
a billion dollars in taxes to all units 
of government, helping to support not 
only schools and community services 
but even providing some of the public 
money that is poured into highways, 
waterways and airways for the use of 
their competitors. .. .” 


B & O-C & O a ‘Natural’ 

Elsewhere in his talk. Mr. Clarke traced 
the growth of the C & O, described 1960 
as one of its best years, and said of 
the proposed C & O-Baltimore & Ohio 
Railroad merger: 

“Tt is this soundness of corporate 
health, this physical vigor and financial 
solidity, which C & O brings to its 
proposed partnership with the B & O. 
By all the customary standards, C & O 
operates at highly efficient levels. The 
B & O, on the other hand, because 
urgent debt problems have been priority 
of its financial resources, has not been 
able to channel funds into cost-saving 
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property improvements. Its poor profit 
margins have been the result of inade- 
quate finances more than any other 
single factor. It is for this very reason 
that amalgamation of B& OandC & O 
is so natural. The combination of C & O’s 
financial resources with B & O’s po- 
tential for cost reduction presents a 
tremendous opportunity for both 
IE 


Present-Day Needs of Users 
Of Transportation Specified 
By Manager of IBM Traffic 


If they were relieved of many of 
the restrictions now imposed on them 
by government and if they had to 
rely on their own abilities to meet 
the demands of the public, the man- 
agements of many carriers could and 
would produce better service, more 
innovations and modernized equip- 
ment, said E. M. Maney, manager of 
IBM traffic for the International 
Business Machines Corp., in a speech 
at a recent transportation confer- 
ence in Buffalo, N.Y. 


Having chosen “The User’s Need for 
Effective Transportation” as the subject 
of his talk, Mr. Maney stated the view 
that effective transportation meant 
ability to meet “the demands of changed 
technology, where the high cost of in- 
ventories, raw materials as well as 
finished goods inventories are revising 
purchase and distribution programs.” 


“Smaller, more frequent purchases of 
raw materials and supplies,” h: said, 
“produce a greater demand for improved 
transit time for lower weight categories. 
The same condition exists on shipments 
of finished goods moving directly to 
customers. 


“Effective transportation today means 
carrier participation in coordinating the 
flow of materials and products between 
producer and user in a manner that will 
eliminate or reduce to the lowest prac- 
ticable level the need for handling and 
rehandling, packing and unpacking 
services. 


Proposed Changes in ‘Status Quo’ 

“We need more integrated service, 
with or without common ownership. 
Procedures and paperwork should be 
simplified. Hair splitting in classifi- 
cation work should be eliminated, par- 
ticularly for less-than-carload and less- 
than-truckload shipments. Common 
codes and designations should be es- 
tablished so that data processing equip- 
ment can be easily utilized to greater 
advantage in rate making, record keep- 
ing, and statistical work. Transportation 
rates and adjustments should follow pure 
mathematical formulae for rapid proc- 
essing. 

“We need real research in the areas 
of containerization and piggybacking. 
Neither of these operations is a panacea 
for all the ills of the industry. Both have 
great possibilities which need to be fully 
progressed and evaluated as tools of 
modern marketing. Most of you recall 
during World War II and for a number 


of years thereafter, the ‘palletization 
concept’ which was supposed to be the 
answer for all transportation and ware- 
housing problems. Today palletization is 
used when and where it will provide the 
best results. We should make certain 
that containers and other devices are 
used because they produce economies 
for both users and carriers, more readily 
than traditional practices. 

“Greater latitude is required by car- 
riers in pricing transportation services. 
Isn’t the national transportation policy 
served better when industry is permitted 
to establish ‘agreed’ or contract rates on 
a reasonable basis with common carriers 
than it is when such authority is denied 
and as a result private carriage is en- 
couraged ? 


No Vested Rights in Transport 

“There are no vested rights in industry 
from the consumers viewpoint. A prod- 
uct being marketed must meet the re- 
quirements of the potential customer or 
there is no sale. There should be no 
vested rights in transportation for any- 
one. Every mode of transportation should 
exist solely on its ability to provide a 
service that is needed, at a price some 
customers are willing to pay. 

“The forces of open competition and 
private enterprise should be permitted 
to operate in the transportation function 
with a minimum of Federal or State 
regulation. Conceivably we might have 
fewer carriers, and certain modes of 
transportation might find that they have 
become obsolete in whole or in part, 
but we should emerge with a strong, 
healthy, national transportation system 
fully capable and geared to meet the 
demands of the 1960s and our growing 
economy. No one today would think of 
operating a ‘covered wagon’ from New 
York to Los Angeles for profit. 

“The growth of private transportation 
of property can be traced to a large 
degree to the rejection by industry of 
the rigid operating practices of the 
various modes of transportation. It can 
also be traced to failure on the part of 
the carriers, the regulatory agencies, the 
governmental legislators, to recognize 
that service in accordance with the needs 
of industry is the only thing that will 
produce a healthy and _ prosperous 
national transportation system. ... 


“. . . The day is long past when the 
common carrier industry can offer a 
service on a take it or leave it basis, and 
hope to prosper. This is true regardless 
of whether or not service restrictions 
are of the carrier’s own making or re- 
sult from regulation or other causes. 


Absence of Transport Monopoly 


“The managements of many carriers 
could and would produce better service, 
more innovations and modernized equip- 
ment if they had to rely on their own 
abilities to meet the demands of the 
public. There is no such thing as a 
monopoly in transportation today. It is 
safe to say that only a minimum of 
regulation is required to make sure there 
will be none in the future. 

“There are few situations in which an 
alert aggressive common carrier opera- 
tion cannot do a more effective job than 
private carriage. There are few indus- 
tries that do not prefer common to 
private carriage for meeting their trans- 
portation requirements. Common car- 
riers who realize their responsibilities 
under these conditions and face up to 
them should have and I am sure will 


TRAFFIC WORLD 


get the cooperation of the shipping and 
receiving public. 

“The user needs the best transporta- 
tion service possible, because today it is 
becoming more routine to utilize trans- 
portation primarily as an integrated 
segment of an encompassing physical 
distribution system. This means that the 
old concept of service is undergoing con- 
siderable change. Carriers who fail to 
recognize and understand these needs 
will have only themselves to blame for 
loss of business. 

“Physical distribution is much more 
than a new title or designation. More 
rapidly than most of us realize it, in- 
dustry is gearing to an interdependent 
system embracing procurement, pro- 
duction, marketing and distribution on 
a team basis. Obviously this can only 
mean that common carrier transporta- 
tion must adjust to these requirements 
or different methods will have to be 
used. 

“In summary, then, users need real 
effective transportation service today in 
order to cope with today’s and tomor- 
row’s conditions, not yesterday’s.” 


Kansas City Groups Plan 
Big Transport Week Salute 


National Transportation Week—May 
14 through 20—will bring together a 
number of civic, military, and traffic 
and transportation organizations in 
Greater Kansas City for series of salutes 
to the nation’s transportation industry. 

The Kansas City “NTW” observance 
is being coordinated under the general 
chairmanship of W. M. Boring, director 
of traffic for the Vendo Co. 

The opening event will be an air 
show and display of military aircraft, 
May 14, at the Richards-Gebauer Air 
Force Base in nearby Grandview, Mo., 
in cooperation with the Armed Forces 
Council. 

An inspection tour of the overhaul 
base at the new Mid-Continent Inter- 
national Airport is scheduled for May 
15. Transworld Airlines is the sponsor 
of this event, which will include a 
luncheon. 

At a lunchéon May 17 in the Muehle- 
bach hotel, Maj Gen. Frank S. Besson, 
Jr.. Army Chief of Transportation, 
Washington, D.C., will speak. This lunch- 
eon will be sponsored by the Traffic 
Club of Kansas City and the Chamber 
of Commerce in cooperation with other 
transportation associations. A “Miss 
Transportation of 1961” will be crowned. 


Shipper-Trucker-Receiver 
Claim Meeting Scheduled 


The eleventh annual Shipper-Motor 
Carrier-Receiver Freight Claim Commit- 
tee meeting of the Southern Motor Car- 
riers Rate Conference has been sched- 
uled for May 16 in the conference’s At- 
lanta building. 

Subjects on the agenda include proper 
filing of loss-damage claims by claimant; 
prompt handling of claim by motor car- 
rier; correct packaging and marking of 
freight by shipper, and proper handling 
of freight by carrier. 

Raymond McGinty, branch traffic 
manager in Atlanta for Avon Products, 
Inc., is chairman representing shippers 
and receivers, and W. T. Justice, freight 
claim agent, Youngblood Truck Lines, 
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Inc., Fletcher, N. C., is chairman for mo- 
tor carriers. 


R. C. G. Witt, executive secretary, Na- 
tional Freight Claim Council of the 
American Trucking Associations, Inc., 
also is to participate in the program 
and answer questions on specific claim 
handling complaints outside the south- 
ern area. 

The program will also include a ques- 
tion-and-answer session and a panel to 
be appointed by Messrs. McGinty and 
Justice to field queries from the floor, 
and a social hour. 


Witt Tells Canadians His 
Claim-Prevention ‘Recipe’ 


Is Education, Supervision 


Canadians attending the twelfth 
annual Shipper-Carrier Conference 
sponsored by the Automotive Trans- 
port Association of Ontario, Inc., in 
Toronto, April 26, were told by the 
executive secretary of the National 
Freight Claim Council of the Amer- 
ican Trucking Associations that a 
successful claim prevention program 
—whether for Canadian or Amer- 
ican transportation—consisted sim- 
ply of nine-tenths education and 
one-tenth supervision. The speaker 
was Reginald C. G. Witt, of Wash- 
ington, D.C. 


“Every employe must be trained to do 
his job right, to be always conscious of 
potential claims, and to adopt the com- 
monsense attitude that what is best 
for his industry and his company is 
best for him personally,” said Mr. Witt. 
“The rest is just watching to see that 
he follows these instructions at all 
times.” 


Cooperating with the Freight Claims 
Bureau of the Automotive Transport As- 
sociation of Ontario in sponsoring the 
conference was the Ontario division of 
the Canadian Industrial Traffic League. 
The conference was in the Seaway hotel. 


‘No Time to Rest’ 


Mr. Witt said claim ratios had slowly 
increased since 1955, having reached 
1.284 per cent of gross revenue by 1960 
in the United States. He blamed this 
generally on a “recessive” trend in busi- 
ness and the rising value of commodi- 
ties. Then he said: 


“This is not a time to complacently 
rest on our laurels. It is a time for re- 
newed and revitalized claim prevention 
efforts on the part of every one of us— 
shippers, manufacturers, carriers and all. 

“This is a time for carriers in both the 
United States and Canada to work even 
more closely together than ever and to 
agree between themselves on the appli- 
cation of the same set of rules, practices 
and procedures and to present one united 
front in our joint battle against loss and 
damage. 


“Although it is difficult to put into 
practice, I firmly believe that the entire 
solution to the loss and damage preven- 
tion problem can be covered by a few 
very simple rules. 

“In 30 years I have never met a claim 
agent who could directly prevent claims. 
Only the men and women who actually 


handle the freight and the documents 
covering its transportation can truly 
prevent loss, damage and delay. The 
claim agent, the traffic manager, the 
company president can only offer a 
plan and supervise its administration. 


“The people in the trucks, terminals, 
shipping rooms and offices must accom- 
plish the actual job of prevention. And 
this job requires the active cooperative 
effort and teamwork of every one of 
these employes.” 


‘Recipe’ for Progress 


Mr. Witt then told his Canadian audi- 
ence his “recipe” for claim prevention 
progress—the education and supervision. 

“The job starts,” he said, “with proper 
product and package design; goes 
through the shippers’ inspection, pack- 
aging, marking, documentation and 
handling of the goods to the carriers’ 
careful checking, handling, billing, trans- 
portation and safe delivery at destina- 
oo aa : 

“To help in this training job, the 
NFCC publishes a number of claim 
prevention aids, such as posters, brief 
‘canned’ speeches, bulletins, payroll in- 
serts, cartoon-type mailing pieces, etc.... 

“Now I am not here on a sales trip, 
trying to sell you these and other claim 
prevention aids, nor on a membership 
drive to secure new members of the 
NFCC. But I feel that I would be less 
than diligent in my duty to you if I 
fail to let you know that the National 
Freight Claim Council stands always 
ready to help you help yourself... 

“In addressing you today, I am sure 
you have noted that I have not used 
the term American as distinguished from 
Canadian. I do not feel that there is a 
distinction there. We are all Americans, 
meeting here together in a common 
cause. There is not much more differ- 
ence between motor carriers in the United 
States and Canada than there is between 
Ontario and Quebec or between New 
York and Ohio... 

“There is mighty little difference be- 
tween shipper and carrier, in the in- 
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stance, for we have a common aim—the 
prevention of freight loss and damage.” 


Motor Carrier Association 
Holds Joint Meeting With 
Ohio State Transport Club 


A meeting of the Eastern-Central 
Motor Carrier Association, held April 
17 through 20 at Ohio State Univer- 
sity, has been described by the uni- 
versity as “a milestone in student- 
motor carrier industry relations.” 


The Ohio State Transportation Club, 
a university student organization, spon- 
sored and participated in the meeting. 
According to J. E. Haydon, acting gen- 
eral manager of the association, it was 
the first time the organization’s meet- 
ings have ever been sponsored by a stu- 
dent group. 

In welcoming the association mem- 
bers to the campus, William F. Downey, 
president of the club, said: 


“We appreciate not only your opening 
normally-closed meetings for our obser- 
vation, but also holding the meetings at 
a location readily accessible to our mem- 
bers.”’ 

In a pre-meeting session, students 
were briefed on the underlying principles 
and procedures of the association by 
William P. Downey, vice-president—traf- 
fic of Eastern Motor Dispatch, Inc., Co- 
lumbus, a member of the association’s 
board. After the meeting, students dis- 
cussed various aspects of the proceed- 
ings in their regular transportation eco- 
nomics and management classes at the 
university’s College of Commerce and 
Administration. ; 

Dr. J. L. Heskett, of the college’s 
faculty commented: 


“Extra-curricular activities such as 
these give our students the opportunity 





Dr. J. L. Heskett (standing at extreme left), assistant professor of business organization at Ohio 
State University, meets with principal participants at the Eastern-Central Motor Carrier Associa- 
tion’s meeting held recently at Ohio State’s College of Commerce and Administration. Seated 
from left are William F. Downey, president of Ohio State’s Transportation Club, a university stu- 
dent organization which sponsored and participated in the meeting; J. E. Haydon, acting general 
manager of the ECMCA, Akron, and William P. Downey, vice-president—traffic, Eastern Motor 
Dispatch, Inc., Columbus, who was presented with a plaque in recognition of outstanding service 
through the years to the ECMCA and the trucking industry. Standing beside Dr. Heskett, from left, 
are Robert Bernard, a member of the club, and Clark Berry, vice-president of the club, both of 
Ashtabula, and Dr. D. O. Fletcher, assistant professor of economics, a faculty adviser to the club. 
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to supplement the principles and atti- 
tudes acquired in class with knowledge 
of actual practice.” 

A feature of the meeting was the 
presentation of a plaque to William P. 
Downey for his outstanding contribu- 
tions to the motor carrier industry and 
to the association. Speaking at luncheon 
and dinner sessions were Dr. Arthur D. 
Lynn, Jr., assistant dean of the College 
of Commerce and Administration; James 
R. Riley, president of the Suburban 
Motor Freight and Liberty Highway Co.; 
“Dusty” Miller, retired newspaperman 
and humorist, and Carl H. Fulda, pro- 
fessor of law at the university and 
author of book on ratemaking in the 
regulated industries. 


Small Companies Are Found 
Not Giving Proper Attention 
To Their Transport Costs 


A University of Minnesota faculty 
member who made a study of the 
transportation practices of 38 com- 
panies ranging in size from 6 to 500 
employes arrived at the conclusion 
that although transportation costs 
in many cases were a significant 
item, most of the businesses did not 
give adequate recognition to such 
costs and had no idea of the size of 
the costs. 


The study in Minnesota was made 
under the small business management 
research grant program of the Small 
Business Administration by Donald V. 
Harper, of the Department of Business 
Administration at Minnesota University. 

Copies of the report, “Basic Planning 
and the Transportation Function in 
Small Manufacturing Firms,’ may be 
obtained from the school for $1.50. 


Estimates of Costs 


“Many firms cooperating in the study,” 
Mr. Harper says, “had little or no knowl- 
edge of their transportation costs. 
Thirty-one of the 38 gave an estimate of 
total transportation costs, but many ad- 
mitted that the figure given was little 
more than a guess. 

“When the annual transportation costs 
reported by these firms were expressed 
as a percentage of annual sales, the 
range was found to be from 0.8 per cent 
to 35 per cent. Half of the percentages 
were less than 5, and half were 5 or 
more. 

“Thus it appears that the small busi- 
nesses covered in the study do not give 
adequate recognition to transportation 
costs, even though such costs are, in 
many cases, a significant item.” 

Aside from finding these data, the 
study was made with the objective of 
establishing basic principles or recom- 
mendations concerning the handling of 
transportation by small businesses, he 
said. His recommendations were as fol- 
lows: 

“(1) Transportation costs. Transporta- 
tion costs should be identified and segre- 
gated so that they may be controlled 
wisely. They should be broken down into 
(a) purchases of for-hire transportation, 
(b) operation of private transportation 


(if any) and (c) performance of the 
functions normally included under the 
concept of traffic management. 


Full Traffic Manager 


“(2) Use of a full-time traffic manager. 
In order to determine whether a traffic 
manager is needed, managers of a firm 
should make a careful study. All trans- 
portation aspects of the firm’s operation 
should be considered, as well as the 
importance of transportation to the 
company and the cost of hiring a traffic 
manager. 

“The decision should not be made solely 
on the basis of whether or not the traffic 
manager will ‘pay his own way.’ A 
traffic manager may make contributions 
to the firm that cannot be rated in 
terms of money, such as improving cus- 
tomer satisfaction and performing vari- 
ous services for other departments in 
the firm. 

“The traffic manager should be qual- 
ified to handle the job by virtue of 
traffic management experience or formal 
training or both. He should be given 
adequate recognition or status in the 
firm and full responsibility for all 
traffic management functions. 

“(3) Traffic management without a 
full-time manager. The handling of 
the traffic management functions should 
receive careful attention in firms where 
the employment of a full-time traffic 
manager is not practical. Unless it is 
decided that an outside traffic consult- 
ant should handle the traffic manage- 
ment functions, they should be assigned 
to specific individuals. The number of 
persons involved, however, should be 
limited in order that the greatest co- 
ordination may be achieved. Training 
for these persons may be in the form 
of evening or correspondence courses in 
transportation and traffic management. 
Also, many fine books and periodicals 
are available in the field. 


Associations, Forwarders 


“(4) Shippers’ associations and freight 
forwarders. The joining of a shippers’ 
association and the use of freight for- 
warders should be investigated by all 
firms that ship in small quantities. Sub- 
stantial savings in transportation costs 
and improved transportation service 
may result. 

“(5) Outside consultants and services. 
Outside traffic consultants or services 
should be considered by small firms, 
regardless of whether they have full- 
time traffic managers. Trade associations, 
chambers of commerce and private con- 
sulting companies are possible sources 
of outside help. 

“(6) Auditing of freight bills. All 
freight bills should be audited either 
before or after they are paid. In addi- 
tion to (or instead of) an internal audit, 
an outside audit by a consulting firm 
or by a firm specializing in the auditing 
of freight bills can be valuable to a 
small firm. 

“(7) Private trucking. Where a com- 
pany can use motor transportation to 
advantage, the operation of company- 
owned or company-leased trucks should 
be considered. Careful analysis of the 
transportation needs of the firm and the 
advantages and disadvantages of com- 
pany-operated trucks is necessary. Costs 
are one of the primary factors. In some 
cases, however, other factors, such as 
better service to customers, may prove 
more important. 

“(8) Transportation in over-all plan- 
ning. Most business firms should gather 
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and analyze information on transporta- 
tion rates and services when trying to 
expand geographic markets or to keep 
up with current developments in present 
markets. Only if transportation costs 
are very small and delivery service is 
unimportant or if the firm finds itself 
without competition can these factors be 
ignored. When new products are devel- 
oped, transportation costs and services 
available to the markets to be reached 
should be given careful consideration.” 


36 Persons Are Admitted 
To Practice Before ICC 


The Commission has announced the 
admittance to practice before the ICC of 
the following persons: 

Daniel W. Anderson, Chicago, II1.; 
Delbert M. Auten, Memphis, Tenn.; 
Robert F. Boice, Washington, D.C.; Wil- 
liam D. Caldwell, Fontana, Calif.; Vito 
A. Campino, New York, N.Y.; Kenneth 
A. Clark, New York, N.Y.; Richard T. 
Coughlin, Chicago, Ill.; James E. Cur- 
tis, New York, N.Y.; Joseph E. Durbin, 
Akron, O.; Richard Paul Edwards, New 
York, N.Y.; Saul Federman, New York, 
N.Y.; Edwin W. Ferrall, Fontana, Calif.; 
Martin D. Fullam, Brooklyn, N.Y.; John 
S. Haeussler, Chicago, Ill.; George T. 
Hamcke, New York, N.Y. 

Victor Hausner, New York, N.Y.; Ed- 
ward C. Johnson, Richmond, Va.; Walter 
E. Johnson, Chicago, Ill.; Francis X 
Kalsch, New York, N.Y.; Alfred G. 
Krebs, Oakland, Calif.; Elmer J. Maue, 
Cincinnati, O.; John C. Murphy, Chicago, 


Tll.; Allan W. Ogdon, Chicago, IIL; 
Kenneth W. Owens, San Francisco, 
Calif.; Joseph Patraiko, New York, 


N.Y.; Thomas T. Pond, Jr., New York, 
a. 


Joseph P. Russell, III, Louisville, Ky.; 
Bernard M. Sheridan, Jr., New York, 
N.Y.; Jack B. Sims, San Francisco, Calif.; 
Wilbanks Smith, Tulsa, Okla.; John R. 
Staley, Jr., Washington, D.C.; Robert 
L. Stender, Atlanta, Ga.; William J. 
Teegan, New York, N.Y.; Reed B. Tib- 
betts, Los Angeles, Calif.; Arthur A. 
Tonjes, New York, N.Y.; John P. Tynan, 
New York, N.Y. 


Major, Lehigh Valley Head, 


Suffers Fatal Heart Attack 


C. A. Major died April 28, only 17 days 
after being reelected to his fifteenth 
term as president of the Lehigh Valley 
Railroad. Mr. Major, 69, suffered a fatal 
heart attack while playing tennis in 
Locust Valley, N.Y. 

After being reelected to his fifteenth 
term on April 11, Mr. Major said he 
would retire from the presidency when 
the Interstate Commerce Commission 
ruled on the Pennsylvania Railroad’s 
application for stock control of the Le- 
high Valley (T.W., April 15, p. 46). 

Mr. Major said at the time that he was 
past normal retirement age and that he 
had accepted renomination at the re- 
quest of the board, with the understand- 
ing that he was to be relieved of office 
as soon as practicable after the ICC’s 
action. 

Mr. Major started with the railroad 
in 1916, rising through the ranks to be- 
come general solicitor in 1943, vice- 
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president in 1944 and president April 25, 
1947. 

At one time, Mr. Major was ranked 
eleventh among the nation’s tennis 
players. He won the US. veterans’ 
singles title in 1937. 


Cartage Conference Alters 
Name, to Show Inclusion 
Of Short-Haul Carriers 


(From Chicago Bureau of Traffic World) 


The Local Cartage National Con- 
ference, a member of the American 
Trucking Associations, Inc., changed 
its name on April 27, the final day of 
its national convention, to the Local 
and Short Haul Carriers Nationa! 
Conference. 


The new name was adopted by the 
conference, in. its meeting at the Shera- 
ton Towers hotel, Chicago, because sev- 
eral members of the LCNC were en- 
gaged in short-haul carriage but not 
local cartage. 

The cartage and short haul group re- 
arranged its structure of offices, elimi- 
nating its “section” vice-presidencies 
and substituting 10 regional vice-presi- 
dencies. 

Dropped were vice-presidencies for six 
sections: (1) Cartage, assembling and 
distribution; (2) commercial warehous- 
ing; (3) parcel delivery and small ship- 
ments; (4) pickup, delivery and piggy- 
back; (5) short haul carriage, and (6) 
truck leasing and contract hauling. 


Labor Post Established 


A separate vice-presidency was set up 
to handle labor relations. 

The LCNC chairman was formerly also 
vice-president for relations with the 
ATA; these functions will now be han- 
dled by separate officials. 

W. J. Kennedy, vice-president, Su- 
preme Express & Transfer Co., St. Louis, 
was elected president, succeeding W. A. 
Kortenhaus, president, Bilkay’s Express 
Co., Newark, N.J. Mr. Kortenhaus as- 
sumed the post of chairman. Other of- 
ficials elected were: 


First vice-president, Robert Nord, pres- 
ident, Chicago Motor Express, Chicago; 
ATA vice-president, Harry L. Grubbs, 
Jr., manager, Jacobs Transfer Co., Wash- 
ington, D.C.; vice-president-labor rela- 
tions, E. P. McNeil, manager, George 
McNeil Teaming Co., Chicago; secretary, 
Walter Blanken, general traffic manager, 
Pride Transportation, Brooklyn, N-.Y.; 
treasurer, C. W. Poole, manager, Poole’s 
Drayage Co., Washington, D.C. 


Regional Officials 


Those elected as regional vice-presi- 
dents were: 

G. T. McGovern, president, G. T. Mc- 
Govern Trucking Co., Inc., New York, 
N.Y.; Clarence Finkle, manager, Passaic 
Terminal & Transportation Co., Passaic, 
N.J.; C. D. Magness, manager, Motor 
Terminals, Inc., Cincinnati, O.; William 
Colwill, manager, Detroit Terminal & 
Cartage Co.; G. T. Ayres, president, 
Ayers Cartage Co., Chicago; J. L. Down- 
ing, manager, Thos. J. Downing, Inc., 
Buffalo, N.Y.; H. T. Bussman, Jr., man- 
ager, Supreme Express & Transfer Co., 
St. Louis; E. C. Schock, president, E. C. 
Schock Transfer Co., Kansas City, Kan.; 
E. A. Krohn, manager, Krohn Cartage 


Co., Wilwaukee, and R. B. Williamson, 
secretary-treasurer, Texas Express Co., 
Dallas. 

A 23-man board of directors was 
elected, with seven of the 23 being new 
additions. They are: 

Howard L. Willett, president, Willett 
Co., Chicago; E. J. Frazer, Jr., manager, 
Merchants Delivery & Storage Co., 
Corpus Christi, Tex.; Carl Hogan, Hogan 
Truck Service, Inc., St. Louis; E Mc- 
Kearnan, ‘manager, Acme Cartage & 
Transfer Co., Chicago; H. J. McNicholas, 
president, J. V. McNicholas Transfer Co., 
Youngstown, 0O.; Martin Karchner, 
manager, Alto Trucking Co., Inc., West 
Hazleton, Pa., and A. F. Hoppensack, 
manager, Bejin Trucking Co., Detroit. 


illegal Truck Operators 
Prosecuted Are ‘Only Tip 
Of Iceberg,’ Says Frantz 


State regulatory officials meeting 
in Dallas were told April 26 by a 
trucking industry spokesman that 
while some illegal truck operators 
had been prosecuted such operations 
continued to “gross millions of dol- 
lars per year” and those known were 
“only the very tip of the iceberg.” 


Making the charge was Welby M. 
Frantz, executive vice-president of East- 
ern Express, Inc. He spoke at a luncheon 
of the National Conference of State 
Transportation Specialists in the Dallas- 
Hilton hotel. 

Mr. Frantz, also chairman of the board 
of the American Trucking Associations, 
Inc., asserted that enforcement of exist- 
ing federal and state laws which regula- 
ted the activities of transportation agen- 
cies “must be made more effective if the 
illegal operations which are taking busi- 
ness away from law-abiding trucking 
firms are to be halted.” 


Prosection ‘Too Slow’ 


One of the maior problems in the 
fight against illegal onveratians, he said, 
was the “great amount of time it takes 
to prosecute an illicit hauling case.” 


Illustrating his remarks, he told of 
two different illegal operations which, 
he said, “continued to gross millions of 
dollars per year for five or six years 
after cease-and-desist proceedings had 
been instituted against them.” He added: 

“The two operations are only the very 
tip of the iceberg. There is a huge 
volume of business which the legally 
operating carriers should have—and in- 
cidentally badly need.” 

Declaring there was in this country 
“a thriving transportation business built 
around evasion of regulatory require- 
ments,” Mr. Frantz said that “illegal 
truck operations have flourished solely 
because of price cutting and not because 
regulated motor carriers have failed to 
offer service. This price cutting is 
achieved by failure of the hauler involved 
to accept the responsibilities which the 
legitimate carrier shoulders, especially in 
the area of service.” 


Pan Am Resumes Cuban Flights 

Pan American World Airways has an- 
nounced the resumption of daily flights 
to Cuba. Pan Am said a flight which 
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departed from Miami April 25 was the 
first U.S.-flag carrier aircraft to land 
in Cuba since the Federal Aviation Agen- 
cy issued flying restrictions April 16. Pan 
Am has scheduled one flight daily be- 
tween Miami and Havana. 


Traffic Management Role 
Should Take in Wide Area, 
U.S. Steel Executive Says 


The contributions effective trans- 
port management can make should 
not be confined to the narrow area 
controlled only by traffic but should 
extend to a large extent in conjunc- 
tion with other company functions 
to provide an efficient system of dis- 
tribution, according to Ansley Cope, 
manager of traffic and transporta- 
tion planning for the US. Steel 
Corp. 


In a talk May 3, he said that in light 
of the narrowing gap between costs and 
prices, there “is no more significant 
challenge to the transport manager than 
inducing cooperation from all parties to 
offset the rise in transportation costs on 
raw materials and finished products.” 
He spoke at Bowling Green University 
on the College of Business Speakers’ 
Series. 

Among factors he said in which effec- 
tive transport management should play 
a part were determining the best loca- 
tion for warehouse stocks, establishing 
a new plant location, packing and load- 
ing functions and in the decision of 
whether to use private or leased trans- 
portation. : 


Changing Trend Seen 


“In the last year or two,” Mr. Cope 
said, “there has been a trend in the 
direction of lower inventories, more fre- 
quent shipments and faster inventory 
turnover. In many instances, the manu- 
facturer carries the inventory and per- 
forms the physical distribution. 


“There has been rapid growth in high- 
way transportation, which offers lower 
minimum weight shipments, more fre- 
quent service and often faster service. 
Rail carriers have recognized the impor- 
tance of this trend and have moved to 
adjust to it, with varying minimum 
weights and piggyback and container 
service, enabling the incorporation of 
truck delivery advantages as part of the 
rail service. 

“Transport management has a sig- 
nificant duty to contribute to main- 
tenance of a proper balance of our 
national, privately owned common car- 
rier transportation industry, contract and 
private carriage, through judicious exer- 
cise of day-by-day rate and route re- 
sponsibilities. 

“Transport management of today 
realizes the growing need for all modes 
of transportation if transportation costs 
are to be kept within reasonable bounds 
and a desirable choice of service be made 
constantly available for its company’s 
varying needs.” 


In another area too—that of freight 
rates—transport management’s signifi- 
cance was demonstrated, Mr. Cope said. 
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“In the negotiation of individual rates 
or of rate structures,” he continued, “the 
closest cooperation and a high degree of 
judgment are required of transport man- 
agement in industry working with car- 
rier rate executives to avoid artificial 
or rigid statutory rates and to bring 
about flexibility in rates which reflect 
needs of the economy and competitive 
conditions and which are as free as it 
is humanly possible to achieve from in- 
equities among shippers or modes. 

“Few industries producing or selling 
services or products issues price lists, or 
tariffs, which are more involved and 
hence difficult to interpret, than tariffs 
issued by the common carrier trans- 
portation industry, with approval of 
regulatory agencies. The difficulty of 
this continuing duty can be measured 
by the veritable tons of reports issued 
and on file with the government in 
Washington and with regulatory agencies 
throughout the states. 

“From shipper-carrier cooperation have 
evolved rates at different levels for dif- 
ferent minimum weights, known gener- 
ally as incentive rates. Evolving, but 
at this date baffled by Commission 
decisions, are attempts to establish 
agreed charges and contract rates, similar 
to those in effect in Canada. 

“Joint rates between the various modes 
of transportation, rail-truck, rail-water, 
truck-water, afford another area for 
development and for the participation 
of industrial transport management to 
reach sensible solutions.” 

Mr. Cope indicated he did not want 
to see nationalization of the nation’s 
transportation modes, and he offered a 
wav to see that that would not occur. 

“Transport management in develop- 
ment of the transportation complex 
through wise use,” he said, “can speed 
or slow progress of our national dis- 
tribution system. 


Private Management Desired 


“Far-seeing transport management 
will steer transportation toward success- 
ful private management and stay away 
from nationalization by encouraging 
technical improvement, by discouraging 
wasteful practices, by indicating ways 
in which more traffic can be handled 
by common or contract carriers, rather 
than moving hastily in the direction of 
private carriage which throws more bur- 
den and cost on society for the support 
of common carriage—which is the core 
of our peacetime and defense transpor- 
tation economies. 


“Forward-looking transport manage- 
ment will cooperate with carrier asso- 
ciations in programs of mutual inter- 
est, with universities in research, and 
in making educational programs mean- 
ingful and in developing transport man- 
agers of the future who will be aware 
of the fundamental economics of busi- 
ness and transportation’s relationship 
and responsibility to our American free 
enterprise society because of transporta- 
tion’s part in business costs, whether 
costs of production, of distribution or 
of consumption. 

“Effective transport management will 
cooperate with government to achieve 
constructive attitudes in regulating 
transportation in the public interests 
rather than in strait-jacketing manage- 
ments with outdated regulations which 
baffle good practices, prefer one mode 


of transportation against another 
through inequitable and unjust subsidy 
and taxation, and which indirectly 
starve carriers through preventing ade- 
quate earnings to conduct research, in- 
stall equipment and plant improvements 
which will progress, rather than impede, 
an efficient, developing privately owned 
and operated national transportation 
plant.” 


Georgia Governor Convenes 


Trade, Commerce Conference 


Various aspects of transportation will 
be among the subjects aired May 21-23 
in Atlanta at the Governor’s Conference 
on Trade and Commerce. Sessions will 
be in the Biltmore hotel. 

On the final day there will be a 
panel discussion on “Port Development 
and Transportation Facilities in Georgia.” 
The moderator will be Robert C. Nor- 
man, chairman of the Georgia Ports 
Authority. 

Panelists will be Braxton B. Carr, 
president of the American Waterways 
Operators; John A. Goff, professor 
emeritus in the School of Business Ad- 
ministration at Emory University; J. D. 
Holt, executive director of the Georgia 
Ports Authority, and W. T. Moore, presi- 
dent of Moore-McCormack Lines. 

At the initial business session, starting 
May 22, Harrell Perkins, vice-president— 
industrial development of the Central of 
Georgia Railway, will be one of those 
taking part in a panel on “Georgia’s 
Industrial Climate and Action Needed to 
Improve It.” 

That afternoon the topic will be 
“Overseas Markets for Georgia Business.” 
James V. Carmichael, president of 
Scripto, Inc., will be the moderator. 

Panelists are to be C. D. Duffy, general 
traffic manager of the Westinghouse 
Electric Corp., Pittsburgh; H. McKinley 
Conway, president of Conway Publi- 
cations: Joseph G. Roldan, president of 
the Roldan Products Corp., St. Louis, 
and E. E. Schnellbacher, director of the 
Office of Trade Promotion in the De- 
partment of Commerce. 


Strike of Machinists Halts 
National Airline Operations 


National Airlines has suspended overa- 
tions and furloughed about 4,500 work- 
ers because of a strike by employes 
represented by the International Associ- 
ation of Machinists. 

Spokesmen said that no negotiations 
between the airline and the union had 
been conducted since 11:30 p.m., May 1. 
The airline’s contract with the IAM 
expired in October but negotiations con- 
tinued until May 1. The IAM was said 
to represent about 1,100 employes of 
National. 

Increases sought in basic wages and 
fringe benefits, including severence pay, 
vacation time, seniority and upgrading, 
were said to be the key areas of dispute. 
It was understood that the company had 
offered a two-step 15 cent-an-hour in- 
crease in wages for nonmechanic em- 
Ployes whose hourly pay now ranges 
from $1.94 to $2.45 an hour. The IAM 
represents common shop workers, clerks 
and truck drivers as well as machinists 
employed by National. 

John Rosenthal, executive vice-presi- 
dent in charge of industrial relations for 
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the airline, said that “there has been a 
meeting of the minds” concerning pay 
increases for skilled mechanics. The 
problem still unsolved, he said, centered 
on increases for the non-skilled labor 
class. 

National suspended operations after 
pickets appeared at the main shops and 
headquarters in Miami and at 37 other 
cities on National’s route system. Na- 
tional serves Florida, the Gulf coast and 
the Atlantic seaboard. 

Mr. Rosenthal said May 3 that no 
agreement for a reassumption of negoti- 
ations had been reached as of that date. 


Wayne Johnston to Speak 
At Chicago NTW Luncheon 


Wayne A. Johnston, president of the 
Illinois Central Railroad, will speak on 
“Common Carriers and Their Problems 
in Common” at a luncheon May 18 in 
Chicago in observance of National 
Transportation Week. 

The luncheon will be sponsored by the 
Traffic Club of Chicago and the Chicago 
Association of Commerce and Industry 
with the cooperation of the Calumet 
Transportation Club, the Chicago Trans- 
portation Club, Delta Nu Alpha Trans- 
portation Fraternity, the Chicago chap- 
ter of the Interstate Commerce Commis- 
sion Practitioners Association, the Mid- 
West Shippers Advisory Board and the 
Stock Yards District Traffic Club. 

The luncheon will be in the Constitu- 
tion Room of the Morrison hotel. 


Railway Development Group 
To Meet in Philadelphia 


Officers of the American Railway 
Development Association have an- 
nounced that the ARDA will hold its 
fifty-second annual meeting May 14 
through 17 in the Sheraton hotel, Phila- 
delphia. 

The association was organized to 
foster industrial, agricultural, land set- 
tlement, real estate, forestry and other 
development activities of North Ameri- 
can railroads. The program for its 1961 
meeting will include tours of Philadel- 
phia area industrial plants and points 
of historical interest and an address 
May 15 by A. J. Greenough, president of 
the Pennsylvania Railroad. 

The agricultural, forestry and land set- 
lement section and the combined real 
estate and industrial sections will hold 
separate meetings May 15 and joint 
meetings May 17. New officers will be 
elected. 


Canadian Railroads Extend 


Rate Increase for One Year 


The Canadian Freight Association has 
filed supplement No. 3 to its tariff No. 
84-A, extending for one year beyond 
April 30 an increase in Canadian rail- 
road freight rates and charges of 8 per 
cent. 

The Board of Transport Commission- 
ers for Canada had authorized an in- 
crease of 17 per cent, but the Canadian 
Parliament passed a “freight rates re- 
duction act” to relieve shippers of the 
burden of the full 17 per cent increase. 
Under the act, the increase was first re- 
duced to 10 per cent, and later to the 
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8 per cent which is now extended by 
the tariff supplement to April 30, 1962. 
The difference between the 8 and 17 
per cent has been made up to the rail- 
roads by government payments. 


The Canadian board reported for the 
calendar year 1960 that, in the period 
August 1, 1959, to November 30, 1960, it 
had certified payments of $25,115,777 fo 
the railroads (T.W., April 29, p. 50). 


Prime Minister J. G. Diefenbaker an- 
nounced in the Canadian House of Com- 
mons that legislation to continue the 
freight rates reduction act would be in- 
troduced (T.W., April 22, p. 47), but be- 
cause it had not been approved by either 
house of Parliament by April 28, and 
could not, therefore, become effective 
before April 30, the railroads filed their 
supplement to eliminate a “gap” which 
would have occurred between the ex- 
piration of the reduced rates tariff and 
the date on which the new freight rates 
reduction act became effective. 


Chain Store Traffic League 
Studies Legislative, Rate 


Matters in Annual Meeting 


About 30 members of the Chain 
Store Traffic League took part in the 
league’s twenty-second annual meet- 
ing, May 2 through 5, at the Marriott 
hotel in Arlington, Va., at the Key 
Bridge entrance to Washington, D.C. 


A 16-point docket was discussed during 
the course of the meeting. A summary 
of actions taken would be issued later, 
officers of the league said. Docket items 
were as follows: 


“(1) Freight forwarder and motor 
truck (ATA) attacks on shipper associa- 
tions, (2) delays in deliveries at packing 
houses, consolidators’ and shipping as- 
sociation terminals in New York City, 
(3) I. and S. No. 7304, (4) detention 
charges by motor truck carriers in the 
metropolitan New York area, (5) the 
Middle Atlantic Conference constant 
charge plan. 

“(6) I. and S. No. 7505—Rail Pickup 
and Delivery—Official Territory, (7) re- 
peal of section 557 of the railway pay 
act of 1916, (8) parcel post size and 
weight limitations and charges, (9) re- 
peal of the passenger fare tax of 10 


per cent, (10) common ownership—state- 
ment of policy for the league. 

“(11) Reparation provisions and their 
application to motor carriers and freight 
forwarders, (12) Traffic Executive ap- 
plication No. 90, (13) Senate bills, S. 1089 
and S. 1197, (14) the assembly and dis- 
tribution rate problem, (15) LCL decline 
in service, and (16) REA Express KC8498 
commodity tariff No. 36.” 

The league heard reports from 14 
committees ‘and discussed the possibility 
of increasing its membership. The league 
is composed of traffic executives associ- 
ated with mail order, drug, variety, de- 
partment, motor car accessory and other 
retail stores. 


New Officers 


Elected president was G. O. Wilson, 
general traffic manager of Gamble-Skog- 
mo, Inc., Minneapolis. He succeeded A. 
G. Milligan, traffic manager of Sperry 
& Hutchinson Co., New York City, who 
was elected chairman of the league’s 
executive committee. 

Elected as the league’s western vice- 
president was D. R. MacDonald, general 
traffic manager of Butler Bros., Chicago. 
He succeeded Mr. Wilson. Re-elected 
were H. E, Chapman, general traffic 
manager of S. S. Kresge Co., Detroit, 
eastern vice-president; R.-A. Berry, traf- 
fic manager of Morgan & Lindsey, Jas- 
per, Tex., southwestern vice-president, 
and W. Nizynski, traffic manager of W. 
T. Grant Co., New York City, secretary- 
treasurer. The league voted an honorary 
membership to Tom Philbin, retired traf- 
fic manager of the Jewel Tea Co. 

David Brothers, president of New 
Dixie Lines, and Harold Hammond, ex- 
ecutive vice-president of the Trans- 
portation Association of America, spoke 
to the league members. Mr. Brothers dis- 
cussed assembly and distribution rates 
in the south. Mr. Hammond spoke on 
“Transportation Statesmanship.” 


Mercury Obtains Approval 
To Buy Bison Freight Line 


Single truck-line service from Chicago 
to a number of North Dakota points 
has been made possible by the ac- 
quisition of Bison Freight Line, Inc., 
by Mercury Motor Freight Lines, Inc., 
both of St. Paul. Mercury formerly 
leased the rights of Bison. 

Francis Smith, president of Mercury, 
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announced his company had received 
final authority from the Interstate Com- 
merce Commission for purchase of Bison. 

The addition, he said, offered the 
single-line service and extended oper- 
ations to include daily service to Fargo- 
Moorhead, Valley City, Jamestown, Bis- 
mark, Mandan and Dickinson, plus 
service to neighboring communities in 
central North Dakota. 

Mr. Smith also announced that 
property for construction of a terminal 
in Jamestown had been acquired. 


Barriger, Praising Efforts 
Toward Rail Safety, Urges 
Ban on Using Old, Slow Cars 


John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, 
while saying that continuing efforts 
of the nation’s railroads have paid 
off in a much-improved safety rec- 
ord, has charged that there are a 
“good many” freight cars that are 
nothing more than “railway jalopies” 
which are distinct liabilities to safe, 
high-speed operation. 


As such, their use should be prohib- 
ited, Mr. Barriger asserted April 25 in 
a talk in Pittsburgh to members of the 
Western Pennsylvania Safety Council. 

Mr. Barriger brought up this matter 
and that of the need to eliminate so- 
called hot boxes after first discussing 
the railroads’ actions to improve safe 
operation. 


“Railroads strive to become safer not 
only to conserve life and limb,” he said, 
“but because such progress is an in- 
tegral part of advancing standards of 
development and of maintenance of 
properties and equipment and of train- 
ing, supervision and discipline of their 
organizations. 


New, Enlarged Significance 


“These operating factors are the es- 
sential prerequisites of technical effi- 
ciency, commercial success and earning 
power. Safety, then, appears as the end 
product of good management and it 





TWA to Acquire 30 Boeing 
Jetliners for $187 Million 


Trans World Airlines will buy 26 jet 
airliners and lease four others from the 
Boeing Airplane Co., at a total cost of 
$187 million, C. C. Tillinghast, Jr.. TWA 
president, announced in New York May 1. 

The order included 20 Boeing “707- 
131E’s” and six “707-331B’s,” a longer- 
range version of the “131” intended for 
overseas flights, he said. The lease 
planes will be medium-range ‘720B’s.” 
Delivery of the “131’s” will start next 
March and be completed by the follow- 
ing October. The first “331” is scheduled 
for July of 1962 and the last two months 
later. 

TWA’s fleet presently contains 15 of 
the “131’s” and 12 of the “331’s” and by 
August will include 20 medium-range 
“Convair 880’s,” according to the airline. 





Tax Benefits for Carriers 
Proposed on Reserve Funds 


Representative Ikard, of Texas, has 
introduced a bill (H.R. 6666) to make 
possible income tax benefits to common 
carriers subject to the interstate com- 
merce act which set up construction re- 
serve funds. 

The Secretary of the Treasury and the 
Interstate Commerce Commission would 
set up regulations for such funds, pro- 
viding treatment similar to that granted 
American ship operators in connection 
with such funds. 

The bill details the five-year period in 
which funds deposited in the reserve 
fund must be used in order to obtain 
the tax benefits. Funds not used within 
the five years, or for purposes other 
than construction, would be taxed at 
the rate of 85 per cent. 





Rates, Legislation Discussed 


By Western Air Forwarders 


The monthly meeting of the Air 
Freight Forwarders’ Association, Western 
Region, was held May 1 in Los Angeles. 
Representatives of air freight forwarders 
west of Chicago were in attendance. 

J. D. McPherson, Western Region vice- 
president and president of the Airborne 
Freight Corp., said that north Atlantic 
cargo rates, domestic rates, minimum 
rates, new carrier rate filings and 
legislation now before the Congress were 
discussed. He said the forwarder repre- 
sentatives also discussed steps to be taken 
by the association to better acquaint 
European carriers with the forwarder 
industry and to develop understanding 
between the two groups. 


The next meeting of the group will be 
held June 15 in San Francisco. 
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takes on a new and enlarged significance 
in this honored role. 

“Railroad officers are recognizing this 
inherent characteristic of safety more 
generally. Their clear realization of it 
will lend impetus to their future efforts 
to make the railroads safer, both be- 
cause of the growing importance of 
safety as a goal within itself and be- 
cause a good safety record is as valid 
proof of superior management as fine 
property and equipment, high earning 
power and satisfied customers. Safe op- 
erations emphasize and underscore good 
management, and vice versa... . 

“While statistically comparative tabu- 
lations of safety data afford encourage- 
ment and satisfaction, on the other side 
of the coin all must be aware of the 
huge toll of blood and treasure which 
railway accidents consume each year. 

“This great waste and the human 
tragedies accompanying it must be held 
down to the minimum levels which we 
have the ingenuity and energy to attain. 
We must neither confuse progress with 
achievment nor let any pleasant delu- 
sions be caused by it that dull our zeal 
to go forward to higher goals.” 

Mr. Barriger said the greatest number 
of casualties resulting from rail opera- 
tions were not of its own making, “but 
are superimposed upon it by the phe- 
nomenal growth of motor tansport and 
the consequent very large number of 
highway grade crossings.” Such acci- 
dents, he said, were largely avoidable, 
with safety as highway grade crossings 
lying “largely within the willingness of 
automobile drivers to stop, look and 
listen.” 


Charge to Railroads 


Then, as for what the railroads them- 
selves could do in safety improvement, 
Mr. Barriger mentioned the slow freight 
cars, saying that “the use of any freight 
car for interline loading which cannot 
safely be placed at the head end of 
the longest and heaviest and fastest 
freight train that runs anywhere in 
America should be prohibited.” However, 
as to hot boxes, he said their elimina- 
tion would be the greatest single thing 
to contribute to safety on the rails. 

“The principal hazards to train move- 
ment,” he said next, “are highway grade- 
crossing accidents. Lesser dangers are 
the possibilities of derailments and col- 
lisions. The relative decrease in the 
number of train movements over high- 
way grade crossings—which follows com- 
pressing total railway car movement 
into the minimum practicable number 
of trains—reduces proportionately the 
risk of casualties at those places. 

“Collisions between trains are almost 
invariably due to the disregard of auto- 
matic block signals on lines so equipped, 
or oversight of timetables and train 
orders, or a combination of these causes. 
The probability of incidence of them is 
more than proportionately reduced to 
the extent that the total traffic flowing 
over any route is moved in a lesser num- 
ber of trains—because meets and passes 
between them increase in geometric 
rather than in arithmetic proportion to 
the number run. 

“The improving railway safety record 
of the past 35 years has been greatly as- 
sisted by moving the available traffic in 
the minimum number of trains. Like- 
wise, running trains as fast as efficient 


utilization of power and _ established 
speed restrictions permit will reduce the 
total time of track occupancy, which also 
will improve this ‘factor of safety.’ - 

“While increased speed and train 
lengths may, in some instances, add to 
the consequences of such accidents as do 
occur, the decrease in train-mileage and 
total time of track occupancy (by run- 
ning longer trains) makes more than off- 
setting contributions to over-all safety of 
railway operation. The important con- 
tributions which increasing train length 
and train speeds make to safety seldom 
receive the recognition which this factor 
deserves, because the accidents that are 
thereby avoided remain an unknown 
quantity, while those which do occur are 
of course a matter of record. 


‘Exposure’ Is Reduced 


“Similarly, modern practices of prior 
classification of freight cars with result- 
ant maintracking of freight trains re- 
duces the average number of times cars 
must be switched in transit and thereby 
proportionately lowers the amount of 
work which may expose employes to the 
Possibilities of accident. 

“The ultimate elimination of hazard in 
switching occurs whenever volume of 
traffic permits this work to be done in 
modern car retarder equipped hump 
yards that are provided with electronic 
speed controls and automatic selection 
of classification tracks. Such new facili- 
ties contribute as much or more to safety 
as they do to efficiency, economy and ex- 
pedition of terminal movement. 


“Fortunately, all of those technical de- 
velopments which reduce time and ex- 
pense of car and train movements also 
reduce the possibilities of accident in- 
evitably associated with heavy bodies in 
motion. 


oe 
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“This observation applies equally, 
whether related to long-established com- 
ponents of fixed property and equipment, 
such as air brakes, rails, wheels, signals, 
bridges or even lights, lanterns and stoves 
or the the newer features: CTC, radio 
communications, dragging equipment, 
detectors or electronic methods of ex- 
posing hidden defects in metals used in 
track, structures and equipment. 

“The miraculous progress of science, 
technology and invention, particularly in 
the field of electronics, is making rail- 
ways progressively safer from the stand- 
point of those who work on them, use 
them or live around them. The future 
holds high promise of the same advances 
in railway safety as is anticipated in 
railway efficiency.” 


More Navy Ship Repair Work 
In Private Yards Urged 


The Los Angeles Board of Harbor 
Commissioners announced its adoption 
April 26 of a resolution urging enact- 
ment of federal legislation requiring 
that 75 per cent of all Navy repair work 
be assigned to privately-owned ship- 
yards. 

Lloyd A. Menveg, president of the 
board, who presented the resolution, 
said that at present five times as many 
Navy ships were repaired in its own 
yards as in private-enterprise yards. 
Shifting the proportion in favor of the 
private yards would result in saving 
taxpayers millions of dollars and main- 
taining the nation’s mobilization poten- 
tial in the event of war, he said. 

Copies of the resolution were being 
sent to the Secretaries of Defense and 


A New Light Weight Cargo Holder 


A new light weight cargo holder said to secure a payload and stop cargo shifting in any truck 
or trailer has been announced by the O’Brien Engineering Co., South Beloit, Ill. The O’Brien 
‘Load-Loc’ is described as a holder that locks a single carton, a partial load, or a complete 
trailer load in place during the entire delivery cycle. A simple spring release mechanism locks 
the holder in position at any desired location in a matter of seconds, the O’Brien Company says. 
Releasing or repositioning is accomplished by resetting the spring mechanism handle. 
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Navy, the chief of the Bureau of Ships, 
and to members of the state and federal 
legislative bodies, it was stated. 


CAB Reorganization Plan 
Gives Chairman Power to 


Delegate Board Functions 


President Kennedy sent to Con- 
gress on May 3 a reorganization plan 
for the Civil Aeronautics Board pro- 
viding for delegation by the chair- 
man of the board of “adjudicatory 
and regulatory” matters to divisions, 
board members, employe boards or 
individuals. 


Under the reorganization act of 1949 
which, as amended, extends to June 1, 
1963, the time in which reorganization 
plans may be submitted to Congress, 
such plans take effect unless a resolution 
of disapproval is passed by either the 
House or the Senate within 60 days from 
the date of transmittal. 

In a message to Congress which ac- 
companied the plan, the President said 
that it followed his message of April 13 
to Congress in which he made known 
his views concerning changes in the 
regulatory agencies to increase their 
efficiency (T.W., April 15, p. 17). The 
CAB plan was designated reorganization 
plan No. 3 of 1961. 

“It is believed that the taking effect 
of the reorganizations included in this 
plan will provide for greater efficiency 
in the dispatch of the business of the 
Civil Aeronautics Board,” the president 
said in his message. 

In comment on the provisions of the 
plan, the President said that a mandate 
for review by the board of actions of 
board members, divisions, employe boards 
or individuals was made “in order to 
maintain the fundamental bipartisan 
concept explicit in the basic statute 
creating the board.” Such review must 
be accorded on the vote of the “ma- 
jority of the board less one member.” 

The President also said that, as the 
assignment of delegated functions in 
particular cases and with reference to 
particular problems would require “con- 
tinuous and flexible handling, depending 
both upon the amount and nature of the 
business, that function is placed in the 
chairman by section 2 of the plan.” 

“By providing sound organizational 
arrangements, the taking effect of the 
reorganization included in the ac- 
companying reorganization plan will 
make possible more economical and ex- 
peditious administration of the affected 
functions,” the President said. “It is, 
however, impracticable to itemize at this 
time the reductions of expenditures 
which it is probable will be brought about 
by such taking effect.” 

The President told Congress that, after 
investigation, he had found “and hereby 
declare” that “each reorganization in- 
cluded in the reorganization plan trans- 
mitted herewith is necessary to ac- 
complish one or more of the purposes 
set forth in section 2(a) of the re- 
organization act of 1949, as amended.” 


Text of Reorganization Plan 
The text of reorganization plan No. 3 
of 1961 follows: 
“Prepared by the President and trans- 
mitted to the Senate and the House of 
Representatives in Congress assembled, 








May 3, 1961, pursuant to the provisions 
of the reorganization act of 1949, as 
amended. 


Civil Aeronautics Board 


“Section 1. Authority to delegate. (a) 
In addition to its existing authority, the 
Civil Aeronautics Board, hereinafter re- 
ferred to as the ‘board,’ shall have the 
authority to delegate, by published order 
or rule, any. of its functions to a divi- 
sion of the board, an individual board 
member, a hearing examiner, or an em- 
ploye or employe board, including func- 
tions with respect to hearing, determin- 
ing, ordering, certifying, reporting or 
otherwise acting as to any work, business, 
or matter; provided, however, that 
nothing herein contained shall be 
deemed to supersede the provisions of 
section 7(a) of the administrative pro- 
cedure act (60 Stat. 241), as amended. 


“(b) With respect to the delegation 
of any of its functions, as provided 
in subsection (a) of this section, the- 
board shall retain a discretionary 
right to review the action of any 
such division of the board, individuai 
board member, hearing examiner, 
employe or employe board, upon its 
own initiative or upon petition of 
a party to or an intervenor in such 
action, within such time and in such 
manner as the board shall by rule 
prescribe, provided, however, that 
the vote of a majority of the board 
less one member thereof shall be 
sufficient to bring any such action 
before the board for review. 
“(c) Should the right to exercise 
such discretionary review be de- 
clined, or should no such review be 
sought within the time stated in the 
rules promulgated by the board, then 
the action of any such division of 
the board, individual board member, 
hearing examiner, employe or em- 
ploye board, shall, for all purposes, 
including appeal or review thereof, 
be deemed to be the action of the 
board. 

“Section 2. Transfer of functions to 
the chairman. In addition to the func- 
tions transferred by the provisions of 
reorganization plan No. 13 of 1950 (64 
Stat. 1266), there are hereby transferred 
from the board to the chairman of the 
board the functions of the board with 
respect to the assignment of board per- 
sonnel, including board members, to per- 
form such functions as may have been 
delegated by the board to board per- 
sonnel, including board members, pur- 
suant to section 1 of this reorganization 
plan.” 


Oregon’s Transport Week 
To Feature Broad Program 
Opening May 18 in Portland 


The combined cooperation of more 
than a score of industry and civic 
organizations has gone into the pro- 
grammed activities for a seven-day 
observance, in Portland, Ore., of a 
Transportation and World Trade 
Week, beginning, on May 18, with 
an all-day transport-trade confer- 
ence, the theme of which will be 
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“Public Policy and a Sound Trans- 
portation Industry.” 


Maj. Gen. John P. Doyle (U.S. Air 
Force, retired), former director of the 
Senate Commerce Committee’s transpor- 
tation study, and Capt. Gaston De 
Groote, master of the nuclear ship 
“Savannah,” are among the scheduled 
speakers. 


25 Groups Participate 

Frank E. Larwood, chairman of the 
Associated Traffic Clubs of Portland, 
said, in announcing the agenda for the 
week, that the ATCP and the world trade 
committee of the Portland Junior Cham- 
ber of Commerce, with Willard Sheehon 
and Stanley Anderson, co-chairmen, had 
succeeded in obtaining the cooperation of 
= organizations in sponsoring the activi- 
ies. 

Gen. Doyle is to speak on “Funda- 
mentals of the Doyle Report on National 
Transportation Policy” at a luncheon of 
the Transportation and World Trade 
Conference, May 18, in the Benson hotel. 
All-day forum panels will deliberate on 
the theme “Public Policy and a Sound 
Transportation Industry.” 

James C. Nelson, professor of eco- 
nomics at Washington State University, 
Pullman, Wash., and Robert Foltz, di- 
rector of distribution, Archer-Daniels- 
Midland Co., Minneapolis, will speak at 
the morning session on “What Should 
Government’s Role Be Toward Trans- 
portation?” 


Panelists Named 


The morning panel, with K. C. Batch- 
elder, traffic manager, West Coast Lum- 
bermen’s Association, as chairman, in- 
cludes William A. Scott, president of the 
Oregon Trucking Association; Randall B. 
Kester, general solicitor for the Union 
Pacific Railroad; Robert M. Hall, vice- 
president and manager of Blyth & Co., 
Inc.; Jonel C. Hill, Oregon Public Utility 
commissioner, and Robert F. Ditewig, 
traffic manager of Western Transporta- 
tion Co., all of Oregon. 

A look at the future will be taken in 
the afternoon when “New Horizons in 
Transportation” is considered by these 
speakers: Neil Curry, past president, 
American Trucking Associations: R. L. 
Mangold, director of cargo sales develop- 
ment, United Air Lines, Chicago, and 
P. M. Chaimov, manager, specialized op- 
erations department, Southern Pacific 
Co., San Francisco. 


W. C. Cole, general traffic manager, 
Georgia-Pacific Corp., will be chairman 
of the afternoon panel consisting of A. 
R. Allen, manager, Portland Freight 
Traffic Association; Melvin A. Kasen, 
general traffic manager, Centennial Mills, 
Inc.; Frank E. Landsburg, director, dis- 
trict 15, Interstate Commerce Commis- 
sion, and Roy J. Sampson, professor of 
transportation, University of Oregon. 

Toastmaster for the luncheon will be 
Edgar W. Smith, member of the board 
of directors of the Transportation As- 
sociation of America. Charles F. 
Ziebarth, professor of transportation, 
Oregon State System of Higher Educa- 
tion, is program chairman. 


Open House at Dock 
An open house at the Portland Public 
Docks’ Terminal No. 1 is scheduled for 
May 21. This event is free to the public 
and will feature demonstrations of all 
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types of materials handling equipment. 
The most modern railroad cars and truck- 
ing equipment will be on display and the 
public will have opportunity to tour 
cargo transit sheds and inspect an ocean 
vessel at berth. 

The principal social event of the week 
will be the Transportation and World 
Trade Ball, the evening of May 19 in 
the Memorial Coliseum. The semi-formal 
function will include a buffet supper. 

National Defense Transportation Day, 
May 19, will be marked with the an- 
nual luncheon of the Oregon National 
Guard and the Portland Chamber of 
Commerce, in the Multnomah hotel. 
Brig. Gen. James G. Norell, chief of 
military history department, U.S. Army, 
will speak. The same groups will observe 
Armed Forces Day, May 20, with a mili- 
tary parade through the streets of down- 
town Portland, starting at 11 a.m. 


“Miss World Trade’ 


Capt. De Groote will speak on National 
Maritime Day, May 22, at the Propeller 
Club-Chamber of Commerce luncheon 
in the Multnomah hotel. The concluding 
event will be the Jaycee World Trade 
Forum luncheon on May 23. Emphasis 
will be on world trade with “Miss World 
Trade” and her court in attendance and 
the annual selection of “Old Salt,” the 
man in the past year who has done the 
most for maritime shipping. 

Mr. Larwood said these organizations 
were sponsoring the week’s activities: 

The Women’s Traffic and Transporta- 
tion Club; Women’s Shipping Club; 
Vancouver (Wash.) Transportation Club; 
Railroad General Agents Association of 
Portland; Public Utility Commissioner of 
Oregon; Portland Propeller Club; Port- 
land Transportation Club; Portland 
Shipping Club; Portland Junior Traffic 
Club; Portland Industrial Traffic Club; 
Portland Freight Traffic Association, 
Portland chapter, ICC Practitioners; 
Portland Chamber of Commerce; Port of 
Vancouver, Wash.; Port of Portland; Port 
of Longview, Wash.; Oregon Trucking 
Association; Oregon Railroad Associa- 
tion; National Defense Transportation 
Association; Longview (Wash.) Trans- 
portation Club; Lewis and Clark College, 
University of Oregon; Eugene (Ore.) 
Traffic Club; Delta Nu Alpha Transpor- 
tation Fraternity, and the Commission 
of Public Docks of Portland. 


Heavy Haulers Announce 
Joint Tariff for 12 States 


A service described as designed to save 
time and money for shippers of heavy 
machinery, contractors’ equipment and 
building materials, has been announced 
by four heavy-hauling trucking com- 
panies operating in 12 western states. 

The announcement was made by Clyde 
Ashworth, vice-president, Ashworth 
Transfer Co., Salt Lake City; E. H. Hunt, 
president, Belyea Trucking Co., Los 
Angeles; Henry W. Bigge, president, 
Bigge Drayage Co., San Leandro, Calif., 
and Louis F. Larsen, president, St. John’s 
Motor Express Co., Portland, Ore. 

The four carriers have become a party 
to a joint tariff of rates and charges 
filed with the Interstate Commerce Com- 
mission by the Western Carriers Tariff 


Bureau. The carriers interchange equip- 
ment “so as to provide movement of 
traffic on through equipment between all 
points in the territories authorized for 
service.” 

The carriers said a substantial part of 
the territory was served through a com- 
bination of truck and piggyback rail 
service. Additional special-built trailers 
were being ordered to expedite this type 
of shipping, they said. 

The joint tariff is effective in Oregon, 
Washington, California, Arizona, Nevada, 
Idaho, Montana, Wyoming, Utah, New 
Mexico, Colorado and Texas. The par- 
ticipating carriers said they had avail- 
able for public use more than 750 pieces 
of equipment. 


Vice-Chairman Authorized 
To Institute ICC Inquiries 


The Commission has delegated to its 
vice-chairman, effective May 1, author- 
ity to institute investigations on the 
ICC’s own motion, in most cases arising 
out of the work of the seven regulatory 
bureaus of the Commission, ICC Chair- 
man Everett Hutchinson has announced. 

The chairman said the move was 
another step in the Commission’s pro- 
gram of delegating duties heretofore 
performed by the entire 11-member 
Commission or by one of its three-mem- 
ber divisions. 

The action was made possible, it was 
stated at the Commission, by a change 
in ICC organization, effective March 1, 
which abolished the “reporting commis- 
sioner” concept under which each ICC 
bureau reported to the Commission 
through one of the commissioners. The 
seven regulatory bureaus now report 
through the vice-chairman (currently 
Rupert L. Murphy), while the three pro- 
ceedings bureaus report through the 
chairman of the appropriate division. 

In delegating the new authority to 
the vice-chairman, it also was an- 
nounced, the Commission reaffirmed the 
authority of the three proceedings divi- 
sions similarly to institute investiga- 
tions related to their assignments—divi- 
sion 1, operating rights; division 2, rates, 
tariffs and valuation, and division 3, 
finance, safety and service. 


European Airline Leaders 


Exchange Data in London 


Top officials of 15 European airlines 
met through the week beginning April 
24 in London for what was described 
as the Assembly of Presidents of the 
Air Research Bureau. 

The Air Research Bureau was founded 
in 1954 for the purpose of improving 
commercial air transport in Europe by 
means of studies, surveys, statistical 
comparisons and other research projects. 
The bureau’s governing body is the 
Assembly of Presidents. 

The London meeting was presided over 
by Sir Matthew Slattery, chairman of 
the British Overseas Airways Corp. At 
the meeting, statistics on operating 
costs and information on traffic were 
exchanged. The organization approved 
establishment of an air transport man- 
agement course open to member air- 
lines. Concern was expressed the im- 
position of ramp service monopolies in 
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some countries as such affected the 
operation of aircraft. 

Airline members of the bureau are 
Aer Lingus, Air France, Alitalia, BOAC, 
Lufthansa, Finnair, British European 
Airways, Iberia, Iclander, KLM Royal 
Dutch, Olympic Airways, Sabena Bel- 
gian, SAS, Swissair and Transportes 
Aereos Portugueses. 


Western Rails Plan Fight 
On Three Rate-Making Bills 


Executives of western railroads met in 
Chicago April 27 to lay plans for com- 
bating proposed legislation now pending 
in Congress that would “prevent the rail- 
roads from competing effectively with 
other forms of transportation,” Clair M. 
Roddewig, president of the Association 
of Western Railways, reported. 

Three bills were before Congress which, 
if enacted, would be detrimental to the 
public because they would prevent the 
railroads from giving the public the 
benefit of competitive freight rates, Mr. 
Roddewig said. Those bills, he said, were 
S. 1089, S. 1197 and H.R. 5937. 

“The proposed legislation,” he said, 
“would permit the highway carriers and 
water carriers to establish rate levels to 
meet their requirements and prohibit 
the railroads from reducing prices below 
such levels, irrespective of lower rail 
costs.” 

Senate commerce committee hearings 
on 8. 1197, introduced by Senator Bart- 
lett, of Alaska, were scheduled to begin 
in Washington May 11, Mr. Roddewig 
said. 


ICC Attorneys Enrolled 
In Report Writing Course 


As part of its program to maintain 
proper standards for reports in proceed- 
ings cases, the Commission has an- 
nounced that it has enrolled 24 attorneys 
of the Bureau of Rates and Practices in 
a special course in legal analysis and 
report writing. The program of instruc- 
tion is conducted for the ICC by the 
Washington College of Law of the Amer- 
ican University. 

The ICC said that similar training 
was given last fall to 25 attorneys of 
the Bureau of Operating Rights, and 
that future courses were scheduled for 
attorneys of the Bureau of Finance. 

“The specialized courses supplement 
the bureaus’ individual training pro- 
grams in case analysis, report writing 
and review,” Chairman Everett Hutchin- 
son said, “and are designed to improve 
both the quality and the quantity of re- 
port.” 


Highway Officials Complete 
Motor Vehicle Safety Course 


Highway safety representatives from 
nine states and Toronto, Canada, com- 
pleted, on April 28, a one-week course in 
federal regulation of motor carrier safe- 
ty, the Commission announced. 

The authorities attending the course, 
the ICC said in a “news release,” ended 
the program by observing an Interstate 
Commerce Commission safety check of 
highway trucks at Woodbridge, Va. 

The course was part of the training 
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program for safety inspectors from the 
field staff of the Commission’s Buréau 
of Motor Carriers. Special courses are 
conducted semi-annually in Washington, 
D.C. Because the inspectors work in close 
cooperation with safety authorities of 
state and municipal governments, and 
to make available the latest develop- 
ments in the ICC’s program of regulat- 
ing the safety of operations of an esti- 
mated 137,000 motor carriers, the course 
also is offered to interested motor car- 
rier safety officials from law enforce- 
ment and state regulatory agencies con- 
cerned with transportation. 

Subjects covered in the course, the 
Commission said, included standards of 
equipment, safety inspection of vehicles, 
accident investigations, driver compe- 
tency and physical fitness, maximum 
hours of service of employes, and trans- 
portation of dangerous commodities. 


Panama Line to Continue 
1 Ship for Canal Company 


The government-owned Panama Line, 
which was ordered by the President to 
discontinue its commercial operations as 
of April 20, will continue to operate one 
vessel between the Canal Zone and New 
Orleans to carry only company cargo 
and employes and dependents. 

This was made known April 26 by 
Maj. Gen. William A. Carter, governor 
of the Canal Zone and president of the 
Panama Canal Co., in testimony before 
a subcommittee of the Senate appropri- 
ations committee considering fiscal 1963 
funds for the company. 

President Kennedy’s order was a fol- 
low-up of one issued by former Presi- 
dent Eisenhower, who had ordered the 
discontinuance to take effect February 
10. President Kennedy suspended the 
order to April 1, before making it final 
(T.W., April 8, p. 29). 

General Carter told the subcommittee 
the one vessel was expected to make 35 
voyages a year, compared with 42 form- 
erly made to New York City when the 
company formerly conducted some com- 
mercial operations. He said the line’s 
only other vessel would be sold. 


Transport Conference Set 
In York, Pa., for May 17 


The York (Pa.) Area Chamber of 
Commerce has announced a Transporta- 
tion Conference for May 17 on the cam- 
pus of York Junior College, at which a 
panel of carrier and shipper representa- 
tives will discuss the merits of the sev- 
eral modes’ service and the requirements 
of shippers. 

L. E. Galaspie, director of traffic of 
the Reynolds Aluminum Co., Richmond, 
will speak at the opening luncheon on 
the subject, “Getting the Most for Your 
Transportation Dollar,” according to the 
chamber. 

Sponsors of the conference are the 
chamber’s transportation committee, the 
York Traffic Club, and the York chapter 
of Delta Nu Alpha Transportation Fra- 
ternity. The panel dicussion will be 
followed by a question-and-answer ses- 
sion. 

Listed as panelists are: 

George M. Leilinch, vice-president— 


operations, Western Maryland Railway, 
Baltimore; Barnett D. Davidson, vice- 


president, Davidson Transfer & Storage 
Co., Baltimore; George M. Shutes, distri- 
bution sales engineer, American Air 
Lines, New York City; Joseph J. Fanelli, 
district manager, Western Carloading 
Co., Baltimore, and Mr. Galaspie. 
Arthur M. Bastress, president and gen- 
eral manager, Maryland & Pennsylvania 
Railroad, York, will be moderator. 


British European Airways 


Orders Three ‘Argosies’ 


British European Airways expects to 
almost double its annual freight ton- 
mileage through utilization of three 
“Argosy 650” all-cargo aircraft sched- 
uled for delivery in November. 

In an announcement May 2, BEA said 
it planned to utilize the new aircraft 
at a rate of approximately 2,000 hours 
a year. This utilization, BEA said, would 
increase its annual cargo capacity to 
about 16.2 million ton-miles—almost 
double the line’s 1960 ton-mileage. 

BEA said it would use the new air- 
craft in conjunction with a specially 
designed quick-loading system “which 
will load and unload the cargo in 12 
minutes.” 

“Nine cargo pallets will be rolled 
aboard the ‘Argosy 650’ on a movable 
bridge section which aligns with the 
light alloy rollers laid in strips on the 
fuselage floor of the aircraft,” BEA 
said. “No elaborate ground handling will 
be needed.” 


Airport Operators Council 


To Hold Annual Conference 


The fourteenth annual meeting and 
conference of the Airport Operators 
Council will be held May 8 through May 
12, at the Carillon hotel in Miami Beach, 
Fla., the council has announced. 

Attendance at several of the pro- 
grammed discussions will be restricted 
to AOC members but other discussion 
sessions will be open to registered guests, 
the council says. Principal speakers 
scheduled include N. E. Halaby, adminis- 
trator, Federal Aviation Agency; Wayne 
W. Parrish, president, American Aviation 
Publications, and Jerome F. Lederer, 
managing director, Flight Safety Foun- 
dation. 

On May 11, the council and the Amer- 
ican Society of Civil Engineers, air trans- 
port division, will hold a joint symposium 
on the subject of increasing airport 
capacity. Included in discussions planned 
for the symposium are the subjects of 
airport needs for the future, determi- 
nation of airport operating capacities 
and economic considerations in design 
and terminal area layouts. 


Three-Day RSMA Marketing 
Seminar to Begin May 23 


“Progress in Railroad Marketing” will 
be the theme of a three-day conference, 
sponsored by the Railway Systems and 
Management Association, to be held May 
23-25 at the Knickerbocker hotel, Chi- 
cago, the RSMA has announced. 

Subjects of the Seminar speakers, the 
RSMA says, will include: Carrier-ship- 
per cooperation on paperwork; integral 
trains to lower bulk transport costs; 
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containers for small-lot traffic; alterna- 
tives to the commodity-by-commodity 
approach in market research, and com- 
puter applications in market research. 
Also on the program will be a presenta- 
tion on use by the Western Pacific Rail- 
road of “a customer-slanted approach to 
marketing,” says the association. One 
group of panelists, it adds, will discuss 
ways of sharpening rail cost figures for 
pricing, and another- will discuss the ef- 
fects of advertising in generating freight 
traffic. 

Registration information may be ob- 
tained from the RSMA at 163 East Wal- 
ton Street, Chicago 11, Il. 


United Expects Intensive 
Cost Control to ‘More Than 
Offset’ Expense of Merger 


Non-recurring expenses arising 
from the merger of Capital Airlines 
into United Air Lines are expected 
to be more than offset by “a most 
determined” cost control program, 
says W. A. Patterson, president of 
United, in the company’s quarterly 
financial report. 


The merger, approved April 3 by 
the Civil Aeronautics Board (T.W., April 
8, p. 104), is expected to be formally 
accomplished on June 1, and a month 
later a unified schedule pattern over the 
entire system—117 cities—will be intro- 
duced, says Mr. Patterson. 

Mr. Patterson predicted that opera- 
tions on Capital’s north-south routes 
would partly offset “traditionally lower 
winter traffic levels on United’s east- 
west routes.” Increased utilization of air- 
craft and consolidation of operations 
at 12 major cities formerly served by 
both carriers would effect other econo- 
mies, he said. 


Operating Profit Reported 


United reported that substantial gains 
in passenger and freight traffic produced 
an operating profit, before taxes, of 
$576,069 in the first 1961 quarter, despite 
“mutual aid” payments of $2,859,000 to 
competitive airlines effected by strikes. 
A year earlier, with no “mutual aid” 
payments, United had an operating loss 
of $9,426,713. 

Mr. Patterson stated at the annual 
meeting of UAL stockholders in Chi- 
cago on April 27, that some of United’s 
added traffic during the quarter had 
been diverted from competitors crippled 
by strikes. 

A large increase in debt interest pay- 
ments and a reduced “gain from sale of 
airrcaft” combined to produce a net loss 
for the 1961 quarter of $209,048, com- 
pared with a net loss of $2,767,160 a 
year earlier, the report showed. 

Freight ton-miles flown rose 32 per 
cent from the 1960 quarter to 23,653,000; 
mail ton-miles were up 69.5 per cent to 
12,874,000, and express ton-miles ad- 
vanced 30 per cent to 3,317,000. Revenue 
passenger miles increased 36 per cent to 
1,469,000,000. 

United’s operating ratio improved to 
99 in the 1961 quarter from 113 a year 
before. 

United’s directors met after the stock- 
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holders’ annual meeting and voted to 
increase the number of common shares 
authorized by 4,500,000 to a total of 
9,500,000. They declared the regular 12%- 
cent quarterly cash dividend but omitted 
declaration of the customary semi-an- 
nual stock dividend because, the com- 
pany said, “at this time (it) would un- 
duly complicate the exchange of secur- 
ities which will be involved in the 
pending merger with Capital Airlines.” 


MTMaA Traffic Aide Given 


Army Commendation Medal 


Maj. Frederick M. Eggan, special as- 
sistant to the director of traffic of the 
Military Traffic Management Agency, 
has been awarded the Army Commenda- 
tion Medal for “outstanding service 
with the MTMA during the past three 
years.” 


The Army’s Office of the Chief of 
Transportation, in making the announce- 
ment said that Maj, Eggan had com- 
pleted his duty tour with the MTMA 
headquarters in Washington, D.C., and 
was being assigned to the agency’s 
Western Traffic Region in Oakland, 
Calif. 


Maj. Eggan attended the Advanced 
Traffic Management Course in 1957 at 
the Army Transportation School, Fort 
Eustis, Va., and in 1958 completed the 
Transportation Management Course of 
the Graduate School of Business of 
Stanford University. 


Ex-Army Secretary Brucker 
Named U.S. Truck Director 


Wilbur M. Brucker, Sr., former Secre- 
tary of the Army and governor of Mich- 
igan, has been elected to the board of 
directors of U. S. Truck Co., Inc., Detroit. 
Carl W. Behrens, chairman of the board, 
made the announcement after a meeting 
of stockholders April 21. 


Mr. Behrens also made known the 
promotion of Russell J. Wallace to the 
position of corporate secretary. Mr. Wal- 
lace, with the company 10 years, for- 
merly was in the traffic department of 
the Atchison Topeka & Santa Fe Rail- 
way, and before that with the Chesa- 
peake & Ohio Railway. 


‘Economy Freight Service’ 
Begun by Delta Air Lines 


Delta Air Lines announced that it ex- 
panded its cargo service of May 1 with 
the inauguration of a shippers’ consoli- 
dation plan and economy freight service. 


“The shippers’ consolidation plan,” Del- 
ta says, “is a combination of air freight 
and parcel post, resulting in considerable 
saving for the shipper. Shipment via air 
freight will be made to the point nearest 
the addressee, then deposited in the post 
office for parcel post delivery. 

“The economy freight service, designed 
for daytime jet traffic, will be on a 
space available basis. 

“Since most air freight moves at 
night, rates are reduced considerably 
under the Economy plan to encourage 
shippers to take advantage of the day- 
time lift. Saving, in some cases, is as 
much as 40 per cent.” 
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Legislative News 


Proposed Change in Rate-Making Rule 
Draws Supporting, Opposing Statements 


National Industrial Traffic League, Association of American 
Railroads Voice Opposition to Change. In Joint Statement, Water 
Carriers and Trucking Industry Call for Enactment of Amendment. 


Announcement that the Senate 
commerce committee will hold hear- 
ings May 11 and 12 on S. 1197, a bill 
to amend the rule of rate making in 
the interstate commerce act which 
was adopted in 1958, has brought is- 
suance of statements for and against 
the measure by association groups. 


The executive committee of the Na- 
tional Industrial Traffic League and the 
board of directors of the Association 
of American Railroads issued statements 
that they would oppose enactment of the 
bill. 


A joint statement on behalf of the 
trucking industry and of the domestic 
water carrier interests was issued calling 
for enactment of the pending legislation. 


Joint Statement Issued 


In a joint statement dated April 28 
and released May 2, John V. Lawrence, 
managing director’ of the American 
Trucking Associations, Inc., and A. C. 
Ingersoll, Jr., president of Federal Barge 
Lines, Inc., speaking for domestic water 
carrier interests, condemned what they 
termed “destructive and monopolistic” 
practices of railroads and called for 
enactment of the proposed legislation to 
“restore order and sanity in transporta- 
tion rate making.” 


The statement follows: 


“In behalf of management in both 
the motor carrier and water carrier in- 
dustries, we announce our full support 
of legislation now pending in Congress 
to prevent destructive and monopolistic 
competitive practices which are violative 
of the National Transportation Policy 
and which are threatening to undermine 
the entire common carrier transportation 
system of this country. 


“Companion bills designed to restore 
order and sanity in transportation rate- 
making have been introduced in the 
Senate and the House. The Senate bill, 
S. 1197, is co-sponsored by Senators E. 
L. Bartlett, Mike Monroney, Vance 
Hartke, Ralph Yarborough and Norris 
Cotton. The House bill, H.R. 5937, was 
introduced by Representative Morgan 
Moulder. 


Cite ‘Rail Propaganda’ 

“In view of railroad propaganda ef- 
forts to obscure both the origin and 
the purpose of the proposed legis- 
lation, we want it known that the 
management side in both the motor 
carrier and water carrier industries are 
the primary advocates of the legislation. 
We are happy to say that we have the 
full support of the hard working em- 
ployes of both industries who also rec- 
ognize that the railroads are embarked 


upon a calculated effort to destroy their 
competitors. 

“In 1958, with the approval of the 
motor carrier and water carrier indus- 
tries, Congress enacted a railroad spon- 
sored amendment to the competitive rate- 
making provisions of the interstate com- 
merce act. This 1958 amendment was 
designed to make it clear that a reduced 
rate which met all of the customary 
Standards of reasonableness should not 
be denied solely to protect a competing 
form of transportation. 

“We did not contend then and we 
do not contend now that one form of 
transportation should be required to hold 
its rates up just to protect another 
form of transportation. But we do con- 
tend—and we do not see hoW anyone 
can deny—that rates still must meet 
the historic standards of reasonableness. 

“The amendments which we now ad- 
vocate simply are designed to remind 
both the railroads and the Interstate 
Commerce Commission that the custom- 
ary standards of reasonableness still 
must be observed and that the ICC is 
under obligation to preserve the inher- 
ent advantages of each form of trans- 
port and to prevent destructive compe- 
tition. 

“In their propaganda, the railroads 
assert that we seek an ‘umbrella’ and 
that all they want is the right to com- 
pete like any other American business. 
Actually, it is the railroads who seek 
the umbrella. Other business must com- 
pete under the anti-trust laws and under 
the watchful eye of the Department of 
Justice. In the case of transportation, 
the job of preventing monopolistic de- 
struction of competition is assigned pri- 
marily to the Interstate Commerce Com- 
mission rather than the Department of 
Justice. 


‘Interpretation of ICC’ 


“The ICC appears to have interpreted 
the 1958 amendment to give the railroads 
virtually a free hand in competitive rate- 
making. Exercising this free hand with 
a vengeance, the railroads have been 
engaging in destructive practices which 
would not be countenanced for a moment 
by the Department of Justice if engaged 
in by other businesses to which the 
anti-trust laws apply. 

“Transportation is one of the segments 
of the economy whose healthy existence 
is so vital to the general welfare that 
Congress long since placed it under spe- 
cial regulation. One of the most basic 
aspects of this regulation is prevention of 
discrimination and destructive competi- 
tion, and to safeguard against monopoly 
and all of its evils. 

“In other words, it was the intent that 
transportation be placed under special 
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and more rigid scrutiny that the average 
business operating under the general 
anti-trust laws. Since 1958, the reverse 
has been true, With relative impunity, 
the rails have been engaged in a wide- 
spread program of predatory and selective 
rate-making which is weakening the en- 
tire transportation system including 
themselves, and which clearly is de- 
signed to destroy their competitors. 

“In permitting this program, we believe 
the Interstate Commerce Commission 
has misinterpreted the intent of Con- 
gress when it enacted the 1958 amend- 
ment. The bills now under consideration 
would clarify congressional intent and 
require the ICC, in passing on the rea- 
sonableness of rates, to consider some 
of the basic tests of reasonableness which 
always were considered prior to 1958. 


“The proposed amendments would not, 
as rail propaganda suggests, give the ICC 
new powers and obligations. They simply 
would remind the ICC of powers and ob- 
ligations it always has had and which 
were not changed one iota by the 1958 
amendment. In fact, the language of the 
proposed amendments was taken from 
language used repeatedly by the ICC in 
decision after decision prior to 1958. 


“We are gratified that the Senate 
commerce committee will begin hearings 
on the proposed amendments beginning 
May 11, for at such hearings issues are 
removed from the arena of propaganda 
and innuendo, and considered on the 
basis of fact and truth”. 


Opposition Expressed 


The executive committee of the Na- 
tional Industrial Traffic League and the 
board of directors of the Association of 
American Railroads issued statements 
April 24 and 28 declaring that they 
will oppose the enactment of S. 1197, a 
bill intended to amend the rule of rate 
making adopted in 1958 as_ section 
15a(3) of the interstate commerce act. 


The NITL committee, at a special 
meeting in Chicago, April 24, concluded 
that the bill was contrary to League 
policy and “calls for vigorous opposi- 
tion.” Members of the League were 
urged to make their individual views 
known to their representatives in Con- 
gress, and especially to members of the 
Senate committee on commerce. 


In a special circular to members, the 
League observed that the bill had the 
endorsement of the American Trucking 
Associations and the American Water- 
way Operators Association and added 
that it had the “all-out” support of the 
International Brotherhood of Teamsters. 


Message to Members 


In the special circular to members, the 
League said: 

“The purpose and net effect of this 
bill would be to reverse the 1958 policy 
of more freedom and responsibility for 
carrier management in competitive rate- 
making. This policy is vital to economi- 
cal transportation and was put into law 
in 1958 after most careful consideration. 

“The new criteria are proposed by 
those who opposed the 1958 law, and 
would convert section 15a(3) from a 
section intended to protect the right of 
a carrier to compete to a provision 
limiting the right to compete. The new 
standards would eliminate rate competi- 
tion under the guise of preventing de- 
structive competition. The language is 


strange to transportation law and would 
cause much litigation and delay in 
establishing rate adjustments.” 

The League informed members that it 
would present a formal statement of 
opposition to the committee. 


AAR Board Statement 


After a meeting in Washington, D.C., 
the AAR board of directors issued the 
following statement: 

“The railroads and the railroad 
brotherhoods will oppose S. 1197 to the 
limit of their ability when this bill is 
called up for hearing on May 11-12. 
This bill, which is being pushed by 
powerful self-interest groups, including 
the leadership of the Teamsters’ union, 
would make it all but impossible to re- 
duce freight rates on rail shipments in 
order to compete with other forms of 
transportation and would deny the 
American people the economies from 
railroad progress. 

“Trucking and other interests which 
profit from lavish government spending 
for highways and waterways projects 
are now seeking government protection 
against fair competition. 

“We don’t believe the public or the 
Congress will approve of this maneuver 
in price-rigging and we welcome the 
scheduled hearings for the chance they 
will afford the public to learn of this 
devious drive to turn back the clock on 
transportation regulation. 

“The railroads think it is high time 
for Congress to move forward, not back- 
ward, in their attitude toward the na- 
tion’s vital railroads. The American 
railroads urge Congress to adopt a 
Magna Carta for Transportation to 
equalize governmental treatment of all 
forms of transportation and enable the 
American people to obtain the full bene- 
fits of low-cost rail transportation.” 

Member lines of the AAR, after a 
meeting March 30 in Washington, issued 
a similar statement in opposition to the 
bill (T.W., April 1, p. 15). 


Stay of Agency Orders 


The House passed and sent to the 
Senate on May 1 H.R. 5656, a bill to per- 
mit courts of appeals to order temporary 
stays or suspensions.of orders of the 
Federal Maritime Board, the Maritime 
Administration, the Civil Aeronautics 
Board, the Federal Aviation Agency and 
several other agencies if “irreparable 
damage” would be caused to the peti- 
tioner. The bill would amend the federal 
aviation act and an act of 1950 which 
changed the method of review by the 
courts of agency orders (T.W. April 15, 
p. 63). 


Travel Office Bill 


The House interstate and foreign 
commerce committee favorably reported 
on May 1 (H.R. 4614), a bill providing 
for establishment in the Department of 
Commerce an Office of International 
Travel and Tourism in order to promote 
travel in the U.S. by foreign citizens. A 
similar bill (S. 610) already has been 
passed by the Senate (T.W., Feb. 25, p. 
58). 


Extension of Airport Act 


The transportation and aeronautics 
subcommittee of the House interstate 
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and foreign commerce committee has 
scheduled a hearing for May 9 through 
12 on H.R. 6580 and related measures 
which would extend the federal airport 
act (T.W., April 29, p. 68). 


Forwarder Official Takes 
Issue With Some Testimony 
In ‘Auto’ Piggyback Hearing 


Giles Morrow, general counsel of 
the Freight Forwarders Institute, has 
filed a statement with the surface 
transportation subcommittee of the 
Senate commerce committee taking 
exception to testimony given by some 
witnesses April 10 in a hearing on 
automobile piggybacking held in 
Cheyenne, Wyo., by the subcommit- 
tee. 


Specifically, Mr. Morrow took issue 
with some of the testimony of William 
E. Myrick, general counsel for Line 
Drivers Local No. 961 of the Teamsters 
Union, and L. E. Meredith, managing di- 
rector of the Wyoming Trucking Asso- 
ciation, in regard to the role of forward- 
ers in piggybacking (T.W., April 15, p. 
55). 


Senator McGee, of Wyoming, who con- 
ducted the hearing, stipulated at the 
time that the testimony be confined to 
automobile piggybacking, but Mr. Mere- 
dith and some other witnesses made 
reference to S. 1197, a bill introduced in 
the Senate a amend section 15a(3) of 
the interstate commerce act. It would 
amend the so-called rule of rate making 
to provide new criteria for. determining 
lawfulness of a competitive rate, includ- 
ing “the tendency, if any,” of such rate 
“to cast an unjust burden upon other 
traffic.” 


Attack on Bill 


“The plea is made to your subcommit- 
tee, although no bill is before the sub- 
committee for action,” Mr. Morrow said 
in his statement, “to ‘consider favorably 
S. 1197, which will only define by statute 
for the Interstate Commerce Commis- 
sion the duty which they now hold, to 
prevent and prohibit destructive compe- 
tition through selective rate reduction 
within the national transportation sys- 
tem.’ 

“The charge that destructive competi- 
tion is being engaged in through ‘selec- 
tive’ rate reductions and that traditional 
patterns of rate making are being de- 
stroyed is one of the most persistent 
arguments advanced by those who now 
seek to circumvent or reverse section 
15a(3) of the act. The fact is that there 
is no ‘traditional’ pattern of rates to- 
ae 

“Motor carriers now need flexibility 
and freedom in rate making no less than 
railroads, and the cure which Mr. My- 
rick suggests for what he believes are 
the ills of the trucking industry—trigid, 
statutory floors under competitive rates 
—would be a two-edged sword that well 
could destroy the trucking industry. 

“At all events, it is time that we 
stopped referring to ‘selective’ rate cut- 
ting as though the word ‘selective’ had 
some sinister meaning. The railroads 
have had no choice but to compete with 
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motor carriers on a selective basis since 
the motor carrier industry came into the 
picture with its selective rates 30 years 
or more ago.” 

One other statement of Mr. Myrick 
was dealt with by Mr. Morrow, who 
said: 

“One final statement by Mr. Myrick 
is worthy of notice. He says that ‘we 
cannot allow the destruction of an en- 
tire controlled system of transportation 
through the actions or inactions of a 
regulatory agency, which either by 
ignorance, negligence or pre-formed in- 
tent, ignore one of the basic concepts 
of our form of government, as well as 
the declared public policy of the statute 
to which the agency owes its existence.’ 


Praise for ICC 


“The foregoing is truly an outrageous 
statement and an unfair and unwar- 
ranted indictment of a body of men who 
have succeeded to and carry on the 
traditions of three quarters of a century 
of unquestioned integrity, spotless repu- 
tation and the highest order of intel- 
ligent public service ... 

“It seems to have been entirely over- 
looked that section 15a(3) admonishes 
the ICC to give due consideration ‘to 
the objectives of the national transpor- 
tation policy’ and that prevention of 
destructive competitive practices is only 
one of the several objectives of that 
policy. Of equal importance is the man- 
date of policy to ‘preserve the inherent 
advantages’ of each mode. 

“The freight forwarders and the rail- 
roads are now undertaking to assert 
their inherent advantages, as the 1958 
act suggests, and one of the cardinal 
purposes of section 15a(3) is to insure 
that they may do so without being re- 
quired to hold an umbrella over services 
which do not have the same inherent 
advantages.” 

Mr. Morrow then turned to statements 
by Mr. Meredith. Said Mr. Morrow: 

“It appears that he has undertaken 
to re-argue the New Haven case [Move- 
ment of Highway Trailers by Rail, 293 
ICC 93] as well as the forwarder volume 
rate and rail piggyback cases. 

“He says that the New Haven case 
not only authorized rail invasion of the 
motor carrier field but also permitted 
freight forwarders to engage in motor 
carrier service in direct competition 
with independent motor carriers. The 
decision did not do either of those 
things. It was rendered in 1954 and no 
one has appealed it to the courts. Surely 
if the motor carriers are so convinced 
that the decision will destroy the entire 
industry they would have tested its 
validity in court. 


‘Definition’ of Forwarder 


“Mr. Meredith states his opinion as 
to what a freight forwarder has always 
been ‘conceived of’ and ‘envisioned’ to 
be, and concludes that it is wrong for 
railroads to transport forwarders’ loaded 
highway trailers under plans III and IV. 
The same conceptions of a forwarder 
were urged on the Commission in the 
forwarder volume rate case [I. and S. 
No. 6993, Forwarder Volume Commodity 
Rates Between Chicago and New York], 
and the Commission said they had no 
merit ... 

“Attention is directed to. one final 
argument advanced by Mr. Meredith. 
Mr. Myrick also made the same argu- 


ment. Mr. Meredith says: ‘In a recent 
examiner’s report on one of our com- 
plaints, the examiner found that certain 
plan III and IV rates were set at ap- 
proximately 11 to 17 per cent of the 
first-class rate.’ He was referring to the 
Dahan report in Docket No. 32533 [East- 
ern Central Motor Carriers Assn., Inc. 
v. B & O RR Co., et al], and he is ap- 
proximately correct in summarizing 
what the examiner said, in the pre- 
liminary portion of his report. 

“But despite this mathematical com- 
putation made by the examiner, he did 
not find the rates to be noncompensatory, 
for he could not. The comparison of 
rail plan ITI and IV rates with first- 
class rates is meaningless and has no 
probative value because there is no basis 
of comparison. 

“First of all, as we have shown, the 
classification has very little meaning 
or use today. Beyond that, however, 
the service provided under plan III and 
IV rates is a new service, bearing no 
relationship to conventional box car 
service. The rates cover only the line- 
haul portion of the total service, whereas 
the classification ratings contemplate 
performance of the total transportation 
service. 

“The plan III and IV rates reduce 
rail transportation to its essence—the 
line-haul movement of freight that has 
by-passed expensive terminal handling, 
requires very little switching, has been 
pre-packaged by the shipper in his own 
trailer, sometimes also on his own flat 
cars, and is almost damage free. 

“Furthermore, the plan III and IV rates 
apply whether the trailers are loaded 
or empty, thus eliminating or drastically 
reducing the 40 per cent empty return 
load factor which the shipping public 
has been paying for in its freight rates 
all these years. There is simply no basis 
for comparing rates for this new and 
radically different service with class rates 
that were rendered obsolete largely by 
the motor carrier industry beginning 30 
years ago. 


House Committee Receives 
Views on Postal Increases 


The House post office and civil serv- 
ice committee, continuing its hearings 
on the Administration’s request for in- 
creases in postal rates, has received tes- 
timony in support of the increases as 
well as testimony advocating decreases. 

The committee continued its hearings 
April 27 and May 2 and 3, after first 
hearing the Postmaster General, J. Ed- 
ward Day, on April 26 (T.W., April 29, 
p. 64). 

Proponents of the increases (embodied 
in H.R. 6418) heard since then were 
Tommy M. Martin, president of the 
National Rural Letter Carriers’ Associa- 
tion; Daniel Jaspan, legislative repre- 
sentative of the National Association of 
Postal Supervisors, and Charles E. Pus- 
kar, executive secretary-treasurer of the 
National Association of Postmasters of 
the United States. Opposing an in- 
crease in third-class rates annd urging, 
instead, a reduction was Harry J. Magin- 
nis, executive manager of the Associated 
Third Class Mail Users. 

The three proponents, agreeing with 
the Administration, said they believed 
that the fees charged for postal services 
rendered should bear a direct relation- 
ship to actual costs, which at present 
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was not the case. It was urged that 
the Post Office Department be put on 
@ pay-as-you-go basis. 

But Mr. Maginnis told the committee: 

“Eighty per cent of third-class mail 
falls within the bulk category. The rate 
on such mail has increased 150 per cent 
since 1951, rising from $10 per thousand 
in that year to $15 on July 1, 1952, to 
$20 per thousand on January 1, 1959, 
and to $25 per thousand just eight 
months ago, on July 1, 1960. The rate 
increase of 150 per cent is far geater 
than that assessed against any other 
catergory of mail. During the same 
period the first-class mail rate has in- 
creased only 33% per cent... 

“If anything, H.R. 6418 is a paradox 
silhouetted on the horizon of the New 
Frontier. The third-class rate increase 
of July 1, 1960, contributed to the re- 
cession. We ask that you give serious 
consideration to a reduction of the bulk 
rate of $20 per thousand.” 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


S. 1723, to establish equitable railroad 
freight rates on traffic moving to Alaska 
(see story). By Senator Gruening, of 
Alaska, for himself and Senator Bartlett, 
of Alaska. 


H.R. 6677, to give certain congressional 
committees “veto” power over ICC rail- 
road merger approvals (see story). By 
Representative Battin, of Montana. 


H.R. 6705, to grant the consent of Con- 
gress to Connecticut and New York, plus 
other affected states, to enter into a 
ccmpact relating to the taking of action 
to bring about improvement in com- 
muter and other passenger service of 
the New Haven Railroad. By Repre- 
sentative Sibal, of Connecticut. 


MOTOR TRANSPORTATION 


S. 1733, to permit the Postmaster Gen- 
eral to substitute truck service for high- 
way post office service if the latter is 
held no longer required on a route al- 
ready under contract. By Senator John- 
ston, of South Carolina. Also: H.R. 6695, 
Representative Davis, of Georgia. 


H.R. 6713, to authorize adjustments in 
the federal-aid highway program (see 
story). By Representative Fallon, of 
Maryland. 


AIR TRANSPORTATION 


H.R. 6718, to prohibit the serving or con- 
sumption of liquor on commercial pas- 
senger aircraft. By Representative Hard- 
ing, of Idaho. 


WATER TRANSPORTATION 


S. 1728, to provide for the trade-in of 
obsolete vessels in connection with con- 
struction of new ships. By Senator Engle, 
of California, for himself and Senator 
Bartlett, of Alaska. 


S. 1746, to grant the consent of Congress 
to a Great Lakes Basin compact. By 
Senator McNamara, of Michigan, and 13 
other senators. 
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H.R. 6732, to encourage construction and 
maintenance of American-flag vessels 
built in American shipyards. By Rep- 
resentative Bonner, of North Carolina. 


GENERAL TRANSPORTATION 


S. 1725, to permit through service and 
joint rates for carriers serving Alaska 
and Hawaii and to set up a joint board 
to review the rates (see story). By Sena- 
tor Bartlett, of Alaska. 


S. 1732, to raise the compensation of 
agency hearing examiners. By Senator 
Johnston, of South Carolina. 


S. 1734, to upgrade the role of agency 
hearing examiners in deciding contested 
cases (T.W., April 29, p. 73). By Sena- 
tor Carroll, of Colorado, for himself and 
Senator Hart, of Michigan. 


H.R. 6666, to provide income tax treat- 
ment of amounts deposited in or with- 
drawn from construction reserve funds 
of common carriers subject to the inter- 
state commerce act (see story). By Rep- 
resentative Ikard, of Texas. 


H.R. 6681, to provide a partial exemption 
from the interstate commerce act for 
terminal area motor carrier operations 
performed by or for common carriers 
by water. By Representative O’Brien, 
of New York. 


H.R. 6689, to authorize the Attorney 
General to compel the production of doc- 
umentary evidence required in civil in- 
vestigations for enforcement of anti- 
trust laws. By Representative Celler, 
of New York. 


H.R. 6698, to require prior notification 
of corporate mergers and acquisitions. 
By Representative Evins, of Tennessee. 


H.R. 6707, to establish a Commission on 
Federal Taxation. By Representative 
Short, of North Dakota. 


H.R. 6716, to provide for further delega- 
tion of duties of the ICC to employe 
boards. By Representative Harris, of 
Arkansas. 


H.R. 6751, to repeal the tax on transpor- 
tation of persons. By Representative 
Fulton, of Pennsylvania. 


House Unit Closes Hearing 
On Legislation to Legalize 
Steamship Dual-Rate System 


The special steamship conference 
subcommittee of the House merchant 
marine and fisheries committee con- 
cluded its hearing April 28 on a bill 
to sanction permanent legalization 
of the dual-rate system of ocean 
steamship conferences. 


Further testimony was received from 
Thomas E. Stakem. chairman of the 
Federal Maritime Board. In addition, the 
subcommittee heard from Lee Loevinger, 
Assistant Attorney General in the anti- 
trust division of the Department of Jus- 
tice (T.W., March 25, p. 200). 

The hearing was on H.R. 4299 and 
draft revisions. Use of dual rates has 
been allowed by temporary legislation 
since a decision in 1958 by the US. 
Supreme Court declaring one such con- 
tract in force to be illegal, thus creating 
doubts as to the legality of all steamship 





conference dual-rate contracts. The tem- 
porary legislation is to expire June 30. 


FMB Favors Enactment 


“As we have testified before,” Mr. 
Stakem said. “we favor legalization of 
the dual-rate system because we have 
found it to be necessary at times to pre- 
vent instability and chaotic rate compe- 
tition between conference and independ- 
ent. We believe that the hearings of this 
committee over the past two years prove 
that such legalization is favored as well 
by shippers and receivers of cargo and 
by the steamship industry. Given the 
general consensus of opinion, we feel 
that the legislation emerging from these 
hearings should effect a legalization of 
dual rates. 

“We fear, however, that the limitations 
which the revision sets up will mire 
down applications for permission to use 
the system into such lengthy litigation 
as to make the stabilizing effects of the 
system available, if available at all, only 
after long delay. And even if a system 
is ultimately permitted, it might be so 
watered down as to lose its effectiveness 
as a control over destructive rate compe- 
tition. 

“However, if any of these general 
standards are to be retained in the bill, 
and if, additionally, grounds for with- 
drawing permission once granted are to 
be specified in the bill, then the stand- 
ards for such withdrawal should cor- 
respond with the standards for denying 
permission in the first instance. 

“As the bill now reads (that the use 
of such contract tends to cause the 
elimination from, or prevent the entry 
into, the trade of any carrier) the 
grounds for withdrawal are different 
from the grounds for denying permission 
(which the Federal Maritime Board finds 
is not intended and will not be reason- 
ably likely to cause the exclusion of any 
other carrier from the trade, which the 
board finds will be neither detrimental 
to the commerce of the United States 
nor contrary to the public interest) ... 

“We believe that the penalties set 
forth in the act should be self-sufficient 
and that there should not be superim- 
posed thereon the additional penalties 
of the anti-trust laws and ‘any other 
laws.’ Under draft revision No. 2, it 
could be argued that, even if a viola- 
tion of the shipping act does not con- 
stitute a violation of the anti-trust laws, 
the penalties of the anti-trust laws are 
nevertheless applicable. 

“Or it might be argued that it means 
that where a violation of this act is also 
a violation of the anti-trust laws or ‘any 
other law’ the penalties of those laws 
would be applicable. Who is to adjudi- 
cate whether there is a violation of the 
anti-trust laws or ‘any other law’?” 


Changes Are Proposed 


In summary, Mr. Stakem told the sub- 
committee: 


“On March 20, when I last appeared 
before your committee with respect to 
H.R. 4299, the Federal Maritime Board 
and the Secretary of Commerce sub- 
mitted to this committee several ad- 
ditional recommendations for legislative 
provisions designed to strengthen and 
improve the regulatory effectiveness of 
the shipping act. We adhere to the con- 
viction that these largely procedural pro- 
visions are essential to the adequate 
and effectual administration of the sub- 
stantive provisions of the shipping act. 

“These provisions are essential if we 
are even to begin to regulate foreign- 
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Over the objections of many 
associations and operators in the 
motor carrier industry, the Inter- 
state Commerce Commission au- 
thorized the railroads in the east- 
ern district, on 10 days’ notice, 
to extend, or in some instances 
to establish, pickup-and-delivery 
service on less-carload or any- 
quantity freight without allow- 
ances to shippers serving them- 
selves, or without charge to 
shippers sending or receiving ship- 
ments having had or designed to 
have a line-haul service of more 
than 260 miles. 


* 


Among recommendations in a 
report to President Roosevelt by 
his National Resources Commit- 
tee were electrification of rail- 
roads in the Pacific northwest, 
elimination of grade crossings in 
the area to the fullest extent pos- 
sible and establishment of a com- 
mon carrier grid system of elec- 
tric transmission. 


* 


The Commission made public 
the first formal motor complaint 
—No. BMC-C 5, Middle Atlan- 
tic States Motor Carrier Confer- 
ence, Inc. v. Oelerich Transfer 
Co. The conference said the car- 
rier claimed to be both a common 
and contract carrier at the same 
time and that the carrier’s tariff 
should be held null and void. 
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flag carriers and American-flag car- 
riers with equal effectiveness. The prob- 
lem of policing infractions that take 
place abroad, for example, are most 
formidable. In the case of American- 
flag lines, especially subsidized carriers, 
we are able to obtain, within certain 
limitations, access to pertinent facts 
and documents. 

“But we would not be happy to see 
circumstances so develop that the 
American-flag lines suffer the full 
sanctions of the law for their infrac- 
tions, while the foreign-flag lines with 
whom they compete are violating the 
law without any serious fear that they 
can be caught. And yet I am afraid 
that that is where we are tending. We 
should try to make the shipping act 
equally enforceable against carriers of 
all flags, our own as well as others.” 

Mr. Loevinger testified that previous- 
ly the Justice Department had made a 
number of suggestions for change in H.R. 
4299, and he said the later draft revision 
“still lacks the protections deemed by 


the Department of Justice to be essen- 
tial.” 


‘Contrary to Public Interest’ 


“Moreover,” he said, “we find that H.R. 
4299 now contains provisions which in 
our judgment are contrary to the public 
interest. Accordingly, the Department of 
Justice would prefer no legislation at 
all in this field to the present version of 
H.R. 4299. . . 


“H.R. 4299 would have Congress, in 
addition to the approval of shipping car- 
tels it has previously given, approve and 
encourage the use of penalties by these 
cartels to enforce compliance with their 
cartel agreements. So abhorrent in our 
system of jurisprudence has been the use 
of penalties to force compliance with 
ordinary commercial contracts that the 
courts have struck them down. Congress 
should disdain as equally abhorrent the 
use,of penalties by private parties in the 
ocean shipping industry. 

“If ocean carriers are engaging in ac- 
tivities inconsistent with section 15 
agreements, which the United States has 
an interest in preventing, we respectfully 
suggest that appropriate punishment 
should be provided by law to be meted 
out by the government and not by extra- 
judicial tribunals composed of members 
of the cartels or their agents. 

“Aside from principle, there are practi- 
cal objections to such private policing. 
It is not unlikely that, in order to make 
the policing effective, firms accused of a 
breach would be required to disclose their 
confidential business records. Even if an 
accused firm were later exculpated of 
the charges against it, damage to its 
business would already have been done 
by its competitors or other outsiders 
having learned its business confidences. 

“There is also the very real danger 
that such policing procedures may prove 
unfair or that penalties levied may be 
unduly harsh or discriminatory. To pre- 
vent these abuses, review of each in- 
stance of policing by the maritime board 
should be an absolute prerequisite to 
approval of the policing system. No re- 
view by the board could be effectual un- 
less the board were to consider all facts 
relevant in each, instance. But if the 
board were to undertake to consider all 
the relevant facts in every situation in 
which a penalty is imposed, the very 
reason or justification for a separate in- 
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quisition by the cartel vanishes. We are 
convinced that it is highly undesirable 
for Congress to sanction the giving to 
private special interest groups of power 
to enforce with penalties their private 
anticompetitive agreements. 

“Somewhat related to the policing pro- 
visions of H.R. 4299 is section 5 of the 
bill which would amend section 20 of 
the shipping act. Section 20 was de- 
signed to prevent carriers from disclos- 
ing confidential information received 
from any shipper. Because shippers must 
reveal certain information about their 
cargoes to carriers for purposes of rate 
assessment and cargo handling, the car- 
rier who receives such information is 
forbidden under criminal penalty to 
divulge it without the consent of the 
shipper. Similarly it is unlawful to solicit 
a disclosure of such information. 

“Section 5 of H.R. 4299 would exempt 
from these requirements carriers, con- 
ferences or their agents so long as the 
solicitation or disclosure is made in con- 
nection with policing of dual rates or 
conference agreements. Congress should 
not permit the destruction of this valu- 


able safeguard of the rights of shippers. | 
Since shippers are required to furnish | 


to carriers information which is essen- 
tially private and often of the nature of 
business secrets, they ought to be as- 
sured that this information will be used 
exclusively for the purpose for which 
they are required to submit it and for no 
other purpose. 

“In any case where such information 
is pertinent to a claim for breach of an 
agreement, the discovery procedures to 


which others customarily must resort are | 


available under the supervision of the 
courts. Here, again the privilege of the 
shipping cartels should not be further 
enhanced at the expense of the ship- 
ping public. 

“We are also concerned that the 


amendment may have a broader scope | 


than is intended. For example, it author- 
izes a conference carrier to give to the 


conference information otherwise pro- | 


hibited by section 20 in order to deter- 


mine whether a breach of an agreement | 


has been committed by a shipper. Ob- 
viously this would apply specifically to 
dual-rate contracts. But dual-rate con- 
tract breaches by shippers involve ship- 
ments on non-conference vessels. We do 
not understand how disclosure by a con- 
ference member of information concern- 
ing particular shipments carried on its 
own vessels, such as the amendment 
would permit, would possibly disclose in- 
formation concerning shipments on non- 
conference vessels. Clearly such a breach 


of shipper-carrier confidentiality would | 


not serve the purpose for which the 
statute purportedly authorizes it. 


“The committee is aware how earn- | 


estly the Department of Justice has co- 


operated in an attempt to insure that a | 


bill is adopted which adequately protects 
shippers, independent carriers and the 


consuming public. We regard the provi- 


sions upon which I have commented as 





injurious to the rights and interests of | 


all these groups. So long as any of these 
objectionable provisions remains in H.R. 


4299, the department must respectfully | 


urge that the bill not be enacted.” 


Ocean Shipping Bill Hearings 


Two merchant marine bills will be the 
subject of a hearing May 10 by the 
merchant marine and fisheries subcom- 


mittee of the Senate commerce com- 
mittee. To be considered will be S. 1627, 
which would admit certain vessels to 
American registry and permit their use 
in the coastwise trade, and S. 1690, 
which would increase from 75 to 90 per 
cent the statutory figure of estimated 
operating-differential subsidy the Federal 
Maritime Board may pay on account. 





Senate Committee Approves 
Several Maritime Matters 


Several measures dealing with mer- 
chant marine matters were ordered 
favorably reported May 2 by the Senate 
commerce committee. 
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The measures were: 

H.R. 2457, a House-passed bill which 
would amend Title V of the merchant 
marine act of 1936 to clarify the con- 
struction provisions with respect to re- 
construction, reconditioning and conver- 
sion. (T.W., April 22, p. 74). 

S. 1183, which would amend the 1936 
act to provide for the reimbursement of 
certain vessel construction expenses, ap- 
proved with an amendment designed to 
make clear that the owner put to addi- 
tional expenses by the Federal Maritime 
Board for allocation of construction 
would be reimbursed for the increased 
cost. 

S. 1185, which also would amend the 
1936 act, in order to authorize expend- 
itures from certain reserve funds for re- 
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search, development and design ex- 
penses. An amendment was made to 
include use of such funds for purchase 
of cargo containers. 

S. 1289, which would amend section 
4200 of the Revised Statutes to eliminate 
the oath requirement with respect to 
certain export declarations. 

S. J. Res. 21, which would authorize 
the Secretary of Commerce to sell 10 
Liberty-type ships to U. S. citizens for 
conversion into barges which would be 
used on the west coast. 


Increase of $11.56 Billion 
Through 1971 for Highways 
Recommended by Committee 


In order to complete the federal- 
aid interstate highway system by 
1972, the House public works com- 
mittee has endorsed a bill to author- 
ize an increase in authorizations 
totaling $11.56 billion through fiscal 
year 1971. 


Representative Fallon, of Maryland, in- 
troduced the bill (H.R. 6713) on May 1, 
and the the committee report (H. Rept. 
326) was issued that same day. Included 
in the bill are the House ways and 
means committee’s recommendations for 
financing the highway program (T.W., 
April 29, p. 61) and language to allow 
the use of airspace above and below the 
gradelines of the interstate highways 
by states or political subdivisions. 

“The committee,” it said in the re- 
port, “has recommended increased inter- 
state authorizations in this bill totaling 
$11.56 billion which are needed to com- 
plete the interstate system on schedule. 
Under this proposed program, the inter- 
state apportionments will total $37 bil- 
lion. 

“An interstate apportionment of $2.4 
billion for the fiscal year 1963 would be 
made this summer, and the apportion- 
ments for the succeeding fiscal years 
would gradually increase to a maximum 
of $3 billion for each of the fiscal years 
1968, 1969 and 1970, with a balancing 
apportionment of $2,885 billion for the 
fiscal year 1971. Amounts in the highway 
trust fund will be available to meet 
obligations resulting from these appor- 
tionments until the latter part of the 
calendar year.” 


Tax Rises Written In 


The ways and means committee’s tax 
proposals written into the bill are: (1) 
Continuation of the tax on gasoline and 
diesel fuel at 4 cents a gallon, rather 
than letting it revert to 3 cents as sched- 
uled this July 1; (2) increasing the use 
tax on trucks exceeding 26,000 pounds 
when loaded from $1.50 per 1,000 pounds 
to $3; (3) increasing the tax on highway 
tires from 8 cents a pound to 10 cents; 
(4) increasing the tax on inner tubes 
from 9 cents a pound to 10 cents, and 
(5) increasing the tax on tread rubber 
from 3 cents a pound to 5 cents. 

Discussing its action relating to air- 
space, the public works committee said: 

“Under existing law all agreements 
between the Secretary of Commerce and 
a state highway department for the con- 
struction of projects on the interstate 
system must contain a clause providing 
that the state will not permit automo- 
bile service stations or other commer- 
cial establishments for serving motor 





May 6, 


vehicle 
on the 
system. 
or poli 
the air: 
lished 
ment f 
“Sect 
state 01 
airspac 
not onl 
poses a 
not im) 
highwa 
way wi 
intersté 
tion we 
subdivi 
such sg} 
“Thu 
private 
such wu 
ject to 
of the 
traffic. 
“Use 
an inte 
or poli 
persons 
regulat 
by the 
section 
Code.” 


On a 
ing the 
taken 
commit 

“The 
tion of 
free an 
corpora 
which 
withou 
funds. 

“The 
age inv 
such gs 
numbe} 
sidered 
these 
ment { 
the int 
tary pl 
ditiona 
mileage 
system. 

“The 
questio 
highwa 
been co 
in inte! 
to date 

“The 
present 
the qui 
the Co 
a latex 
believe: 
imbursi 
the Col 
it hop 
solutior 
ment v 


Conc 
Alas! 


Sena 
introdu 
establis 
joint ri 
Hawaii 





































WOorRLD 


mm ex- 
ade to 
urchase 


section 
iminate 
pect to 


ithorize 
sell 10 
ens for 
ould be 


on 
ways 
nittee 


‘ederal- 
em by 
s com- 
author- 
izations 
h fiscal 


land, in- 
i May 1, 
H. Rept. 
Included 
ays and 
tions for 
n (T.W., 
to allow 
elow the 
Lighways 
ns. 

the re- 
ed inter- 
totaling 
to com- 
schedule. 
he inter- 
$37 bil- 


t of $2.4 
would be 
pportion- 
al years 
naximum 
cal years 
oalancing 
. for the 
highway 
to meet 
e appor- 
‘t of the 


ttee’s tax 
are: (1) 
oline and 
n, rather 
as sched- 
g the use 
0 pounds 
0 pounds 
1 highway 
10 cents; 
ner tubes 
ents, and 
ad rubber 
nts. 
ig to air- 
ittee said: 
greements 
merce and 
r the con- 
interstate 
providing 
t automo- 
commer- 
ng motor 





May 6, 1961 


vehicle users to be constructed or located 
on the rights of way of the interstate 
system. The law does authorize a state 
or political subdivision thereof to use 
the airspace above and below the estab- 
lished gradeline of the highway pave- 
ment for the parking of motor vehicles. 

“Section 104 of the bill would allow a 
state or a political subdivision to use the 
airspace above and below the highway 
not only for parking, but for other pur- 
poses as well, provided that such use will 
not impair the full use and safety of the 
highway or otherwise interfere in any 
way with the free flow of traffic on the 
interstate system. In addition, the sec- 
tion would authorize a state or political 
subdivision thereof to permit the use of 
such space by others. 

“Thus, this space could be utilized by 
private interests granted permission for 
such use by appropriate authority, sub- 
ject to the conditions relating to safety 
of the highways and the free flow of 
traffic. 

“Use of the airspace above and below 
an interstate highway by either a state 
or political subdivision thereof or other 
persons would be subject to rules and 
regulations prescribed and promulgated 
by the Secretary of Commerce under 
——e 315 of Title 23, United States 
Code.” 


State-Built Roads 


On another subject, that of reimburs- 
ing the states for state-built roadways 
taken into the interstate system, the 
committee said: 

“The committee considered the ques- 
tion of reimbursing those states for their 
free and toll roads which have been in- 
corporated into the interstate system and 
which were constructed by the states 
without the aid of the 1956 act interstate | 
funds. 

“The approximate figure of total mile- 
age involved covers some 10,593 miles of 
such state-constructed roads. Under a 
number of proposals that have been con- 
sidered by the committee in the past, 
these states would receive reimburse- 
ment for inclusion of their mileage in 
the interstate system either on a mone- 
tary plan or by allowing these states ad- 
ditional mileage as a substitute for the 
mileage incorporated into the interstate 
System. 

“The committee first considered this 
question at the time the 1956 federal-aid | 
highway act was before Congress. It has 
been considered on a number of occasions 
in intervening years, but the proposition 
to date has not been resolved. } 

“The committee agreed that at the 
present time any definite resolution of | 





the question of state reimbursement by | 
the Congress should be deferred until 
a later date. However, the committee 
believes that the entire question of re- 
imbursement should be fully resolved by 
the Congress at an appropriate time and 
it hopes that eventually an equitable 
solution to this proposition of reimburse- 
ment will be reached.” 


Congress Asked to Set Up 
Alaska-Hawaii Joint Board 


Senator Bartlett, of Alaska, has re- 
introduced legislation to permit the 
establishment of through service and | 
joint rates by carriers serving Alaska or | 
Hawaii and the other states and to| 
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Two Federal Barge tows, with the most power- 
ful towbeoats in the world—the “UNITED 
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establish a joint board to review such 
rates. 

His bill, S. 1725; is identical to one (S. 
2452) which the Senate passed in the 
last session but on which the House did 
not act (T.W., May 14, 1960, p. 62). 

The board would be composed of one 
member each from the Interstate Com- 
merce Commission, the Civil Aeronautics 
Board and the Federal Maritime Board. 
The board would pass on the lawfulness 
of joint rates and related matters re- 
ferred to it by any of the three agencies. 

The new board would encompass regu- 
lation of water, rail, motor and air car- 
riers, but jurisdiction over motor com- 
mon carriers of property operating with- 
in Hawaii is specifically excluded. 


Congressional ‘Veto’ Asked 
Over Commission’s Approval 
Of Certain Rail Mergers 


“Veto” power over orders of the In- 
terstate Commerce Commission ap- 
proving certain railroad mergers 
would be given to the House inter- 
state and foreign commerce commit- 
tee and the Senate commerce com- 
mittee under terms of a bill Repre- 
sentative Battin, of Montana, has 
introduced. 


His bill (H.R. 6677) would amend sec- 
tion 5(2)(b) of the interstate commerce 
act by adding to it the following lan- 
guage: 

“No order of the Commission entered 
after the date of enactment of this sen- 
tence approving and authorizing any 
transaction within the scope of subpara- 
graph (a) involving any carrier by rail- 
road shall take effect until a report 
thereon has been submitted to the Con- 
gress, and 60 days of continuous session 
of the Congress has elapsed since the 
date of such submission, and such order 
shall not then or thereafter take effect 
if within such 60 days the House com- 
mittee on interstate and foreign com- 
merce and the Senate committee on 
commerce have each adopted a resolu- 


tion stating in substance that the com- 
mittee does not favor the proposed order. 
For purposes of the preceding sentence, 
continuity of session shall be considered 
as broken only by an adjournment of 
the Congress sine die, but in the com- 
putation of such 60 days there shall be 
excluded all days on which either house 
is not in session because of an adjourn- 
ment of more than three days to a day 
certain.” 


Mr. Battin’s bill follows introduction 
of a number of joint resolutions in the 
House which would suspend until De- 
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Rail Wage Bill for January 
6.21% Under Last Year 


Compensation paid employes of Class I 
railroads, exclusive of switching and 
terminal companies, totaled $380,951,925 
in January this year, as against $406,- 
191,787 in the same month last year, 
according to a compilation (statement 
M-300) issued by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics. 

The number of employes reported by 
the carriers as of the middle of the 
month of January, 1961, was 710,280, as 
against 785,683 in the middle of January, 
1960, a decrease of 74,403, or 9.6 per ent. 

The total number of hours paid for 
was 8.36 per cent less and the total 
compensation was 6.21 per cent less in 
January, 1961, than in January, 1960. 
A comparison of the number of employes 
who received pay during the month with 
the total hours paid for showed 182 
hours per employe in January, 1961, and 
182 hours in January, 1960. In January, 
1961, employes received pay for 5,511,059 
hours of overtime, which was 4.43 per 
cent of the straight time paid for. 

Compensation for “vacations, holidays 
and other allowances” in January this 
year was recorded as follows: Executives, 
officials, and staff assistants, $4,604; pro- 
fessional, clerical and general, $4,242,152; 
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cember 31, 1962, the ICC’s authority to 
approve railroad merger or consolida- 
tion applications (T.W., April 8, p. 60). 


Ship Documentation Bill 


The Senate on April 27 passed, with- 
out amendment, and sent to the House, 
S. 881, a bill to allow vessels sold or 
transferred while on the high seas by 
American citizens to be documented 
anew as vessels of the U.S. promptly 
before returning to this country. 
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maintenance of way and structure, $2,- 
870,581; maintenance of equipment and 
stores, $5,708,282; transportation (other 
than train, engine and yard), $2,700,614, 
and transportation (yardmasters, switch 
tenders, and hostlers), $448,348. 

In the train and engine service, com- 
pensation for January was reported as 
follows: straight time paid for, $96,996,- 
513; overtime paid for $9,264,445; con- 
structive allowances, including vacations 
and holidays, $12,686,111; total $118,947,- 
069. Miles actually run aggregated 257,- 
292,325, while miles paid for but not run 
totaled 26,981,237. 


Rail Financial Data 


Class I railroads had total current as- 
sets of $2,827,279,503 at the end of Janu- 
ary, including $448,201,558 in cash and 
$946,835,056 in temporary cash invest- 
ments, compared with total current as- 
sets of $3,153,014,918, including $518,- 
193,996 in cash and $1,155,989,084 in 
temporary cash investments at the end 
of January, 1960 according to a compila- 
tion of selected income and balance 
sheet items of those roads (statement 
M-125) made by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics. 

Current liabilities of those roads to- 
taled $1,784,103,640 at the end of Janu- 
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Mayflower 


Call your agent 


Aero Mayflower Transit Co., Inc., Indianapolis 
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ary, as compared with $1,818,753,705 at 
the end of the same month a year 
earlier. 

The statement showed that $460,237,- 
841 in funded debt would mature within 
one year from the end of January, 1961, 
as against $499,450,492 in the same period 
a year earlier. Included in the liabilities 
at the end of January, 1961, were ac- 
crued federal taxes of $204,829,073 and 
other accrued taxes of $274,782,084. The 
comparable figures at the end of Janu- 
ary, 1960, were shown as $285,245,566 and 
$269,828,446, respectively. 


Truck Tonnage, Week Ended 
April 22, Off 1.1% From ‘60 


Intercity truck tonnage in the week 
ended April 22 was 1.1 per cent below 
that of the corresponding week of 1960, 
the American Trucking Associations, 
Inc., announced. It said the tonnage was 
3.1 per cent behind the volume for the 
previous week of this year. 

“These findings,” the ATA said, “are 
based on the weekly survey of 34 metro- 
politan areas conducted by the ATA de- 
partment of research and_ transport 
economics. The report reflects tonnage 
handled at more than 400 truck termi- 
nals of common carriers of general 
freight throughout the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 14 localities. Twenty points re- 
flected decreased tonnage from the 1960 
level. Truck terminals at Minneapolis- 
St. Paul and Birmingham showed the 
largest year-to-year gains—each more 
than 15 per cent over last year’s volume. 
Detroit terminals continued to register 
the greatest decreases, trailing last year’s 
traffic by 13.2 per cent; however, this 
result was more favorable than any since 
early this year. Three other trucking 
centers showed year-to-year decreases 
of 10 per cent ‘or more. 

“Compared to the preceding week, six 
metropolitan areas registered increased 
tonnage, while 28 areas showed decreases. 
Boston terminals reflected an over-all 
week-to-week decrease of 19.9 per cent. 
This sizeable decrease and certain other 
decreases in the northeastern section of 
the country were influenced by the pos- 
sibility of a work stoppage which did not 
develop. Some shippers were reported 
reluctant to make shipments in the early 
part of the week as labor negotiations 
drew to a close in the New England 
area.” 


Individual Carriers’ Earnings 


Trans World Airlines has reported op- 
erating revenues of $70,925,000 and a loss 
of $9,326,000 for January, February and 
March, compared to operating revenues 
of $76,019,000 and a loss of $6,826,000 for 
the same months of 1960. 

The Seaboard Air Line Railroad has 
reported net income of $2,400,682 for 
January, February and March, compared 
with net income of $4,350,368 for the 
same months of 1960. 

The Tennessee, Alabama & Georgia 
Railway has reported railway operating 
revenues of $1,448,447 and net income of 
$177,530 for 1960, compared with railway 
operating revenues of $1,584,576 and net 
income of $237,070 for 1959. 

Yellow Transit Freight Lines, Inc., of 
Kansas City, Mo., has reported revenues 
of $7,004,457 and a loss of $290,690 for 
January, February and March, compared 
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Delta Jet 
Freight 


Your shipments move faster when you use Delta’s big Jets, 
cruising at speeds up to 615 mph. And all Delta flights carry 
Air Freight, give you next day delivery. Delta’s fleet also 
includes all-cargo aircraft for heavier, bulkier shipments. 
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with revenues of $8,041,462 and a profit 
of $271,781 for the same months of 1960. 

The Louisville & Nashville Railroad 
has reported total operating revenues of 
$17,892,293 and net income of $405,287 
for March, compared with total operat- 
ing revenues of $20,472,238 and net in- 
come of $1,253,973 for March of 1960. 

The Bangor & Aroostook Railroad has 
reported net income of $270,541 for Jan- 
uary, February and March, compared 
with net income of $457,815 for the same 
months of 1960. 

The Chicago, Burlington & Quincy 
Railroad has reported railway operating 
revenues of $59,628,793 and net income 
of $2,661,424 for January, February and 
March, compared with railway operating 
revenues of $59,174,775 and net income 
of $2,257,547 for the same months of 
1960. 


Decreases in Rail Ton-Mile 


Traffic, Revenues Reported 


Ton-miles of revenue freight handled 
by Class I railroads—exclusive of switch- 
ing and terminal companies—totaled 
42,212,823,000 in December, 1960, com- 
pared with 48,649,054,000 in the same 
month of 1959, according to a compila- 
tion (statement M-220) by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 

Revenue tons carried in December of 
last year totaled 160,187,940, as against 
205,324,403 in the same month one year 
earlier. Freight revenue in December, 
1960, totaled $588,061,232, as compared 
with $696,262,779 in the 1959 month. 

Revenue passengers carried totaled 
28,613,953 in December, 1960, as against 
30,371,194 in December, 1959. Passenger 
revenue in the 1960 month totaled $60,- 
711,055, as compared with $60,458,040 in 
the same month a year earlier. 

Freight traffic averages for December, 
1960, as compared with the same month 
one year earlier, were given as follows: 

Miles per revenue ton per road, 263.5 
and 236.9; revenue per ton-mile, 1.393 
cents and 1.431 cents; revenue per ton 
per road, $3.67 and $3.39. 


Twelve-Month Figures 


The report also gave figures on traffic 
and revenues for the full twelve months 
of 1960, compared with the same period 
in 1959. 

Ton-miles of revenue freight totaled 
572,215,791,000, compared with 575,417,- 
870,000 in 1959. Revenue tons carried in- 
creased from 2,289,537,775 in 1959 to 2,- 
291,345,471 in 1960. Freight revenues, 
however, dropped from $8,312,190,931 in 
1959 to $8,025,479,942 in 1960. 

Revenue passengers totaled 325,846,- 
175 in 1960, compared with 352,310,286 
in 1959. Passenger revenue amounted to 
$540,058,071 in 1960, as against $650,- 
943,492 a year earlier. 

Freight traffic averages for the 12 
months of 1960, compared with 1959, 
were as follows: 

Miles per revenue ton per road, 249.7 
and 251.3; revenue per ton-mile, 1.403 
cents and 1.445 cents; revenue per ton 
per road, $3.50 and $3.65. 


Carload Waybill Study 


The Commission’s Bureau of Transport 
Economics and Statistics has issued a 
study entitled “Distribution of Petroleum 
Products by Petroleum Administration 
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Districts” (statement MS-2), based on a 
one per cent sample of waybills for car- 
load traffic terminated by Class I rail- 
roads in the second quarter of 1960. The 
tabulations contained in the study, the 
Commission said, were part of a con- 
tinuing special analysis made at the 
request of the Bureau of the Budget and 
the American Petroleum Institute. 


Study of Intercity Ton-Miles 
Over Two Decades Issued 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 
a study, entitled “Intercity Ton-Miles, 
1939-1959,” showing that total intercity 
freight traffic increased from 543.5 billion 
ton-miles in 1939 to 1,295.2 billion ton- 
miles in 1959, or 138.3 per cent. 

The study also showed that the 1959 
total was exceeded in two previous years 
—1956 and 1957—when it reached 1,355.2 
billion ton-miles and 1,335.5 billion ton- 
miles, respectively. 

A breakdown and comparison of per- 
centage portions of the totals handled by 
the major modes of transportation in 
1939 and 1959, in that order, showed the 
following: 

Rail, 62.34 per cent and 44.97 per cent; 
motor vehicles, 9.72 per cent and 22.28 
per cent; inland waterway, including 
Great Lakes, 19.71 per cent and 15.81 per 
cent; pipeline (oil), 10.23 per cent and 
17.53 per cent; airways (domestic), 0.002 
per cent and 0.0499 per cent. 

In reference to the current interest 
in the volume of federally regulated traf- 
fic as compared with total motor vehicle 
traffic, the Commission said, the report 
showed that from 1939 to 1948, ton-miles 
for Class I, II and III intercity carriers 
increased about 27 billion, while the 
traffic of all other intercity motor ve- 
hicles increased to 36 billion. From 1948 
to 1958,.it showed, the regulated group 
added less than 38 billion ton-miles, as 
compared with almost 102 billion for all 
others on the highways (1959 data was 
preliminary). 


Services and 
Products 


New Barge Loading Facility 


Mid-West Terminal Warehouse Co. 
plans to complete a $60,000 barge grain- 
loading facility at Kansas City, Mo., by 
June 1, Morris M. Stern, vice-president 
of Mid-West, has announced. The facility 
would consist of a truck dump, a 120- 
foot overhead belt conveyor and a tele- 
scoping loading spout, and would have 
a capacity of 7,000 to 8,000 bushels an 
hour, he said. 


New Quarters for L & N 


The Louisville & Nashville Railroad 
opened new financial offices May 1 in 
the Daily News Building in New York 
City, uptown from the former location 
at 71 Broadway. 

The L & N says all its offices in New 
York City, including various traffic of- 


(Continued on Page 70) 
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CUT-OFF CONTROL SCALES: A new Microset 606 
weight cut-off control for all dial-type scales has been 
introduced by the Cardinal Scale Manufacturing Co., 
Webb City, Mo. The new cut-off can be field-installed 
on almost all dial-type scales without modification of 
the scale itself, can be operated by one man with a 
simple dial setting and the pressing of a button, and 
can be equipped*with single stage cut-off or two-stage 
cut-off, the company says. Optional circuit arrange- 
ments can be provided to fit almost any need, according 
to the manufacturer. 


FOAM CONTAINERS: A new, self-mixing polyurethane 
foam from which, it is claimed, insulated containers can 
be made to keep stored items either cold or warm for 
a period of 12 to 24 hours has been developed by Poly- 
structures, Inc., Stoneham, Mass. Materials for making 
the containers come in a Plasti-Foam kit, consisting of 
a large round cardboard container with one square and 
one round metal can and one metal stirrer. All or part 
of the contents are mixed in proportion and are then 
stirred and poured into a mold of any material. The 
mixed mass will rise about 30 times in about two or three 
minutes to its original height when poured, according 
to Polystructures. It says that the foam is odorless and 
white, that any desired dry color can be added, that 
the foam can be tooled or painted, and that one kit will 
produce one cubic foot of foam, enough for 60 pounds 
of flotation. 


WAREHOUSE HANDLING TIME CUT: A new system of 
shelving designed to cut warehouse handling time and 
made of structural steel employing a functional U- 
shaped design has been developed by Industrial 
Metals, Inc., Kansas City, Mo. The manufacturer claims 
that the new shelving greatly improves warehouse or 
shipping room handling of heavy skids and boxes, that 
it also facilitates removal of a desired skid from a shelf 
with a single thrust of the fork lift, and that the new 
system permits the stacking of incoming stock as well 
as the filling of orders and avoids the practice of stack- 
ing skids of metal or other stocks one on top of another. 


DOCK EXTENSION: Trucks can back up flush to a new 
dock extension platform from either side, permitting 
safe and efficient loading of trucks in narrow alley- 
ways, according to the maker of the new platform, the 
A.A.A. Equipment Co., Chicago. The drawbridge-type 
hinged platform is housed flat agairist the building 
when not in use. A small power hoist raises and lowers 
the dock platform, the company says. Platform legs 
retract automatically into the framework of the plat- 
form when the platform is not being used. Another 
extension, which can be contained within a shallow 
pit beneath present dock or warehouse floor or placed 








on top of dock or warehouse floor, is also available, the 
company says. The platform is drawn out into the alley 
for loading or unloading and is recessed when not in use. 


FOOLPROOF IDENTIFICATION: Permanent identifica- 
tion of storage areas, bins, racks and aisles in ware- 
houses and shipping rooms can be done quickly and 
economically with self-adhesive numbers and letters 
manufactured by W. H. Brady Co., Milwaukee, accord- 
ing to the company. The numbers and letters are fur- 
nished as individual plastic self-adhesive markers in two 
different styles. Self-sticking vinyl cloth markers, with 
numbers or letters printed in black on a contrasting 
yellow background, are designed for use on surfaces 
not subjected to excessive abrasion, such as skid rack 
uprights, walls, bins, drawers and cabinets. They are 
supplied in six sizes from a half inch to five inches 
high. A double silicone plastic overcoating protects the 
surface of the marker from dirt, grease and smudging. 
For floors, skid platforms and other areas where heavy 
abrasion from traffic is a problem, Brady offers self- 
sticking, die-cut numbers and letters of all-vinyl plastic. 
They are stocked in two- and three-inch sizes in yel- 
low, black and white. Brady also offers stock viny] 
plastic aisle markers and directional arrows, fire ex- 
tinguisher, exit and hazard marking signs and write- 
on labels for fast marking of destination of incoming 
or outgoing shipments. 


LABELER-IMPRINTER-CONVEYOR: A machine that 
automatically feeds, imprints and applies a wide range 
of pressure-sensitive labels has been introduced by 
Avery Label Co., Monrovia, Calif. The imprinter is elec- 
trically coupled to the labeler, and automatically feeds 
printed labels at speeds up to 120 per minute, the com- 
pany says. The imprinter handles labels from 15g inches 
by % inch up to 434 by 414 inches and prints from type 
or rubber plates. Simple adjustments permit switching 
from one size label to another, the company says. 


ROLLA-TRAK: A light duty roller conveyor for auto- 
matic gravity feeding of storage shelves has been de- 
veloped by the North American Equipment Co., Pater- 
son, N.J. High-density polyethylene rollers are set in 
sturdy self-lubricating sharon galvanite steel channels 
to give complete ease of gravity flow, the company 
says. The rollers move up to 80 pounds down long run- 
ways at low slope angles, eliminating jarring and top- 
pling and permitting multiple stacking, the company 
says. Rolla-Trak permits back-of-the-rack loading and 
thus keeps stock operation from hindering order filling, 
the company says. Rear loading also eliminates inter- 
ruption for restocking and assures first-in and first-out 
inventory, the company adds. 







Air-Blok is easy-in, easy-out 
dunnage; one man can block 
entire car swiftly. 
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ENDS SHIPPING DAMAGE AND DUNNAGE WASTE! 


Air-Blok, Firestone’s pneumatic dunnage cushion, 
assures damage-free deliveries, shipment after 
shipment. You buy it only once. From then on, 
cargo bracing is a low-cost, one-man job. 


One workman can quickly block lading by inflating 
Air-Bloks in place. These tough, rubberized nylon 
cushions, made according to the new improved 
Firestone design, take up slack, tighten the load 
and offer shock-absorbing security against shipping 
damage. 


At each trip’s end, Air-Blok deflates to speed 
return of dunnage and eliminate demurrage charges. 
The cushions return for re-use and cancel costs of 
short-lived, conventional dunnage* Dunnage sav- 
ings up to 50% are reported by shippers. 


For full Air-Blok information, contact Firestone 
Industrial Products Company, Dept. 59-2, Nobles- 
ville, Indiana. 

*Free return in following territories: Within: Official, 
Southern, Southwest; between: Southern and Official, IFA 


and Southern, Official and Southwestern, Southwestern and 
Southern. Applications for other territories are pending. 


Copyright 1961, The Firestone Tire & Rubber Company 


Firestone 


INDUSTRIAL PRODUCTS COMPANY 
NOBLESVILLE, INDIANA / INTEGRITY, QUALITY, ACCURACY, DEPENDABILITY 


Tune in Eyewitness to History every Friday evening, CBS Television Network 











Air-Bloks are quickly deflated, 
rolled and tied with built-in 
straps for easy return. 
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Q series of articles 





By Dr. Edward W. Smykay, Department of Marketing 
and Transportation Administration, College of 
Business and Public Service, Michigan State University 





Physical Distribution Management 





Vi—Location Decisions in 


HEN THE ENGLISHMAN, 

Mallory, lost on Mount Ever- 

est, was asked why he wished 
to climb that formidable mountain, 
he responded, “Because it is there.” 
In many cases, present plant and 
warehouse locations are justified on 
the same basis or, at least, given 
only superficial justification. 


In recent years, top management has 
shown increasing interest in location of 
plants and warehouses. Rising costs and 
intensified competition form two causes 
of this new awareness. 

Various forces affecting location may 
be grouped into two main classes, costs 
and markets. While many individual cost 
components may be included in a check 
list, they may be collected into a small 
number of categories. A few of these are 
listed below, with limited comment of 
their impact on location decisions. The 
list, intended to be only illustrative, is 
by no means all inclusive. 


Labor Cost 


Labor, in most types of operation, is 
one of the major costs in producing 
products. From available evidence, it 
seems that labor wage rates are higher 
in more populous and industrialized 
areas. For this reason, the northeastern 
part of the United States shows higher 
average wage rates than do most other 
sections of the country. Within the 
northeastern area, large cities associated 
with complex industrial structures show 
labor rates higher than average. Dif- 
ferences in labor productivity modify la- 
bor rates, and it is conceivable that a 
high wage rate is also associated with 
a low labor cost per unit of output. 

Given routine operations with low 
skill requirements, an industrial plant 
tends to be located in a low wage-rate 
area to gather the benefits of low labor 
costs. It is probable that, under these 
conditions, the labor rate forms the loca- 
tion decision. Therefore, plans of this 
type, if labor oriented, tend to be lo- 
cated at points associated with low la- 
bor rates. From this reasoning, industrial 
capacity should, therefore, be much 
more widely dispersed than is presently 
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apparent. Greater numbers of plants 
should be located in such areas as the 
South, noted for its low labor rates, and 
in small hamlets within this area if 
labor rates dominate the decision. 


Tax Liability 


The various levels of taxing authori- 
ties are: federal, state, and local. The 
federal tax structure has little influence 
on location since the tax burden falls 
equally on all possible sites within a given 
industry. Therefore, only state and local 
taxes will be discussed. 

State tax structures do influence loca- 
tion decisions since tax levels vary among 
the states. However, only the differential 
tax burden is of any significance in this 
case. It is, therefore, meaningless to talk 
about a heavy state tax burden as it 
affects location unless it is compared to 
conditions in alternative states. While 
a differential level of taxes may force 
a location from Ohio to Indiana for tax 
reasons, it is unlikely that a tax issue 
will cause a shift from Michigan to 
Louisiana. The market which a plant 
must serve predetermines the general re- 
gion for the best location. However, with- 
in this general region, some shifting may 
occur among states for tax reasons. The 
pattern of tax burdens seems to follow 
the same pattern as do wage rates. In 
highly developed and densely populated 
areas, tax burdens tend to be high. In 
less developed areas, they tend to be 
lower. 


Local tax structures have the same 
general influences and patterns as state 
taxes. In large cities, due to the greater 
demand for governmental services of all 
kinds, tax rates tend to be high. In 
smaller towns and villages, lower service 
levels result in lower tax costs. In this 
connection, a distinction must be drawn 
between the tax rate and actual cost. 
The property tax, for example, expressed 
as a number of dollars per thousand, 
must be adjusted for different valuation 
practices of communities involved. A 
high tax rate combined with a low 
valuation of property could result in 
lower tax liabilities than a low tax rate 
and a high valuation. 


While local taxes may influence a loca- 
tion as between towns in the same state, 


they rarely cause a shift among states. 
It appears that if local taxes, just as 
in state taxes, were the major determi- 
nant of location, plants would be more 
prevalent in the smaller communities 
than is presently the case. 


Distribution Expense 


Distribution expense tends to follow 
a pattern different from labor costs and 
taxes. In densely populated areas, dis- 
tribution cost tends to be low because 
of the large number of available distri- 
bution alternatives and the possibility 
of reaching many customers in a con- 
centrated area. Competition among car- 
riers results in generally lowered rate 
structures. Densely situated customers 
cause greater efficiency in distribution. 

For these reasons, the distribution 
cost component acts inversely to wage 
rates and tax costs. That is, it tends to 
draw industrial capacity to large metro- 
politan areas in highly developed states 
and regions. 

Based only on labor, tax, and distribu- 
tion components, it appears that plant 
sites tend to gravitate toward highly 
populated areas in spite of adverse wage 
and tax structures. Distribution expense 
seems best to explain existing plant lo- 
cation patterns. Therefore, the major 
component over which the greatest de- 
gree of control must be exercised is 
distribution expense. In the following 
section, attention will be focused on 
finding specific plant locations which 
minimize distribution expense. 


Estimating Locations 


The three levels of plant location 
analysis are: (1) To identify the region 
in which location seems best suited, (2) 
to select the state which offers differen- 
tial benefits within the region, and (3) 
finally, to pick the community in which 
to locate. 

Given raw material sources and mar- 
ket locations, a reasonable guess as to 
the proper region within which a plant 
should be located is ascertainable. Sup- 
pliers to automobile manufacturers will 
tend to locate in the region where great- 
est production levels of cars are achieved. 
By matching production requirements 
and market demands, a pattern of 














































Emancipation . . . 


or Carpethagging ? 


Without any wish to trade on 
the frightful memories of our 
most tragic war, we never- 
theless are appalled that a 
group of common carriers 
should show such extreme bad 
taste—and inaccuracy—as to 
suggest that the National 
Transportation Policy restricts 
them in a manner parallel to 
the slavery which was one of 
the issues of the Civil War. 
We can only point to the 
many inherent advantages of 
the railroads, as we can to 
the advantages of our own 
motor common carrier serv- 
ice, and suggest that techno- 
logical improvement and en- 
lightened management is far 
more in the public interest 
than is war on other forms of 
common carrier transporta- 
tion. For, truly, are you seek- 
ing emancipation or the 
opportunity to go carpetbag- 
ging? 


MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 








manufacturing resources and distribu- 
tion facilities may be broadly outlined. 

Once the region is specifically identi- 
fied, then particular determinants -such 
as labor rates, labor availability, tax 
structure, water supply, insurance costs, 
and a host of others may be included 
in the analysis. The benefit of approach- 
ing location from a distribution point of 
view is that the data are continuous. 
That is, by altering locations, the effect 
on ton-miles is easily determined. The 
same cannot be said of other cost cate- 
gories as, for example, taxes. While there 
is some pattern to tax rates that may be 
generalized, it is extremely difficult to 
derive continuous data that can be easily 
manipulated. For example, Lansing, 
Mich., has a tax rate that is unique 
within the area it embraces. The tax 
rates between a township or village 
adjacent to Lansing on the west side and 
the city of Lansing will differ. A second 
area located on the east side will have 
a tax rate different from the other two. 

Once it is determined by refined analy- 
sis that Lansing, Mich., is the least ton- 
mile center, small shifts in location may 
then be made to take advantage of local 
differences in all other cost categories. 
By the methods suggested here, it is 
possible to quite definitely establish the 
region in which a plant should be 
located. It is also possible to identify the 
particular state, and, finally, but with 
greater difficulty, the specific town can 
be named. 

When a single plant is to be located, 
one of the quickest methods of identify- 
ing its location within the selected region 
is to minimize distribution expense as a 
function of ton-miles. A variety of 
mathematical models is useful for this 
purpose. The object of this particular 
type of analysis is to isolate one im- 
portant determinant of plant locations— 
distribution expense. 

Present practices in location, as re- 
lated to the traffic manager, too fre- 
quently involve selection of one location 
from among a limited number of alter- 
natives. For example, the traffic man- 
ager may be told that Memphis, Atlanta, 
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and Birmingham have been Selected as 
potential new plant sites. It is, of course, 
a simple matter for a rate expert to 
then calculate the most likely of the 
three alternatives on the basis of mini- 
mum transport expense. The only diffi- 
culty with this procedure is that if the 
true least cost location is not one of 
the three listed, it will never be dis- 
covered. For example, if, in this case, 
the true least cost point is at Charles- 
ton, S.C., there is no way to discover 
it. Therefore, for responsible action in 
location decisions, some other type of 
procedure must be used. 

From a distribution point of view, the 
elements which affect plant locations 
are: (1) Inbound weights of materials, 
(2) outbound weights of finished prod- 
ucts, (3) loss or gain of weight in pro- 
duction, (4) inbound rates, and (5) out- 
bound rates. The combination of all these 
forces finally determines the most eco- 
nomical location for a specific plant 
from a distribution point of view. The 
problem is to combine all these elements 
into one analytical framework. 


Market-Oriented Locations 


The simplest method of illustrating 
location techniques is to consider two 
markets in which equal tonnages of a 
single commodity are sold. Suppose the 
soft drink industry is used as an ex- 
ample: (See Illustration I) 

In Illustration I, markets at Arbutus 
and Bethel, each requiring 100 tons of 
finished product, must be served from a 
single plant location. The plant is first 
arbitrarily located at Chilton. The dis- 
tance from Chilton to Bethel times the 
tonnnage yields the total ton-miles for 
the Bethel market. The same method 
is used to find the ton-miles to Arbutus. 
If the tonnage to each market is 100, 
the total ton-miles will be 7,000 (30 
miles x 100 tons + 40 miles x 100 tons). 

If the location is shifted anywhere 
on the line connecting Arbutus and 
Bethel, the total ton-miles is minimized. 
For example, if the location is at Ar- 
butus, the total ton-miles generated 
is 5,000 (50 miles x 100 tons). 


Ilustration | 
Two-Point Location Problem—Outbound Only 


50 miles 


Arbutus 


Location at A: 

100 tons finished product to 
Location at B: 

100 tons finished product to 
Location at C: 


100 tons finished product to 
100 tons finished product to 


Total 


Location at D (midway between 

100 tons finished product to 

100 tons finished product to 
Total 





Tons Miles Ton-Miles 


100 50 5,000 
100 50 5,000 


100 40 4,000 
100 30 3,000 


7,000 


2,500 
2,500 


5,000 
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Suppose the location chosen is at a 
point exactly between Arbutus and 
Bethel; the distance to each market is 
25 miles. Thus, the ton-mile total is 
again 5,000 (25 miles x 100 tons + 25 
miles x 100 tons). In fact, any location 
on the line connecting Arbutus and 
Bethel will yield 5,000 ton-miles of move- 
ment, which is the minimum possible 
in this case. This is a market-oriented 
location but with a large number of pos- 
sible equally good points. 


Raw Materials-Oriented Locations 


In Illustration II, the conditions are 
changed so that 400 tons of raw material, 
found only at Arbutus, are required for 
each 200 tons of finished product. Mar- 
kets at Arbutus (A) and Bethel (B) still 
receive 100 tons of finished products 
each. 

In Illustration II, each location at A, 
B, C, and D is analyzed to determine the 
location generating the least ton-miles. 
For A, it is 5,000 ton-miles; for B, it is 
25,000 ton-miles; for C, it is 23,000 ton- 
miles; and for D, it is 15,000 ton-miles. 
It follows that the least ton-mile point 
is at the raw material source since any 
movement from A results in twice the 
number of ton-miles of haul for raw 
materials as for finished products. 


Market-Oriented Locations— 
Ditferent-Sized Markets 


In Illustration III, the assumptions 
are changed so that no raw material 
movements occur. The soft drink indus- 
try, as referred to earlier, is an example 
of the condition of adding water to 
small quantities of raw material. But in 
this case, 500 tons of product are de- 
manded at B, and only 100 tons are de- 
manded at A. Calculation shows that the 
lowest number of ton-miles is associated 
with the location at B. 


Summary of Illustrations 


The three illustrations show that some 
locations are oriented to the source of 
raw materials, some to the market, and 
some to neither. But both raw materials 
and finished product movements must 
be analyzed to reach a solution. 

As industrial processes are connected 
to larger chains from raw materials to 
finished products, raw material con- 
siderations become less dominant in lo- 
cation decisions. Raw material consider- 
ations simply modify most location 
decisions in today’s complex industrial 
system. It is possible to classify in- 
dustries by their expected dominating 
influence, but this series is not oriented 
to that purpose. 


Location and the Rate Structure 


Some question may be raised, since no 
mention was made of the impact of the 
rate structure on location. Surely the 
rate structure does affect location deci- 
sions. Since finished product rates tend 
to be higher than raw material rates, 
the trend away from raw materials to 
some intermediate or market-oriented 
location is reinforced. 

The fundamental rationale of ignoring 
the rate structure in favor of ton-miles 
is because rates are based essentially on 
the weight of the movement and the 
distance hauled. Once the underlying 
least ton-mile point is found, then it 
follows that both the traffic manager and 
the transportation executive have a 
firmer foundation to support rate ad- 
justments. Surely existing rate structures 
for the generalized analysis suggested 
here are meaningless when they are sub- 
ject to bargaining based on economic 
reality. For this fundamental reason, 
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LAKE CHARLES 
Lowest Wharfage Rate on the Gulf! 


The Port of Lake Charles, Louisiana is equipped to serve 
the needs of most shippers. Modern cargo loading equipment, 
excellent stevedoring and improved facilities, plus the lowest 
wharfage rate on the Gulf, make Lake Charles one of the 
fastest growing ports in the nation. 

For detailed information write or call John H. Groh, Port 
Director, Port of Lake Charles, P.O. Box AAA, Lake Charles, 
Louisiana. Phone Hemlock 9-3661. 
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illustration Il 
Two Markets, One Raw Material Source— 
Inbound and Outbound * 


50 miles 





Location at A: 
100 tons finished product to B 
Location at B: 


100 tons finished product to A 
400 tons raw material to B 


Total 
Location at C: 


400 tons raw material to C 
100 tons finished product to A 


Total 


Location at D (midway between A & B): 
400 tons raw material toD .... 


100 tons finished product to A 
100 tons finished product to B 


Total 


Tons Miles Ton-Miles 


100 50 5,000 


awa . 100 5,000 


400 50 20,000 


25,000 


16,000 


OOD 4,000 
100 tons finished product to B ... sith 


3,000 
23,000 


10,000 
2,500 
2,500 


15,000 





*Raw material weight equals two pounds for every one pound of finished product. 400 tons raw 


materials, 200 tons finished product. 


rates are not injected into the analysis 
until the least ton-mile point is found. At 
this juncture, rates tend to follow traffic 
flows upon shippers’ and interested car- 
riers’ petition to appropriate rate 
bureaus and commissions. 


Regulatory Theory and Location 


It is too tempting not to follow the 
argument advanced to its logical con- 
clusions in present rate-making theory 
and practice. Suppose that location eco- 
nomics is used as a measure of the 
philosophy of common carrier rate-mak- 
ing as presently expressed in Section 3 
of the Interstate Commerce Act and 
dealing with geographic discrimination. 

If analysis results in a preferred loca- 
tion on the basis of ton-mile minimiza- 
tion, it seems that, as suggested above, 
it is proper for a traffic manager to 
petition for rate adjustment where traffic 
flow seems to justify such action. Below 
is a graphic presentation of plant loca- 
tion (A), competitor’s location (B), and 
a specific market (C) which is shared 
by A and B. 

Suppose that a rate relationship from 
A to C and from B to C was historically 
established so that both producers could 
participate in sharing the market at C. 
But, as is often the case, let us assume 
that B ships one carload a week while 
the producer at A ships one carload a 
month. Since, in this case, the pricing 
unit in transportation is the carload, the 
rates bear no discernible economic rela- 
tionship to the moves from A to C and 
from B to C. These relationships have 
been established solely on the ground 
that each producer must be given the 
privilege of serving a common market. 
Now let us locate a new plant at A, 


which, due to better marketing and 
selling effort and higher service stand- 
ards, results in a market potential of 
ten carloads a week from A to C. It 
seems that greater economies in trans- 
port will be associated with the higher 
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volumes of movement. But, Section 3, if 
classifically interpreted, prevents any ad- 
justment of the rate even within sound 
cost structures of the carrier. 

The results will be: (1) A shift to a 
transport agency not subject to section 3, 
(2) a shift to private, contract, or leased 
carriage, or (3) abandonment of the 
location entirely. This curious view of 
underlying economic reality will lead 
only to uneconomic plant locations due 
to rigid rate structures or indenfensible 
plant locations which exist only because 
of irrational rate structures not at all 
related to the reality of the movements. 


In any case, unsound rate making 
views seated in tradition and history are 
largely inappropriate to today’s highly 
competitive environment. Adherence to 
such standards devoid of rational sup- 
port can only lead to continued deterio- 
ration of the United States transport 
structure and to an eventual and reluc- 
tant seduction to unwanted and illogical 
state control. Nowhere is the weakness 
of present regulatory theory more 
clearly illustrated than from the vantage 
point of location economics. Surely our 
friends in the field of purchasing would 
consider quantity discounts reflecting 
real cost savings a sheer madness if 
based on only the dozen, gross, or what- 
ever artifical purchase size. The Robin- 
son-Patman act, from which transpor- 
tation regulation can gain more than a 
little, recognizes a wide range of volume 
which permits a variable range of price 
reduction. To hold a carload (gross), 
truck-load (dozens), or other such arti- 
ficial measure belies the underlying true 
economic formulation of differential rate 
making within sound cost and monopoly 
limitations. 


Many Points 


Thus far, only a limited number of 
points for inbound and outbound ship- 
ments have been considered. Once 
market-oriented, raw materials-oriented, 
and “footloose” locations are identified, 
it is necessary to consider many sources 
of raw materials and many markets, 


Illustration IIl* 
Two Markets, No Raw Material Movements 


A 50 miles 


Location at A: 
500 tons finished product to 
Location at B: 
100 tons finished product to 
Location at C: 
100 tons finished product to 
500 tons finished product to 
Total . 
Location at D: 
100 tons finished product to 
500 tons finished product to 


*100 tons finished product at A; 500 tons finished product at B. 


Miles Ton-Miles 
50 25,000 
50 5,000 


4,000 
30 15,000 
19,000 


25 2,500 
25 12,500 


15,000 
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Announcing a third and completely revised and reset edition of 


‘Practical Handbook of 
Industrial Traffic Management’’ 


by Richard C. Colton and Edmund S. Ward 


wit its first appearance in 1948, Prac- 
tical Handbook of Industrial Traffic 
Management earned recognition as one of the 
most useful books in its field, and thousands 
of copies of both the first and second (1953) 
editions were put into use as reference books 
in industrial traffic departments and as basic 
texts for college and university courses in 
transportation and traffic management. 


THE THIRD EDITION, completely re- 
vised and reset, has been brought up to date 
as of September 1, 1959, and contains a 
great deal of important new material, in- 
cluding two entirely new chapters on Private 
Carriage and Contract Carriage. There are 
numerous examples and illustrations of forms, 
documents and contracts which can be 
adapted for immediate company use; sections 
on piggyback, containerization, export-import, 
passenger traffic, and materials handling have 
been thoroughly revised and updated. 


TO NEWCOMERS to traffic and transporta- 
tion, students, and even experienced traffic 
men, Practical Handbook will prove its value 
as a working tool in a matter of days, if not 
hours. Adaptation of a system or procedure 
outlined in the book could result in immediate 
savings of many times its cost—and the be- 
ginner in traffic will find how readily it helps 
him to get started ... and get ahead! 


THE AUTHORS of Practical Handbook 
are working traffic men who have drawn on 
more than 70 years’ combined experience to 
produce a useful, understandable—practical— 
guide to day-by-day traffic department opera- 
tions. Theory is held to the essential minimum, 
as is dissertation on fine legal points; instead, 
there are many examples of specific situations 
in which a traffic man may find himself, with 
point-by-point discussion of such subjects as 
private vs. common or contract carriage, leas- 
ing of equipment vs. owning, private vs. public 
warehousing. 


ON PAGE 265, for example, is reproduced 
a sample form for reporting traffic department 
activity and monetary savings to top man- 
agement in such a way as to bring out im- 
mediately the traffic department’s value to 
company operations. There are also tables 
of organization for different types of traffic 
departments: in fact, so specific is this valu- 
able book that it actually reproduces floor 
plans showing optimum arrangement of traf- 
fic personnel, office equipment and tariff files! 


——— 


412 pages, clothbound 


$7.50 postpaid 
Discount on quantity orders 





THERE ARE, actually, hundreds of uses to which you may put 
Practical Handbook of Industrial Traffic Management: it is so 
concise and authoritative that top management, purchasing agents, 
production and sales managers will find it valuable in understanding 
how company operations can be assisted and improved through full 
utilization of the traffic department. At the same time, it is so 
broad in its scope and yet free of jargon and theoretical wanderings 
that the newcomer and student are enabled to grasp quickly the 
basic principles and “how-to” of rates, classification, bills of lading, 
expediting and tracing, export-import and other important subjects. 
And Practical Handbook is so specific that the iidia traffic man, 
whether employed by industry or a carrier, can use it as a quick 
reference and authority on subjects with which he may not come 
into daily contact, such as packaging and materials handling, leasing 
arrangements and contracts, warehousing, side-track agreements, and 
many other subjects where specific information is required. 


But—try it for yourself! Send for a free examination copy of 
Practical Handbook of Industrial Traffic Management, and put it 
to work immediately! If you’re not completely satisfied, return it 
within ten days without obligation. If you keep it, pay only $7.50 
when we bill you; same money-back guarantee applies if you remit 
with your order. 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Please send me copies of Practical Handbook of Indus- 
trial Traffic Management. | understand that if | am not completely 
satisfied | may return the book(s) within 10 days without charge 
or obligation; otherwise | will pay $7.50 per copy upon receipt 
of your invoice. 


Name 


Title 





Company 





Address 


a State — 





C Bill me 


(C Check enclosed (same money-back guarantee applies) 


0 Bill my company 























































Chessie Route 
Cut Distribution Time 


CHESAPEAKE AND OHIO 
RAILWAY 





Cooper-Jorrett teletype and IBM system speeds 
the paper work . . . maximum maintenance 
speeds the equipment and your delivery on 
THE TRAFFIC MAN’S LINE. 


COOPER - JARRETT INC. 
CHICAGO, ILLINOIS 
CLEVELAND, OHIO 
PHILADELPHIA, PA. 
JERSEY CITY, N. J. 





TRENTON, N. J. 
KANSAS CITY, MO. 
WALLINGFORD, CONN. 
NEW YORK, N. Y. 





REPLACED 


Gulden ike 


This spike was taken 
from old ties near where 
the Golden Spike was 
driven. New lines re- 
placed that route. New 
installations continue to 
build Union Pacific as a 
leader in dependable 
transportation in the 
West. 
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illustration IV 
Rate Structures and Traffic Flows 
300 miles 


Market Sharing 





C 


each of differing volumes. While math- 
ematical methods used to solve such 
complex problems get rather hoary, only 
the general rules of such methods are 
shown here. 

The diagram below indicates sources of 
raw materials (X) and markets (Y) ina 
predetermined region selected for a 
plant location. The problem is to deter- 
mine the point at which ton-miles are 
minimized. 

In Chart I, all sources of raw materials 
and markets for a proposed territory are 
indicated (say west of the Mississippi 
and north of the Ohio). An arbitrary 
starting point at A is selected. Moving 
along a straight, horizontal line, ton- 
miles will gradually decrease. For ex- 
ample, suppose A is Dubuque, Iowa. With 
all sources of raw materials and markets 
lying east of Dubuque, it seems apparent 
that moving to the east will result in 
constantly diminishing ton-miles of 
movement. 

However, to the east of a point (B, or 
Pittsburgh), a location will generate an 
increasing number of ton-miles. Once 
this point is reached, movement is 
shifted back to the least ton-mile point 
along the established horizontal line. 

From here (B), the location is shifted 
in a southerly direction, and ton-miles 
immediately increase. Movement then is 
reversed to a northerly direction where 
ton-miles decrease until point C is 
reached. The same trial-and-error meth- 


od is employed at this juncture until it 
is established that the least ton-mile 
point lies to the east of C. This process 
of trial and error continues until Point 
F is finally determined as the least ton- 
mile center. At this point, no further 
economies in ton-mile movements are 
possible, and negotiations for rate ad- 
justments with carriers may commence 
to support the most economical plant 
location with a realistic rate. The com- 
puter is required to effectuate the pro- 
gram described above. 


Warehouse Location 


In the process of growth, it soon be- 
comes apparent that attempts to serve 
all markets from a single plant location 
are impossible. The forces leading to 
this conclusion are cost and service. 
When a plant operation is small, rela- 
tively little warehousing is needed, and 
it may be accommodated by use of public 
warehousing. As markets increase in 
size, large sales generate enhanced re- 
covery of fixed investment in a ware- 
house. 

While several different methods exist 
for determining when and where to in- 
clude a warehouse in the distribution 
system, only one will be explained here. 
The method chosen is called marginal 
analysis and comes from economics. 

Suppose that, for service reasons, 
marketing requests an analysis for a 
warehouse to be located in Los Angeles 


Chart | 
Trial-and-Error Method of Plant Location 
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and to be served from the plant in 
Chicago. How is a study of its cost to be 
made? 

The first step in the analysis requires 
a delineation of the service territories 
of the plant and warehouse. Next, the 
volume and less-than-volume business 
must be separated, since less-than- 
volume business offers economy through 
consolidation and service improvement 
occurs through a new warehouse com- 
ponent. Threshold cost and variable cost 
per unit of product must then be estab- 
lished for the warehouse (see previous 
article on “Synthetic Cost,” Trarric 
Wor.p, April 1, 1961). 

The next step is to determine a series 
of points of equal distribution costs 
from the plant direct to customers and 
from the plant to the warehouse, thence 
to the customer. A series of such points 
will show the natural market territory 
of the plant and the warehouse on the 
basis of cost equality at the margins of 
teach territory. This makes it possible 
to measure the number of customers and 
the volume of business in each sales 
area. Once these numbers are developed, 
the total distribution cost can be devel- 
oped for both systems. A comparison is 
then made to determine the least costly 
alternative. 

Branch Plant Location 


The next step beyond warehousing to 
accommodate the growth of the firm 
usually requires a branch plant opera- 
tion. The problem then becomes more 
difficult because of all other costs as- 
sociated with manufacture and is really 
another plant location. However, by 
starting the analysis with a distribution 
study, the search area is reduced and 
quicker solutions achieved. 

The following illustration is presented 
to show the importance of distribution 
expense in influencing branch plant 
locations. It is based on an assembly 
plant location in Los Angeles served 
from Detroit. The following assump- 
tions are made, based substantially on 
reality: ‘The cost of assembling an auto 
in Los Angeles is the same as the Michi- 
gan cost, and so does not enter into the 
calculations. The company must choose 
between assembling autos in Michigan 
and shipping assembled autos to west 
coast points or shipping them completely 
unassembled from Michigan to Los An- 
geles, assembling the cars in Los Angeles 
then shipping the finished auto from Los 
Angeles to west coast points. For a 
4,000-pound car, the cost of shipping 
the assembled auto from Michigan to 
west coast points is $360. The cost of 
Shipping the parts for this car from 
Michigan to Los Angeles is $150, and 
the cost of shipping the finished car 
from Los Angeles to the delivery points 
is $120. This means that the western 
assembly operations save $90 per unit 
over the cost of assembly in Michigan. 
Shifts in purchasing patterns are not 
considered in this calculation, but highly 
Standardized parts, such as nuts, bolts, 
washers, and some machined parts, can 
be purchased in the market territory. 
Such purchases will produce further 
Savings. 

This illustration is based on assump- 
tions that are reasonably close to reality. 
Variations from actual facts were as- 
sumed to hide the identity of the pro- 
ducer involved. If anything, the data 
have been adjusted so as to understate 
the actual savings possible through as- 
sembly operations at the market. It is 


possible, with the aid of Ward’s Auto- 
motive Reports and a knowledge of 


transport rates, to construct the actual 
savings for any given manufacturer 
when assembly operations at the market 
are employed. 


Conclusions 


In this article, it was demonstrated 
that in most cases distribution expense 
is an elemental determinant of plant 
location. In many of today’s enterprises, 
the traffic manager has under his con- 
trol information necessary to the solu- 
tion of location problems. 

While there are diverse methods of 
solving the location problem, only a few 
were presented here. Although they may 
have limited application, their selection 
was based on the twin criteria of the 
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importance of the traffic department in 
location decisions and ease of presenta- 
tion. 

There are surely more generalized 
methods of plant location procedures 
than those presented here. Among these 
are the grid system, linear programming, 
calculus, and marginal analysis. How- 
ever, these technical forays into the 
jungles of mathematics are much be- 
yond the scope of this series. 

The presentations here are intended 
to show the function of distribution in 
location decisions and, in addition, to in- 
dicate the critical role of transportation 
and distribution executives in location 
planning. In fact, a very strong case can 
be made in support of traffic’s initiation 
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of location studies. The reason for this 
is the continuous nature of movement 
costs. That is, as mileages and volumes 
change, cost differences, as a function of 
location, can be calculated with rela- 
tive ease. 

Labor, local taxes, power, and other 
cost elements tend to be discontinuous. 
Taxes, for example, do not increase or 
decrease regularly as a function of dis- 
tance or any other observable criterion. 
Distribution costs tend to be continuous 
and, consequently, can be used to nar- 
row the area of search for a plant or 
a warehouse. Once the least cost point 
is found from distribution analysis, ad- 
ditional important elements may then 
be taken into account in order to 
achieve the single best location from 
all points of view. 


Services and Products 
(Continued from page 60) 


fices, are in the new location. The new 
quarters are shared by affiliated lines— 
the Atlantic Coast Line, the Georgia 
Railroad and the Clinchfield Railroad. 


New York Central Places 
Orders for 30 New Diesels 


The New York Central Railroad an- 
nounced April 21 that it had ordered 30 
new 2,000-horsepower diesel locomotives 
at a cost of $5,360,000. 

Fifteen will be built by the Electro- 
Motive division of the General Motors 
Corp., 15 by Alco Products, Inc., the 


Central says. Deliveries are to begin in 
June. 


Pakistan Buys Boeing Jets 


Approval by the government of Pak- 
istan of the purchase of three Boeing 
720B turbofan-powered jet airliners by 
Pakistan International Airways has been 
reported by Boeing Airplane Co., Seattle. 


Sea-Land Philadelphia Fleet 





The newly expanded fleet in use by Sea-Land 
Service in Philadelphia is shown above. Sea- 
Land Service recently completed arrangements 
with Berman Leasing Co. for 10 tractors and 
two straight trucks, to meet growth in the de- 
mand for its service to Puerto Rico. Shown from 
left to right are Tyron Bonuli, Philadelphia dis- 


patcher, and George E. Costello, terminal 
manager for Sea-Land, with Eugene Shaw, of 
Berman Leasing Co. 


Personal News 


SHIPPERS 


Micromatic Hone Corp., Detroit, has 
appointed Chester J. Roberts to the new 
position of corporate traffic manager. 
His responsibility, 
extending to all the 
company plants in 
the nation, will em- 
brace systems and 
procedures relating 
to carriers, packag- 
ing, handling of 
claims, and govern- 
mental shipping 
regulations, includ- 
ing export. With 
the company since 
1940, Mr. Roberts 
has most recently 
been supervising 
shipping and receiving activities. 


C. J. Roberts 


Cannon Electric Co. has promoted 
Robert Gilworth to supervisor of traffic, 
shipping and packaging in the Los An- 
geles division. Mr, Gilworth, who has 
been with the company since 1956, has 
held such positions as procuction sched- 
uler, supervisor of machine scheduling 
and supervisor of assembly control. 


Westinghouse Electric Corp., meter di- 
vision, has appointed J. W. Hall super- 
visor of traffic, succeeding W. W. Kellen- 
bence, retired. 


Union Tank Car Co. has given new 
titles to the chief executives of three 
divisions. Marvin Lane, general manager 





of the Graver Water Conditioning Co. 
since 1959, becomes president of that 
division. Harry R. Bingham, vice-presi- 
dent and general manager of the Union 
Overseas Co. since 1959, has been made 
its president. Ronald M. Melvin, vice- 
president of Products Tank Line of Can- 
ada, Ltd., becomes its managing director. 


Stewart-Warner Corp. has announced 
that Everett M. Klotz has become asso- 
ciated with its electronics division as a 
special mail-handling consultant whose 
services will be made available to rail- 
roads, depot and terminal companies 
and other companies engaged in dis- 
patch, transfer or transit of large vol- 
umes of mail, freight, express or mer- 
chandise. Mr. Klotz has been superin- 
tendent of mail, express and baggage for 
the St. Paul Union Depot Co. 


Great Atlantic & Pacific Tea Co. has 
promoted Joseph M. Collins from divi- 
sional traffic manager to general traffic 
manager. He succeeds Robert L. Toolin, 
who retired May 1. 


CARRIERS 


RAIL 


The Louisville & Nashville Railroad 
has announced appointment of a new 
assistant vice-president and a realign- 
ment of other officials in the traffic de- 
partment. Phil E. Geil, general traffic 
manager in Louisville, Ky., was ap- 
pointed assistant vice-president with re- 
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sponsibility for rates and charges. Ap- 
pointed as regional traffic managers in 
Louisville were J. J. O’Connor, formerly 
general freight agent, Louisville; J. W. 
Sellers, former traffic manager, New 
York City, and R. H. Wilson, former 
division freight agent, Knoxville, Tenn. 
F. C. Street will continue as the fourth 
regional traffic manager in Louisville. 
E. M. Blankner, division freight agent in 
Nashville, Tenn., will replace Mr. Wilson 
as division freight agent in Knoxville. 


The retirement of James W. Bateman, 
general agent with headquarters in Den- 
ver, has been announced by the Mis- 
souri Pacific Railroad. Mr. Bateman’s re- 
tirement, after more than 46 years of 
service, was effective April 30. John C. 
Selover has been made manager-freight 
sales in St. Louis. 


Appointment of R. E. Wilkes to the 
new position of manager-highway oper- 
ations, with headquarters in Montreal, 
has been anounced 
by the Canadian 
Pacific Railway. Mr. 
Wilkes was assist- 
ant general man- 
ager of the rail- 
road’s merchandise 
services and has 
served the Canadian 
Pacific as manager 
of piggyback serv- 
ices and as manager 
of the Canadian 
Pacific Transport 
Co. The appoint- 
ment became effec- 
tive May 1. 





R. E. Wilkes 


Thomas J. Young, III, commercial 
agent for the Southern Railway System 
in Tulsa, Okla., has been appointed dis- 
trict freight agent, with headquarters in 
Birmingham, Ala. The appointment be- 
came effective May 1. 


Albert V. Casey, assistant vice-presi- 
dent—finance of the Southern Pacific 
Co., has been appointed vice-president 
and treasurer of REA Express. M. Stan- 
ley Cogan, treasurer of REA, has been 





A. V. Casey 


M. S. Cogan 


promoted to the position of assistant 
vice-president — international depart- 
ment. Mr. Casey will have jurisdiction 
over REA’s treasury and purchasing 
divisions. Mr. Cogan will work in the 
operations area of REA’s international 
services. 


The Soo Line Railroad Co. has an- 
nounced that Bernhardt J. Pederson, 
superintendent in Marquette, Mich., re- 
tired April 30 after a railroad career 
which dates back to 1913. Mr. Pederson 
also had been chairman of the board of 
managers of Mackinac Transportation 
Co., and since October of 1959 had been 
assistant to the president of the Lake 
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Keeping the wheels turning 
under your shipments 


In 1960, over 60% of all the new freight cars U. S. railroads 
bought were “Roller Freight’’—freight cars on roller 
bearings instead of friction bearings. And by putting 
more and more of these cars on Timken® tapered roller 
bearings, the railroads are taking another big stride to 
give shippers better, prompter service. 


Cars on Timken tapered roller bearings roll mile after 
mile without danger of overheating. They roll more than 
a hundred million miles between car setouts caused by 
overheated bearings. 

More and more railroads are joining the switch to 
“Roller Freight’. 99 railroads and other freight car 
Owners now have over 73,000 cars on Timken bearings in 


service or on order. They’re out to lick the hot box prob- 
lem—No. 1 cause of freight train delays—and give 
shippers the best service ever. The Timken Roller Bear- 
ing Company, Canton 6, Ohio. Cable: “‘TIMROSCO”’. 


HEAVY DUTY 


TIMKEN 


TAPERED 
ROLLER BEARINGS 
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SHIP VIA UNITED... 
WORLD'S LARGEST 
JET FLEET 


Every United jet carries freight. 
When you ship via United Air 
Lines, you enjoy one-carrier 
convenience coast to coast, 
border to border, and to Hawaii. 
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Superior Terminal & Transfer Railway 
Co. Bernie Levenduski has been ap- 
pointed director, per diem research, with 
headquarters in Minneapolis, Minn, 


The Seaboard Air Line Railroad has 
announced the following appointments 
and retirements, effective May 1: J. S. 
Riggan, Jr., to commercial agent, Birm- 
ingham, Ala., succeeding J. H. Lindsay 
who retired after more than 42 years of 
service; R. G. Jennings, commercial 
agent in Baltimore, promoted to com- 
mercial agent, Miami; J. A. Purcell, Jr., 
to commercial agent, Miami, and Gran- 
vel E. Huband, to general TOFC agent, 
Lake Wales, Fla. The retirement of 
P. E. Shepard, commercial agent, Miami, 
after more than 36 years of service, was 
also announced. 


The Northern Pacific Railway has an- 
nounced the retirement of M. L. Coun- 
tryman, Jr., vice-president and general 
counsel, after serv- 
ice in the law de- 
partment since 
1922. He will be 
succeeded by Earl 
F. Requa, general 
solicitor. Mr. Requa 
has been a member 
of the Northern 
Pacific law depart- 
ment since 1937. He 
has served the 
Northern Pacific as 
assistant western 
counsel in Seattle 
and as_ assistant 
general counsel in St. Paul. He has been 
general solicitor since 1949. 


The Baltimore & Ohio Railroad has 
announced the (following personnel 
changes: Wilbur G. Smith to assistant 
general freight agent, Baltimore; Car- 
roll R. Bennett to general freight agent, 
sales and services (system), Baltimore; 
J. Stanley Lowe to general freight agent, 
Cincinnati; William M. Troxell to coal 
freight agent, Philadelphia, and Albert 
W. Nemenz to coal freight agent, New 
York City. The retirement of Joshua E. 
Steele, general freight agent, Cincinnati, 
Was announced also. 





E. F. Requa 


A. P. Hardy has been appointed dis- 
trict freight and passenger agent, San 
Antonio, Tex., succeeding W. W. Guinn, 
promoted to district freight and passen- 
ger agent, Houston, according to the 
Southern Pacific Lines. Mr. Guinn suc- 
ceeds H. G. Oliver, promoted. 


Canadian National Railways has ap- 
pointed Paul C. Hankey as central sales 
manager in Chicago. Earle F. Flinn has 
been made western sales manager in 
Chicago. Mr. Hankey was formerly as- 
sistant freight traffic manager. Mr. Flinn 
was general freight agent in Chicago. 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad has announced the ap- 
pointment of John P. O’Neill as travel- 
ing freight and passenger agent in Oma- 
ha, Neb., and of James L. Flowers as 
city freight and passenger agent in New 
Orleans. 


Carmen E. DeJoia has been appointed 
superintendent of the marine depart- 
ment of the Erie-Lackawanna Railroad, 
succeeding Lawrence L. Larsen, whose 
retirement after more than 50 years of 
service has been announced. Other re- 
tirements announced by the Erie-Lacka- 
wanna were those of Herbert T. James, 
city passenger agent, New York City, 
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after 44 years of service, and Edward R. 
Munford, sales representative, James- 
town, N.Y., after 43 years of service. 


The Chicago, Burlington & Quincy 
Railroad has announced that H. A. 
Schneider, general agent in the passen- 
ger department in New York City, re- 
tired April 30. He was succeeded by 
James E. McNamara, district passenger 
agent in Chicago. The C B & Q also 
announced appointment of Robert E. 
Dowling as assistant general freight 
agent in Fhicago. 


The New York, Chicago & St. Louis 
Railroad has announced the following 
appointments in Cleveland: John T. 
Brennan, general passenger agent; James 
E. McInnis, assistant general passenger 
agent; Lee J. Peffer, general freight 
agent; Roy O. Hanson, assistant general 
freight agent, and Jack J. Gallagher, 
general agent. Mr. Brennan succeeds 
Charles H. Garn, retired. Mr. Peffer 
succeeds A. E. Bartlett, retired. 


The New York Central Railroad has 
announced the appointment of Joseph 
D. Boylan as freight sales manager in 
New York City. He succeeds Thomas M. 
Shalloe, who has retired after 39 years 
of service. The Central also announced 
the appointment of Peter P. Bornejko 
to the position of division freight sales 
manager with headquarters in South 
Bend, Ind. Both appointments became 
effective May 1. 


The Santa Fe Railway has announced 
changes in its freight and passenger 
sales personnel in the greater San Ber- 
nardino, Calif., area to positions as 
follows: L. J. Riniker, general agent; 
R. B. Brown, division freight and pas- 
senger agent; R. T. Lawrence, R. N. 
Hulsebus and D. G. Thompson, traveling 
freight and passenger agents; E. C. 
Peters, chief clerk; O. C. Whisenhunt, 
city ticket agent, and R. E. Welk, travel- 
ing freight and passenger agent, Pomona, 
Calif. The Santa Fe also announced 
that John Bulazo had been named 
chief clerk to the division freight agent 
in Fresno, Calif., succeeding Sylvester 
A. Brigham, Jr., promoted to city freight 
agent in Fresno. 


MOTOR 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has named William J. 
Hickey general counsel to succeed Eu- 
gene T. Liipfert, who will continue as an 
outside counsel to CF in Washington, 
D.C., where he will re-enter private prac- 
tice. Mr. Hickey joined CF in late 1959 
as assistant general counsel. He later 
became general attorney. 


Interstate System, Grand Rapids, 
Mich., has added James Noble to its 
sales staff in Rochester, N.Y. He former- 
ly was with the Schreiber Trucking Co. 


Transamerican Freight Lines, Inc., has 
designated John J. Kreiter as Detroit 
terminal manager. He has been in trans- 
portation 30 years and is a past presi- 
dent of the Motor City Traffic Club. 


Bruce Motor Freight, Inc., Des Moines, 
Ia., has named James Haggerty to its 
sales staff. Mr. Haggerty had been trav- 
eling freight and passenger agent in Des 
Moines for the Milwaukee Road since 
1953. 


Commercial Oil Transport of Okla- 
homa, Inc., has announced appointment 
of Keith Price as general manager of 





May 6, 


compan 
as vice 
Nichols 
has ret 
homa f 
was wit 
tor in 


Gate 
Wis., h 
vice-prt 
made FE 
operatic 





hoven 
sistant 
Mr. Lu 
has bee 
rectors 
rector 

since 1 
pany 2’ 
before 
merly 

Kuppe! 


M & 
Salem, 
Davids 
since 1 
Spector 


Subu 
bus, O 
manage 
nal. A 
Charles 
ceeds I 
to ente 


Arka 
has ap] 
coordin 
adjustn 
ties of 
He joi 
prior t 

Mais 
cus, N. 
vice-pr 
Beaure 


Lyke: 
Orlean: 
son as 
City. 
ments 
traffic 


Luck 
York C 
Vv. Um 
with t 
treasur 
Milden 


Port 
John D 
Charle: 
advisor 
later t 
Was in 


























WorRLD 


ard R. 
James- 
ce. 


quincy 
H. A. 
assen- 
ty, re- 
led by 
ssenger 
Q also 
ert E. 
freight 


. Louis 
lowing 
hn T, 
James 
ssenger 
freight 
general 
llagher, 
ucceeds 
Peffer 


ad has 
Joseph 
ager in 
mas M. 
9 years 
10unced 
ornejko 
nt sales 

South 
became 


nounced 
ussenger 
an Ber- 
ions as 

agent; 
nd pas- 
, R. N. 
raveling 
i ae 
senhunt, 
, travel- 
Pomona, 
nounced 

named 
ht agent 
Sylvester 
y freight 


+. Menlo 
lliam J. 
reed Eu- 
jue as an 
shington, 
ate prac- 
late 1959 
He later 


Rapids, 
le to its 
> former- 
*king Co. 


Inc., has 

$ Detroit 
in trans- 
ust presi- 
Club. 


S Moines, 
ty to its 
een trav- 
nt in Des 
yad since 


of Okla- 
ointment 
unager of 





May 6, 1961 


company operations in Oklahoma and 
as vice-president. He succeeds O. E. 
Nichols, who retires June 1. Mr. Price 
has represented the company in Okla- 
homa for about five years. He formerly 
was with a petroleum products distribu- 
tor in Oklahoma City. 


Gateway Transportation Co., La Crosse, 
Wis., has appointed Joseph E. Ludden 
vice-president—labor relations and has 
made Richard J. Sherer vice-president— 
operations. At same time, John H. Kol- 





R. J. Sherer 


J. E. Ludden 


hoven has been named controller, as- 
sistant secretary and assistant treasurer. 
Mr. Ludden, with Gateway since 1948, 
has been a member of the board of di- 
rectors and assistant secretary and di- 
rector of labor, personnel and safety 
since 1958. Mr. Sherer, with the com- 
pany 27 years, was director of operations 
before the promotion. Mr. Kolhoven for- 
merly was treasurer and controller of 
Kuppenheimer Co., Inc., Chicago. 


M & M Tank Lines, Inc., Winston- 
Salem, N.C., has appointed Charles A. 
Davidson general manager. In trucking 
since 1951, he formerly was with the 
Spector Freight System in Chicago. 


Suburban Motor Freight, Inc., Colum- 
bus, O., has named Arthur J. Edens 
manager of the Charleston, W.Va., termi- 
nal. A_ service representative in the 
Charleston area for two years, he suc- 
ceeds Richard J. Scullion, who resigned 
to enter business for himself in Arizona. 


Arkansas-Best Freight System, Inc., 
has appointed Andrew Perez traffic-sales 
coordinator to work primarily with rate 
adjustment and in coordinating activi- 
ties of the traffic and sales departments. 
He joined Best Motor Lines in 1948, 
prior to its acquisition by ABF in 1956. 


Maislin Bros. Transport, Ltd., Secau- 
cus, N.J., has appointed Jack B. Lesikin 
vice-president—sales and has made J. C. 
Beauregard vice-president and treasurer. 


WATER 


Lykes Bros. Steamship Co., Inc., New 
Orleans, has appointed Robert B. Dick- 
son as traffic representative in New York 
City. His background includes assign- 
ments in freight forwarding, steamship 
traffic and containerization. 


Luckenbach Steamship Co., Inc., New 
York City, has announced election of H. 
V. Umbach as treasurer. He has been 
with the company 45 years, assistant 
treasurer the last 15. He succeeds Emil 
Mildenberger, who retired last month. 


Port of San Francisco has appointed 
John D. Yeomans comptroller, to succeed 
Charles T. Soares, who remains in an 
advisory capacity until his retirement 
later this year. Mr. Yeomans formerly 
was in California’s Department of Cor- 








LOUISVILLE & NASHVILLE RAILROAD 





2-WAY RADIO HELPS L&N MAINTAIN FAST FREIGHT SCHEDULES 


An additional $273,300 is being spent by L& N to extend 
two-way radio installations for train crews to virtually its 
entire fleet of fast freight trains. ‘Time saved is as much 
as ten minutes per stop, and operating efficiency is im- 
proved. This is one more step in a broad program of mod- 
ernization that enables L&N to offer shippers the finest, 
most up-to-the-minute transportation to, from, and through 
the Mid-South. Contact Freight Traffic Department, Louis- 
ville and Nashville Railroad, Louisville 1, Kentucky 
(JUniper 7-1121). 











IMMEDIATE INFORMATION ON 


Sec. 22 Rates 


AS FILED WITH THE I.C.C. 


Under P.L. 85-246 & Ex Parte 211 








General Agents 
Grancolombiana 
(New York), Inc. 


New York: 79 Pine St. 


Chicago: 208 South La Salle St. 
Detroit: 1355 Book Building 


Write, wire or phone 


Washington 5 D. C. 


Telephone: Sterling 3-7325 








§ separate and direct 
SEY UUCES 10 cotomsia, ECUADOR 


PERU, MEXICO, CENTRAL 


AMERICAN PORTS and PANAMA 


from all coasts of the U.S. and Canada 






SHIP VIA 


THE DIXIE LINE 


HARRY L. GAY, MGR. 
WATCHING SERVICE 


THE TRAFFIC SERVICE CORP. 
815 Washington Building 








Freight Transportation 
"Eoeryuhere West” 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 















Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 


We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


Dept.N, P.O. Box 570, 
Long Beach, California, 





When you need 
Planned 

mass transportation 
SOUTHEAST 
SOUTHWEST... 












call Frisco... 
Frisco planned schedules, 
shipping techniques, equipment 
..« fit-right in with your 
planned mass production. 


SHIP IT 
ON THE FRISCO 


5,000 MILES SERVING: 
MISSOURI « KANSAS « ARKANSAS « OKLAHOMA e TEXAS 
TENNESSEE © MISSISSIPPI « ALABAMA « FLORIDA 





rections as an accounting Officer and 
budget analyst. 


Moore-McCormack Lines, New York 
City, has announced the following pro- 
motions: Joseph A. Medernach, from 
assistant vice-president to vice-president 
and continuing with his former duties; 
Anthony C. Visceglia, from assistant 
vice-president—finance to vice-president 
—finance, and Hubert F. Carr, from as- 
sistant secretary to secretary. 


In an item regarding the appointment 
of Lawrence L. Whiteneck as chief 
harbor engineer of the Port of Los An- 
geles, it was stated that Mr. Whiteneck 
served 10 years as senior engineer of the 
port (T.W., April 22, p. 88). Actually, Mr. 
Whiteneck served 10 years as senior 
engineer of the Port of Long Beach, 
Calif. 


AIR 


Trans World Airlines has announced 
the election of Ernest R. Breech as 
chairman of the board to succeed War- 
ren L. Pierson, who has made known his 
retirement after 14 years as chairman. 
Mr. Pierson will continue as chairman 
of the executive committee and a board 
member. Mr. Breech is one of three vot- 
ing trustees appointed last December to 
vote the 78 per cent of TWA stock for- 
merly controlled by the Hughes Tool Co. 
Floyd D. Hall, vice-president and general 
transportation manager, also has been 
added to the 15-man board. 


Continental Airlines has promoted 
Douglas P. Brennen to sales representa- 
tive in the Chicago office. Mr. Brennen 
has been assistant manager—customer 
services at Midway Airport in Chicago 
for Continental since 1957. Michael W. 
R. Meyer, an advertising executive, has 
been promoted to assistant vice-presi- 
dent—advertising. 


OTHERS 


Interstate Commerce Commission has 
announced that William E. Hustleby, 
one-time secretary of the Minnesota 
Railroad and Warehouse Commission, 
and since 1936, director of District 9 for 
the Bureau of Motor Carriers of the ICC 
—and for about five years also serving 
as regional manager for the ICC in 
Minneapolis—will retire July 8. 


Public Service Commission of Indiana 
has a new chairman and member. Gov- 
ernor Matthew E. Welsh has appointed 
Judge Merton Stanley as chairman to 
succeed Leslie Duvall, and has appointed 
C. Patrick Clancy a commissioner to 
succeed Robert S. Webb. The commis- 
sion recently moved its offices to 901 
Indiana State Office Building, Indian- 
apolis. 


Berman Leasing Co., Pennsburg, Pa., 
has appointed Joseph J. Hennessy as 
house counsel. Formerly an independent 
practitioner in Norristown, Pa., he is a 
graduate of Villanova College and the 
University of Pennsylvania Law School. 


American Express, New York City, has 
named Clark B. Winter treasurer to re- 
place Olaf Ravndal, senior vice-presi- 
dent, who has assumed responsibility 
for the company’s overseas financial 
operations. Mr. Winter also continues as 
a vice-president of both AE and the 
American Express Co., Inc., overseas 
subsidiary. James A. Henderson, vice- 
president—travelers’ check department, 
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has been appointed a vice-president of 
the overseas subsidiary. John K. Conway 
has been named assistant vice-president 
—money order department of AE. 


Tri-State College, Angola, Ind., has 
appointed Carl Bartels, of Fort Wayne, 
as instructor in the Department of Mo- 
tor Transportation 
Administration. Af- 
ter more than 30 
years as_ traffic 
manager of the 
Bowser Co., Inc., 
Fort Wayne, Mr. 
Bartels retired in 
March, but contin- 
ues his teaching 
career which began 
in 1927 with a traf- 
fic class at the Fort 
Wayne Y MCA. 
Since 1942, he has 
taught at the In- 
diana University Extension Center in 
addition to full-time duties as traffic 
manager of Bowser. He continues to 
teach at Indiana in addition to his new 
assignment. He is a past president of the 
Fort Wayne Transportation Club. 





Carl Bartels 


Air Express International Corp., New 
York City, has appointed Corn. A. Bolt 
manager for Europe to succeed M.E.A.L. 
de Jong, who has been made manager 
for the Far East. In air cargo nearly a 
quarter-century, Mr. Bolt was manager 
of Netherlands Airfreight Consolidators 
before the appointment. 


ABC International, Inc., has appointed 
Charles Fields as executive vice-presi- 
dent. With ABC since 1941, he has 
handled all phases of transportation and 
various Management positions, including 
vice-president of ABC Air Freight. As- 
suming the latter position is Sidney 
Kreps, who has been named executive 
vice-president. 


National Highway Users Conference, 
Washington, D. C., has announced the 
resignation, effective May 1, of Roy E. 
Jorgensen, who had been engineering 
counsel 10 years. Mr. Jorgensen plans 
to open a highway management and 
engineering consulting service in Chevy 
Chase, Md., and will be retained by 
NHUC to direct the highway manage- 
ment conferences sponsored jointly with 
the American Association of State High- 
way Officials. He also will serve as an 
adviser to the NHUC committee which 
judges the road program reports pre- 
pared by state highway departments and 
considered eligible for NHUC’s biennial 
“Golden Milestone Award.” 


Army’s Office of the Chief of Trans- 
portation has announced the awarding 
to Mrs. Katheryn D. Mitchell, chief of 
the statistics branch in transport eco- 
nomics division of the Military Traffic 
Management Agency, of a Department of 
the Army decoration for meritorious 
civilian service. The presentation was 
made by Maj. Gen. I. Sewell Morris, 
executive director of MTMA. 


OBITUARIES 


C. A. Major, 69, president of the Lehigh 
Valley Railroad, died of a heart attack 
April 28 while playing tennis in Locust 
Valley, N.Y. (see story elsewhere herein). 


Chester A. Nelson, 77, president of 
Lyon Van Lines, died April 23 in Los 
Angeles. 
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Traffic Clubs 


Women’s Traffic Club of Los Angeles 
Observes Its Thirty-Sixth Anniversary 


The Women’s Traffic Club of Los 
Angeles, historically the first traffic club 
composed exclusively of women organized 
in the United States, observed its thirty- 
sixth anniversary April 26 at a dinner 
in the Mayfair hotel honoring its past 
presidents, of whom 21 were present 
and seated at special tables. 

Elizabeth Gordon, of the Brooks- 
Daugherty Co., president, presided and 
gave traditional “gavel pins” to those 
presidents who had not received them 
in the past. 

The annual birthday cake, in former 
years presented by the late Fred A. 
Hooper, of the American-Hawaiian 
Steamship Co., who organized and spon- 
sored the club in 1925, was given by 
Williams-Dimond & Co. The president 
of that company, Robert F. Holbrook, 
and the traffic manager, G. F. McDonald, 
and their wives, were seated at the 
speakers’ table. Elena V. Ramos, of 
Arthur J. Fritz & Co., first vice-president 
of the club, presided at an entertainment 
program. 

Mrs. Madge Henderson, of Los Angeles, 
national treasurer of the Fred A. Hooper 
Memorial Scholarship Fund, reported 
progress in financing and assigning 
scholarships. 

Past presidents honored were: 

Ella Hausen Tuttle, 1925-26, charter 
member; Emma Kentz, 1926-27, charter 


member; Gertrude Sears Newmark, 1927- 
28, charter member; Grace Dewey, 1929- 
30; Leta Beard, 1932-33; Ann Boecking, 
1933-34, now executive secretary of the 
Los Angeles Transportation Club; Agnes 
Rosborough, 1936-37; Edna Ebright, 1939- 
40 and 1951-52; Lillian Blythe Gettinger, 
1941-42, now with Western Carloading 
Co.; Madge Henderson, 1942-43, general 
manager of Empire Freight Co., Inc.; 
Sara McCall, 1944-45, of the R. A. Mayer 
Co.; Lucille Gaenger, 1945-46 and 1949- 
50, Pillsbury Co.; Evelyn Hinz, 1946-47, 
Atlantic Refining Co.; Charle Jean Wil- 
bur, 1947-48, Crest Messenger & Delivery 
Service; Edwina Calkins, 1950-51, Mono- 
lith Portland Cement Co.; Hilda B. 
Nauck, 1952-53, Certified Grocers; Viola 
Olin, 1953-54, Lockheed Aircraft Corp.; 
Audra Rager, 1956-57, Hecht Fast Freight; 
Georgia Konrad, 1957-58, Pacific Coast 
Terminal Warehouse Co.; Kathlyn Hill, 
1958-59, United States Rubber Co., and 
Irene A. Meyer, 1959-60, Santa Fe Rail- 
way. 

Earlier in the month, the club members 
entertained their employers at a dinner 
in the Crescendo on “Sunset Strip.” 
Hugh R. Riley, district sales manager of 
the Chicago & North Western Railway 
Co., presented an act entitled “Mysteries 
of the Mind.” 


The Clearing-Cicero (Ill) Traffic Con- 
ference has elected these new officers: 


(Continued on page 82) 





The first six presidents of the Women’s Traffic Club of Los Angeles are shown at the club’s 
thirty-sixth anniversary program April 26. Standing (from left) are: Ann Boecking, president 
in 1933-34, now full-time executive secretary of the Los Angeles Transportation Club; Leta 
Beard, president in 1932-33, and Grace Dewey, president in 1929-30. Seated are (from left): 
Gertrude Sears Newmark charter member and president in 1927-28; Emma Kentz, charter 
member and second president (1926-27), and Ella Hausen Tuttle, charter member and _ first 
president, 1925-26. 











PIGGYBACK 
at its best J 


DAILY SERVICE 
— between the Midwest and 
Eastern Seaboard 
—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia. 


CLIPPER car.oapinc co. 


General Offices: 323 W. Polk St., Chicago 7, Ill. 
Phone: HArrison 7-7780 





"ask the man 
who ships’’ 


about 


SUPER SERVICE MOTOR FREIGHT CO. 
General Offices: Nashville, Tenn. 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


%& Merchandise warehouse 
wy Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 76 


Overland Terminal Whse. Co. 


Pacific Coast Terminal Ware- 
house Co. 


San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 77 
The Weicker Trf. & Stge. Co. 


DISTRICT OF 
Page 77 


The Terminal Stge. Co. of Wash. 


COLUMBIA— 


GEORGIA—Page 77 
Able Transfer & Storage, Inc. 


ILLINOIS—Page 77 


Crooks Terminal Warehouses 
Federal Warehouse Co. 


a “ms & Bateman Warehouse 

°. 

Midland Warehouses, Inc. 

North Pier Terminal Co. 

Packers Terminal & Warehouse 
Corp. 

Soo Terminal Warehouse 

Wakem & McLaughlin, Inc. 

Western Warehousing Co. 


INDIANA—Page 78 


or Terminal & Refrigerating 
°. 


Ingle Street Warehouse Co. 
Mead Johnson Terminal Corp. 
Pettit's Storage Warehouse Co. 


KENTUCKY—Page 78 
Winn Avenue Warehouse, Inc. 


MARYLAND—Page 78 


Camden Warehouses 
Fuchs Transfer Co., Inc. 


MASSACHUSETTS—Page 78 


agens Storage & Warehouse 
°. 


MISSOURI—Page 78 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


Kansas City Terminal Warehouse 
Co 


Keystone Warehousing Co. 

5S. N. Long Warehouse 

ae Terminal Warehouse 
° 


Rutger St. Warehouse, Inc. 


St. Louis Terminal Warehouse 
Co. 


NEW JERSEY—Page 79 


Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 

Lackawanna Warehouse Com- 
pany 

Lehigh Tank Terminal 


Lehigh Warehouse & Transporta- 
tion Co. 


Waverly Warehouse Corporation 


NEW YORK—Page 80 


Buffalo Merchandise Whses., Inc. 
Dock Warehousing and Bottling 
Center, Inc. 


~ Lederer Term. Whse. Co., 
ne. 


Lehigh - Horseheads 
Corp. 
Wilson Warehouse Inc. 


Warehouse 


OHIO—Page 80 


The Baltimore & Ohio Whse. Co. 
as ae Merchandise Whses. 
° 


Oe Cotter Merchandise Storage 

°. 

a Lokes Terminal Warehouse 
°. 


The Lederer Term. Whse. Co. 


OHIO—Contd. 


National Terminals Corp. 
Queen City Warehouses, Inc. 


OREGON—Page 81 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 81 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 81 

Bond, Chadwell Co. 

—_—- Terminal Warehouse 
°. 


Boston Warehouses, Inc. 
Rose Warehouse Company 


TEXAS—Page 81 


a “9 Southwest Warehouses, 
nc. 


Houston Term, Whse. & C. S. Co. 
Patrick Shipside Warehouse 
UTAH—Page 81 


Redman Van & Storage Co. 


a Warehouse & Storage 
°. 


VIRGINIA—Page 81 


Brooks Transfer & Storage Co., 
nc. 


Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 82 
Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 81 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 81 
Howell Warehouses, Limited 


TRAFFIC WORLD 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 





FACILITIES—426,393 sq. ft., Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 
Yd free switching of competitive traffic. 25 truck 
loors. 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


4802 Lama Vista Ave. 

Los Angeles 
(Vernon) 58, Calif. 
Telephone—LUdlow 3-4183 


Harold A. Drury 
General Manager * 


Incorporated 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity— 
34 truck spots. 


SERVICES—Storage for general merchandise, canned 
goods, grocery products, drugs, chemicals, appli- 
ances, etc. Special temperature controlled space 
for candy, etc. Warehouse trucks for local deliv- 
eries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companies 


SAN FRANCISCO—OAKLAND, CALIF. 


San Francisco Warehouse Co. 


Three warehouses in Oakland and San Francisco— 
specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 





Established 1899 
Henry F. Hiller, 


605 Third Street 
San Francisco 7, Calif. 
President Telephone—SUtter 1-3461 
Incorporated TWX—SF-933 


FACILITIES—500,000 sq. ft. storage area. Sprin- 
klered or Electric Fire Detectors. Temperature- 
controlled space for candy, etc. Private RR sidings, 
reciprocal switching. Extensive office accommoda- 
tions and telephone service, as desired. 

SAN FRANCISCO—Continental Warehouses, 625 
Third Street; Napoleon Warehouse, 180 Napoleon 
Street; Pool Car Distribution Terminal, 101 Brannan 
Street 

OAKLAND warehouse—1466 Powell Street, Emery- 
ville, Calif. 

MEMBER—American Warehousemen’s Association. 
REPRESENTED BY—Distribution Service, Inc. 
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LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 


Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 
Teletype LA 1662 
FACILITIES—256,000 sq. ft. Fireproof, reinf. con- 
crete const.; Floor load, 250,600 Ibs.; Sprink. sys.; 
A.D.T.; ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
free switch. 
SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging; Motor Term. 
REPRESENTED BY—Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY —Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 

ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Established 1903 Incorporated 
J. S. Jackson * First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 

SERVICE FEATURES—Poo! car distributors. Local 
cartage. 


ATLANTA, GEORGIA 


Able Transfer & Storage, Inc. 


488 Glenn St. S.W. 
New & Modern—Centrally Located 


Charles Hogan, Gen. Mgr. Tel: 524-3804 
Traffic Consultant—35 years exp. 


FACILITIES—AIl concrete. ADT sprinkler and burglar 
protection. Bonded-low insurance. Fig. load 400 
Ibs. per sq. ft. Siding—6 cars, Southern RR. 
SERVICE “FEATURES — General commodity, operate 
own metropolitan cartage trucks. Pool car, pool 
truck and TOFC distribution. Power driven M-H 
equipment, pallets. Sheltered rail & truck docks. 
Display & office space available. Secretary & an- 
swering service. 

OWNER—Management. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated 1525 Newberry Ave. 


Cc. L. Bradley, set & Chief Executive Officer 
Office Tel. CAnal 2770 


FACILITIES—Property owned, 4 buildings totaling 
470,000 square feet of merchandise storage space, 
30,000 square feet of cooler space, low insurance 
rates, sprinklered, A.D.T. Controls, Sidings-B&OCT, 
B&O, C&NW, CGW and Soo Line with reciprocal 
switching, 36 truck docks. 

SERVICE FEATURES—Storage and office leased 
space, U.S. Customs Bond, Cooler Stge. for candy, 
etc., vacuum fumigation, Specialized repacking of 
small lots. 

REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—AWA,; III. Assn. of Mdse. Whsemen. 











CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. stee] const.; 1534 S. Western Ave., 67, sq. 
ft. brick, mill const. Ins. rates as low as 4¢. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
MEMBER--Amer. Chain of Whses., A.W.A. (Mdse.) 
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CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
* Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq: ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


* Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. RR. 


¢ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const. Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—|.C.— 
Penn.—C, R. & |. and 1.H.B. R.R.s. 


* South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


* South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. (Mdse.); Ill. Assn. Mdse. 
Warehousemen. 





CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr., Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W. S. Huggett, V.P.-Marine Div. 





COMPLETE DISTRIBUTION & STORAGE at Down- 
town Warehouse-509 E. Illinois St. and South Side 
Warehouse-Lake Calumet Harbor, Butler Drive, 
hicago. 

FACILITIES—AIl warehouses on railroad siding with 
reciprocal switching, sprinklered, low insurance. 
Best of truck loading facilities. ALSO, modern 
wharves and docks for overseas ships and barges 
at Lake Calumet, East South Water St. at mouth of 
Chicago River, and at Navy Pier. 

RENTAL FEATURE—Office-warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 
ASSNS.—A.W.A. (Mdse.) 1.A.M.W. 
REPRESENTATIVE—Eastern: J. Leo Cooke Ware- 
house Corp., Jersey City 2, N.J., Oldfield 3-5080. 
New York phone: Whitehall 3.5090. 


CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribution 
services. Mechanized accounting procedures with 
constant product balances. 


Five locations with complete facilities for every 


type of product requirement—including water-rail 
and barge terminal. 





CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


G. F. McLAUGHLIN, Pres. 
F, E. BERG, Sec’y-Treas. & Gen’‘l Mgr. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Whsemen’s Assn., Ill. Assn. 
Mdse. Whsemen, 


REPRESENTED BY Associated Warehouses, Inc. 


General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 





CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 
H. S. Newell * 


Maneger 


Incorporated 
323 W. Polk St. 
Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to ‘“‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


Commerce 


ASSOCIATIONS—II]. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A.W.A 


ASNOHAUWTM 


NOILOdS 
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CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 


FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
Floor load unlimited. Low insurance rate. Siding: 
Soo Line, free switch, all lines; 25 cars. Truck 
dock, 15 trucks under roof. 

SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 
REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); 1. A. M. W. 





PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1L, LM.W.A, 





EVANSVILLE, IND. 


Ingle Street Warehouse Co. 


No. 2 Ingle St. — L.D. Phone HA 4-1015 


112,000 sq. ft. floor 

space; on L.&N. Ry. 
with reciprocal ag 
ing on Ill. Cen. 
E.I., N.Y.C. and Louth: 
ern Rys. Fire, police 
and watchman protec- 
tion. 





® Storage in Transit—Transit arrangements made 


EVANSVILLE 2, IND. 





Mead Johnson Terminal 
Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 
River-Rail-Truck Terminal . . . directly served by 
C&EI, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
and unloading. All terminal and warehouse 
services. 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 
4, New York 18. 


MEMBER—American Warehousemen’s 
American Waterways Operators, Inc. 


Association, 


A. J. Weber, Vice-Pres., Gen. Mgr. 

















FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit YH A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 
FACILITIES—Mdse. 110,000 sq. ft.; household goods 
29,000 sq. ft. reinforced concrete construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Partial sprinklered. Partial ADT. Par- 
tial heated space. Insurance coverage 25¢. Siding, 
capacity 12 cars, N. Y. C. & St. L. R. R., free 
switching. Truck dock sheltered—capac. 25 trucks. 
SERVICE FEATURES—Poo! car distr. Own cartage. 
Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready % 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf, conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4¢; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick & mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
I. U. Ry., 8 cars. Both houses; sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn., Ref. Whse., Indpis. W. A. 


WINCHESTER, KENTUCKY 


Winn Avenue Warehouse, Inc. 


Established 1953 
L. E Thomason * 
President 





148 Winn Avenue 
P.O. Box 151 
Tel.—Ploneer 4-5282 





FACILITIES—176,000 sq. ft. brick, steel, and con- 
crete building; Unlimited Floor Load; Private watch- 
men, sprinkler and alarm system. Fire insurance, 
29¢ per $100 per year; Blanket coverage, 7¢ per 
$100 per year. Siding on C&O and L&N; cap. 15 
cars. Free switching. 12 truck doors. 

SERVICE FEATURES—Bonded. Pool car distribution. 
Container service. Storage and office space for 
lease. Display space, available. Very competitive 
rates due to central location in small growing city. 
New, full palatized materials for handling equip- 
ment. One room, temperature controlled. 


The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 


from Washington at midnight 


each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 


or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 


Washington 5, D.C. 
a 





TRAFFIC WORLD 


BALTIMORE, MD. 


Camden Warehouses 


Established 1900 *D Incorporated 
Cc. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Stee] const. A.D.T. Sprinkler. 
LOCATIONS—Camden Station, Henderson's Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. 

MEMBER—Md. W. A. 


BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


Maurice H. Burman *x Hillen & Exeter Sts. 
President Mulberry 5-8797 
TELETYPE BA-40 
FACILITIES—(1) Hillen & Exeter Sts.: 120,000 sq. ft., 
concrete & steel constr., fireproof, private watch- 
man, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck plat. cap. (2) 901 E. 
Monument St.: 30,000 sq. ft., brick & concrete, NPC 
sys. Ins, rate 45¢. 4 car siding—WMRR, PRR. Truck 

plat. cap. 4. 

SERVICE Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 
trucks. Desk space, telephone & conference room 
available. 

MEMBER—Allied Distr., Inc.; Maryland Motor Truck 
Ass‘n., Local Cartage National Conference. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 
William A. Hornedy * Lechmere Square 
Treas. & Gen’‘l Mngr. Tel.—TRO. 9608 
FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18¢. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A.D.T., Auto, fire 
clarm. Ins. rate 21¢ (90%). Total and space 
108,500 sq. ft. Sidings on B. & M. R. 

SERVICE FEATURES Bonded: State; U. s “Cust. (No. 
2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


KANSAS CITY, MO. 
Crooks Terminal Warehouses 

1104 Union Avenue 
Telephone—Victor 2-2404 Inc. 


Incorporated 


Est. 1913 


Mrs. Harry D. Crooks, President 
Wallace W. Burr, General Manager 





nih 


Ewing Bidg. 
1209 Union Ave. 45-47 S. Ewing St 
Terminal Warehouse Ewing Warehouse 
45-47 S. Ewing St. 


1201-09 Union Ave. (U.P.) 





~~ Security Bidg. 
1405 St. Lovis Ave 


Brokers Bidg. 
1104 Union Ave. 


Brokers Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


Security Warehouse 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. Air-Condi- 
tioned office space available to our customers. 


SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 

ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


ASSOCIATIONS—A.W.A, (Mdse.); Mo. W.A. 
Watch Display Advertisements on 
Inside Front Covers! 
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KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 










Sa 


HELERERRET EY 


FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac. & Burlington; Track capacity, 20 
cars; ADT protection; Ins. Rate from 10c. Covered 
dock and tracks. Cool Rooms, Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
of our customers. Also modern one story Transit 
Storage. 

REPRESENTED BY—Associated Warehouses, Inc., 
Chicago and New York, 
ASSOCIATIONS—AWA-MWA. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T, alarm, pvt. watchmen, Ins. 
rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. Transp. ser. & fgt. 
term., near retail dist. & fgt. depots. 

oe as M.W.A.; Traf. Club; C. of C.; 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. ° Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq ft., 
mdse, storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching 
applies at all Whses., A.D.T. Protected, Low Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ities. Operate municipal river dock Terminal. 
SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


1025 Spruce St. 








Norman Levitt * 
Est. 1951 


FACILITIES—Central Loc. in Whsle. and jobbing dis- 
trict; 2 units, totaling 210,000 sq. ft., (1) fir. Id. 
150 Ibs. per sq. 2, sprinkler system; siding 
T.R.R.A., 6 cars; Ins. 18¢. Truck platform, 14 trucks; 
6 under shelter. (2) fir. Id. unimtd. Siding Mo Pac, 
7 cars; Ins. 26/2¢; free switching other RRs. Truck 
platform, 10 trucks under shelter. 


SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 
C. W. Dodge, 
President 


FACILITIES—Mdse. storage 200,000 square feet, 
brick-mill construction; ADT automatic sprinkler & 


General Manager 





burglar alarm systems. Insurance rate 23¢; Sidings 


on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 


SERVICE—State Bonded. Space for lease, 
REPRESENTED BY—Associated Warehouses, Inc. 


Chestnut 8394 


Main & Rutger Streets 
Tel.—Chestnut 
1-9465 


ASSOCIATIONS—St. L. Mdse W.A., Mo. W.A., 
GS @& ¢& 


ST. LOUIS, MO. 


§. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Candeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch. all lines. Ins. rate, 20¢. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bidg. 
FEATURES—Longest established mdse. whse. in St. 
Lovis. Licensed. State bonded; wool car distr. 
Spel. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A,; St. L. C. of C. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks, Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$500,000.00 each location. 

SERVICE FEATURES—State, U.S. Cust. bonded. Pool 
car dist. Office and storage space on lease basis. 
REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 


Call us collect for rates 
BAYONNE, N.J. 


Lehigh Tank Terminal 


Ingham Ave. & 2nd St., Bayonne, N.J. 
HEmlock 6-5000 



























Facilities:—4,000,000 gallon 
tank storage capacity. Ware- 
house and drumming facilities. 
Track connection:—Serviced by 
Jersey Central Railroad private 
siding. Up to 16 tank cars—8 
cars loaded simultaneously. 
Tank truck loading facilities. 
Private truck scale. 


LEM/ER SERVICES 








CAMDEN, N.J. 


Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 


J. W. McGee *D 
General Manager 


Foot of Beckett St. 
Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq. ft. © Brick, 
concrete and steel construction, fully sprinklered 
© Floor load 900 Ibs. © Specialized mechanical 
equipment © 730,000 sq. ft. open storage space * 
Private watchman service ® Free switching, P.R.R. 
and P.R.S.L. ¢ Private sidings for 100 cars @ Plat- 
forms for working 100 trucks © Wide, well 
equipped water dock facilities ¢ Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water freighters 
¢ Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Ports 
Assn. 


MARKETING AND TRAFFIC 
MANAGEMENT 


By G. LLOYD WILSON 


A study of the principles and problems 
in marketing to shcow how transporta- 
tion and traffic management may be 
used more effectively to connect the 
production ond consumption of goods. 
3.00 


“The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 
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ELIZABETH, N.4J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 
President 


963 Newark Avenue 
Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


AFFILIATIONS—Bay Terminals, Inc. 
JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N.J. 


Whitehall 3-5090 
Oldfield 3-5080 





Telephones: New York 
Telephones: New Jersey 
TWX: JC-112 
Frank E. Kearney 
Vice President, Sales 


Investment over $250,000 


J. Leo Cooke 
President 


Established 1949 


FACILITIES: 500,000 sq. ft. mdse, storage space 
in reinf, concrete and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment, 


Eastern Rep.: North Pier Terminal Co., Chicago. 


ASSOCIATIONS: AWA, CWA. 
JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


Oldfield 3-3360 REctor 2-2345 Titp: JCY 1068 
629 Grove St., Jersey City 2, N.J. 


Facilities:—1,182,000 sq. ft. 
Modern Building, reinf. con- 
crete and steel. Frpf. sprin- 
klered. ADT Burglary and 
Holdup protection. Track Con- 
nections:—Lackawanna RR. 
Cap. 52 cars. Storage-in- 
Transit. Cartage: 54 tk cap. 
Class of Business:—G. M. Pool 
Car Dist. Member:—AWA, 
NJMWA, WA of PNY, NJMTA. 





LENIEM SERVICES 





NEWARK, N.J. 


Lehigh Warehouse & Transportation 
Company, Newark 


Bigelow 3-7200 REctor 2-3338 Titp: NK 1073 
98-108 Frelinghuysen Ave., Newark, N.J. 


Facilities:—228,000 sq. ft. Mod- 
ern Building. Frpf. sprinklered. 
ADT. Track Connection:— 
LVRR. Recip. switch PRR. Cap. 
15 cars. Stge in Transit. G.M. 
Pool car dist. U. S. Customs 
Bonded: Lehigh Transportation 
Co. Serving Metropolitan Area. 
Member:—AWA, NJMWA, WA 
of PNY, NJMTA. 


LEMEM SEMNIELS 





ASNOHAUYM 


NOILOGAS 
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PORT NEWARK, N.J. 


Lehigh Port Newark Warehouses Corp. 


Building 5, Foot of Doremus Ave. 
Port Newark, N.J. 
MArket 3-7463 


Facilities:—204,000 sq. ft. Mod- 
ern steel frame building, 
sprinklered, heated. Track 
Connections:—P.R.R., C.R.R. of 
NJ. and L. V. R, R.—SIT- 
Lehigh Transportation serving 


LEMEN SERVICES 





metro. area—G.M. import & 
export. Deep water berth. Free 
Lighterage. 


BROOKLYN, N.Y. 


Dock Warehousing & Bottling 
Center, Inc. 


Pier 41, Foot of Van Dyke St., Brooklyn, N.Y. 
MAin 4-7200 


Facilities:—150,000 sq. ft. Mul- 
tiple story building, sprin- 
klered. Lighterage facilities. 
Class of Business:—Export and 
import merchandise. Licensed 
Coffee and Sugar Exchange. 


BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 


Incorporated 1940 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President TR. 7-2411 


FACILITIES—250,000 sq. ft., 20 car capacity sidings. 
a" RR. Free reciprocal switching. Inside truck 


LEM/EM SERVICES 





SERVICES—In-transit storage. Pool car distribution. 
Open yard storage. Local cartage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac, three highway trucks. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 





BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 
BUFFALO, N.Y. 


Incorporated 


Wilson Warehouse Inc. 
290 Larkin St. 


Established 1941 
James E. Wilson, Jr. @, 
President Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete const. Fir. Id. 300 Ibs. Sprinkler system 
A.D.T. supervised, burglar and fire. Member o 
A.W.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching. 
Sheltered truck platform. 

SERVICES—Pool car distr., storage & office space 
for lease. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Horseheads Industrial Center, Horseheads, N.Y. 
Elmira 9-3856 T. R. Clark, Manager 


Facilities:—1,600,000 sq. ft. 
Modern one-story buildings, 
cinder block construction, sprin- 
klered. Track Connections:— 
Serviced by 4 railroads—Le- 
high Valley, DL&W, Erie, Penn- 
sylvania. Ideal transit point 
for Eastbound and Westbound. 
Ample rail sidings and truck 
docks. Industrial and ware- 
house rental available. 





LEMEM SEMVICES 






















AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


Established 1882 * 
C. H. Geib 133 E. Center St., P. O. Box 808 


President Franklin 3136 
FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 


ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


© Reprssonied oy COALS CATR MES 
Stn % egy SEE 
eas 
AWA; OWA 
CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 
FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys.; A.D.T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements. 

SERVICE FEATURES—Pool car distribution; storage 
in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc., 

New York 17 Chicago 4 

250 Park Ave. 53 W. Jackson Bivd. 

Yukon 6-7722 Harrison 7-3688 


CINCINNATI, OHIO 


Incorporated 





Queen City Warehouses, Inc. 


42 Main Street W. H. Whiting 
Tel. PA, 1-3731 President 
FACILITIES—90,000 sq. ft. Fireproof, reinforced 
concrete, 250 Ib. per sq. ft. floor load. A.D.T. and 
sprinkler system. Fire ins. rate: 10.2¢ (100%). 


P.R.R. siding, 6 car cap., free switching. Covered 
truck plat., 5 truck cap. 


SPECIAL SERVICES—Pool car distr. Storage space 
for lease. Contract drayman operating on premises. 


ASSOCIATIONS—O.W.A., Cin.W.A. 
CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requirin 
protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner 
General Manager 





321-359 Morris St. 
Tel. CHerry 1-4231 
FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T 
Reinforced concrete const. Private Sidings; N.Y.C. 


and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


REPRINTS... 


Reprints of Traffic World feature 
and news material can be ob- 
tained at nominal cost by writing 


Traffic World Reprint Dept. 
815 Washington Building 
Washington 5, D.C. 





TRAFFIC WORLD 


CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 


Herbert H. Lederer *D Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft 
Fireproof, concrete const. Private watchmen, 24-car 
siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform, 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90, sq ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
cor siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 


1484-1540 Riverbed Ave.—105,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967) Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 


eS 


CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES — Modern, fireproof, downtown, 


warehouses, with office space. Dry, refriger- 
ated and air conditioned space. Dock facili- 
ties — stevedoring. Financially responsible, ex- 


perienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Associaion of 


Cleveland Warehousemen, Inc. 


References: Central National Bank, National 


City Bank, Union Commerce Bank. 


We Welcome Your Inquiries 
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PORTLAND, OREGON 


Rudie Wilhelm Warehouse Co. 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in Portland and Mil- 
waukee, Oregon, in heart of wholesale groc., drug 
hrdwre., appliance districts. 300,000 sq. ft. sprinkler, 
ADT burglar, fire protection. Ins. rate 6¢, 6.1¢, 8¢, 
and 12¢. Free switching; 30-car cap. sidings; 
undercover car, truck docks. 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 
REPRESENTED BY—Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


Established 1930 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 

REPRESENTED “Y—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 
Teletype—ME 463 





Incorporated 








P.O. Box 2562 
671 S. Main St. 
Tel.—JA 6-5135 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.L. $.W., free switching. 
Sheltered Motor Platform. 


SERVICE FEATURES—Bonded privately. Pool car 
distr. Local cartage, P. U. & D. 


service. Storage, 
billing and collections. Office space available. 


MEMPHIS, TENN. 


Rose Warehouse Company 


L. R. Rose, Jr. 
Owner & Manager 


6 E. Calhoun Avenue 
JAckson 6-2287 


FACILITIES—(1) 2-12 E. and 2-8 W. Calhoun Ave. 
(2) 22-24 W. Calhoun Ave. (3) 674-676 Florida. 
Three houses total: 254,000 sq. ft. mdse. Cooler 
storage: 120,000. Semi-mill const., slow burn. 
Unitd. fi. load. Water gong, sprinklered, pri. 
watchman. Ins. rate 15.3¢. Siding: 1.C. RR, free 
switch., 11 car cap. Sheltered trk. platform for 18. 
SERVICES—Pool car distr. Cartage. Storage and 
office space for lease. Relabeling, repacking. 
ASSOCIATIONS—Assoc. Whse., 


Inc.; AWA. 
NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 
FACILITIES—Merchandise warehouse, brick & con- 
crete, sprinklered, ins. 6.3¢, ADT fire & burglar 
protection. Area 80,000 sq. ft., floor load un- 
limited, cl. ht. 18 ft., private siding L&N RR, 18 
car capacity. H.H.G. warehouse 1625 Broadway, 
ins. 23¢. Agents Allied Van Lines. 
SERVICES—Storage, pool car, storage-in-transit, 
cartage. 

REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. 





ORE e SD e TENN e TEX e UTAH e VA e CANADA 


HOUSTON, TEX. 


Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
50,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate 8¢. Siding cap. 72 cars; free 
switch, Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


701 N. Jacinto St. Tel.—CApital 7-7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink, A.D.T. 
Watchman. Ins.; Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac. RR. 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 40°. Specializ- 
ing in the storage of meats, poultry, eggs, fruits, 
nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn. 
Hous. Whsemn’s Assn. 


DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 







2nd Unit, Santa Fe Bldg. 
Dallas, Texas 


WAREHOUSING DIV. 


301 North Market St. 
Dallas, Texas 


INTERSTATE-TRINITY WAREHOUSE DIV. 


FACILITIES—Dallas Transfer & Terminal Whse. Div. 
500,000 square ft, 328,00 sq ft fireproof constr. 
ADT sprinkler sys., watchman, Santa Fe siding, low 
insurance. 

FACILITIES—Interstate-Trinity Warehouse Div. Prop- 
erty leased; 200,000 sq ft fireproof constr. sprinkler, 
watchman, ADT. Low insurance. On M-K-T 9 cars. 
Free switching. Sheltered motor dock. 
FACILITIES—Arlington Warehouse, 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, all 
modern mechanized system. 

SERVICES—For all GSW. State bonded. Pool car. 
Storage & office space for lease. Cartage service. 
Complete merchandise service & traffic supervision, 
Daily receipts & shipment reports. Monthly inven- 
tories. Office & display space. Household goods stor- 


age. 

REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 

MEMBER—A.W.A., N.F.W.A., S.W.W. and T.A. 


ARLINGTON WAREHOUSE FACILITY 





— ee : 








GSC Industrial District, Arlington. 


Texas. 
SALT LAKE CITY, UTAH 


Redman Van & Storage Co. 


136 So. 4th West Tel. DA 8-8581 (Teletype) 


No. 5041 
175 West 36th St. Ogden Teletype OG 8146 
FACILITIES—90,000 sq. ft. Salt Lake City, D&RGW 
siding fully palletized 10 car spots, 6 truck spots— 
free switching. New 26,000 sq. ft. single story 
plant at Ogden, fully palletized warehousing on UP 


siding. 

SERVICE FEATURES—Full transit storage facilities at 
both locations. Company owned cartage facilities 
in Salt Lake, Weber and Davis Counties. Suburban 
warehouses for moving and storage of household 
goods. 

MEMBER-—AWA, NFWA, Utah Warehousemen’s 
Assn. Utah Motor Transport Assn. 





SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 


F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.-ft., brick & concrete; 
fir, Id. 250 Ibs, max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 


switching other railroads, Sheltered truck platform, 
trucks. 


SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 


Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Blvd., slow burning; total floor space, 80, 
sq. ft. Watchmen. Ins. rate 42¢, Sidings on R. F. 
& P.; cap. 13 cars; free switching. 

SERVICE FEATURES—Pool car dist. Motor freight 
line serv, Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 


L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block steel & mill constrution. 
275 Ibs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Poo! car distribution. 
exhibit space to lease. 
trucks. 
MEMBER—American Chain of Warehouses, Amer- 
ican Warehouse Association. 





Office, storage & 
Cartage service with 21 


SRR oa NRE 
Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 


tegrity. They merit your complete 
confidence. 





MONTREAL, QUE., CANADA 


STLAWRENCE WAREHOUSE INC. 


P.©. BOX 215, PLACE DARMES, MONTREAL 1, CANADA 


LOCATION — Ware- Siding Montreal CNR 
houses 1 & 2, 50 Grey Delivery Point St. 
Nun Street, adjoining Charles Sub-station 
Montreal Harbour. No Free Switching. 

harbour switching 


charges a 1 a 

: Cc ace. 
FACILITIES — 250,000 Cartage service Import 
sq. ft. Fireproof and Export traffic and 


sprinklered. ADT Customs Service. 


burglar service. RR f 

car capacity 10, Trucks SALES — _ American 
36. Routing: All Rail- Chain of Warehouses, 
road connections. RR New York andChicago. 


TELEPHONE — Victor 9-1261 (849-1261) 
TORONTO, ONT., CANADA 


Howell Warehouses Limited 


Our 48th Year 


E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Office 
space. Complete office services. Invoicing and 
banking Specialists in detailed handling. 


REPRESENTED BY—Allied Distribution, Inc. in Chi- 
cago and New York, 
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MILWAUKEE, WIS. 
Hansen Storage Company 


3 Strategic Locations 









TRAFFIC CLUBS— 
(Continued from page 75) 


Larry Mahoney, of Blue Arrow Trans- 
port, president; Edward Douglas, of the 
Merchant Shippers Association, vice- 
president; Frank Passe, of Joyce Bros. 
Allied Van Lines, secretary; William 
Bowden, of Republic Car Loading, finan- 
cial secretary, and William Kerksick, 





TRAFFIC WORLD 


cago & North Western Railway, fifth 
vice-president, and Mel Walsh, traffic 
manager and purchasing agent for the 
Ruberoid Co., secretary-treasurer. They 
will be installed June 6 at a meeting in 
the Chase hotel. 


The Chicago Transportation Club re- 
cently installed new officers, headed, as 
president, by Arthur D. Ohnesorge, as- 
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: ; i 1 
of the Herriott Trucking Co., treasurer. stent geners 
: : : traffic manager of not port 
The club will have its yearly golf outing the Masonite Corp dtl 
June 22 at the Silver Lake Country Club. Sin ane Dan tala 
Chairman for the affair is John Merkle, Meldwin. of the although 
of Kramer Bros. Denver & Rio we enn 
The Raritan (N.J.) Traffic Club has Srende Wann villeccseus 
designated May 9 as “Raritan Traffic Railway, vice-pres- a 
Club Transportation Day.” The monthly ident, — = 
bad 9 Warehouses virtually adjacent to each meeting that night, “Latin American Parker, of the 
n ether 5,500,000 cx. fh. eggregete. 45 Night,” will be sponsored by household a Bg 4 Aero May 
stad ag? : movers. Ge R is i ’ ys 5 
Truck Spots protected by canopies. 42 orge Ruddy is chairman Stumpe, of Pacific Alitalia A 
=) Rail car spots—C. & N. W. Ry. The Women’s Traffic Club of Philadel- Intermountain Ex- Allied Vo 
phia has planned its “Birthday” dinner A. D. Ohnesorge press, treasurer; ents 
O meeting for May 9 in the Benjamin _ Harold B. Waltz, isi 
NORTH SIDE—6201 N. 35th Street. hotel. W. Richard Dowdy, regional man- Of the Pennsylvania Railroad, assistant Atlantic ¢ 
a = ager of the Delaware River Port Au- secretary, and E. Leonard Erickson, of Rallies 
4 : thority, will speak. the Union Pacific Railroad, assistant g 
treasurer. Chesapea! 
fx] The Traffic Club of St. Louis has new Clipper C 
officers. They are: Frank Becht, general The Traffic Club of Kansas City will d 
fot traffic manager of the Falstaff Brewing have its first golf outing of the year Consolidet 
Corp., president; Nick Laffler, general May 11 at the Excelsior Springs Country Container 
ye sales manager of Freight Ways, first Club. Future golf days, all at the same a 
vice-president; Kenneth C. Dillman, place, are scheduled for June 22, August P | 
ty 3 general traffic manager of the A. P. 17 and September 14. Cotton Be 
S ‘ “ae Green Firebrick Co., second vice-presi- Crouch Br 
3,000,000 cu, ft. One story. 40 Truck dent; Wm. J. Resetarits, general freight _ The Women’s Traffic Club of New Delta Ai 
hacia ine cid iin, ee agent for the Illinois Terminal Railroad, York will observe “Labor-Management en a 
o ye P , third vice-president; Victor H. De- Night” May 9 in the Sheraton-Atlantic Denver Cl 
Rail car spots—C. & N. W. Ry. Liniere, general traffic manager of the hotel. Speakers will be William H. 
Reardon Co., fourth vice-president; S. Baumer, special assistant to the chair- a 
WEST SIDE—112th and W. Burleigh St. A. Keathley, traffic manager of the Chi- man of Johnson & Johnson, New je , 
Farrell Lin 
1,400,000 cu. ft. one story. 20 Truck Federal Be 
DNA Members Give Attention to Loss-Damage Problem Firestone 
Frisco Ry. 
Grancolon 
Gulf, Mok 
Interstate 
King Van 
Port of Le 
Port of Lo 
Louisville 
Spots and protected platform. 12 Rail Messe & | 
me oer & N. W. Ry. 10,000 sq. ft. Middle Ai 
platform area, Nationol 
Neti 
SERVICE FEATURES—Heated, Cooler and humid- owed 
ity controlled space for candy, dried fruits and pe r 
such. General merchandise storage. Pool car arth ae 
distribution. U.S. Customs. Specialized product Soutrein 
storage. Cartage. Transit storage. Field ware- Spector F 
housing. TWX. Super Ser 
Timken Re 
FACILITIES—Floor load 250 Ibs. to unlimited. Toledo, Pe 
insurance rate low. C. & N. W. Ry. sidings. “a Transamer 
Reciprocal switching. Water dock 840 ft., Draft ii? 
22 ft. Warehouses protected by watchmen or Trans Wo 
ADT burglar detection devices as well as sprink- uA. Ad 2 Union Pa 
; : United Ai 
ler or fire detection devices. These seven men participated in a panel discussion at a recent meeting of the Wabash Valley w 
chapter No. 158 of the Delta Nu Alpha Transportation Fraternity. The topic was loss and atson Bi 
REPRESENTED—in Chicago and New York damage claim prevention. Seated (left to right) are: H. M. Warner, manager of claim pre- Wheaton 
Amesteen Chelan of Werchousss, tac vention for the Milwaukee Road, Chicago; William Franklin, freight claims manager for Best Wileon Fr 
; eer ie ic) Way of Indiana, and William Grumme, freight claims manager for Eastern Express. Standing: 
Allied Distribution Ine, E. Guertin, of the Pennsylvania Railroad, Indianapolis; William Snyder, traffic manager of Warehous 
. the Whirlpool Corp., Evansville, Ind.; A. Carr, manager of the transportation department of Oo nar 
AFFILIATED—Hansen Storage of Madison, Inc. the Quaker Oats Co., Chicago, and Richard Parker, district traffic manager for the U.S. 
Madison, Wisconsin. Industrial Chemicals Corp., Tuscola, Ill. 
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Brunswick, N.J., and Joel R. Jacobson, 
president of the New Jersey State CIO 
Council. 


The Transportation Club of St. Paul 
will begin the golf season May 8, when 
members will tee off at the Mendakota 
Country Club. Bob Weimer is chairman 
for the day. 


The Ohio Valley Traffic Club, Wheel- 
ing, W.Va., will have its annual dinner 
May 17. 


The Transportation Club of the Roch- 
ester (N.Y.) Chamber of Commerce will 
hear a talk May 8 by Commissioner 
Charles A. Webb, of the Interstate Com- 
merce Commission. He will speak at a 
luncheon meeting on “Transportation 
and National Defense.” The next night, 
the club will have a spring dinner-dance 
at the Irondequoit Country Club. 


The Traffic Club of Newark (N.J.) 
will hold “Port Development Night” 
June 5. The meeting will take place 
aboard the MS “Manhattan, II.” The 
vessel will tour Port Newark and the 
New York City waterfront, and there 
will be an educational commentary. 


The Transportation Club of Springfield 
(Ill.) will have its annual outing May 10 
at the Oakcrest Country Club. 


The Cincinnati Traffic Club, woman’s 
division, will present an “International 
Dinner-Dance” May 20 in the Sinton 
hotel. 


The York (Pa.) Traffic Club is to have 
“Motor Truck Night” May 11 at the 
Alcazar Ballroom. 


The South Bend (Ind.) Transporta- 
tion Club will present a joint “Father, 
Sons and Daughters Banquet” and “Air- 
lines’ Night” May 8 at the Airport res- 
taurant. 


The Wyoming Valley (Pa.) Traffic 
Club is preparing for its thirtieth annual 
dinner and golf tournament, to be held 
May 10 at the Irem Temple Country 
Ciub. 


The Transportation Club of San Diego 
(Calif.) is to have “Maritime Night” 
May 18 at the Purple ‘Cow restaurant. 
The speaker, former Mayor Robert R. 
McAllister, of Chula Vista, will tell of 
plans to develop the South Bay and San 
Diego Harbor into an international trade 
center. Co-chairmen for the meeting are 
R. B. Weston, assistant director of ma- 
rine terminals for the Port of San Diego, 
and E. M. Galbraith, assistant secretary- 
treasurer of the San Diego Terminal & 
Warehouse Co. 


The Central Arkansas Transportation 
Club will have its one hundred first 
monthly meeting and ninth annual 
spring golf outing and dinner-dance 
May 9 at the Western Hills Country 
Club, Little Rock. 


Beta Upsilon chapter No. 20, Indian- 
apolis, will hold “Dean Van Lines Night” 
May 10 at the Indiana State Teachers 
Association Building. Guests will be 
Maxwell Powell, national president of 
the fraternity, and Eddie Sachs, driver 
of Dean Van Lines’ racer in the coming 
Indianapolis Memorial Day 500-mile race. 
Jerry Lakin is chairman for the meeting. 


Dallas chapter No. 46, at a recent 
meeting, heard a talk on the Port of 
Houston by Vaughan Bryant, director of 
international relations for the port. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 


LLL SEE SS 


Situations Wanted 


NOW PLANT TRAFFIC MANAGER seeks 
similar position for relocation within or en- 
compassing Penna. Well experienced in all 
phases, including rates, for rail and truck. 
of 32. Traffic School graduate. Write Box 
} 2112. 











T.M. or ASS’T. Age 33, 13 years diversified 
| all phases traffic. I.C.C. practitioner, certified 
| A.S.T.T. member. Write Box 2113. 





TRAFFIC MANAGER ocr ASSISTANT, traffic 
school graduate. 13 years diversified indus- 
trial experience all modes transportation, 
materials handling, etc. Write Box 2114. 





RATE ANALYST, age 34, with 14 years traffic 
exp. desires position in industrial traffic dept. 
Mid-West preferred. Write Box 2115. 





TRAFFIC POSITIONS, 9 experienced traffic 
men. Well versed in rates, desire positions 
with future. Write Box 2116. 








Educational Books and Courses 7 





SHOW HIM THE FOREST— 
before he goes into the trees! 


EVERY NEW RATE CLERK needs a copy 
of “Introduction to Rating,’’ a compre- 
hensive, clearly written and easy-to-read 
pamphlet for over-all rating guidance. 


| He'll have to learn by doing, of course— 
but he'll learn faster and with far less 
head-scratching confusion if he has this 
handy guide-book to assist him. 


Four copies for five dollars .. . 


Arthur G. Morrill & Associates 
P.O. Box 7646—Baltimore 7, Md. 








I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 
PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
| of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
| lations are excerpted or digested. Cumber- 
|some historical material and technical data 
}are shunned so that the reader is neither 
| burdened nor confused. It is beautifully 
|cloth bound and sells for $5.00. Study for 
| 15 days and if not completely satisfied, your 
|} money will be refunded. Wm. Brown 
| Company. Publishers, Dubuque, Iowa. 
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traffic dates 


Middlewest Shipper-Motor Carrier Conference, Savery hotel, Des 
Moines, la. 


NATIONAL TRANSPORTATION WEEK 


Shipper-Motor Carrier-Receiver Claim Committee of Southern Motor 
Carriers Rate Conference, Atlanta. 


Western Traffic Conference (annual meeting with transportation 
committee of American Retail Federation), Multnomah hotel, 
Portland, Ore. 


Southeast Shippers Advisory Board, Sheraton-Charles hotel, New 
Orleans. 


National Defense Transportation Day. 


Central Western Shippers Advisory Board, Sheraton-Fontenelle 
hotel, Omaha. 


Southwest Shippers Advisory Board, Herring hotel, Amarillo, Tex. 
National Export Traffic League (annual meeting), New York City. 


Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 


National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D.C. 


Trans-Missouri-Kansas Shippers Board, Robidoux hotel, St. Joseph, 
Mo. 


traffic club annual dinners 


Harrisburg Traffic Club, Harrisburg, Pa. 

Greater Johnstown Traffic Club, Johnstown, Pa. 
Wyoming Valley Traffic Club, Wilkes-Barre, Pa. 
Traffic Club of Akron, Akron, O. 

Hagerstown Traffic Club, Hagerstown, Md. 

Ohio Valley Traffic Club, Wheeling, W.Va. 
Women’s Traffic Club of Evansville, Evansville, Ind. 
Butte-Anaconda Traffic Club, Butte, Mont. 

Woman’s Traffic Club of Fort Worth, Fort Worth. 
Central Pennsylvania Traffic League, Williamsport, Pa. 
Traffic Club of Houston, Houston. 

Western North Carolina Traffic Club, Asheville, N.C. 


Women’s Traffic Club of Houston, Houston. 

Women’s Traffic Club of Tacoma, Tacoma, Wash. 
Women’s Transportation Club of Fresno, Fresno, Calif. 
Women’s Traffic Club of Philadelphia, Philadelphia. 
Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 


one-carrier 
| direct service! 


TERMINALS 


Albany, New York 
Buffalo, New York 
Chicago, Illinois 

. Cleveland, Ohio 

Colorado Springs, Colorado 
Denver, Colorado 

Detroit, Michigan 
Evansville, Indiana 
Kansas City, Missouri 

Los Angeles, California 
Louisville, Kentucky 

New York, New York 
North Bergen, New Jersey 
Owensboro, Kentucky 
Phoenix, Arizona 

Pueblo, Colorado 

St. Louis, Missouri 
Seattle, Washington 
Syracuse, New York 
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the D-C terminal 
nearest you for 


UN 9-8416 
RE 3910 
LA 3-7440 
SH 9-1666 
ME 2-1486 
DU 8-4567 
VI 3-9505 
HA 3-6487 
HU 3-9343 
AN 8-8211 
ME 6-1361 
LO 4-3320 
UN 3-0900 
MU 3-5363 
AL 8-5321 
LI 3-4425 
EV 5-3959 
MA 4-3850 
HA 2-5177 


OFFLINE SALES OFFICES 
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— Boston, Massachusetts NO 7-3401 
iG (Norwood, Mass 
es Cincinnati, Ohio HU 1-8165 
S Dayton, Ohio BA 2-5082 

m8 Milwaukee, Wisconsin Di 2-4110 

an Nashville, Tennessee AL 5-3528 

=< New York, New York WI 7-6968 
eS Philadelphia, Pa. LO 4-1360 
a (Springfield, Pa 
<_< Portland, Oregon CA 2-4500 
od Rochester, New York OL 4-8680 
ees San Francisco, California UN 1-4331 
oe South Bend, Indiana CE 4-1393 
>| Washington, D.C. TA 9-4040 


TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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Traffic Managers 
tell us 


— One-Garrier 
Direct Service 
ends their 
shipping worries. 
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No divided responsibility on 
service between points served by 


D-C’s 10,814 mile coast-to-coast system is 
under single-company ownership and manage- 
ment. This one-carrier control and one-carrier 
handling avoids delay—speeds your ship- 
ment, large or small, to on-time delivery— 
makes tracing quick and simple. 


Let D-C end your shipping worries... 


Always ship D-C—the Dependable Carrier 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 





De 


D-C is responsible for your shipment 
from pick-up to delivery, coast-to-coast 
or to a nearby city. Safe arrival is as- 
sured by experienced personnel and 
the latest in equipment and facilities 


ALL THE WAY! 
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PART 2 


ICC NEWS 
DECISIONS 


87 
88 
88 
89 
90 
91 
91 
91 
92 
93 
93 


Higher Per Car Minimums Approved 
Trackage Agreement Approved 
‘Metal Pig’ Defined by Division 1 
Examiner Finds Watson Plea Defective 
Reasons Stated for ‘X-223’ Increases 
C & N W Abandonment Okayed 
Two Passenger Trains ‘Not Required’ 
Railroad Abandonments 

Commission Motor Reports 

Motor Finance Cases 

Uncontested Finance Cases 


ORDERS 


93 
94 
94 
94 
97 
97 
100 
100 


Operating Rights Board in Action 
Ship Building Firm ‘Not Subject to Act’ 
Third Lehigh Valley Loan Endorsed 
Suspended Tariffs 

Tariffs Not Suspended 

Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


100 
101 
101 
103 
103 
104 
104 
104 
104 
107 


Oil Haulers Propose Special Rate Unit 
PMTB Amends Rate Pact 

‘Sealdtank’ Reconsideration Asked 

Unions Ask Another Safety Query 
Milwaukee Road Asks Merger Intervention 
NYC Again Seeks Merger Inclusion 
Lackawanna Asks Trackage Coordination 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing 


COMPLAINTS 


108 
108 


‘Gray Area’ Complaints Docketed 
Digest of Complaints 


RECOMMENDED REPORTS 


109 
1 
112 
112 
113 
115 
115 
115 
116 


Sea-Land Rates Ruled Out 

Lease Plan Found Illegal 

Rail Interlocking Change 

Hydrojet Operations Okayed 

Atlanta Shipping Association Approved 
Interlock Held Unnecessary 

Bus Employes’ Plea ‘Invalid’ 

N.J. Bus Line Violated Act 

Purchase of Furguson Co. Upheld 


May 6, 1961 


NEWS & REPORT 


ICC NEWS 87 


STATE COMMISSION NEWS 123 


AERONAUTICS BOARD NEWS 124 


MARITIME BOARD NEWS 125 


COURT NEWS 126 


» Late Regulatory News may be found 
on pages 13, 14 and 15 of Part 1 


116 Ruling in WTL Divisions Case 

116 Motor Finance Proposals 

117. Signal Changes Approved 

117. Calif, Carrier ‘Should Resume Service’ 
117. Motor Recommended Report 
HEARINGS 


120 ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


123 Washington Faces Time Rate Increase 


123 REA Seeks to End Facilities in Ida., Ill. 


123 Calif. Rate Boost Authorized 
123 NYC Must Continue Passenger Run 
124 IC Asks Commuter Fare Rise 


AERONAUTICS BOARD NEWS 


124 Ruling on ‘Air Bus’ Fares 

124 Route and Service Actions 

124 Probe of Oakland Service Asked 
125 Charter Regulations Revised 


MARITIME BOARD NEWS 


125 
125 
125 
126 
126 
126 
126 
126 


Examiner Finds Rebate Violation 

Pool Pact Hearing Delayed 

Ship Pact Argument Scheduled 
Terminal Dismissal Plea Denied 

Puerto Rican Rate Case Reopened 
Alaskan Increase Suspended 

Matson’s Hawaiian Increase Suspended 
Waterman Hearing Ordered 


COURT NEWS 


126 
127 
127 
129 
130 
131 
132 
132 
132 


Ship Tariff Found Unapproved 

Elkins Act Violation 

High Court Rules Against ‘Job Freeze’ 
Commission Interpretation Upheld 
ICC Upheld on Route Restriction 
Commission Action Upheld 

Carrier, Driver Fined 

Truck Tax Repeal Rejected 

Motor Act Prosecutions 
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Interstate Commerce 
Commission News 


ICC Approves Higher ‘Per Car’ Minimum 
Charges Suspended in Ex Parte No. 223 


ICC Says Increased Charges Will Yield No More Than Out-of-Pocket Costs 
To Rails for Involved Services and in Some Instances, Less Than Such 


Costs. It Also Approves Broader Application of Rail Minimum Charges. 


Increases by the nation’s railroads 
in their minimum charges per car 
and the application of such charges 
to all commodities, proposed by the 
carriers in Ex Parte 223, Increased 
Freight Rates, 1960, but suspended 
by the Commission in its order of 
October 20, 1960, in that proceeding, 
have been approved by the ICC, after 
investigation, on finding that the 
charges “will yield no more than the 
out-of-pocket costs” for the involved 
services, and in most instances “will 
not cover such costs.” 


The proposed increased charges were 
found lawful in a report and order made 
public May 2 in Ex Parte 223, Sub. 1, 
Minimum Charges Per Car. The ICC 
vacated and set aside, effective May 23, 
the order of October 20, 1960 (311 ICC 
373), to the extent it had the effect of 
suspending the operation of schedules 
publishing the new or increased mini- 
mum charges per car, and discontinued 
the proceeding in Sub. 1. 

Suspended by the Commission in Ex 
Parte 223 in connection with the per-car 
minimum charge increases was item 145- 
A(b) of tariff X-223, applicable to line- 
haul rates. The ICC said that existing 
minimum charges, including the X-206-A 
and X-212 increases, were $40.53 within 
Eastern Territory; $38.76 between the 
east and south, within the south, and 
between the south and west, with the 
exception of seven border points, and 
$39.82 between the east and west, within 
the west, and between the west and the 
seven excepted border points. On traffic 
from, to or within Eastern Territory, 
the Commission said, the railroads pro- 
posed to increase the minimum charges 
to $60 per car; and within the west, 
within the south, and between the south 
and west, to $40 per car. It was proposed 
also, it said, to cancel all exceptions to 
Rule 13 of the Consolidated and Uniform 
Freight Classifications relating to line- 
haul carload traffic. 


The Commission said that, as pointed 
out in the prior report, page 416, the 
railroads estimated their increased reve- 
nues from the minimum charges as $2,- 
194,000. Of this amount, it said, the 


eastern district would receive $1,248,000, 
the Pocahontas region $91,000, the south- 
ern region $92,000, and the western 
district $763,000. These data, the ICC 


said, were compiled from estimates made 
by 30 individual roads, projected on a 
national basis. 

“Minimum charges per car,” the com- 
mission said, “have been in the rate 
structure since 1918. For over 40 years 
the following commodities have been 
exempt from such charges: Brick, cement, 
chert, coal, coke, forest products, ore, 
manure, sand, gravel, slag, stone (broken, 
crushed or ground), sugar cane, and 
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DECISIONS 


water, plain (not flavored nor phos- 
phated), other than carbonated. No 
reason appears of record why these ex- 
ceptions were made. The respondents 
now propose to remove them from the 
classifications and make the minimum 
charges uniform for all commodites. 


Carriers’ Principal Contention 


“The respondents’ principal contention 
is that the present minimum charges 
do not meet the out-of-pocket costs of 
the service thereunder. They estimated 
that the proposed charges would not 
eliminate the present deficit, but would 
aid them in meeting part of their 
critical revenue needs. Terminal costs 
have been increasing at a more rapid 
rate than line-haul costs. Minimum 
charges apply predominantly on short- 
haul movements, which involve two ter- 
minal operations and a limited line haul. 
As stated in the prior report, page 408, 
cost data submitted by the respondents 
at that time indicated that the out-of- 
pocket costs from, to, and within the 
East ranged from $70.01 to $108.51 per 
car, and there appeared some question as 
to the accuracy of these estimates. 


“Those cost data were taken from 
public statement No. 5-59, prepared by 
our Cost Finding Section, and adjusted 
by the respondents to reflect wage and 
price levels as of July 1, 1960. Such 
costs have been developed through the 
application of a formula designated as 
Rail Form A. This formula provides for 
separating expenses among the various 
services, that is, yard switching, train 
switching, running, station, special serv- 
ices, and general overhead, with a fur- 
ther separation as to each of these serv- 
ices for the various types of operations 
performed within each service. Unit 





costs are obtained for each service, and 
by combining such unit costs based on 
the services performed on the various 
type movements, cost scales are produced 
for various weight shipments moving in 
the different types of cars by lengths of 
haul. 

“Rail Form A provides for the separa- 
tion of costs between those that vary and 
those that do not vary with the distance 
of movement. The operating expenses, 
rents, and taxes for any given year are 
separated between the out-of-pocket 
costs and the constant costs. The out- 
of-pocket costs include 80 per cent of 
the operating expenses, rents, and taxes, 
plus a return of 4 per cent after Federal 
income taxes on 50 per cent of the road 
property and 100 per cent of the equip- 
ment. 

Examples of Costs 


“For example, the respondents’ out-of- 
pocket costs for shipments moving in 
gondola cars for distances of 25 miles in 
the eastern district are shown as $84.81, 
composed of $44.15 for switching expenses 
at origin and destination, $16.18 for 
freight-train car cost, $13.53 for station 
maintenance, operation, and clerical ex- 
pense, $2.76 for special services, and $8.19 
for line-haul costs. The respondents em- 
phasize that of the foregoing costs per 
car, terminal expenses account for $76.62 
including special services, and $73.86 
without special services.” 

Protestant shippers in the proceed- 
ing, the Commission said, generally 
stressed that cement, crushed stone, slag, 
and sand and gravel were low-value, 
heavy-loading commodities which moved 
in open-top, gondola or hopper cars and 
required no special services. Because of 
those alleged transportation characteris- 
tics, it said, the protestants urged that 
the out-of-pocket costs on their com- 
modities had to be substantially lower 
than the territorial average costs sub- 
mitted by the respondents. 

In criticizing Rail Form A, it said, the 
protestants pointed out that the formula 
used therein did not show the cost of 
handling any particular commodity on a 
territory-wide basis or between specific 
points. They stressed that the switching 
costs at origin and destination made up 
more than half of the terminal costs on 
carload traffic generally, and alleged 
that the switching operations performed 
on their commodities were “about the 
simplest” that could exist; that the 
movements were often single-line mul- 
tiple-car shipments with as many as 50 
cars being switched at one time; that 
the switch-engine minutes per loaded 
car for those movements therefore could 
not possibly be as high as the territorial 
averages, and that no special terminal 
facilities were needed to handle those 
commodities, which required a minimum 
of station maintenance, operation and 
clerical expense. 


Other Contentions 


“It is emphasized by the protestants 
also,” the Commission said, “that open 
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top gondolas and hoppers are the least 
expensive type of equipment, and that 
the respondents usually furnish their 
oldest cars for these commodities. They 
point out that out-of-pocket costs for 
box cars are much higher in the east 
than the costs for all cars in the Poca- 
hontas Region. They attribute this to 
the fact that the territorial average costs 
are influenced by the cost of handling 
the type of equipment and the kind of 
commodity which moves in greatest vol- 
ume in each territory. Coal, which moves 
in gondola and hopper cars, constitutes 
the most important commodity in the 
Pocahontas Region and contributes sub- 
stantially to the low territorial costs 
of that region. The protestants argue 
that their commodities would be even less 
expensive for the respondents to handle 
because the distances here concerned are 
shorter, extensive branch lines are not 
required, and the traffic is subject to 
demurrage.” 


After discussing details of the pro- 
testant’s evidence, the Commission con- 
cluded: 


“As indicated in the prior report, the 
nation’s railroads are critically in need 
of additional revenue to meet increased 
wages, payroll taxes, fuel and material 
prices, and private-car mileage rates. 
Most of the revenue increase from the 
instant proposal would accrue to the 
eastern railroads, which are in greatest 
need therefor. 


“The minimum charge per car has 
been a part of the rate structure for 
over 40 years and the exceptions for 
most of that time. The protestants are 
mostly shippers of excepted commodities. 
While substantial increases on such 
commodities would result under the pro- 
posal, especially on light-weight ship- 
ments, the evidence indicates that a 
large proportion of such increases can 
be avoided by heavier loading. 


‘Convincing’ Cost Evidence 


“Most of the criticism is directed at 
the cost evidence based on Rail Form 
A and the fact that specific cost evidence 
was not prepared on the protested com- 
modities. This is a general revenue pro- 
ceeding, in which the respondents -are 
seeking to impose minimum charges per 
car on all commodities. In a proceeding 
of such broad scope, full effect cannot 
be given to variations in costs for each 
commodity or location. While the service 
units differ to some extent on the af- 
fected commodities, the evidence is con- 
vincing, first, that the service costs, as 
a whole for each of the affected com- 
modities, do not differ sufficiently to 
warrant any exceptions to the proposed 
minimum charges, on the basis of cost 
or otherwise; and second, that, again 
as a whole the proposed charges will at 
least yield no more than the out-of- 
pocket costs for the service, and in most 
instances will not cover such costs. 


“As pointed out, the railroads are now 
carrying a relatively small percentage of 
some of this traffic, and the argument 
is that the proposal will result in addi- 
tional diversions to other modes of 
transportation. There can be no doubt 
that such diversions will occur; never- 
theless, the record is convincing that 
revenue increases in substantial amounts 
will result under the proposal. 


“The Honorable Jesse W. Dillon par- 
ticipated in the proceeding as the co- 


operating state commissioner and con- 
curs in the findings. 


ICC Findings 
“We find and conclude that: 


“1, The respondents are in need of 
additional revenue from their interstate 
freight rates and charges, at least to the 
extent anticipated from the new and 
increased minimum charges here pro- 
posed. 


“2. The proposed minimum charges 
are an essential part of the respondents’ 
efforts to meet increased costs, and such 
charges generally will not exceed the 
out-of-pocket costs of the service per- 
formed. 


“3. The proposed minimum charges 
are just and reasonable, and not other- 
wise unlawful. 


“4. Our findings herein will not pre- 
clude interested parties from bringing to 
our attention for correction any mal- 
adjustments in individual charges which 
may result. Charges increased or es- 
tablished as herein approved are not 
considered as prescribed within the 
meaning of the decision in Arizona Gro- 
cery Co. v. Atchison, Topeka & Santa Fe 
Railway Co., 284 U.S. 370, and will in 
all respects be subject to complaint and 
investigation as provided in the act. 

“5. An appropriate order will be en- 
tered vacating our order of suspension 
herein, and outstanding orders will be 
modified to the extent necessary to per- 
mit the maintenance of the charges 
herein approved.” 


CN-MC Trackage Agreement 
Modification Is Approved 


The Commission, Finance Board No. 3, 
by a report and order in Finance No. 
21380, Maine Central Railroad Co. Track- 
age Rights Between Groveton and Strat- 
ford, N.H., has approved further modifi- 
cation of an existing trackage rights 
agreement under whch the Maine 
Central acquired trackage rights over a 
line of the Atlantic & St. Lawrence Rail- 
road Co. (Canadian National Railway 
Co., lessee), between Groveton and North 
Stratford, N.H., a distance of 12.7 miles. 


The board said the Maine Central was 
authorized, in Finance No. 16311, Maine 
Central Railroad Co. Trackage Rights, 
271 ICC 817, to acquire trackage rights 





Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Subserib- 
ers—when notifying publisher of change 
of address, should give old as well as 
new address; please include city postal 
delivery zone. 


Copyright 1961 by The Traffic Service Cor- 
poration. Name registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate $32 
a year. Single copies 75 cents. Second 
class postage paid at Washington, D.C. 





TRAFFIC WORLD 


over the line involved, pursuant to an 
agreement between the parties. The 
agreement was modified in a supplemen- 
tary report in Maine Central Railroad 
Co., Trackage Rights, 290 ICC 802. In 
1959, the Canadian National asked for 
a redetermination of the rental charge. 
Under date of Steptember 29, 1960, the 
parties executed a further supplement 
to the agreement providing for payment 
by the applicant of a rental charge of 
$2.70 a train-mile, effective as of June 1, 
1959, to remain in effect until January 
1, 1961, and thereafter until redetermi- 
nation of the rental pursuant to pro- 
visions of the original contract. 

The board said that no change in 
operation was proposed and that the 
proposed rental appeared to be justified. 
It said also that it did not appear that 
the interests of railway employes would 
be adversely affected, but that the au- 
thorization would be subject to the con- 
ditions for the protection of employees 
prescribed in Oklahoma Railway Co. 
Trustee Abandonment, 257 ICC 177. 


Accordingly, the board entered an 
order approving and authorizing the 
further modification of the terms of the 
agreement. 


Motor Carrier’s ‘Metal Pig’ 
Right Covers All Metals in 


Rough Cast Form—Division 1 


The term “metal pig” as used in 
motor carrier certificates has been 
construed and found by the Com- 
mission, division 1, “clearly and un- 
ambiguously” to authorize the trans- 
portation of all metals in rough cast 
form. However, one member of the 
division, dissenting, said that the 
record in the proceeding in which 
that finding was made convinced 
him that the term “metal pig” was 
not clear on its face, and that the 
majority determination, based as it 
was on that record, might do harm 
to authorized carriers not parties to 
the proceeding. 


The findings were by a report and 
order in MC-113974, Pittsburgh & New 
England Trucking Co., Modification of 
Certificate. Division 1 said that the Pitts- 
burgh & New England Trucking Co. 
sought reopening, reconsideration, and 
modification of Commission orders of 
June 4, 1941, in MC-63870, and of April 
15, 1959, in MC-63870, Sub. 1, in which 
certificates were issued to Frank Bube- 
nicek, doing business as Woodmont 
Transportation Co., Woodmont, Conn., 
and reopening, reconsideration, modifi- 
cation and amendment of an order of 
December 23, 1954, in MC-113974, in 
which certificates issued pursuant to 
those orders were consolidated so as to 
change that part of the commodity de- 
scription authorizing the transportation 
of “scrap metal and metal pigs” to “scrap 
metal, metal pigs, ingots, slabs, bars, 
shot metal and anodes.” The petition 
was opposed, the division said, by numer- 
ous motor and rail carrier “interveners in 
opposition.” 

The authority which formed the basis 
of the petition, the division said, was ac- 
quired by the petitioner in 1954 by pur- 
chase from Bubenicek, and was issued to 
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Bubenicek in MC-63870 under the 
“erandfather” clause of section 206(a) of 
the interstate commerce act. The certifi- 
cate authorized, inter alia, the transpor- 
tation of scrap metal, waste material, 
scrap paper, and metal pigs between 
specified points, it said. In Sub. 1 of the 
proceeding, the division said, Bubenicek’s 
authority was extended to include the 
transport of scrap metal and metal pigs, 
between specified points. 


Petitioner’s Operations 


“Since its purchase of Bubenicek’s au- 
thority in 1954,” division 1 said, “peti- 
tioner has been engaged in extensive 
operations in the transportation of rough 
cast metal pigs, ingots, slabs, bars, shot 
metal, and anodes. It interprets the de- 
scription metal pig to mean any metal 
when poured or cast into a rough form, 
but not when cast into a finished prod- 
uct. 


“At the hearing in the ‘grandfather’ 
proceeding, Bubenicek testified that he 
transported scrap metals and _ scrap 
metals recast in the form of ‘pigs or 
slabs.’ He handled ‘mixed metals, alloys, 
pigs, soldered dross, zinc dross, spelter, 
die casting, aluminum, steel and stain- 
less, anodes, babbitt, and refined metal 
pigs,’ all of which were scrap or recov- 
ered from scrap. The evidence in the 
Sub. 1 proceeding established a need for 
the transportation of nonferrous scrap 
metals, factory lead, zinc and red brass, 
yellow brass, magnesium, bronze and all 
sorts of drosses, lead, copper, brass, 
skimmings of all types, ‘anything that is 
waste material.’ A supporting shipper 
therein represented that ‘a metal pig is 
a form in which the moulded metal has 
been poured. It might, in the case of 
lead, be a lead pig, in the form of bronze 
or brass will be in the form of an ingot, 
and in the form of zinc we call it a 
slab.’ The same shipper also produced 
shot metal ‘in granules like BB’s.’ 


Expert Testimony in Instant Case 


“Two witnesses appeared at the hear- 
ing on the instant petition to give their 
views on the meaning of the term ‘metal 
pigs.’ The first, a supporting shipper in 
Bubenicek’s Sub. 1 application, appeared 
for petitioner and testified that in trade 
usage the term is used interchangeably 
with the terms ingots, slabs, bars, shot 
metal, or anodes; and that his support 
of the Sub. 1 application was based on 
that usage. The second witness, a pro- 
fessor of metallurgical engineering, ap- 
peared for interveners and testified that 
in a proper metallurgical usage a metal 
pig is a piece of primary or virgin metal 
that is taken in the liquid state from the 
smelting furnace or electrolytic refining 
cell in which it is produced from the 
ore, and poured into a pig mold to form 
it into a convenient shape for handling 
prior to remelting; and that in the iron 
and steel industry the only ‘metal pig’ 
is pig iron and is the product of the iron 
blast furnace.” 


It was apparent, the division said, that 
the petitioner’s predecessor was engaged 
in the transportation of scrap metal for 
shippers who were in the business of 
reprocessing such metal for further use. 
However, it added, such a conclusion did 
not warrant the Commission’s limiting, 
now, the petitioner’s authority to such 
transportation. 

“Section 208(a) of the act,” it said, 
“requires that certificates issued under 
sections 206 and 207 specify the service 
to be rendered thereunder. When this 
is done in clear and unequivocal lan- 
guage it is neither necessary nor proper 


to go beyond the certificate and deter- 
mine the operations conducted either 
prior or subsequent to the time the au- 
thority was granted. We believe that 
the term ‘metal pig’ is clear and un- 
ambiguous on its face and that it is not 
necessary to examine the record in 
Bubenicek’s ‘grandfather’ proceeding to 
determine what authority the Commis- 
sion intended to grant at that time. 
While in the iron and steel industry the 
term ‘pig’ may refer only to pig iron, 
in general usage the term has a broader 
meaning. The AMS Metals Handbook, 
1958, defines a pig as an ingot of virgin 
or secondary metal to be remelted for 
use. Interveners contend that petition- 
er’s authority should be limited to re- 
claimed, non-ferrous metal moving from 
and to secondary producers or refiners. 
We do not agree. The certificate con- 
tains no such limitation, and petitioner, 
as purchaser, is entitled to rely upon the 
clear language thereof. To now limit 
petitioner’s authority would be tanta- 
mount to a partial revocation of its cer- 
tificate. In view of this conclusion, we 
deem it unnecessary to modify or amend 
petitioner’s existing certificate or to re- 
open the original proceedings for re- 
consideration. 


“We find that petitioner under its 
authority to transport ‘metal pig’ may 
lawfully transport all virgin or second- 
ary metal which is to be remelted for 
use; and that the petition, to the extent 
that it seeks modification and amend- 
ment of petitioner’s certificate, should 
be denied.” 


Commissioner Webb’s Dissent 


In his dissent, Commissioner Charles 
A. Webb said that the record in the pro- 
ceeding convinced him that the term 
“metal pig” was not “clear and unam- 
biguous on its face.” Contrary to this ex- 
pression of certitude in the report, he 
said, the petitioner felt that the com- 
modity description was so in need of 
clarification as to justify reopening the 
grandfather proceeding of the petition- 
er’s transferor. The interveners’ expert 
witness testified as to both the metal- 
lurgical and the common usages of the 
involved term, he said, but it was not 
clear in which sense the term was found 
by the majority to be clear and un- 
equivocal. 


“If, as a result of reopening the prior 
proceedings involved, petitioner’s ‘metal 
pig’ authority were found to include ‘all 
virgin or secondary metal which is to 
be remelted for use,’ the decision would 
be of minor importance,” he said. “Such 
a decision, if erroneous, would give only 
the petitioner a windfall of indetermin- 
ate proportions. However, when ‘metal 
pig’ in all the certificates and permits 
now extant is interpreted on the basis 
of the inadequate record in this pro- 
ceeding, it is difficult to assess the harm 
done to authorized carriers who were 
not parties to this proceeding and who 
had no reason to suppose that it would 
culminate in the promulgation of a 
broad, general rule. 


“In the interpretation of words and 
phrases in motor carrier operating au- 
thorities, certainty is an illusion more 
often than not. If the meaning of such 
words and phrases has not been settled 
by authoritative precedent, the precedent 
ought to be established in a proceeding 
in which all interested parties have an 
opportunity to be heard. I confess that 
I do not know precisely what ‘metal pig’ 
means, but I am confident that its 
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meaning is not coextensive with ‘all vir- 
gin or secondary metal which is to be 
remelted for use.’ ” 


Watson Bros. Application 
To Buy Wilson Truck Line 
Defective, Examiner Finds 


An ICC hearing examiner has con- 
cluded that an application by Wat- 
son Bros. Transportation Co., Inc., 
for authority to acquire control of 
Wilson Truck Co., Inc., through pur- 
chase of capital stock and by subse- 
quent unification to become one of 
the nation’s largest motor common 
carriers of property may not lawfully 
be approved, because of failure of an 
individual described as holder of 
“the dominant position” in the di- 
rection of the affairs of Walnut 
Grove Products Co., owner of the 
most of the stock of Watson Bros., to 
join in the application as a party ap- 
plicant for authority to acquire con- 
trol of the operating rights and 
property through the transaction. 


The recommended report by Hearing 
Examiner Klitenic was served April 28 
in MC-F-7590, Watson Bros. Trans- 
portation Co., Inc.—Control and Merger 
—Wilson Truck Co., Inc., embracing Fi- 
nance No. 21203, Watson Bros. Trans- 
portation Co., Inc.—Securities. He pro- 
posed dismissal of the application in 
MC-F-7590 and denial of the applica- 
tion in Finance No. 21203. Any excep- 
tions to the recommended report must 
be filed with the Commission within 30 
days from the date of service. 


By its application in the title case, the 
examiner said, Watson Bros. Trans- 
portation Co., of Omaha, Neb., sought 
authority (1) to acquire control of Wil- 
son Truck Co., of Nashville, Tenn., 
through the purchase of capital stock 
for a total consideration of $4.8 million; 
(2) for merger into Watson of the op- 
erating rights and property of Wilson 
for ownership, management and opera- 
tion, and (3) for the acquisition by 
Walnut Grove Products Co., Inc., of At- 
lantic, Ia., which controlled Wilson 
through ownership of a majority of its 
capital stock, of concurrent control of 
the operating rights and _ property 
through control and merger. 


In the embraced application, he said, 
Watson sought authority for, among 
other things, issuance to Wilson’s stock- 
holders, in consideration for Wilson’s 
outstanding capital stock, of its secured 
promissory notes in the aggregate princi- 
pal amount not exceeding $4,000,000, 
and for assumption of obligation and 
liability with respect to certain of Wil- 
son’s promissory notes. 


The examiner said that of Walnut 
Grove’s 10 principal stockholders, E. A. 
Kelloway was the chairman of the board 
and two other members of the Kelloway 
family were represented on the board. 
Taken together, he said, members of the 
Kelloway family held 21 per cent of 
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Walnut Grove’s class A stock and 42.12 
per cent of its class B stock, both of 
which classes appeared to carry equal 
voting rights in the corporation. 

A group of the 10 principal stockhold- 
ers, including the Kelloways and two 
employes of the corporation whose in- 
terests appeared to be “concomitant with 
and not inimical to those of the Kello- 
ways,” the examiner said, held legal con- 
trol of the corporation through its hold- 
ing of 508 per cent of the voting stock. 

The examiner concluded as follows: 

“Considering that the Kelloways, 
standing alone, hold 36.86 per cent of 
the total voting stock outstanding, with 
the balance distributed among a large 
number of shareholders, and that E. A. 


Kelloway holds, and apparently has held 
for some time, the dominant position 
in the direction of Walnut Grove’s af- 
fairs, the examiner is of the opinion that 
he is the individual in control of Walnut 
Grove. Compare Columbia Terminals Co. 
—Control—Plaza Exp. Co., Inc., 58 MCC 
262, and Consolidated Freightways, Inc. 
—Purchase—Arrowhead, 59 MCC 165. 
The examiner concluded that in the ab- 
sence of E. A. Kelloway’s joinder in the 
application as a party applicant for au- 
thority to acquire control of the oper- 
ating rights and property through the 
transaction, the application may not 
lawfully be approved. 


The examiner, on the basis of that 
finding, recommended dismissal of the 
application in the title case. He added 
that “it follows that the application in 
Finance Docket No. 21203 should be de- 
nied. 


ICC States Reasons for Granting '‘X-223' 
Increases on lron Ore, Fruits-Vegetables 


Protests by Eastern Steel Companies and Lake Superior Producers 


Of Iron Ore Overruled. Commission Says Higher Rates on Fresh 


Fruits, Vegetables Won‘t Cause Serious Hardship on Such Traffic. 


In finding just and reasonable and 
not otherwise unlawful the protested 
rail rate increases on iron ore mov- 
ing principally in the Eastern Dis- 
trict, in its report in Ex Parte No. 
223, Sub. 3, Increased Rates on Iron 
Ore (T.W., April 29, p. 24), the Com- 
mission said that there was no doubt 
that the Lake Superior region was 
suffering from an economic depres- 
sion that affected the interests of 
the public generally but that it did 
not appear that removal of the in- 
crease of 11 cents a gross ton on the 
ex-lake ore traffic would “mate- 
rially improve the Lake Superior re- 
gion’s competitive position in the 
eastern portion of the eastern dis- 
trict.” 

The Commission in its concurently is- 
sued report in Ex Parte No. 223, Sub. 9, 
Increased Rates on Fruits and Vege- 
tables, said, in finding lawful the “X- 
223” rate increases which it had sus- 
pended as to fresh fruits and vegetables 
and in vacating the order of suspension, 
that it was “only just that fruits and 
vegetables, like other products of agri- 
culture, should share” in contributing 
to the rail carriers’ needed revenue. 

“From the evidence presented,” said 
the Commission, “we are satisfied that 
this contribution can be made without 
serious hardship upon any of this traf- 
fic.” 

The report in the sub-numbered iron 
ore rate-increase case contained a state- 
ment that the increases on iron ore were 
the same as those applied to nearly all 
commodities in Ex Parte 223, and were 
on two levels. 

“If the present line-haul rates do 
not exceed 65 cents per 100 pounds, or 
$13 a ton,” said the Commission, “the 
proposed increase is 0.5 cent per 100 


pounds, 10 cents a net ton or 11 cents 
a gross ton. If the present line-haul 
rate exceeds 65 cents or $13, the in- 
crease proposed is 1 cent per 100 pounds, 
20 cents a net ton, or 22 cents a gross 
ton. 
Exclusions From Increase 

“Specifically excluded, by tariff pro- 
vision, from these increases are the 
line-haul rates on iron ore to the upper 
lake ports on shipments forwarded there- 
from by water. 


“So far as the record herein indicates, 
the only proposed increases of impor- 
tance are in the line-haul rates between 
points in the Eastern District and in 
certain rates for all-rail transportation 
from origins in the Lake Superior re- 
gion. As iron ore ordinarily is rated in 
amounts per gross ton, and as most of 
it is moved at rates of $13 or less a ton, 
the 1l-cent increase is the most im- 
portant.” 


The Commission said that the Eastern 
District steel companies and the Lake 
Superior producers of iron ore were the 
protestants. The Commission said refer- 
ence was made to the alleged profitable 
operation of one ore-carrying railroad in 
Eastern Territory as indicating that the 
proposed increases were unwarranted. It 
said that the Commission had con- 
sidered contentions of this nature before 
and had found it unfair and not in the 
national interest to deny needed in- 
creased revenues on iron ore or on bitu- 
minous coal because some of the carriers 
participating in the traffic might not be 
in need. 


Same Conclusion for West 


The Commission said there was little 
specific evidence regarding the proposed 
increases in Western Territory, but that, 
considering the record as a whole, “we 
find no reason for a different conclusion 
as to these increases in Western Terri- 
tory than in Eastern Perritory.” 


The protestant producers, the Com- 
mission said, desired cancellation of the 
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1l-cent increase in the ex-lake rates. 

“Much emphasis is placed,” it said, 
“upon the circumstance that the rail- 
roads serving the upper lake ports have 
not applied these increases to shipments 
of iron ore moving to those ports for 
shipment beyond by water, and that 
certain of those railroads, also in dire 
need of additional revenue, have effected 
reductions in certain iron ore rates. 

“While these circumstances indicate 
a conviction by those carriers that they 
will fare better without these increases 
than with them, the conclusions of those 
roads are not binding upon the eastern 
carriers, which transport not only ex- 
lake, but also import and local ore. Nor 
do they establish, necessarily, that the 
eastern railroads’ proposal is ill-advised, 
as alleged. 


Maximum of Reasonableness 


“There remains for consideration the 
claim that the increased rates as such 
are unjust and unreasonable. The evi- 
dence bearing on this claim has previ- 
ously been discussed. Accented in much 
of the protestants’ presentation is the 
fact that the 11-cent increase reflects a 
greater increase on short-haul, low- 
rated commodities than on longer-haul, 
higher-rated commodities. As pointed 
out, the former were favored in earlier 
general-increase proceedings in which 
percentage increases were authorized. 
In our prior report, in concluding not to 
suspend but to investigate these sched- 
ules, we expressed the view that that 
portion of the iron ore traffic which can 
bear the increased rates and charges 
should do so. 

“As one of the reasons for this in- 
vestigation, we mentioned that the car- 
riers were excluding iron ore moving to 
upper lake ports for transshipment by 
water from the proposed increases be- 
cause of foreign competition. The rec- 
ord herein would not support a conclu- 
sion that the levels of the rail rates have 
been the primary cause of the trend 
toward greatly increased use of import 
iron ore. Upon the evidence before us, 
we are persuaded that the iron ore rates 
as increased do not exceed the maxi- 
mum of reasonableness.” 


Fruit, Vegetable Rates 


The Commission said in the Sub. 9 
proceeding that the proposed increases 
were the same as those proposed on arti- 
cles generally, except that where the 
rates were published in amounts “per 
car,” the increases on fruit and vegeta- 
ble rates were subject to a maximum in- 
crease or holddown of $2 per car. 

After stating that in its earlier report 
in Ex Parte 223 it had “inadvertently” 
suspended proposed increases in the rates 
on potatoes and sugar beets, as well as 
on all other fruits and vegetables, the 
Commission noted that the protestants’ 
evidence was directed almost wholly 
against the per-car maximum increase, 
and added: 

“The issue remaining is whether the 
respondents’ proposed increases on fruits 
and vegetables (other than potatoes and 
sugar beets) shall be subject to the $2 
maximum regardless of whether the 
basic rates are stated in amounts per 
100 pounds, per ton, per car, or other 
unit, or whether the $2 maximum shall 
apply, as proposed by the respondents, 
only when rates are stated in amounts 
per car. 

“Rates in amounts per car on fruits 
and vegetables are published between 
points in Southern Territory and from 
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Southern Territory to Official Territory 
and to points on the east of the Mis- 
souri River in Western Trunk Line Terri- 
tory. The per-car rates on which these 
increases would apply are for the most 
part applicable on vegetables, except 
that they also apply on citrus fruit from 
Florida to Southern Territory. 


Basis for $2 Maximum 


“The per-car rates from Southern Ter- 
ritory are characterized by the respond- 
ents as experimental, and are designed 
to meet keen competition from unregu- 
lated motor carriers. The respondents 
believe that a $2 increase is the most 
they can obtain on this traffic without 
substantial diversion to other modes of 
transportation. The protestants urge 
that the proposed maximum would cause 
undue prejudice against Texas and its 
shippers.” 


According to the respondents, the 
Commission said, the general increases 
proposed would not cause any substantial 
diversion of this traffic. 


After discussing the rates on agri- 
cultural products generally and the 
economic position of the various regions, 
the Commission took up the protestants’ 
evidence, particularly as it related to 
Texas. In disposing of the contention 
that the proposed maximum would cause 
undue prejudice against Texas and its 
shippers, the Commission said the pro- 
posed rates on vegetables from Texas 
reflected lower percentages of the cor- 
responding first class rates than those 
from Florida. 


“The respondents’ rates on fruits and 
vegetables are generally below reasonable 
maximum levels and they will still be so 
when increased 0.5 or 1 cent per 100 
pounds without the $2 maximum,” the 
Commission said. 


Over the years the rates on these com- 
modities, in the aggregate, have been in- 
creased substantially less than most of 
the other articles. Although this re- 
sulted, in part at least, from holddowns 
attached to prior general increases, vol- 
untary adjustments downward, com- 
pelled by unregulated motor-vehicle 
competition, were and are the dominant 
influence. In connection with the per- 
car rates, the evidence is clear that 
motor-vehicle competition is keener from 
Florida than elsewhere, and that is the 
reason for the maintenance of the per- 
car rates. 

“As stated, the judgment of the re- 
spondents is that substantial quantities 
of traffic will be lost to them if the 
increase in the per-car rates exceeds $2, 
but that such a maximum is not neces- 
sary in connection with the other rates 
to avoid a substantial diversion of traffic 
thereunder. The record supports this 
judgment of the respondents. The evi- 
dence before us indicates that the 
different rate treatment in this respect is 
warranted by the more intense motor- 
carrier competition on this traffic from 
Florida than from origins in any other 
section of the country. There is thus 
no adequate suport for a finding that 
the rates as proposed to be increased 
would result in undue prejudice or 
preference to any shipper or area. 


“In the prior report we found that the 
railroads are in critical need of additional 
revenue, and observed that the increases 
sought by them are minimal in amount. 
It is only just that fruits and vegetables, 
like other products of agriculture, should 
share in this contribution to needed 
revenue. From the evidence presented, 





we are satisfied that this contribution 
can be made without serious hardship 
upon any of this traffic.” 


Examiner’s Ruling Adopted 
In C & NW Abandonment 


The recommended certificate and order 
of an examiner in Finance No. 19411, 
Chicago & North Western Railway Co. 
—Abandonment—Scribner-Oakdale Line, 
has been adopted as the certificate and 
order of the Commission, division 4, 
effective from and after 40 days from 
April 25. 

The action by the division was under 
the Commission’s new procedure by 
which “final” reports are eliminated in 
routine proceedings through substitution 
therefor of a short form of “decision 
and order” (T.W., April 22, p. 96). 


In affirming and adopting the rulings, 
findings and conclusions of the examiner, 
the division granted a certificate to the 
extent recommended by the examiner. 

In the recommended report, which was 
on further hearing, Hearing Examiner 
Nathan Klitenic proposed that the Com- 
mission authorize the C & NW to aban- 
don that portion of its branch line of 
railroad between Scribner and Newman 
Grove, Neb., about 65.5. miles, in Dodge, 
Colfax, Flatte and Madison counties, 
Neb., subject to conditions for the protec- 
tion of employes as were prescribed in 
Chicago, B & Q R Co., Abandonment, 
257 ICC 700. Also, the examiner recom- 
mended denial of that portion of the 
application which sought authority to 
abandon the branch line between Oak- 
dale and Newman Grove, Neb., about 
48.67 miles, in Antelope, Boone and 
Madison counties, Neb. 


In reaching his findings, Examiner 
Klitenic said that the record showed 
that standing alone, operations of the 
western section (for which abandonment 
was denied) would support the rehabili- 
tation necessary for such section but 
not for the entire line. On the other 
hand, he said, the traffic available on 
the eastern section (for which abandon- 
ment was recommended) would not even 
support the cost of operation at the pres- 
ent inadequate rate of service. 


C & N W Allowed to Drop 
Two Chicago-Duluth Trains 


The Commission, division 3, has found, 
on investigation, that operation by the 
Chicago & North Western Railway Co. 
of its passenger trains Nos. 510 and 511 
between Chicago and Duluth, Minn., is 
not required by public convenience and 
necessity. It ordered discontinuance of 
the investigation, effective 35 days from 
May 2. 


The opinion of division 3, entered in 
Finance No. 21366, Chicago & North 
Western Railway Co. Discontinuance of 
Passenger Service Between Chicago, IIl., 
and Duluth, Minn., and Between Elroy, 
Wis., and Mankato, Minn., was written 
by Commissioner Donald P. McPherson. 
In a prior proceeding, Chicago & North 
Western Railway Co. Discontinuance of 
Service, 307 ICC 585, decided November 
19, 1959, division 4 issued an order 
allowing the carrier to discontinue cer- 
tain trains, but required the railroad to 
continue operation of its trains Nos. 510, 
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511, 514, and 515 for a one-year trial 
period. 

Division 3 said that, in the instant 
proceeding, the carrier filed a notice 
and supporting statement on November 
17, 1960, in which it proposed, effective 
January 4, to discontinue the operation 
of Nos. 510 and 511, and of its passenger 
trains Nos. 514 and 515 between Elroy, 
Wis., and Mankato, Minn. On con- 
sideration of protests filed by various 
affected communities, business and civic 
organizations, the Railway Labor Execu- 
tives’ Association, other railway labor 
organizations and individual patrons of 
the trains, an investigation of the pro- 
posed discontinuance of trains Nos. 510 
and 511 was instituted and their con- 
tinuance in service for a period of not 
to exceed four months beyond the effec- 
tive date indicated in the notice was 
ordered. Trains Nos. 514 and 515 were 
discontinued on or about January 4, 1961. 


The division said no station served by 
the trains would be deprived ci common 
carrier passenger service through the 
discontinuance. It said the C & N W 
asserted that the suburban passengers of 
the trains would be retained by the 
institution of additional service between 
Chicago and Harvard, IIl. 


Despite contentions of the protestants, 
the division found that the present and 
future public convenience and necessity 
permitted discontinuance of the trains, 
and that continued operation of them by 
the C & N W would constitute an un- 
just and undue burden on interstate 
operations of the railroad and on inter- 
state commerce. 
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Railroad Abandonments 
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PRR-P B & W—By a certificate in Fi- 
nance No. 21450, Pennsylvania Railroad 
Co. and Philadelphia, Baltimore & Wash- 
ington Railroad Co—Abandonment Be- 
tween Columbia City and Churubusco, 
Ind., the Commission, Finance Board 
No. 3, has authorized the Pennsylvania 
Railroad Co. to abandon operation of, 
and the Philadelphia, Baltimore & Wash- 
ington Railroad Co. to abandon a por- 
tion of, the latter’s Butler branch line 
of railroad, extending from a point 
near Columbia City to a point near 
Churubusco, approximately 17.81 miles, 
all in Whitley County, Ind., a subject 
to the same conditions for the protec- 
tion of employes as set forth in Chi- 
cago, B & Q R Co. Abandonment, 257 
ICC 700. The certificate is to take effect 
from and after 30 days from its date, 
April 20. The board said that the line 
had not rendered service to the public 
for the last three years and no longer 
served the public need, and that con- 
tinued operation and maintenance of 
the line would impose an undue and 
unnecessary burden on the applicants 
and on interstate commerce. 


SOO LINE—By an application docketed 
at the Commission as Finance No. 21581, 
the Soo Line Railroad has asked the 
Commission for authority to abandon 
and remove a branch line of railway 
5.16 miles in length from Lawler to East 
Lake, in Aitkin County, Minn. The ap- 
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plicant said that the cost of operation 
and maintenance exceeded the revenues 
derived from the line. 


ROCK ISLAND—The Chicago, Rock 
Island & Pacific Railroad Co., in an 
application docketed as Finance No. 
21583 has asked the Commission for 
authority to abandon a portion of its 
line in Hot Springs, Garland County, 
Ark., comprising approximately 0.16-mile, 
beginning at milepost 56.78, the east line 
of Pleasant Street in that city, and 
continuing westerly to the terminus of 
the line at milepost 56.94. The railroad 
said the line occupied property located 
near the center of the Hot Springs busi- 
ness district, which had been selected as 
the site of a municipal auditorium and 
that switching operations conducted on 
the line could be conveniently and effi- 
ciently performed at other points in the 
vicinity on a line to be retained. 


LEHIGH VALLEY—The Lehigh Valley 
Railroad Co., by an application docketed 
as Finance No. 21584, has asked the 
Commission for authority to abandon a 
portion of its Wilkes-Barre Canal track, 
extending from milepost 176.482 to mile- 
post 177.053 in Wilkes-Barre, Luzerne 
County, Pa., consisting of 0.571 mile of 
main track and 0.337-mile of side track. 
The carrier said the small amount of 
traffic on the line did not warrant the 
expenditures necessary to maintain the 
trackage, and that removal of the track- 
age would result in the elimination of 
four grade crossings which were very 
heavily traveled. 
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Commission Motor Reports 


Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 
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* MC-119375, Sub. 1, Robert Nelson 
Hines, dba Centre Carriers, Bellefonte, 
Pa., Extension—Malt Beverages. Certifi- 
cate denied. Malt beverages, from Balti- 
more, Md., Buffalo, Rochester, Utica and 
New York, N. Y., Newark, N. J., and 
Cleveland, Ohio, to Bellefonte, Lewis- 
town, Lock Haven and Williamsport, 
Pa., over irregular routes. 


*MC-117119, Sub. 12, Willis Shaw 
Frozen Express, Inc., Elm Springs, Ark., 
Extension — Tennessee, Alabama, and 
Georgia. Certificate granted. Frozen 
foods, from specified points in Arkansas, 
and from Carthage and Marionville, Mo., 
to points in Ala., Ga., and Tenn. (except 
Memphis), over irregular routes. Com- 
missioner Charles A. Webb, dissenting, 
said he would set the proceeding for 
further hearing, and cited the findings 
of division 1 in Sykes Transport Co., 
Common Carrier Application 83 MCC 
113, in support of his contention. 


* MC-78062, Sub. 38, Beatty Motor Ex- 
press, Inc., Washington, Pa., Extension— 
Cumberland, Md. On _ reconsideration, 
findings in prior report, decided October 
27, 1959, granting interim rights, modi- 
fied. Certificate granted. Glass and glass 
products, between Crestline, O., on the 
one hand, and, on the other, Cumber- 
land, Md., Ford City, Pa., and Clarks- 
burg, W. Va., over irregular routes. 


MC-116073, Sub. 4, John C. Barrett, 
dba Moorhead Phillips Service, Moor- 
heal, Minn., Extension—Ironwood, Mich., 
embracing MC-116073, Sub. 6, Same, 
Extension—Minnesota and North Dakota. 
On further hearing, findings in prior 
report, 81 MCC 731, reversed. Certificates 
granted. In title case, mobile trailer 
homes, in initial movements, by truck- 
away, from Ironwood, Mich., to points 
in Minn., N.D., S.D., and Mont., over ir- 
regular routes. In embraced case, new 
and used mobile trailer homes, in sec- 
ondary movements, by truckaway, be- 
tween points in Minn., and N.D., on the 
one hand, and, on the other, those in 
the United States on and west of the 
Mississippi River, except Alaska and 
Hawaii, over irregular routes. 


* MC-77486, Sub. 17, Admiral Transit, 
Inc., St. Paul, Minn., Extension — US. 
Highway 53. Certificate granted. General 
commodities, with exceptions, between 
Duluth, Minn., and Eau Claire, Wis., 
over U.S. Highway 53, serving no inter- 
mediate points, as an alternate route, 
for operating convenience only, in con- 
nection with its authorized regular-route 
operations. 


* MC-87231, Sub. 13, Bay & Bay Trans- 
fer Co., Inc., Minneapolis, Minn., Exten- 
sion — Foundry Limestone. Certificate 
granted. (1) Foundry sand, silica sand, 
and foundry limestone, in bulk, from 
points in Wisconsin, to points in Minne- 
sota (except silica sand, in bulk, from 
Portage and Berlin, Wis., to points in 
Scott County, Minn.), and to points in 
the upper peninsula of Michigan; (2) 
filter gravel, in bulk, from Eau Claire, 
Wis., and points within 10 miles thereof, 
to points in Minnesota and the upper 
peninsula of Michigan; (3) cupola patch, 
in bulk, from Berlin, Wis., to points in 
Minnesota, and (4) foundry sands and 
silica sands, in bulk, from Ottawa, Minn., 
and points within 10 miles thereof, to 
points in Ia., N.D., S.D., and Wis., over 
irregular routes. 


* MC-92136, Sub. 1, V. L. Renegar, dba 
Winston-Elkin Motor Express, Elkin, 
N.C., Common Carrier Application. Cer- 
tificate denied. General commodities, 
with exceptions, between Winston-Salem 
and Elkin, N.C., over described routes. 


* MC-88300, Sub. 23, Dixie Transport 
Co., Whitley City, Ky., Extension—Flor- 
ida. Certificate denied. New and used 
automobiles, trucks and buses (except 
trailers), and parts and accessories of 
such vehicles moving in connection 
therewith, in secondary movements, 
truckaway, (1) from Atlanta and Savan- 
nah, Ga., and points in Florida to points 
in N.C., S.C., Miss., and Ala.; (2) from 
Charleston, S.C., and Mobile, Ala., to 
points in Fla., Ga., Ala., Tenn., Ky., 
and Miss., and (3) from Atlanta and 
Savannah to points in Fla., Ga., Tenn., 
and Ky., over irregular routes. 


* MC-114796, Sub. 3, Warehouse De- 
livery Service, Inc., Bellaire, O., Common 
Carrier “Grandfather” Application, em- 
bracing MC-114796, Sub. 4, Same, Com- 
mon Carrier “Interim” Application. Cer- 
tificates granted. In title case, continu- 
ance of operations, (1) Frozen vegetables, 
from Holley and Buffalo, N.Y., to Bel- 
laire, O., and (2) Frozen Fruits and 
frozen vegetables, (a) from Brockport, 
N.Y., to Bellaire, O., and (b) from Can- 
ton, O., to Sharon and Pittsburg, Pa., 
over irregular routes. In embraced case, 
(1) frozen fruits and frozen vegetables, 
(a) from Buffalo, N.Y., to Massillon, O., 


TRAFFIC WORLD 


and Pittsburgh, Pa.; (b) from Mount 
Morris, N.Y., to Bellaire, Canton and 
Akron, O., and (c) from Brockport, N.Y., 
to Pittsburgh, Pa., and (2) frozen vege- 
tables, from Buffalo, N.Y., to Cleveland, 
O., over irregular routes. Commissioner 
Charles A. Webb, dissenting in part, said 
that, in his opinion, the applicant was 
entitled to a somewhat more extensive 
grant of “grandfather” authoritly. 


* MC-118092, Faribo Refrigerated Serv- 
ice, Inc., Faribault, Minn., Common Car- 
rier “Grandfather” Application. Certifi- 
cate granted. (1) Imported wool, wool 
tops and noils, and wool waste (carded, 
spun, woven, or knitted), and (2) domés- 
tic wool, when moving in the same vehi- 
cle, at the same time, with the commo- 
dities specified in (1),(a) from Philadel- 
phia, Pa., and points in Massachusetts, 
to Faribault, Minn., and points in Wis- 
consin; (b) from points in Massachusetts 
to Lacon, Ill., and (c) from Rochelle, Il., 
to Chippewa Falls, Wis., over irregular 
routes. Commissioner Rupert L. Murphy 
did not participate. 


* MC-118106, H. C. Schmieding Produce 
Co., Springdale, Ark., Common Carrier 
“Grandfather” Application. Certificate 
denied, Bananas, from New Orleans, La.; 
Mobile, Ala.; Tampa, Fla., and Galves- 
ton and Brownsville, Tex., to Springfield, 
Kansas City and St. Joseph, Mo.; 
Minneapolis, Minn.; Flint, Mich.; Indian- 
apolis, Ind., and Harlingen, Tex., over 
irregular routes. 


* MC-118400, Wando Produce Co., 
Charleston, S8.C., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, 
bananas, from Charleston, S.C., to Col- 
umbia, S.C. Raleigh, N.C., and Richmond, 
Va., over irregular routes. 


* MC-115364, Goodman Motor Trans- 
port Co., Ltd., Vancouver, British Colum- 
bia, Canada, Extension—Seattle, Wash. 
Permit granted. Dry kiln lumber from 
ports of entry on the international 
boundary line between the United States 
and Canada at or near Blaine, Sumas 
and Lynden, Wash., to Tacoma and 
Seattle, Wash., and points in Snohomish 
County, Wash., limited to traffic origi- 
nating at the white pine division plant 
of MacMillan and Bloedel, Ltd., at Van- 
couver, under a continuing contract or 
contracts with Macmillan and Bloedel, 
over irregular routes. 


* MC-3647, Sub. 279, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension—Rahway-Carteret, N.J. Cer- 
tificate denied. Passengers and their 
baggage, and express and newspapers, 
between Rahway and Carteret, N.J., over 
a specified route, serving no intermedi- 
ate points, subject to restriction. 


* MC-108392, Sub. 1, Edward Lofty, 
dba Distributors Service Co., Parkers- 
burg, W.Va., Extension — Clarksburg, 
W.Va. Certificate granted. Malt bev- 
erages, in containers, from Columbus, O., 
Milwaukee, Wis., Detroit, Mich., St. 
Louis, Mo., and Peoria, Ill., to Parkers- 
burg, W.Va., and from Detroit and St. 
Louis to Clarksburg, W.Va., over irregu- 
lar routes. 


* MC-26088, Sub. 4, The Sanders Truck 
Transportation Co., Inc., Allendale, S.C., 
Extension—Estill. Certificate denied. Soy 
bean oil, in bulk, in tank vehicles, from 
points in Hampton County, S.C., to 
points in Chatham County, Ga., over ir- 
regular routes. Commissioner Charles A. 
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Webb, dissenting in part, said he would 
grant the application to the extent 
recommended by a joint board, that is, 
from Estill, S.C., to Port Wentworth, 
Chatham County, Ga., because a sup- 
porting shipper had shown a need for 
the service to that extent. 


* MC-94180, Sub. 6, Matthews Charter 
Service, Inc., Cambridge, Md., Extension 
—Rehoboth Beach. Certificate denied. 
Passengers and their baggage, and ex- 
press and newspapers in the same ve- 
hicles, between Cambridge and Rehoboth 
Beach, Del., over a regular route, serv- 
ing all intermediate points. Commission- 
er Laurence K. Walrath noted a dissent. 


* MC-107515, Sub. 339, Refrigerated 
Transport Co., Inc., Atlanta; Ga., Exten- 
sion—Meat, Fresh and Frozen. Certifi- 
cate granted and dual operations ap- 
proved. Meats (fresh, frozen, salted, 
cooked or cured), in vehicles equipped 
with mechanical refrigeration, from 
Grenada, Miss., to points in Ga., Ala., 
Tenn., Minn., Ind., O., and Ky., with 
exceptions, over irregular routes, re- 
stricted to traffc originating at Granada. 


* MC-114447, Sub. 8, Lakeview Motor 
Freight, Inc., Lakeview, Ore., Extension 
—Klamath County, Ore. Certificate 
granted. (1) Building materials, (a) from 
points in California to points in Kla- 
math County, Ore., and (b) from points 
in Klamath County to Tulelake, Cailif., 
and (2) lumber and lumber products, 
from points in Klamath County to points 
in California except Tulelake, over 
irregular routes. Commissioner Charles 
A. Webb, dissenting in part, said he 
would grant the application to the 
extent recommended by the examiner, 
that is, between points in Klamath 
County, on the one hand, and, on the 
other, and points in Calif., Ariz., and 
Nev. 


* MC-115311, Sub. 29, J. & M. Trans- 
portation Co., Inc., Americus, Ga., Exten- 
sion—Fly Ash: Certificate granted. Fly 
ash (a) from Plant Arkwright, at or 
near Macon, Ga., to points in Ala. and 
Fla. (except in containers to points in 
Alabama within 65 miles of Birmingham, 
including Birmingham, and, in bulk, to 
points in Florida), and (b) from Wilson- 
ville, Ala., to points in Ga., Fla., and S.C. 
(except in containers, to points in de- 
scribed portions of Fla. and Ga.), over 
irregular routes. 


MC-118996, Sub. 1, E. D. Pearce Bus 
Corp., Lovington, N.M., Contract Carrier 
Application. Permit denied on finding 
applicant failed to establish fitness. Mi- 
grant workers and their baggage in the 
same vehicles, in seasonal operations 
between May 1 and November 1 inclusive 
of each year, between points in specified 
counties in Colo., Kan., Mont., Nev., N.M., 
S.D., Tex., and Wyo., over irregular 
routes. 
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Motor Finance Cases 





MC-F-7129, Navajo Freight Lines, Inc.— 
Control—Brooks Truck Lines, Inc., embrac- 
ing Finance No. 20635, Navajo Freight Lines, 
Inc.—Note. Acquisition by Navajo Freight 
Lines, Inc., of Denver, Colo., of control of 
Brooks Truck Lines, Inc., of Marshall, Mo., 
through purchase of capital stock, and in 
turn, by Laurence Cohen, also of Denver, 
through the transaction, approved and 
authorized. In embraced case, authority 
granted Navajo to issue its unsecured prom- 
issory note in maximum principal amount 





not to exceed $125,000 in connection with 
the transaction in the title case. 


MC-F-7216, W. M. (Billy) Walker, Inc.— 
Purchase—Gus A. Becker. Application of W. 
M. (Billy) Walker, Inc., of Hobbs, N.M., 
for authority to purchase the interstate 
operating rights of Gus A. Becker, doing 
business as R. & S. Truck Co., Mirando 
City, Tex., and of W. M. (Billy) Walker to 
acquire control of the operating rights 
through the purchase, denied. The Com- 
mission, division 3, said that the Commis- 
sion had consistently withheld approval of 
transactions where, as here, two interstate 
Operations would be created by the transfer 
of intrastate rights to another party who 
had instituted interstate operations under 
the second proviso of the _ interstate 
commerce act. 


MC-F-7306, General Delivery, Inc.—Pur- 
chase—Donald J. Sole. Purchase by General 
Delivery. Inc., of Fairmont, W.Va., of the 
operating rights and property of Donald J. 
Sole, doing business as Sole’s Transfer, of 
Clarksburg, W.Va., and acquisition by Walter 
P., and Virginia L. Thompson, of control of 
the operating rights and property through 
the purchase, approved and authorized. 


MC-F-7320, Virginia Carolina Freight Lines, 
Inc. — Control — Burlington Truckers, Inc. 
Acquisition by Virginia Carolina Freight 
Lines, Inc., of Martinsville, Va., of control 
of Burlington Truckers, Inc., of Burlington, 
N.C., through purchase of capital stock, and 
by James C. Stone, of Martinsville, through 
the transaction, approved and authorized, 
subject to conditions. 


MC-F-7759, Atlas Truck Line, Inc., and 
McClatchy Bros., Inc.—Purchase (Portion)— 
John H. Macaulay. Application of Atlas 
Truck Line, Inc., of Houston, Tex., and Mc- 
Clatchy Bros., Inc., of Midland, Tex., for au- 
thority to purchase separately described por- 
tions of the operating rights of John H. 
Macaulay, doing business as West Texas Rig 
Co., of Odessa, Tex., and of H. K. Speck and 
Rex E. Cooper and C. V., and D. A. McClatchy, 
respectively, for authority to acquire control 
of the operating rights through the pur- 
chases, denied. The Commission, Finance 
Board No. 1, said the applicants had failed 
to show operations being actively conducted 
and the evidence respecting shipper need for 
services was not persuasive. 


MC-F-7825, Cole’s Express—Control and 
Merger—W. J. Foley Trucking Co., and MC- 
F-7570, Maine Freightways—Control and 
Merger—W. J. Foley Trucking Co. In No. 
MC-F-7825, of Cole’s Express, of Bangor, Me., 
for temporary control of W. J. Foley Truck- 
ing Co., of Houlton, Me., through manage- 
ment, granted with conditions. In No. MC-F- 
7570, temporary authority for control of W. 
J. Foley Trucking Co., of Houlton, Me., by 
Maine Freightways, of Portland, Me., through 
management, granted by Order dated July 
11, 1960, as extended by order of December 
19, 1960, terminated concurrently with as- 
sumption of control through management 
by Cole’s Express. 


MC-F-7829, Clay Hyder Trucking Lines, 
Inc.—Purchase—Ronald Chapman. Applica- 
tion of Clay Hyder Trucking Lines, Inc., of 
Hendersonville, N.C., for temporary operation 
of the motor carrier rights and properties of 
Ronald Chapman, doing business as Chap- 
man’s Motor Express, of Dade City, Fila., 
denied. 


MC-F-7831, Motor Freight Express—Pur- 
chase—Daily Motor Express, Inc. Application 
of Motor Freight Express, of York, Pa., 
for temporary operation of the motor-carrier 
rights and certain properties of Daily Motor 
Express, Inc., of Carlisle, Pa., granted with 
conditions. 


MC-F-7834, Pic-Walsh Freight Co.—Pur- 
chase—Sample Truck Line. Application of 
Pic-Walsh Freight Co., of St. Louis, Mo., 
for temporary operation of the motor-carrier 
rights and properties of Sample Truck Line, 
of Tupelo, Miss., granted, with conditions. 


MC-F-7839, E. Brooke Matlack, Inc.—Pur- 
chase—Homer Hennick (Katherine G. Brown, 
Executrix). Application of E. Brooke Matlack, 
Inc., of Philadelphia, Pa., for temporary 
operation of the motor carrier properties of 
Homer Hennick, doing business as Harlow 
Transportation Co. (Katherine G. Brown, 
executrix), of Dayton, O., granted, with 
conditions. 


MC-F-7848, Sites Silver Wheel Freightlines, 
Inc.,—Control—Wright Truck Line Co. Appli- 
cation of Sites Silver Wheel Freightlines, 
Inc., of Portland, Ore., for temporary Opera- 
tion of the motor-carrier rights and proper- 
ties of Wright Truck Line Co., a corporation, 
of Portland, Ore., granted, with conditions. 
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Uncontested Finance Cases 





CHEEOCEOAUOCCOESOUCRESEOEOUCEREOTOUEORCOCCSRGEEGORURORSAUOECRRSCCCORECRGRESODOOES 


Report and order issued in Finance No. 
20813, Canal Randolph Corp. et al.—Control 
—Peninsula Terminal Co. et al., dismiss- 
ing, as not being subject to section a of 
the interstate commerce act, an application 
of Canal Randolph Corp., and its suosidiary, 
United Stockyards Corp., and three of 
United’s subsidiaries, Portland Union Stock 
Yards Co., St. Paul Union Stockyards Co., 
and St. Joseph Stock Yard Co., for author- 
ity to acquire control of Peninsula Termi- 
nal Co., Stockyards Railway Co., Stockyards 
Service Co., Fort Worth Livestock Handling 
Co., Milwaukee Livestock Handling Co., and 
South San Francisco Livestock Handling 
Co. The board said that in Louisville and 
J B & R Co. Merger, 295 ICC 11, the 
Commission found that a _ transaction 
whereby a non-carrier acquired control of 
several railroads in a single established sys- 
oo did not require approval under sec- 
tion 5. 


@eeeoeeeeeeeeeseeeseeeeee eee 


ORDERS 


@eeeeeeeeeeseeeeeeseeeeeeeeese 


Order by Operating Rights 
Board Grants Unopposed 


Motor Rights Application 


In the first action by Operating 
Rights Board No. 1 since its creation 
in a reorganization move by the 
Commission, an applicant for motor 
carrier rights has been granted cer- 
tain operating authority in an order 
by the board. The order by the board 
was not accompanied by a report. 


The action was described at the Com- 
mission as the first use by the board 
of the authority the Commission recent- 
ly delegated to it. In line with that 
authority, the board disposed of the un- 
opposed application in MC-123244, Lloyd 
Ozmun, Contract Carrier Application. 

In subsequent actions, the board dis- 
posed of applications in several other 
cases. 

Division 1 uses a similar procedure to 
dispose of cases in which there have 
been recommended reports. Without an 
accompanying report, the division issues 
what it calls a “decision and order,” as 
a means of disposing of cases susceptible 
to such procedure. (T.W., Apri. 22, p. 96). 


Text of Board’s Order 


It was explained at the Commission 
that when the Operating Rights Board 
was created it was empowered, among 
other things, to act initially on unop- 
posed motor carrier applications, by or- 
ders or by reports and orders. The text 
of the first order follows: 


“It appearing, that by application 
filed November 25, 1960, Lloyd Ozmun, 
of Winona, Minn., seeks a permit au- 
thorizing operation, in interstate or for- 
eign commerce, as a contract carrier by 
motor vehicle, over irregular routes, of 
packaged bakery goods, from Winona, 
Minn., to points in Illinois, Iowa, and 
Wisconsin, and on return, bakery sup- 
plies and damaged or unsold bakery 
goods for the Federal Bakery Co., of 
Winona, Inc.; 


“It further appearing, that the ap- 
plication is unopposed, has not involved 
the taking of testimony at a public hear- 
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ing or the submission of evidence by op- 
posing parties in the form of affidavits, 
and the public interest will best be 
served by disposition of the matter with- 
out issuance of a report and recom- 
mended order; 

“It further appearing, that the evi- 
dence submitted in the form of verified 
statements in support of the application 
amply warrants the grant of authority 
sought; 

“And it further appearing, that the 
operation by applicant as a contract car- 
rier by motor vehicle, in interstate or 
foreign commerce, over irregular routes, 
of packaged bakery goods, from Winona, 
Minn., to points in Illinois, Iowa, and 
Wisconsin, and, on return, bakery sup- 
plies, and damaged or unsold bakery 
goods, under a contract or contracts 
with the Federal Bakery Company of 
Winona, Inc., will be consistent with the 
public interest and the national trans- 
portation policy; that applicant is fit, 
willing, and able properly to perform 
such service and to conform to the re- 
quirements of the interstate commerce 
act and the Commission’s rules and reg- 
ulations thereunder; and that an ap- 
propriate permit should be issued; 

“It is ordered, that upon full com- 
pliance by applicant with the require- 
ments of sections 215, 218, and 221(c) 
of the interstate commerce act, and with 
the Commissions’ rules and regulations 
thereunder, a permit be issued to ap- 
plicant authorizing operation, in inter- 
state or foreign commerce, as a contract 
carrier by motor vehicle of the com- 
modities described, and in the manner 
described in the next preceding para- 
graph; 

“It is further ordered, that unless 
compliance is made by applicant with 
the requirements of sections 215, 218, 
and 221(c) of the Act within 90 days 
after the date of service of this order 
[April 28], or within such additional 
time as may be authorized by the Com- 
mission, the grant of authority made 
herein shall be considered as null and 
void and the application shall stand 
denied in its entirety effective upon the 
expiration of the said compliance time.” 


The Commission made public on May 
1 four more orders by its Operating 
Rights Board No. 1 in uncontested motor 
rights application proceedings, in which 
the board granted certain operating 
rights. Another order of the board was 
issued May 3. 


By an order in MC-42487, Sub. 474, 
Consolidated Freightways Corp. of Dela- 
ware, Extension—Lake Charles, La., the 
board authorized the applicant, of Menlo 
Park, Calif., to transport anhydrous hy- 
drazine, in bulk, in tank vehicles, moving 
on government bills of lading, from Lake 
Charles, La., to Nimbus, Calif., over ir- 
regular routes. 


In MC-123224, Joseph S. Rosenfeldt 
and Leon Rosenfeldt, dba Carrier Car- 
tage Co., Common Carrier Application, 
the board authorized the applicant, of 
Camden, N.J., to transport such mer- 
chandise as is ordinarily dealt in by 
retail stores, premium redemption com- 
panies and mail-order houses, from 
Camden, N.J., to Pennsgrove, Pennsville, 
Phillipsburg and Plainfield, NJ., and 
points in Atlantic, Cumberland, and 
Salem counties, N.J., subject to the re- 
striction that the service would be lim- 
ited to retail delivery service and that 





no service would be rendered as the 
transportation of any shipment weigh- 
ing in excess of 50 pounds (a package 
or group of packages from a single con- 
signor to a single consignee at a single 
destination is to be considered a ship- 
ment), over irregular routes. 

By an order in MC-113908, Sub. 75, 
Erickson Transport Corp., Extension — 
Citrus Juice, the board authoriz2d the 
applicant, of Springfield, Mo., to trans- 
port citrus juice, in bulk, in tank ve- 
hicles, from Woslaco, Tex., to points in 
the United States, except Alaska and 
Hawaii, over irregular routes. 

By an order in MC-112617, Sub. 79, 
Liquid Transporters, Inc., Oxtension— 
New Hampshire, the board authorized 
the applicant, of Louisville, Ky., to 
transport liquid chemicals, in bulk, in 
tank vehicles, from Doe Run, Ky., to 
Dover, N.H., over irregular routes. 


Reversing Earlier Finding 
ICC Decides Ship Building 


Firm Is Not Motor Carrier 


The Commission, division 4, acting 
as an appellate division, by an order 
in MC-F-7691, Automobile Transport, 
Inc.—Purchase—Automotive Convey- 
ing Co. of New Jersey, Inc.—has 
modified a prior order so as to elimi- 
nate a finding that The American 
Ship Building Co., of Cleveland, O. 
was a motor carrier subject to provi- 
sions of the interstate commerce act. 


The division that, by a report and 
order served January 19, to which no 
exceptions were filed, an examiner re- 
commended approval of the purchase by 
Automobile Transport, Inc., of Wayne, 
Mich., of the operating rights and prop- 
erty of Automative Conveying Co. of New 
Jersey, Inc., of Mahwah, N.J., the pur- 
chase by Modern Terminal, Inc., also of 
Wayne of certain terminal property of 
Mahwah Realty Corp., of Mahwah, and 
acquisition by American Ship Building, 
which controlled Automobile Transport 
and Modern Terminal, of control of the 
operating rights and properties through 
the transactions. 


By an order entered February 17, the 
division said the recommended order was 
stayed and modified to provide that 
American Ship Building be considered a 
motor carrier. By a petition filed March 
23, the company sought reconsideration 
and modification of the February 17 
order so as to eliminate the finding, 
based on financial data, that transporta- 
tion constituted such a substantial por- 
tion of the consolidated activities that 
ICC jurisdiction should extend to 
American Ship Building. 


The division said the petition was 
convincing that the financial data of 
record were insufficient on which to base 
a conclusion as to the relative impor- 
tance of transportation in the petition- 
er’s total activities, that the primary 
business of the petitioner was the build- 
ing and repairing of ships, and that the 
petitioner’s investments and interests in 
motor-carrier transportation were in- 
cidental and subordinate to its primary 
business. The division said the ICC 
could, if necessary in the future, subject 
the petitioner to provisions of the inter- 
state commerce act. 


Therefore, in the instant order, the 
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division reopened the proceeding, and 
modified the February 17 order as re- 
quested by American Ship Building. 


ICC Endorses Third Loan 
To Lehigh Valley Railroad 


The Commission has agreed to guar- 
antee the repayment of a private loan 
to the Lehigh Valley Railroad Co. in 
the amount of $2,500,000, plus interest 
at the rate of 4% per cent. It is the 
third loan approval to that railroad 
under part V of the interstate com- 
merce act. In December, 1959, the Com- 
mission approved guarantee of a loan 
of $5.9 million and earlier this year it 
endorsed a $5 million loan. 


The latest loan-approval action was 
by an order by division 3 in Finance 
No. 21539, Lehigh Valley Railroad Co., 
Loan Guaranty, and Finance No. 21540, 
Lehigh Valley Railroad Co., Note. 


In the embraced proceeding, the di- 
vision authorized the Lehigh Valley to 
issue a promissory note in the principal 
amount of $2,500,000 at 4% per cent 
interest as evidence of the loan. 


The division also authorized the Le- 
high Valley to pledge as collateral se- 
curity for the note, $7,000,000 principal 
amount of its general consolidated 
mortgage fixed interest 5 per cent bonds, 
due 2003. 


The division said that the purpose of 
the loan was for applicant to reim- 
burse its treasury for certain expendi- 
tures made from its own funds after 
January 1, 1957, for additions and bet- 
terments and other capital expendi- 
tures. 


CROOEANAUCEEROOOOREREORORERODDOREECUDERESORDOREOOOOERSOOOSERROROHEROROOREEE ED tune 


Suspended Tariffs 


& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


SOCOERREROOUCOOCESDOSECEEEOEDSECOEOORERORORSORGaeOee EARUORERERGOSREREORREREEEED 


I. and S. No. 7567, Minimum Loading 
Requirements in Mechanical Refrigera- 
tor Cars, from April 28 to and including 
November 27, schedules published in sup- 
plements 58 and 60 to joint tariff ICC 
No. 1607 of Trans-Continental Freight 
Bureau, agent, Chicago, Ill., proposing 
to establish a new rule and provision 
that when mechanical refrigerator cars 
are used to transport fruits and/or vege- 
tables, such cars must be loaded to the 
prescribed minimum carload weight gov- 
erning the rate applied, but not less 
than 40,000 pounds when not so loaded, 
from transcontinental points to points in 
the United States. 

I. and S. No. 7568, Iron, Steel or Alumi- 
num Articles—Chicago, Ill, to St. Louis, 
Mo., from May 1 to and including No- 
vember 30 schedules published in supple- 
ment 80 to tariff ICC No. 256 of Chicago 
& Eastern Illinois Railroad Co., Chicago, 
Ill., proposing to establish new plan II 
piggyback rates on iron and steel articles, 
minimum 40,000 pounds, and on alumi- 
num ingots, minimum 70,000 pounds, 
from Chicago, Ill., to St. Louis, Mo. 

I. and S. No. 7569, Absorption—Lumber 
and Plywood — Pacific Coast Interior 
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Origins, from May 1 to and including 
November 30 schedules published in sup- 
plement 19 to tariff ICC No. 1629 of 
Trans-Continental Freight Bureau, 
agent, Chicago, Ill., proposing to estab- 
lish absorption of wharfage, steamship 
handling and loading charges on im- 
ported lumber and plywood at interior 
California cities. 


I. and S. No. 7570, Plan II, TOFC Com- 
modity rates within WTL Territory, 
from May 10 to and including December 
9 schedules published in supplement 13 
to tariff ICC No. A-4353 of Western 
Trunk Line Committee, agent; in sup- 
plement 59 to ICC No. 20507 of the Chi- 
cago, Burlington & Quincy Railroad Co.; 
and in supplement 31 to ICC No. C-13605 
of the Chicago, Rock Island & Pacific 
Railroad, Co., all in Chicago, Ill., pro- 
posing to establish new, reduced rail 
Plan II, trailer-on-flat-car commodity 
rates on various commodities from and 
to numerous points within Western 
Trunk Line Territory, minima ranging 
from 20,000 to 30,000 pounds. 

I. and S. No. 7571, Proprietary Anti- 
Freeze—St. Louis to Twin Cities, from 
May 1, to and including November 30, 
schedules published in tariff ICC No. 334 
of Chicago & Eastern Illinois Railroad 
Co., proposing to establish a reduced rail 
trailer-on-flat-car Plan II rate on pro- 
prietary anti-freeze preparations, mini- 
mum 30,000 pounds, from St. Louis, Mo., 
to Twin Cities, Minn., and points grouped 
therewith. 


I. and S. No, 7572, Glassware—East St. 
Louis, Ill., and St. Louis, Mo., to New 
Orleans, from May 2, and later, to and 
including December 1, schedules pub- 
lished in supplements 18, 21, 23 and 25 
to tariff ICC No. S-172 of Southern 
Freight Association, agent, Atlanta, Ga., 
proposing to establish a new rail trailer- 
on-flat-car, plan II commodity rate on 
glassware from East St. Louis, Ill., and 
St. Louis, Mo., to New Orleans, La., mini- 
mum 30,000 pounds, in lieu of two present 
commodity rates, minima 32,000 and 30,- 
000 pounds. 


I. and S. M-14514, Cloth or Rags—Be- 
tween Points in Southern Territory, from 
April 27 and later, to and including No- 
vember 26 schedules published in supple- 
ments 21 and 22 to tariff MF-ICC No. 
1091 of Southern Motor Carriers Rate 
Conference, Agent, Atlanta, Ga., propos- 
ing to establish a commodity descrip- 
tion resulting in increased motor com- 
mon carrier commodity rates and charges 
on LTL shipments of cloths or rags, wip- 
ing, made of cotton or a mixture of 
cotton and rayon, in machine pressed 
bales or boxes, between points in South- 
ern Territory. 


I. and S. M-14517, Sugar—Baltimore, 
Md., to Pennsylvania, from April 28 to 
and including November 27, schedules 
published in supplement No. 1 to tariff 
MF-ICC No. 2 of Nicholas Kerna, do- 
ing business as Kerna Transfer, Pitts- 
burgh, Pa., proposing to establish re- 
duced motor common carrier commodity 
rates on sugar, other than liquid, mini- 
mum 38,000 pounds, from Baltimore, 
Md., to points and places in the south- 
western part of Pennsylvania. 


I. and S. M-14519, Assembling Class 
Rates—to Cleveland or Maple Heights, 
O., from April 28, and later, to and in- 
cluding November 27, schedules published 
in supplement Nos. 53 and 54 to tariif 
MF-ICC No. A-168 of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish 
new assembling class rates on all less- 


than-truckload traffic moving from 14 
middle Atlantic and New England states, 
and the District of Columbia for freight 
forwarders or consolidators at Cleveland 
or Maple Heights, O. 

I. and S. M-14520, Intraplant Pick-up 
Service at Schenectady, N. Y., from 
April 28, and later, to and including No- 
vember 27, schedules published in supple- 
ment No. 4 to tariff MF-ICC No. A-188. 
and in MF-ICC No. A-196 of Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish 
reduced charges on intraplant pick-up 
service at Schenectady, N. Y., in con- 
nection with motor common carrier traf- 
fic. 

I. and S. M-14521, Bananas—New York 
and New Jersey to Maine, from April 28 
to and including November 27, schedules 
published in tariff MF-ICC No. 1 of Re- 
frigerated Dispatch, Ltd., New York, 
N.Y., proposing to establish new motor 
common carrier truckload commodity 
rates on bananas, minimum 20,000 
pounds, from New York, N.Y., Newark 
and Weehawken, N.J., to Calais and Bar 
Harbor, Me. 

I. and S. M-14522, Huntingdon Valley 
(Pa.)—Rate Group Amendment, from 
April 28, and later, to and including No- 
vember 27, schedules published in supple- 
ment No. 22 to tariff MF-ICC A-178 of 
the Eastern Central Motor Carriers As- 
sociation, Inc., agent, Akron, O., propos- 
ing to establish a new motor common 
carrier provision to change Huntingdon 
Valley, Pa., from rate group Trenton, 
N.J., to rate group Philadelphia, Pa. 

I. and S. M-14523, Application of South 
Bend (Ind.) Rates, from April 28, and 
later, to and including November 27, 
schedules published in supplements Nos. 
2 and 4 to tariff MF-ICC No. 19 issued 
by South Bend Freight Line, Inc., South 
Bend, Inc., proposing to provide that 
rates from South Bend, Ind., will also 
apply from the site of the plant of Rock- 
well-Standard Corp. (Bumper division) 
on U.S. 20 and the plant of the Indiana 
and Michigan Electric Co., East Jefferson 
Road, Penn Township, both located east 
of Mishawaka, Ind. 

I. and S. M-14524, Glue and Plastic 
Materials—Addyston, O., to Chicago, Il, 
from April 28, to and including Novem- 
ber 27, schedules published on original 
page 58-A to tariff MF-ICC No. 18 of 
Hajek Trucking Co., Inc., Summit, IIl., 
proposing to establish new motor com- 
mon carrier commodity rates on glue, 
NOI, dry or liquid, and on plastic mate- 
rials or products; flakes; granules; 
liquid, NOI; pellets and powder, minima 
20,000 and 40,000 pounds, from Addyston, 
O., to Chicago, Til. 


I. and S. M-14525, Candy and Confec- 
tionery—N.Y. and Pa., to Twin Cities, 
from April 28, to and including Novem- 
ber 27, schedules published in supple- 
ment No. 6 to tariff MF-ICC No. 294 
(Emery Transportation Co. series) of 
Midwest Emery Freight System, Inc., 
Chicago, Ill., proposing to establish re- 
duced motor common carrier rates on 
candy and confectionery from New York, 
N.Y., to Minneapolis, Minn., minimum 
30,000 pounds, and from Hershey and 
Elizabethtown, Pa., to the Twin Cities, 
Minn., minimum 70,000 pounds. 


I. and S. M-14526, Petroleum or Petrol- 
eum Products—Tulsa, Okla., to Louis- 
ville, Ky., from April 29, to and including 
November 28, schedules published in 
supplement No. 99 to tariff MF-ICC No. 
320 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
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establish reduced motor common carrier 
alternating commodity rates, minimum 
weights 30,000 and 36,000 pounds, on 
petroleum and petroleum products, from 
Tulsa, Okla., to Louisville, Ky. 

I. and S, M-14527, Vinegar—Va. and 
W.Va. to Atlanta, Ga., from April 30 to 
and including November 29, schedules 
published in supplement No. 6 to tariff 
MF-ICC No. 4 (Simon Newlin, doing 
business as Newlin’s Transfer, series) of 
Triangle Express, Inc., Berryville, Va., 
proposing to establish new motor com- 
mon carrier commodity rates on vinegar, 
in tank trucks, minimum 36,000 pounds, 
from Waynesboro and Winchester, Va., 
and Martinsburg, W.Va., to Atlanta, Ga. 


I. and S. M-14528, Bananas—New Or- 
leans, La., to Milwaukee, Wis., from 
May 1, to and including November 30, 
schedules published on first revised page 
No. 22 to tariff MF-ICC No. 74 of Re- 
frigerated Transport Co., Inc., Atlanta, 
Ga., proposing to establish a reduced 
motor common carrier commodity rate 
on bananas, minimum 23,000 pounds, 
from New Orleans, La., to Milwaukee, 
Wis. 

I. and S. M-14529, Scrap Machinery— 
New York City Area to Providence, R.L., 
from April 29, to and including Novem- 
ber 28, schedules published on seventh 
revised page 12 to tariff MF-ICC No. 9, 
issued by Arrow Transportation Co., Inc., 
Providence, R.I., proposing to establish 
increased and reduced motor common 
carrier commodity rates on scrap iron or 
steel machinery, having value for re- 
melting purposes only, any quantity, 
from points in the New York City Area, 
N.Y., to Providence, R.I. 

I. and S, M-14530, Drilling Mud or 
Clay—Greybull, Wyo., and Gascoyne, N. 
D. to Points in Texas, from May 1 to and 
including November 30, schedules pub- 
lished in supplement No. 8 to tariff MF- 
ICC No. 10, issued by Hill & Hill Truck 
Line, Inc., of Houston, Tex., proposing 
to establish reduced motor common car- 
rier commodity rates on drilling mud 
or drilling clay, including bentonite clay, 
minimum 30,000 pounds, from Greybull, 
Wyo., and Gascoyne, N.D., to points 
in Texas. 


I. and S. M-14531, Reofing Materials— 
Lubbock, Tex., to Oklahoma Points, from 
April 29 to and including November 28, 
schedules published in tariff MF-ICC 
No. 334 and supplement No. 4 thereto, 
of J. D. Hughett, agent, Dallas, Tex., 
proposing to establish reduced motor 
common carrier commodity rates on 
roofing materials and sheathing, mini- 
mum 40,000 pounds, from Lubbock, Tex., 
to Oklahoma City and Pauls Valley, 
Okla. 

I. and S. M-14532, Liquid Sugar and 
Related Commodities—N.Y., and N.J., to 
New York, from April 29 to and includ- 
ing November 28, schedules published in 
supplement No. 1 of tariff MF-ICC No. 
18 to McBride Transportation, Inc., 
Goshen, N.Y., proposing to establish 
reduced motor common carrier commod- 
ity rates on liquid sugar, invert sugar 
and syrups and blends and mixtures of 
corn syrup, and other mixtures and blends 
thereof, in bulk, minima 40,000 and 45.000 
pounds, for tank truck shipments from 
New York and Yonkers, N.Y., and 
Bayonne, NJ., to destinations in New 
York. 


I. and S. M-14533, Mineral Wool—E. 





























































96 


ICC News 


St. Louis, IIL, and St. Louis Mo., to Clar- 
ence, Mo., Area from April 29 to and in- 
cluding November 28 schedules published 
in supplement No. 2 to tariff MF-ICC 
No. 6, issued by Kenneth Harvey of Clar- 
ence, Mo., proposing to establish a new 
motor common carrier commodity rate 
on mineral wool in mixed shipments 
with building or roofing materials, mini- 
mum 10,000 pounds, from East St. Louis, 
Ill., points in St. Clair County, Ill, and 
St. Louis, Mo., to Clarence, Mo., and 
points within 15 miles thereof. 


I. and S. M-14534, Various Commod- 
ities—Chicago to Ind., O. and Mich., 
from May 1 to and including November 
30, schedules published in supplement 
No. 8 to tariff MF-ICC No. 7 of Peterlin 
Cartage Co., Chicago, Ill., proposing to 
establish new motor common carrier 
commodity rates on various commodities 
in less truckload shipments and truck- 
load shipments, minimum 22,000 pounds, 
from Chicago, Ill., and points grouped 
therewith, to points in Indiana, Ohio, 
and the lower peninsula of Michigan. 


I. and S. M-14535, Milk, Buttermilk, 
Whey—Idaho to Portland, Ore., from 
April 30 to and including November 
29 schedules published on fourteenth 
revised page 118 to tariff MF-ICC No. 
67 of Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore., proposing to es- 
tablish a new motor common carrier 
commodity rate on milk or buttermilk, 
condensed or evaporated, liquid or paste, 
and whey, NOI, minimum 44,000 pounds, 
from Caldwell and Boise, Ida., to Port- 
land, Ore. 


I. and S. M-14536, Paints and Paint 
Material—Chicago to Dallas and Fort 
Worth, from April 29 to and including 
November 28 schedules published in sup- 
plement No. 19 to tariff MF-ICC No. 5 
of J. L. Querner, agent, San Antonio, 
Tex., proposing to establish reduced mo- 
tor common carrier commodity rates, 
minimum 30,000 pounds, on paints and 
paint material from Chicago, Il. to 
Dallas and Fort Worth, Tex. 

I. and S. M-14537, Flour—Meats and 
Packinghouse Products—Illinois to Iowa, 
from May 1 to and including November 
30, schedules published in supplement 
No. 7 to tariff MF-ICC No. 7 of Lindley 
Trucking Service, Inc., Des Moines, Ia., 
proposing to establish reduced motor 
common carrier commodity rates on 
edible flour, NOI, minimum 30,000 
pounds, from Trenton, Ill., to Burlington 
and Davenport, Ia.; and alternating 
commodity rates on meats and pack- 
inghouse products, minima 25,000 and 
30,000 pounds, from Peoria, Ill., to 
Dubuque, Mason City, Ottumwa, and 
Waterloo, Ia. 

I. and S. M-14538, Plumbers Goods— 
Baltimore to Virginia—N.J. to Md. and 
D.C., from May 1, to and including 
November 30, schedules published in 
tariff MF-ICC No. 11, issued by Virginia 
Hauling Co., Richmond, Va., proposing 
to establish reduced motor common car- 
rier commodity rates on plumbers goods, 
minimum 23,000 pounds, from Baltimore, 
Md., to points in Virginia; and from 
Metuchen, N.J., to Baltimore, Md., and 
Washington, D.C. 

I. and S. M-14539, Brass, Bronze or 
Copper Articles—Indianapolis, Ind. to 
Ill. and Ky., from May 1, to and includ- 
ing November 30, schedules published in 
supplement No. 5 to tariff MF-ICC No. 
68 of Jasper & Chicago Motor Express, 


Inc., Indianapolis, Ind., proposing to 
establish new and reduced motor com- 
mon carrier less-truckload commodity 
rates on brass, bronze or copper articles, 
minimum 5,000 pounds, from Indian- 
apolis, Ind., to points in Illinois and 
Louisville, Ky. 

I. and S. M-14540, General Increase in 
LTL and AQ Rates—Between East and 
South, by division 2, suspended from 
May 1, and later, to and including No- 
vember 30, schedules published in sup- 
plements 15 and 16 to tariff MF-ICC No. 
1076 and various supplements to other 
tariffs of Southern Motor Carrier Rate 
Conference, agent, Atlanta, Ga., and in 
supplement Nos. 9 and 10 to tariff MF- 
ICC No. 592 of Motor Carriers Traffic 
Association, Inc., agent, Greensboro, 
N.C., proposing to establish increased 
motor common carrier class and com- 
modity rates on less-than-truckload and 
any-quantity traffic between points in 
Sovthern Territory and points in the 
east, except that the increased rates 
would not apply, except on _ textile 
products, between Florida and Atlanta 
and Macon, Ga. and Delaware (part), 
District of Columbia, Maryland (part), 
New Jersey, New York (part), and Penn- 
sylvania. The suspended schedules also 
propose to establish, for the account of 
Southern Motor Carriers Rate Confer- 
ence, agent, a change in minima in con- 
nection with class rates, from less than 
2,000 pounds to less than 500 pounds, 
and from 2,000 pounds or more to 500 
pounds or more, between points in 
Southern Territory and points in the 
East (T.W., Apr. 27, p. 23). 

I. and S. M-14541, Freight, All Kinds— 
Chicago, IL, to Stowe (Summit County), 
O., from May 2 to and including De- 
cember 1, schedules published in supple- 
ment No. 120 to tariff MF-ICC No. 927 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish a new motor common carrier 
commodity rate on freight, all kinds, 
minimum 20,000 pounds, from Chicago, 
Ill., to Stowe (Summit County), O., and 
points grouped therewith. 

I. and S. M-14542, Steel Sheets—Chi- 
cago, Ill. to Kalamazoo, Mich., by divi- 
sion 2, on appeal, from April 28, to and 
including November 27, protested sched- 
ules naming new motor common carrier 
commodity rates on plastic or vinyl 
coated iron or steel sheets, minimum 
32,000 pounds, from Chicago, IIll., to 
Kalamazoo, Mich., published on third 
revised page No. 54-Al of tariff MF-ICC 
No. 19 of Sims Motor Transport Lines, 
Inc., Riverdale, Ill. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules and the action 
of division 2 followed the filing of an 
appeal for reconsideration of the board’s 
action. 

I. and S. M-14543, Lumber, in the 
White—Meridian, Miss., to Chicago, IIL., 
from May 2, to and including December 
1, schedules published in supplement 2 
to tariff MF-ICC No. 234 issued by 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louisville, 
Ky., proposing to establish a reduced 
motor common carrier commodity rate 
on lumber, in the white, minimum 34,000 
pounds, from Meridian, Miss., to Chi- 
cago, Ill., and points grouped therewith. 

I. and S. M-14544, Sugar—Mont., and 
Wyo., to Ark., Kan., Mo., and Okla., from 
May 2, to and including December 1, 
schedules published on original page 
27-BC to tariff MF-ICC No. 3 (George 
Wright doing business as Law Motor 
Lines series) of Wright Motor Lines, 
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Inc., Rocky Ford, Colo., proposing to 
establish new motor common carrier 
commodity rates on sugar, in packages, 
minimum 36,000 pounds, from Hardin, 
Mont., and Worland, Wyo., to points in 
Arkansas, Kansas, Missouri and Okla- 
homa. 

I. and S. M-14545, Truckload Class 
Rates Between the East and Georgia, 
by division 2, on appeal, from May 1, 
to and including November 30, protested 
schedules naming reduced motor com- 
mon carrier truckload class rates be- 
tween points in Maryland, New Jersey, 
New York, Pennsylvania, West Virginia 
and the District of Columbia and 
Georgia, published in tariff MF-ICC No. 
26 of Malone Freight Lines, Inc., Birm- 
ingham, Ala. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules, and the action of divi- 
sion 2 followed the filing of an appeal 
for reconsideration of the board’s action. 

I. and S. M-14546, Bananas—New Or- 
leans, La., to St. Joseph, Mo., from May 3, 
to and including December 2, schedules 
published on fourth revised page No. 28B 
to tariff MF-ICC No. 13 (Colonial Re- 
frigerated Transportation Inc. series) of 
Colonial Refrigerated Transportation, 
Inc. (Alabama corporation). Birming- 
ham, Ala., proposing to establish a re- 
duced motor carrier truckload commod- 
ity rate on bananas, minimum 22,000 
pounds, from New Orleans, La., to St. 


Joseph, Mo. 
I. and S. M-14547, Reduced Minimum 
Charges — West Roxbury, Mass., to 


Middle Atlantic Territory, by division 2, 
on appeal, from May 1, and later, to and 
including November 30, schedules nam- 
ing reduced motor common carrier mini- 
mum charges, from West Roxbury, Mass., 
to destinations in Middle Atlantic Terri- 
tory, which would apply when five or 
more shipments are picked up at one 
time, published in tariff MF-ICC No. 
A-1193 and in supplements Nos. 1 and 2 
thereto, of Middle Atlantic Conference, 
agent. The Board of Suspension had 
concluded not to suspend the protested 
schedules. 

I. and S. M-14548, Malt Beverages and 
Empty Containers—From and to New 
Jersey and New York, from May 4 to 
and including December 3, schedules 
published in tariff MF-ICC No. 24 issued 
by Beverage Transport, Inc., of East 
Bloomfield, N. Y., proposing to establish 
increased and reduced motor common 
carrier commodity rates on malt bever- 
ages, minimum 60,000 pounds, from New- 
ark, N. J., to points in New York, and 
reduced any-quantity commodity rates on 
empty malt beverage containers in the 
reverse direction. 


I. and S. M-14549, Frozen Foods— 
Massachusetts and Washington, D.C., to 
South, from May 4 to and including De- 
cember 3, schedules published in supple- 
ment No. 4 to tariff MF-ICC No. 4, is- 
sued by Carter Trucking Co., Inc., doing 
business as Coastal Refrigerated Service, 
Tampa, Fla., proposing to extend the 
application of its present motor common 
carrier distance rates, less-truckload and 
truckload, from nothern origins to points 
in the south, on frozen berries, fruits, 
seafoods and vegetables, to embrace a 
broader list of frozen foods to apply 
both locally and jointly in conjunction 
with Chesapeake Motor Lines, Inc. 

I. and S. M-14550, Doors, NOI—Everett 
and McCleary, Wash., to Los Angeles 
Group, from May 5 to and including 
December 4, schedules published on six- 
teenth revised page 246 to tariff MF-ICC 
No. 97 of Pacific Inland Tariff Bureau, 
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Inc., agent, Portland, Ore., proposing to 
establish new or reduced motor common 
carrier commodity rates on doors, NOI, 
glazed or not glazed, from McCleary and 
Everett, Wash., to the Los Angeles 
Group, Calif. 

I. and S. M-14551, Plastic Film—Phila- 
delphia, Pa., to New York, N.Y., from 
May 5 to and including December 4, 
schedules published in supplement No. 
20 to tariff MF-ICC No. 2 (Louis H. 
Somerson, doing business as Melville Co., 
series) of Drake Motor Lines, Inc., pro- 
posing to establish new less-than-truck- 
load motor common carrier commodity 
rates on plastic film or sheeting from 
Philadelphia, Pa., to New York, N. Y. 

I. and S, M-14552, Iron or Steel Ar- 
ticles—Between Mass., R.I., and Md., 
N.J., Pa., from May 5 to and including 
December 4, schedules published on 
original page 48-A to tariff MF-ICC 
No. 8, issued by Bair Transport, Inc., 
Burlington, N.J., proposing to establish 
reduced motor common carrier com- 
modity rates on iron and steel articles, 
minima 23,000 and 32,000 pounds, from 
the Baltimore, Md., area to points in 
Massachusetts and Rhode Island, and 
less-than-truckload commodity rates on 
stainless steel wire from Holyoke, Mass., 
to Philadelphia, Pa., and points in New 
Jersey. 


I. and S. M-14553, Shakes, Shingles or 
Ridge Trim—British Columbia, Canada, 
to Calif., from May 5 to and including 
December 4, schedules published on fifth 
revised page 348-B to tariff MF-ICC 
No. 97 of Pacific Inland Tariff Bureau, 
Inc., agent, Portland, Ore., proposing to 
establish new motor common carrier 
commodity rates on shakes, shingles or 
ridge trim, minima 34,000 to 38,000 
pounds, from Stave Lake, Stave Falls 
and Abbotsford, British Columbia, Can- 
ada, to California. 
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Tariffs Not Suspended: 
APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


The Commission, division 2, acting as 
an appellate division, voted April 26 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on iron or steel articles, less-truck 
load and truckload, minima 20,000 and 
32,000 pounds, from Portage, Ind., to 
points in Illinois and Indiana, also mini- 
mum 32,000 pounds, from origins in 
Indiana to the Caterpillar Tractor Co. 
plant near Joilet, Ill., published in sup- 
plement No. 4 to tariff MF-ICC No. 87 
of Chicago Suburban Motor Carriers As- 
sociation, Inc., effective April 27. 


Division 2, acting as an appellate divi- 
sion, voted April 26 not to suspend pro- 
tested schedules naming new motor com- 
mon carrier commodity rates on castings, 
NOI, in the rough, minimum 40,000 
pounds, from St. Joseph, Mich., to Fort 
Wayne and Indianapolis, Ind., published 
in supplement No. 232 to tariff MF-ICC 
No. 79 of Motor Carriers Tariff Bureau, 
Inc., agent, effective April 27. 

Division 2, acting as an appellate di- 
vision, voted April 27 not to suspend pro- 
tested schedules naming new motor com- 


mon carrier mixing provisions covering 
mixtures of pens, pencils and related ar- 
ticles with store or window advertising 
displays, less-truckload, from Atlanta, 
Ga., to points in Southern Territory, 
and to Baltimore, Md., Boston, Mass., 
New York, N. Y., Philadephia, Pa., and 
Washington, D.C., published in supple- 
ment No. 10 to tariff MF-ICC No. 1112 
and in Supplement No. 24 to MF-ICC No. 
1100 of Southern Motor Carriers Rate 
Conference, Inc., agent, effective April 
28 and later. 


Division 2, acting as an appellate di- 
vision, voted April 27 not to suspend 
protested schedules naming new loading 
allowances on sugar, in packages when 
loaded by shippers into barges at southern 
Louisiana origins destined to Chicago, 
Ill., published in supplements Nos. 22 
and 23 to tariffs ICC No. 63 of Federal 
Barge Lines, Inc., and in supplement No. 
7 to ICC No. 21, MF-ICC No. 6 of 
John I. Hay Co., effective April 28 and 
later. 


The Commission, division 2, acting as 
an appellate division, voted April 27 not 
to suspend protested schedules naming 
new all-rail commodity rates on acids, 
chemicals, cleaning, scouring or wash- 
ing compounds, and other articles, min- 
ima 30,000, 40,000, and 50,000 pounds, 
from Institute and South Charleston, 
W. Va., to Buffalo, N.Y.; Cincinnati and 
Cleveland, O.; Detroit, Mich.; Pitts- 
burgh, Pa.; East St. Louis, Ill., and St. 
Louis, Mo., published in supplements 305 
and 309 to tariff ICC No. 13473 of the 
Chesapeake & Ohio Railway Co., and in 
supplements 133 and 136 to ICC 1989 of 
the New York Central Railroad Co., ef- 
fective May 1, and later. 


Division 2, acting as an appellate divi- 
sion, voted April 28 not to suspend pro- 
tested schedules naming a new motor 
common carrier commodity rate on 
manufactured knit underwear, minimum 
35,000 pounds, from Manchester, N.H., to 
New Cumberland, Pa., published in tariff 
MF-ICC No. 55 of Auclair Transporta- 
tion, Inc., Manchester, N.H., effective 
April 30. 


Division 2, acting as an appellate divi- 
sion, voted April 28 not to suspend pro- 
tested schedules naming new motor 
common carrier commodity rates on 
various commodities, less-truckload and 
truckload, varying minima, between 
points in West Virginia and points in 
Ohio published in supplement No. 51 to 
tariff MF-ICC No. 59 of Garland C. 
Flint, agent, effective April 30. 

Division 2, acting as an appellate divi- 
sion, voted April 28 not to suspend pro- 
tested schedules naming new motor com- 
mon carrier commodity rates on brass, 
bronze or copper articles, truck-load, 
minima 20,000 and 30,000 pounds, from 
Indianapolis, Ind., to destinations in 
Illinois, published in supplement No. 5 
to tariff MF-ICC No. 68 of Jasper & 
Chicago Motor Express, Inc., Indianapo- 
lis, effective May 1. 

The Commission, appellate division 2, 
voted April 28 not to suspend protested 
schedules naming reduced all-rail com- 
modity rates on iron or steel articles, 
minima 40,000 and 80,000 pounds, from 
origins in Official Territory and Illinois 
Territory to Official-Southern Territory 
border points intermediate thereto, pub- 
lished in supplement 22 to tariff ICC No. 
C-90 of Traffic Executive Association— 
Eastern Railroads, agent, and in other 
agency and rail carrier schedules, effec- 
tive May 1. 
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The Commission, division 2, acting 
as an appellate division, voted May 1 
not to suspend protested schedules nam- 
ing a new motor common carrier com- 
modity rate on glue, dry or liquid and 
plastic flakes, granules, pellets and 
powder, minimum 40,000 pounds, from 
Addyston, O., to Chicago, Ill., published 
in supplement No. 124 to tariff MF-ICC 
No. 907 of Central States Motor Freight 
Bureau, Inc., agent, effective May 2. 

Division 2, acting as an appellate divi- 
sion, voted May 1 not to suspend pro- 
tested schedules naming reduced motor- 
water-motor commodity rates on carbon 
black, minimum 65,000 pounds, from 
origins in Louisiana and Texas to desti- 
nations in New Jersey and Pennsylvania, 
published on twenty-third revised page 
No. 173-B to tariff ICC No. 281 of Sea- 
Land Service, Inc., effective May 2. 


CODONSEESOOCESOROUSESEODDO DODD EReens CEE SHPOOEREEOSORSOCSEERERGOESERRORESEERETOEOD 


Commission Orders 


FF-260, Triple R Trucking cCo., Inc., 
Freight Forwarder Application. Proceeding 
reopened for further hearing at a time 
and place to be fixed. 


No. 33256 and as supplemented, Sugar— 
South to Ind., Ohio River & Intermediate 
Points. Order of Apr. 5, 1960, insofar as 
it referred proceeding to Examiner A. L. 
Corbin for appropriate proceedings, vacated. 
Proceeding referred to Examiner W. J. Kane 
for recommendation of an appropriate 
order thereon, accompanied by reasons 
therefore. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam, Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co. Petition of Chicago, 
Milwaukee, St. Paul & Pacific R.R. Co. for 
limited relief from requirements of section 
212(d) to extent that it be permitted lost 
motion not in excess of one-half inch at 
articulating pin and associated parts, between 
trucks of its Class EFl, EF2, EF3, EF4, EF5, 
EP1 and EP4 locomotives, denied. : 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified oper- 
ating rights in the following: 

MC-96556, Teofilo C. Olivares, Eagle Pass, 
Tex., certificate issued Feb. 26, 1948. 

MC-102334, Don Edward Keith, Corcoran, 
Calif., certificate June 16, 1943. 

MC-115988, O. W. Pankratz Transportation, 
Henderson Neb., permit issued Jan. 7, 1957. 

MC-117988, A. E. Kingett, Laurel Springs, 
N.J., certificate issued Dec. 6, 1960. 


MC-107227, Sub. 83, Insured Transporters, 
Ine. Application dismissed at applicant’s 
request. 


MC-119874, Richard H. Steger Contract 
Carrier Application. Petition of Moon Freight 
Lines, Inc. for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 218, and 221(c) 
of interstate commerce act, within 90 days 
after Apr. 27, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-C-3118, North East Van Lines, Inc.— 
Revocation of Certificate. Certificate issued 
Mar. 17, 1941, to Nally Movers, Inc., Water- 
town, Mass., acquired by North East Van 
Lines, Inc., pursuant to MC-FC-62266, 
approved July 31, 1959, revoked effective 45 
days from Apr. 18. 


I. & S. M-14366, Salt—Williston, N.D. to 
S.D. Petition of Buckingham Freight Lines 
for vacation of suspension order denied. 


MC-F-7253, G. H. Sharpe—Investigation of 
Control—S & W Motor Lines, Inc., and 
Bison Fast Freight, Inc. Time for compli- 
ance with order of Feb. 8 extended until 
final determination of application in MC-F- 
7758, Pilot Freight Carriers, Inc.—Purchase 
—Bison Fast Freight, Inc. 
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MC-FC-63143, Arnold Ligon, Specialized 
Hauler, Transferee, and Arnold Ligon Truck 
Line, Inc., Transferor. Transfer to transferee 
of certain operating rights authorized sub- 
ject to terms and conditions. 


FF-276, Application for Authority to 
Qualify as a Self-Insurer under Section 
403(c) and (d) Approved. Application of 
North American Van Lines, Inc. for author- 
ity to self-insure under provisions of section 
403(c) and (d), interstate commerce act, 
approved. 


No. 33417, Duluth Board of Trade, et al. 
v. C. & N. W., et al.; No. 32023, Chicago 
Regional Port Dist., et al. v. A. T. & S. F., 
et al. Defendants’ request for oral argument 
denied. 


No. 33510, Grain and Grain Products—aAll 
Water—From Omaha, Neb. Respondents’ re- 
quest for oral argument denied. 


Finance 21215, Seaboard Air Line R.R. Co. 
—Merger—Atlantic Coast Line R.R. Co. Peti- 
tion of Florida East Coast Ry. Co. and J. 
Turner Butler and William A. Hallowes, 
trustees of property of Florida East Coast 
Ry. Co., and Edward Ball, J. Turner Butler, 
and H. E. Wolfe, reorganization managers 
of Florida East Coast Ry. Co. for recon- 
sideration by entire Commission and request 
therein for oral argument, denied. 


MC-3854, Sub. 2, Burton Lines, Inc., Ex- 
tension—Reconstituted Tobacco; MC-7640, 
Sub. 16, Barnes Truck Line, Inc., Extension 
—Same; MC-19105, Sub. 11, Forbes Transfer 
Co., Inc., Extension—Same; MC-44128, Sub. 
25, Transport Corp. Extension—Same; MC- 
93980, Sub. 30, Vance Trucking Co., Inc., 
Extension—Same; MC-110284, Sub. 12, H. W. 
Miller Trucking Co., Extension—Same; MC- 
113581, Sub. 1, John D. Blair, Jr., Extension 
—Same; MC-76264, Sub. 19, Webb Transfer 
Line, Inc., Extension Same. Petitions of 
applicant in MC-3854, Sub. 2, et al. and 
American Tobacco Co. for reconsideration 
or, in alternative, further hearing, denied. 
Unless compliance is made by applicant 
in MC-76264, Sub. 19 with requirements of 
sections 215, 217, and 22l(c) of interstate 
commerce act, within 90 days after Apr. 28, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and appli- 
cation denied in its entirety effective upon 
expiration of said compliance time. 


MC-29130, Sub. 84, Rock Island Motor 
Transit Co. Extension—Area in Ia. Report 
and order, which order became effective by 
operation of law on May 19, 1958, modified 
by eliminating “excepting class A and B 
explosives” from line 5 of findings on sheet 
3 of report, and substituting in lieu thereof 
“except nitroglycerin,” and by adding “sub- 
ject to condition that such certificate, so 
far as it authorizes transportation of class 
A and B explosives, shall be limited in point 
of time, to a period expiring 5 years from 
effective date thereof,” after ‘“‘issued”’ on line 
54 of sheet 3 of said report, effective June 
8. 


MC-46005, Sub. 9, Burg Trucking Corp. 
Conversion Proceeding (Now reentitled Do- 
bear Trucking Corp. Conversion Proceeding). 
Proceeding reopened for further hearing at 
a time and place to be fixed. 


MC-66562, Sub. 1447, Railway Express 
Agency, Inc., Extension — Houston-San 
Antonio, Tex. Petition of Brown Express, 
et al. for reconsideration denied. Unless 
compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Apr. 28, or within such additional 
time as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who signed 
verified statements in support of the appli- 
cation, failing which, the statements would 
be subject to a motion to strike. Except in 
respect of aforesaid verified statements, all 
parties authorized to present additional or 
other evidence in support of their respective 
positions, the same manner, and pursuant 


to usual procedures followed at an oral 
hearing. The proceedings are: 

MC-66562, Subs. 1784 and 1786, Railway 
Express Agency, Inc. 

MC-68898, Sub. 5, Hanover Transfer Co. 


MC-95540, Sub. 322, Watkins Motor Lines, 
Inc., Extension—West Coast. Applicant’s 
petition for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221l(c) 
of interstate commerce act, within 90 days 
after Apr. 28, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time 


MC-102608, Burlington Chicago Cartage, 
Inc. Applicant’s petition to amend certificate 
denied. The denial of petition is without 
prejudice to filing of an appropriate appli- 
cation under provisions of section 207 of 
interstate commerce act. 


MC-102682, Sub. 243, Hughes Transporta- 
tion, Inc. Application dismissed at appli- 
cant’s request. 


MC-109689, Sub. 79, W. S. Hatch Co., Ex- 
tension—Dry Chemicals in Bulk. Petition of 
Denver Chicago Transport Co., Inc. for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 22l1(c) of interstate 
commerce act, within 90 days after Apr. 28, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


MC-110563, Sub. 10, Coldway Food Express, 
Inc., “Grandfather” Application; MC-110563, 
Sub. 11, Same, “Interim” Application. Pro- 
ceeding in MC-110563, Sub. 10 reopened for 
further hearing at a time and place to be 
fixed. Applicant’s petition in all other re- 
spects denied. 


MC-112391, Sub. 25 TA, Hadley Auto Trans- 
port. Order of Mar. 13 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-117761, Stoll Packing Corp. Common 
Carrier “Grandfather” Application. Proceed- 
ing reopened for further hearing at a time 
and place to be fixed. - 


MC-120892, Gary Cartage, Inc. Applicant 
notified that Form BMC 75 statement sup- 
ported by Indiana Certificate No. 6963-A, 1, 
which authorized no transportation service 
as a common carrier of property in intra- 
state commerce, is not acceptable for filing 
under second proviso of section 206(a)(1) of 
interstate commerce act. 


MC-123244, Lloyd Ozmun Contract Carrier 
Application. Upon full compliance by appli- 
cant with requirements of sections 215, 218, 
and 221(c) of interstate commerce act, and 
with Commision’s rules and regulations 
thereunder, a permit will be issued to appli- 
cant authorizing operation, in interstate or 
foreign commerce, as a contract carrier by 
motor vehicle of commodities described. 
Unless compliance is made by applicant with 
such requirements within 90 days after Apr. 
28, or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


MC-C-3024, Petition of National Automobile 
Transporters Association for a Declaratory 
Order under Section 5(d) of Administrative 
Procedure Act. Motor Convoy, Inc. permitted 
to intervene with right to appear and par- 
ticipate in all further proceedings. Peti- 
tion of said carrier for discontinuance of 
proceeding denied. 


I. & S. M-12003, Assembly Rates at Char- 
lotte and Greensboro, N.C.; No. 32956 and 
as supplemented, Assembly Rates at Char- 
lotte and Greensboro, N.C. Hearing assigned 
for May 16, at Washington, D.C., canceled, 
and order of Mar. 28 amended with respect 
to interchange copies of exhibits and pre- 
pared testimony, including cost studies with 
underlying documents. Parties desiring to 
cross examine any witness submitting evi- 
dence on or before June 30; or waive right of 
cross-examination. Such request shall be in 
writing and served on witness or his coun- 
sel, and a copy of such request shall be filed 
at same time with Commission. Evidence 
of any witness requested for cross-examina- 
tion will be stricken from record upon 
failure to appear at time and place desig- 
nated for such cross-examination, unless all 
parties to proceeding agree by stipulation to 
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accept evidence submitted without cross ex- 
amination. Proceedings referred to Examiner 
R. C. Bamford for hearing on July 11, at 
Washington, D.C., for purpose of cross exami- 
ning witness, if any, whose cross examination 
was requested and to afford opportunity for 
introduction of rebuttal evidence by re- 
spondents and intervenors in support there- 
of, and for recommendation of an appropri- 
ate order thereon, accompanied by reasons 
therefor. 


Respondents having canceled the suspended 
schedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following: 

I. & S. M-14174, Packing House Products— 
Between Colo. and Calif. 

I. & S. M-14196 and as supplemented, Candy 
or Confectionery—Chicago to Indianapolis. 

I. & S. M-14275, Stop Off in Transit—Pa. 
to Conn., Mass... & R.I. 

I. & S. M-14297, Lumber and Plywood from 
Mont. to Kansas City, Mo. 

I. & S. M-14316, Cleaning Compounds and 
Soap—St. Louis, Mo., to Dayton, O. 

I. & S. M-14345, Stone Betw. South and 
South and East. 

I. & S. M-14368, Pallets, Platforms or Skids 
—Between Ill. and Wis. 

I. & S. M-14374, Canned Foodstuffs & Other 
Articles—New York City to Pa. 

I. & S. M-14405, Storage in Transit—Cari- 
bou, Me. to Middlewest & Central States. 

I. & S. M-14422. Plumbers’ Goods & Fix- 
tures—Exception Ratings—Bet. Central Terr 
& South. 


I. & S. M-14349, Salt and Related Articles 
—Kan. and La. to Southern States. Respond- 
ent required on or before 40 days from Apr. 
21 to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding dis- 
continued because respondent failed to sub- 
mit its statement of facts and argument 
under modified procedure. 


I. & S. M-14385, Meats and Packing House 
Products—Chicago to La. Order of Mar. 17, 
insofar as it directed that this proceeding be 
handled under modified procedure, vacated. 
Proceeding referred to Examiner R. J. Mittel- 
bronn for hearing and for recommendation 
of an appropriate order thereon, accompanied 
by reasons therefor. Pre-hearing conference 
shall be held before Examiner R. J. Mittel- 
bronn on June 6, at offices of Interstate 
Commerce Commision, Washington, D.C. Re- 
spondent’s statement submitted Apr. 17, 
under modified procedure may be resub- 
mitted in evidence at hearing, subject to 
objection and ruling thereon by examiner 


MC-F-7524, D & L Transport, Inc.—Pur- 
chase (Portion)—Sprout & Davis, Inc. Effec- 
tive date of recommended order postponed to 
May 15. 


MC-F-7691, Automobile Transport, Inc.— 
Purchase—Automative Conveying Co. of New 
Jersey, Inc. Proceeding reopened for purpose 
of according consideration to evidence sub- 
mitted and relief sought by ovetition of 
American Ship Building Co. Order of Feb. 
17, modified to eliminate said finding and 
second ordering paragraph and to affirm 
recommended order of examiner. Order of 
Feb. 17, as modified, shall be and remain in 
ful force and effect. 


MC-F-7696, Sanborn’s Motor Express, Inc. 
—Purchase—Roger H. Mills, Jr. Temporary 
authority granted by order of Nov. 18, 1960 
shall remain in full force and effect until 
application for corresponding vermanent au- 
thority under section 5 is finally determi- 
nated 


No. 29932, Harrison Construction Co., et 
al. v. P. R.R. Co.; No. 29928, Grafton Coal 
Co. v. B. & O., et al.; No. 32114, United States 
of America v. C. & O., et al. Petitions of 
complaint, Department of Justice, and Ad- 
ministrator of General Services, for re- 
opening, further hearing, rehearing, and 
reconsideration denied. 


No. 33597, Talce—Emeryville, N.Y. to O. Order 
of Nov. 2, 1960, insofar as it referred pro- 
ceeding to Examiner L. J. P. Fichthorn for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated. Proceeding referred to Examiner 
J. A. Russell for hearing on June 23, at U. S. 
Army Reserve Blidg., New York City, N.Y., 
for purpose of cross examining respondent’s 
witnesses Raymond A. Richards and Robert 
M. Hamilton, and to afford opportunity for 
introduction of additional evidence by par- 
ties, and for recommendation of an appro- 
priate order thereon, accompanied by rea- 
sons therefor. 


Finance 20205, Ahnapee & Western Ry. Co 
—Extension—Marinette, Wis., Etc. Applica- 
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tion dismissed, without prejudice, at appli- 
cant’s request. 


MC-80392, C. J. Moore Cartage. (Corrected) 
Order of Apr. 30, 1957, vacated. Upon com- 
pliance by applicant with requirements of 
sections 215, 217, and 221(c) Of interstate 
commerce act, and rules and regulations of 
Commission thereunder, certificate  rein- 
stated. This order shall have no force or 
effect it applicant does not comply with 
requirements within 60 days from Apr. 11. 


MC-96324, Sub. 3, General Delivery, Inc., 
Common Carrier “Grandfather” Application. 
Proceeding reopened for reconsideration on 
present record. 


MC-106398, Sub. 119, National Trailer Con- 
voy, Inc., Extension—Corona, Calif. Proceed- 
ing reopened for reconsideration on present 
record. 


MC-111812, Sub. 112, Midwest Coast Trans- 
port, Inc. Application dismissed at applicant’s 
request. 


MC-119999, Sub. 1 TA, D. Ali Trucking. 
Order of Mar. 31, granting temporary author- 
ity, vacated, and application dismissed be- 
cause applicant has been granted correspond- 
ing permanent authority and it has filed its 
rates and tariffs in conformance therewith. 


MC-120893, Paul M. Eaton, Jr. Applicant 
notified that Form BMC 75 statement, sup- 
ported by Missouri Certificate No. T-17,685, is 
not acceptable for filing under second proviso 
of section 206(a)(1) of interstate commerce 
act and that he may not perform operations 
in interstate or foreign commerce as a 
motor common carrier of property corres- 
ponding to authority in Missouri Certificate 
No. T-17,685. 


MC-C-2520, Shelby Biscuit Co., Investiga- 
tion of Operations. Respondent’s petition 
for reconsideration denied. Order of Dec. 14, 
1960, reinstated, and new statutory effective 
and compliance date fixed as June 9 


I. & S. M-12969, Green Coffee—Charleston, 
S.C. to Chattanooga, Tenn. Proceeding dis- 
continued because respondents herein, Bow- 
man Transportation, Inc., and Nilson Motor 
Express, are respondents in general investi- 
gation, docket No. 32912, and no good pur- 
pose would be served by continuing instant 
investigation. 


I. & S. M-14285 and as supplemented, 
Meats & PHP—From Ill., Mo. & Ky. to 
Ala., Ga., Miss. & La. Order of Apr. 10 
vacated and hearing assigned of June 6, 
at Atlanta, Ga., canceled. Proceeding referred 
to Examiner R. J. Mittelbronn for hearing 
and for recommendation of an appropriate 
order thereon, accompanied by reasons there- 
for. Pre-hearing conference shall be held 
before Examiner R. J. Mittelbronn on June 6, 
at Washington. D.C. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Apr. 24 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & S. M-14367, Agricultural Implements— 
Memphis, Tenn. to No. Riverside, Il. 

I. & S. M-14391, Coffee Beans—New Orleans, 
La. to Wichita, Kan. 

I. & S. M-14393, Chemicals—Naugatuck, 
Conn. to Akron, O. 


I. & S. M-14375, Meats & PHP—Chicago, 
Ill. to Points in the South. Order of Mar. 
24 vacated and hearing assigned for May 
16, at Chicago, Ill., canceled. Proceeding 
referred to Examiner R. J. Mittelbronn for 
hearing and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. Pre-hearing conference shall 
be held before Examiner R. J. Mittelbronn 
on June 6, at Washington, D.C. 


I. & S. M-14425, Fresh Meats & PHP— 
Chicago, Ill., to the South. Proceeding re- 
ferred to Examiner R. J. Mittelbronn for 
hearing and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. Pre-hearing conference shall 
be held before Examiner R. J. Mittelbronn 
of June 6, at Washington, D.C. 


I. & S. M-14474, Various Commodities— 
Calif., Ida., Mont., Utah. Order of Apr. 18, 
insofar as it directed that this proceeding 
be handled under modified procedure, va- 
cated. Proceeding assigned for oral hearing 
at a time and place to be designated. 


MC-F-7771, Old Colony Transportation Co., 





Inc.—Purchase (Portion)—J. J. Sullivan, The 
Mover, Inc. Motion of P. Wajer & Sons 
Express Co., Inc. for clarification of Exhibit 
B-7 of application, overruled. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary Operating 
authorities, the Commission, division 4, has 
issued orders in the following proceedings 
continuing temporary authorities (date 
granted shown in parentheses) in effect 
until final determination of applications. 

MC-F-7687, John E. Neylon—Purchase— 
Kansas Nebraks Xpress, Inc. (Nov. 4, 1960) 

MC-F-7693, Raymond C. Hirschbach—Pur- 
——- (Portion)—Frigidways, Inc. (Nov. 22, 
1960) 

MC-F-7697, Branch Motor Express Co.— 
Control—Morgan Trucking Co., Inc. (Nov. 
9, 1960) 

MC-F-7701, Mistletoe Express Service—Pur- 
chase—Central New Express, Inc. (Dec. 2, 
1960) 


MC-FC-63810, Tiger Tank Lines, Inc., 
Transferee, and Harvey Redden, Inc., Trans- 
feror. Order of Jan. 23, approving transfer, 
vacated, and application, at applicants’ re- 
quest, and petitions of Chemical Tank Lines, 
Inc., and Leaman Transportation Corp., E. 
Brooke Matlack, Inc., and Reader Bros., Inc., 
AC Transportation, Inc., for reconsideration 
of order, dismissed. 


No protests having been filed to an order 
adopting pipe line valuation, the Com- 
mission has issued a notice that its valua- 
tion in Valuation 1320, Phillips Pipe Line 
Co., has been adopted. 


FF-294, Piedmont Carloading Service, Inc. 
Applicant’s motion to dismiss application 
overruled. 


No. 33199, William Volker & Co. of Texas, 
Inc., et al. v. A. T. & S. F., et al.; No. 33158, 
Albert Mathias & Co., Inc., et al. v. A. G. S., 
et al.; No. 33170, Hill Packing Co. v. A. T. 
& 8S. F., et al.; No. 33472, Western Auto 
Supply Co. v. A. G. S., et al.; No. 33627, 
Southwestern Petroleum Co., Inc. v. T. & 
N. O., et al.; No. 33455, Gates Rubber Co. 
v. A. T. & S. F., et al.; No. 33455, Sub. 1, 
Same v. C. B. & Q., et al.; No. 33455, Sub. 2, 
Same v. C. B. & Q., et al.; No. 33455, Sub. 3, 
Same v. D. & R. G., et al.; No. 33455, Sub. 4, 
Same v. A. T. & S. F., et al.; No. 33157, 
Swift & Co. v. A. & S., et al.; NO. 33484, 
Republic Steel Corp. v. Same; No. 33219, 
John Morrell & Co., et al v. A. T. & S. F., 
et al.; No. 33477, Skelly Oil Transport v. 
Same; No. 33232, Wilson & Co., Inc. v. 
Same; No. 33111, Republic Steel Corp. v. 
Same; No. 33480, Emeco Corp. v. A. & &., 
et al.; No. 33490, Baldwin-Ehret-Hill, Inc. 
v. Same; No. 33507, Blacktop, Inc. v. A. T. 
& S. F., et al.; No. 33324, Republic Steel 
Corp. v. C. & N. W., et al.; No. 33379, 
Darling and Co. v. B. & M., et al. Petitions 
of defendants in each of proceedings for 
an order therein permitting filing of a com- 
plementary statement by Joseph R. Peel, 
Chairman, Southern Freight Bureau, supple- 
menting statements of facts and argument 
previously filed by defendants, denied. 


No. 33696, Zonolite Co., et al. v. G. N., 
et al. Complaint amended by striking “Texas 
& Pacific Ry. Co.” as a party defendant. 


Finance 21475, Johnson Motor Lines, Inc., 
Stock, Etc. (Supplemental) Order of Mar. 
13 modified to authorize applicant to assume 
obligation and liability in respect of pre- 
miums in amount of not exceeding $23,690, 
instead of $18,556, on unsecured bonds in a 
principal amount not exceeding $236,900 


MC-2165, Sub. 11, Langdon Truck Lines, 
Inc., Extension—Canned Goods and Pre- 
served Foodstuffs. Applicant’s petition for 
reconsideration and for oral argument denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-7746, Sub. 108, United Truck Lines, Inc. 

MC-30837, Sub. 285, Kenosha Auto Trans- 
port Corp. 

MC-42261, Sub. 51, Langer Transport Corp. 

MC-52709, Sub. 124, Ringsby Truck Lines, 


Inc. 

MC-103378, Sub. 201, Petroleum Carrier 
Corp. 

MC-113779, Sub. 146, York Interstate 
Trucking, Inc. 

MC-119527, Sub. 1, Lock Haven Transfer 

MC-123076, Fair Feed Co. 

MC-123422, Giordano’s Coal Hauling Co. 


MC-16007, Sub. 21, Contract Freighters, 
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Inc., Extension—Mo. and Ia. Applicant’s 
petition for leave to file further petition 
for reconsideration (embracing petition of 
Ball Bros., Inc., and Liberty Glass Co. for 
leave to intervene and to file a petition 
for reconsideration) denied. 


MC-42065 and Subs. 1, 2 and 4, Sanitary 
Transfer. Operating authorities issued Aug. 
6, 1937, in name of Alex Manculich, as 
amended, to show trade name as Sanitary 
Transfer, and Nov. 18, 1949, Apr. 29, 1953, 
and Apr. 26, 1957, in name of Alex Manculich, 
dba Sanitary Transfer, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-123308. 


MC-50493, Sub. 11, Paul J. Miller Exten- 
sion — Dicalcium Phosphate. Applicant’s 
petition for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after May 2, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
= upon expiration of said compliance 
time. 


MC-52917, Sub. 28, Chesapeake Motor Lines, 
Inc., Extension—N.Y. Points; MC-52917, Sub. 
34, Same, Extension—Cumberland, Md. Appli- 
cant’s petition for reconsideration denied. 
Unless compliance is made by applicant in 
MC-52917, Sub. 28 with requirements of 
sections 215, 217, and 22l1(c) of interstate 
commerce act, within 90 days after May 2, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and appli- 
cation denied in its entirety effective upon 
expiration of said compliance time. 


MC-71067, Sub. 7, Van Gorp Van Service, 
Inc., Extension—Several States. Applicant’s 
petition for reconsideration denied. 


MC-114290, Sub. 2, Exley Express, Inc. 
“Grandfather” Application. Petition of Class 
I rail carriers in Western District for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217 and 221(c) of interstate 
commerce act, within 90 days from May 
2, or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


MC-117062, Sub. 2, Norman H. Light. Ap- 
plication dismissed at applicant’s request. 


MC-119173, Sub. 1 TA, W. L. Jackson 
Trucking, Limited. Petition of Edgar W. 
Long for reconsideration and cancellation of 
certain temporary authority granted ap- 
plicant by order of Feb. 19, 1960, as extended, 
denied. 


MC-119531 R-3, Dieckbrader Express, Inc. 
Order of Mar. 27 vacated. Applicant granted 
temporary authority for 30 days commenc- 
ing Apr. 25. 


MC-120766, General Motor Lines, Inc. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed, for purpose of deter- 
mining whether operations of applicant 
under second proviso of section 206(a)(1) 
of interstate commerce act will be conducted 
in a common interest, management, and 
control with those of Grubb Motor Lines, 
Inc., a multiple-State carrier under MC- 
41255, and whether applicant is eligible to 
engage in operations in interstate or foreign 
commerce within State of N.C. under said 
second proviso. Bureau of Inquiry and Com- 
pliance authorized and directed to partici- 
pate for purpose of developing record herein. 


MC-123502 TA, Free State Stone Service, 
Inc. Order of Mar. 22 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 


MC-F-7002, Mushroom Transportation Co., 
Inc.,—Control—Smith & Howell Film Serv- 
ice, Inc. Proceeding reopened for reconsidera- 
tion On present record. 


MC-F-7145, Consolidated Freightways, Inc. 
—Purchase—Johnson Bros. Trucking Co. 
Application dismissed at applicants’ request. 


No. 3360, Coal—Ky., Tenn., Va., W.Va., to 
N.C., S. C. & Augusta, Ga. Petition of 
North Carolina Natural Gas Corp. for re- 
consideration of order of Dec. 29, 1960, over- 
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ruling petitioner’s motion to have assailed 
tariffs declared unlawful per se, expunged 
from Commission’s files, and proceeding 
discontinued, denied. 


No. 33650, Stop Off for Partial Unloading— 
East to South. Proceeding discontinued be- 
cause respondent under special permission 
canceled schedules under investigation. 


Finance 20959, Louisville & Nashville R.R. 
Co. Abandonment Between Fayetteville and 
Lewisburg, Tenn. Effective date of order of 
Mar. 21 extended to May 22. 


Finance 21155, Lehigh & New England R.R. 
Co. Abandonment of Lines and Operations; 
Finance 21154, Lehigh & New England Ry. 
Co., et al. Acquisition Etc.; Finance 21153, 
Lehigh & New England Ry Co. et al., Issu- 
ance of Securities Etc. Effective date of 
recommended order stayed pending further 
order of Commission. 


I. & S. 7062, Automobiles—N.Y. and N.J. 
Ports to Central Territory. Proceeding dis- 
continued because respondent voluntarily 
canceled schedules under investigation, 
effective Sept. 16, 1960, thereby rendering 
issues moot. 


MC-623, Sub. 37 TA, H. Messick, Inc. 
Order of Feb. 17 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-623, Sub. 38 TA, H. Messick, Inc. 
Order of Feb. 17 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-623, Sub. 39 TA, H. Messick, Inc. 
Order of Feb. 17 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-623, Sub. 40 TA, H. Messick, Inc. 
Order of Feb. 17 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-32882, Sub. 21 TA, Mitchell Bros. Truck 
Lines. Applicant’s petition for reconsideration 
of order of Feb. 7, denying temporary author- 
ity, denied. 


Applications having not been the subjects 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-64932, Subs. 290 and 295, Rogers Cart- 
age Co. 

MC-112173, Sub. 19, Boyd E. Richner, Inc. 

MC-115841, Subs. 80 and 82, Colonial Refri- 
gerated Transportation, Inc. 

MC-117972, Sub. 2, Growers Cold Storage 
Co., Inc. 

MC-123321, John Sternweis. 


MC-102567 R-53, Earl Gibbon Petroleum 
Transport. Applicant’s petition for recon- 
sideration of order of Apr. 4, denying cer- 
tain emergency temporary authority, denied. 


MC-102682, Subs. 228 and 231, Hughes 
Transportation, Inc. Expiration date of 
certificate MC-102682, Sub. 231 extended to 
Nov. 16. Applicant’s petition, in all other 
respects, denied, without prejudice, however, 
to its filing a further petition, on or after 
Oct. 1, for extension of certificates beyond 
Nov. 16 expiration dates. 


MC-111170, Sub. 65 TA, Wheeling Pipe Line, 
Inc. Application in MC-111170, Sub. 68 for 
corresponding permanent authority consid- 
ered as timely filed and applicant authorized 
to continue temporary operations until final 
determination of such application. 


MC-118354, Sub. 1, Refrigerated Service, 
Inc., “Grandfather’’ Application. Proceeding 
reopened for further hearing at a time and 
Dlace to be fixed. 


MC-C-3114, Peet Frate Line, Inc. v. W. 
O. D., Inc. Order of Nov. 7, insofar as it 
directed that this proceeding be handled 
under modified procedure, vacated. Proceed- 
ing assigned for oral hearing at a time 
and place to be designated. Statements 
submitted under modified procedure may be 
resubmitted in evidence at hearing, subject 
to objection and ruling thereon. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discontinu- 
ing the proceedings in the following: 


I. & S. M-13359 as supplemented, Depart- 
ment Store Supplies—New York, N.Y. to Va. 

I. & S. M-13792, Vegetable Oil Shortening 
—From To or Between Central Territory 
Points. 


MC-FC-63629, John J. Hudson Co., Trans- 
feree, and W. J. Halloran Trucking Co., 
Transferor. Petition of Guyott Co. for re- 
consideration of order of Nov. 30, 1960, and 
oral hearing denied, and order of Nov. 30, 
1960 made effective on Apr. 28. 


MC-FC-63726, Economy Movers, Transferee, 
and Newlon’s Transfer, Transferor. Order of 
Jan. 10, approving application, vacated, and 
application dismissed, without prejudice to 
its consideration under section 5 of inter- 
State commerce act in event applicants so 
request, and submit supplementary data 
required by Form BMC 44. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section pe provides 
for stay of a decision or order of an individ- 
ual commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 





MC-109540, Sub. 15, Yeary Transfer Co., 
Inc., “Grandfather” Application. Order of 
Feb. 23 stayed pending disposition of appli- 
cant’s petition for reconsideration. 


MC-118410, Northwest Fisheries Transpor- 
tation, Inc., Common Carrier “Grandfather” 
Application. Order of Feb. 2 stayed pending 
disposition of applicant’s petition for re- 
consideration. 


MC-FC-63675, Alton Van Lines, Inc., 
Transferee, and Continental Transfer & 
Storage Co., Inc., Transferor. Order of March 
24 stayed pending disposition of petition of 
— Van Lines Co., et al. for reconsider- 
ation. 


I. & S. 7144, Newsprint Paper from Tenn. 
& Ala. to Houston, Tex.; F.S.A. 35290, News- 
print Paper to Houston, Tex. Order of Mar. 
20 stayed pending disposition of barge line 
protestants’ petition for reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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May 19—I. & S. 7563, Oak Flooring—Pine 
Bluff, Ark. to Mich., N.Y., O. & Pa. 

May 19—No. 33733, Glass Bottles, Containers, 
Receptacles—N.Y. State to Pa. 

May 24—I. & S. M-14498, Pallets—Bet. Points 
in Ill., Ind., Ky., Mich., & O. 

May 24—I. & S. M-14499, Sugar—Ovid, Colo. 
to Ia. Points. 
May 24—I. & S. M-14500, Head Gates and 
Related Articles—Portland, Ore. to Calif. 
May 24—I. & S. M-14501, Canned Foodstuffs 
—Chicago to Twin Cities. 

May 24—I. & S. M-14502, Distribution Rates 
—Indianapolis to Ind. Points. 

May 24—I. & S. M-14504, Sugar—New Orleans, 
La., to Columbus, Ga. 

May 24—I. & S. M-14506, Lead—Granite City, 
Ill. to Vincennes, Ind. 

May 24—No. 33740, Canned Goods—Chicago, 
Ill. to Twin Cities. 

May 25—I. & S. M-14503, Ground Wood 
Boards, Sheets—Bemidji, Minn. to Chicago. 


May 25—I. & S. M-14505, Distribution Rates 
on Brass & Related Articles—From Chi- 
cago, Ill. 

May 25—I. & S. M-14507, Air Dehydrators— 

Betw. Lykens, Pa. & Points in US. 


TRAFFIC WORLD 


May 25—I. & S. M-14508, Automobile Axle 
Racks—Detroit, Mich. to Cleveland, O. 
May 25—I. & S. M-14509, Various Commodi- 
ties—From, To & Betw. Middle Atlantic 

& N.E. Points. 

May 25—I. & S. M-14510, Malt Liquors— 
Between Chicago, Ill. and St. Louis, Mo. 
May 25—I. & S. 7565, Iron or Steel Rings— 

Pittsburgh, Pa., to Cincinnati, O. 
June 26—I. & S. M-14511, Freight, All Kinds 
Between Harrisburg, Pa. and Points in Pa. 
May 31—No. 33739, Akron Brass Manufactur- 
ing Co., Inc. v. B. & O. R.R. Co. 


APPLICATIONS 
AND PETITIONS 


@eeeeoeeeeeev ee eeeeeeeeeee eee 


Oil Field Haulers Propose 
Separate Committee to Act 
On Aircraft Engine Rates 


The Commission has been asked by 
motor carrier members of the Oil 
Field Haulers Association, Inc., to 
approve an amendment to their 
rate-making agreement so as to pro- 
vide (1) that members participating 
in the association’s tariff providing 
rates on aircraft engines shall elect 
representatives to act in lieu of the 
board of directors as the general 
rate committee for such tariff, and 
(2) that public hearing be held on 
proposals within 30 days, rather than 
15 days, after notice of docketing. 


The proposed amendment to the asso- 
ciation’s by-laws was submitted in Sec- 
tion 5a Application No. 35, Oil Field 
Haulers Association, Inc.—Agreement. 


The carriers said that the proposed 
change would “improve and accelerate 
the handling and disposition of rate 
proposals and at the same time it will 
provide a more justiciable and a fairer 
method of disposing of proposals af- 
fecting only the aircraft tariff.” 


The proposed amended portion of the 
agreement, they said, would read as fol- 
lows: 


“Section 1—Composition. (a) Except as 
is provided in paragraphs (b) and (c) of 
this section, the members of the board of 
directors shall constitute the general 
rate committee, and the president shall 
preside over the meetings and delibera- 
tions of such committee with the same 
authority as he shall have in respect to 
the board of directors. The said com- 
mittee shall have jurisdiction over all 
rate matters affecting the association or 
its members throughout the territory 
embraced by publications of the asso- 
ciation. 


“(b) Members of the association who 
participate in a tariff providing rates on 
‘Engines, internal combustion, aircraft,’ 
published by the association as National 
Association of Specialized Carriers Tariff 
No. 1, shall have the right to and they 
may elect not more than seven quali- 
fied representatives to act as the general 
rate committee for such tariff. The 
chairman of such committee shall be 
elected by and from the members of said 
committee and he shall preside over all 
its deliberations. Such chairman and 
said members shall act until a successor 
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is, or their successors are, elected in the 
manner provided in paragraph (c) 
hereof. 

“(c) Members of the general rate com- 
mittee elected in accordance with the 
provisions of paragraph (b) of this sec- 
tion shall be elected only by, and at a 
meeting of, the members who participate 
in the tariff. Notice in writing of the 
time and place of such meeting shall 
be given to each member participant by 
the secretary-manager at least 10 days 
prior to the date thereof.” 


Purpose of Amendment 


In explaining the purpose of the 
amendment, the carriers said that al- 
though they numbered several hundred, 
only 29 of the member carriers were 
parties to the association’s tariff of rates 
governing the transportation of aircraft 
engines. The remainder of the members, 
they said, had no interest in that tariff 
and were not concerned with it, and 
therefore, to relieve the general rate 
committee of the duty of considering 
and passing on rate proposals involving 
the tariff and of holding the many nec- 
essary meetings for that purpose, and 
in the interest of efficiency and econ- 
omy, the amended by-laws had been 
proposed by the members. 

“This proposed change in the agree- 
ment,” they concluded, “will improve 
and accelerate the handling and disposi- 
tion of rate proposals and at the same 
time it will provide a more justiciable 
and a fairer method of disposing of pro- 
posals affecting only the aircraft tariff. 
Furthermore, the proposed amendment 
will in no way add, detract or affect the 
substantive, individual or collective 
rights of any party to the agreement. 
In short, the amendment has only the 
effect of relieving the general rate com- 
mittee of the onerous duty of meeting 
and determining the proper disposition 
of proposals with which the members 
thereof are not directly concerned and 
with which they are not fully informed, 
and of placing the same upon a separate 
committee, the members of which are 
concerned solely therewith and with 
which they are fully informed. There is 
no conflict between the interests of the 
two groups.” 


Extension of Hearing Time 


The other proposed change, they said, 
merely involved the insertion of “30” in 
place of “20” as it appeared in the first 
sentence of the section governing the 
time in which the rate committee shall 
hold a hearing following the docketing 
of a rate proposal. Prior to that change, 
they said, the section required that such 
hearing be held within 15 days follow- 
ing notice of docketing. The proposal, 
it said, grew out of the request of a 
group of shippers, and was reasonable 
for both shippers and carriers. 

By a notice in the proceeding, made 
public at the same time as the applica- 
tion, the Commission, division 2, invited 
communications, within 20 days of 
May 2, from any interested persons de- 
siring hearing on the proposals. 


Pacific Motor Carriers 
Amend Rate-Making Pact 


Members of the Pacific Motor Tariff 
Bureau, Inc., have submitted to the Com- 
mission an amendment to their rate- 
making agreement with respect to the 
by-laws governing membership. The 


amendment was filed in section 5a ap- 
plication No. 75, Pacific Motor Tariff 
Bureau, Inc.—Agreement, by Howard 
Terminal for itself and on behalf of 
other motor carrier members of the 
bureau. 

In a report and order in the proceed- 
ing, the Commission, division 2, ap- 
proved a rate-making agreement between 
and among 45 members of the bureau 
but withheld entry of an order for three 
months pending amendment of the 
bureau’s by-laws to establish require- 
ments with respect to membership quali- 
fications or eligibility consistent with 
the standards contemplated by section 
5a of the interstate commerce act (T.W., 
April 8, p. 79). 

Under section 5a, the so-called Reed- 
Bulwinkle section of the IC act, car- 
riers are relieved from the provisions 
of the anti-trust laws with respect to 
agreement among themselves pertain- 
ing rate making and related matters 
when such agreements have Commission 
approval. 


The applicants said that article II of 
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the by-laws of the bureau had been 
amended in full to read as follows: 


“Any motor common carrier of proper- 
ty operating in intrastate or interstate 
commerce under the authority of the 
California Public Utilities Commission 
or the Interstate Commerce Commis- 
sion and engaged in transportation within 
the territory over which this bureau 
exercises jurisdiction may become a 
member of the bureau on the same terms 
and conditions as existing members. 
Each applicant must file with the sec- 
retary of the corporation an applica- 
tion in writing containing a statement 
of acceptance of the articles and by-laws 
of the corporation, a designation of the 
class of membership desired, and an 
agreement to faithfully discharge all 
duties and obligations imposed by the 
by-laws.” 

In all other respects, applicants said, 
the application remained as filed. 


ATA Conference, Individual Carriers Seek 


Reconsideration of ICC ‘Sealdtank’ Decision 


Petitioners Protest Commission’s Ruling That General Commodity 
Carriers Can Haul Flowable Commodities in ‘C & S’ Containers Only 
When Not Filled on Vehicles: See ‘Inhibition’ of Transport Progress. 


The Regular Common Carrier Con- 
ference of the American Trucking 
Associations, Inc., the Western Ex- 
press Co., and others have filed peti- 
tions with the Commission seeking 
reconsideration of its decision hold- 
ing that general commodity carriers 
may haul flowable commodities in 
dismounted collapsible and stack- 
able containers but not when such 
commodities are tendered in pre- 
mounted containers of that type. 


The petitions were filed in MC-8902, 
Sub. 12, et al., The Western Express Co., 
Extension —Sealdtanks, embracing a 
number of other applications by major 
regular-route motor common carriers of 
general commodities, except those in 
bulk or requiring special equipment or 
except liquids, in bulk, in tank trucks 
(T.W., April 1, p. 83). 


‘Simple’ Issue 


The conference said it was the purpose 
of its petition to present to the ICC “a 
single and simple issue which, if resolved, 
should greatly clarify the subject at 
hand, and show the way for the future.” 

“That issue,” the conference added, “is 
whether the Commission erred in hold- 
ing that a general commodity carrier 
may not transport commodities in the 
shipper’s container if it is filled while 
on the carrier’s vehicle... . 


“The Commission has, in this proceed- 
ing, concluded that Sealdtanks and other 
C and S [Collapsible and Stackable] con- 
tainers are of substantial importance and 
significance in transportation, but has 
so circumscribed its decision as to deny 
the shipping public the most practical 
and efficient use of those containers. 
Simultaneously, the impact of the de- 


cision will inevitably work undue and un- 
just discrimination between shippers. 
Neither result was intended and we be- 
lieve was not perceived by the Commis- 
sion in reaching its decision in this com- 
plex and hotly contested case. 

“The sole purpose of this petition is 
to point out the seriousness of the de- 
ficiencies described and to pray their 
correction. We will simply demonstrate 
herein the necessity of a modification 
of the decision if it is to accomplish its 
stated purpose to ‘encourage applicants 
to provide, by flexible use of the new 
C & S containers, extensive and valuable 
services for . . Shippers under their 
present certificates’. . . 


‘Ordinary’ Equipment Cited 


“Throughout this petition it should be 
remembered that only ordinary equip- 
ment is or would be involved . . . In every 
case, including the present, the carrier 
supplies only an ordinary empty ve- 
hicle; the shipper does everything else. 
We believe it to be of no consequence 
to the Commission or to the carrier 
whether the shipper with its own de- 
vices fills the shipper-supplied container 
and then places the filled container on 
the vehicle, or whether the shipper 
places the empty container on the 
vehicle and then fills the container. 
In either of such instances the carrier 
is called upon to transport both the 
shipper-supplied container and the ship- 
per’s commodity contained therein. 

“Another factor which the Commis- 
sion brought into play is the method of 
unloading at destination by the con- 
signee. This was only briefly treated by 
the Commission but it is made an im- 
portant element in determining the 
operating rights involved herein... . 


“The concern of the conference which 
prompts this petitiion is with.a portion 









































102 


ICC News 


of the second conclusion (of the ICC). 
While, as a matter of law the conference 
believes the second conclusion to be in 
error, we simply urge at this time that 
there is not and cannot be any rational 
basis for denying to the new general 
commodity carrier the right to transport 
shipper-supplied C & S containers, when 
the shipper elects to fill his own con- 
tainer after placing it on the carrier’s 
vehicle. [The “second conclusion” ex- 
pressed the prohibition against general 
commodity carriers’ transporting of C 
& S containers, whether carrier owned 
or shipper owned, if such containers were 
first placed while empty on the carrier’s 
vehicle and then filled while on the 
vehicle. . . .]” 

The conference said the decision would 
produce an adverse impact on adequate, 
economic and efficient transportation 
service, contrary to the national trans- 
portation policy. It said it was axiomatic 
that in “the straitened financial con- 
dition of regulated transportation, now 
aggravated by the current business re- 
cession,” every effort should be made to 
produce economy and efficiency. It said 
the result complained of in the instant 
petition was antithetical to economy and 
efficiency, and visited itself “most hurt- 
fully, not alone upon shippers, but upon 
that segment of regulated motor trans- 
portaiton which is widely considered as 
the most essential in the broad public 
interest. . . .” 

“In its practical consequence,” the con- 
ference said, “the effect of the decision 
here is to require shippers which desire 
for-hire transportation of shipper-sup- 
plied and filled containers to forego the 
economies and efficiencies which could 
thus be realized. And this restriction in- 
hibits the shipping public although there 
is not one iota of difference in the serv- 
ice the general freight carrier would 
render, whether the shippers container 
is filled before or after placement on the 
carrier’s vehicle. This we submit does 
not constitute the promotion of ade- 
quate, economic, and efficient service. 


On the contrary, it is an insistence 
upon inefficient and uneconomic service. 
The manner and method of a shipper’s 
loading and unloading a carrier’s ordi- 
nary equipment and the use of special 
devices in connection therewith is the 
privilege and responsibility of the ship- 
per. It should be of no concern to the 
carrier nor to the Commission... .” 

In addition, the conference said, the 
decision “would result in discrimination 
between shippers, since only larger ship- 
pers would have the proper equipment 
to handle filled C & S containers.” 

“When a shipper supplies its own con- 
tainer and places it on the ordinary 
vehicle of a general freight carrier, and 
thereafter fills it, the only possible rea- 
sons for so doing are economy and 
efficiency in observing its undertaking 
to load the carrier’s vehicle,” the con- 
ference said, in the concluding section 
of its petition. “Plainly in such instance 
the carrier does nothing different from 
a service and equipment standpoint than 
when the shipper fills his container 
elsewhere and thereafter places it on the 
carrier’s vehicle. Yet the Commission 
has held that a general freight carrier 
may not serve a shipper which places its 
container on the vehicle before filling 
ee 

“Wherefore, The Regular Common 


Carrier Conference of the American 
Trucking Associations, Inc., respectfully 
prays that: 

“(1) The decision be stayed pending 
final determination. . 

“(2) The proceeding be reopened for 
reconsideration on the present record. 

“(3) Upon reconsideration, the Com- 
mission (a) modify its decision by hold- 
ing that general freight carriers may 
lawfully transport C & S containers, re- 
gardless of ownership, when filled prior 
to loading upon a vehicle, and may 
similarly transport shipper-supplied 
C & S containers regardless of how or 
where they are filled; (b) find that the 
method of unloading C & S containers 
by the consignee at destination has no 
bearing upon the authority of the 
transporting carrier, and (c) grant such 
other relief as in the premises may be 
warranted.” 

The Western Express Co., 10 other 
applicants, and an intervener, in a 
joint petition “urgently” asked the ICC 
to reconsider its decision by modifying 
its conclusions “to forestall a tragic 
inhibition of progress in the art of 
transportation.” 


“The record in these proceedings 
shows beyond sincere doubt that the 
result reached cannot be equated with 
mandate of the national transportation 
policy,” the petitioners asserted. “The 
decision includes a statement that ‘the 
most efficient way to use the Seald- 
tanks [a type of C & S container] so 
far developed is to fill them after they 
have been placed on a vehicle.’ We cer- 
tainly agree. But it would then impose 
inhibitions having no useful purpose, 
thus denying economical and efficient 
transportation by general freight car- 
riers. 


“We will go further and emphasize 
another obvious fact: The method im- 
posed virtually destroys the usefulness 
of the Sealdtank as a device for trans- 
portation. . 

“Simply stated, except for private 
carriage the proposal would effectively 
eliminate extensive use of the container 
by shippers and tend to stifle progress 
in this field of transportation. We can- 
not believe that the national transporta- 
tion policy contemplates or permits 
such a result.” 


Consolidation Sought 


The petitioners asked consolidation 
of the Western Express proceedings with 
MC-82, Sub. 5, Best Way of Indiana, 
Inc., et al., pending on exceptions. It 
said the record in the Best Way case, 
involving 214 applications similar to 
that in the Western Express proceeding, 
could be helpful for the reason that it 
was made one year after that in the 
Western Express case, and by reason 
of experience in the interim period, “it 
both clarifies and supplements.” 

“We do not, with the filing of this 
petition, abandon any portion of the 
position which applicants have hereto- 
fore urged upon the Commission in this 
or the Best Way case .. .,” the petitioners 
said. “Where, as here, a commodity is 
placed into a container and, within the 
container, is transported on an ordinary 
vehicle, bulk transportation is not pro- 
vided by the carrier... 

“We sincerely believe that the Com- 
mission’s findings and conclusions can- 
not be reconciled with the national 
transportation policy. Accordingly, we 
ask that they be modified to acknowl- 
edge the right of applicants to trans- 


TRAFFIC WORLD 


port Sealdtank containers into which 
liquid commodities have been placed. 


Western Express Prayer 


“Wherefore, applicant, The Western 
Express Co., at al, respectfully request 
that the Interstate Commerce Commis- 
sion (a) reopen this matter for recon- 
sideration on the present record; (b) 
consolidate the record in this proceed- 
ing for final disposition with that in the 
proceeding entitled Best Way of Indiana, 
et al . . . (c) through interpretation of 
applicant’s certificates find that they are 
presently authorized to transport liquid 
and dry flowable commodities packaged 
and tendered in a shipper’s C & S con- 
tainer regardless of the point at which 
the container may have been filled, and 
(d) in the alternative, find that the pub- 
lic convenience and necessity demands 
that each of the applicants in this pro- 
ceeding be granted whatever authority is 
necessary to transport Sealdtank and 
other C & S containers without regard 
to manner of filling, loading, unloading 
or emptying by a shipper.” 


Durez Petition 


Another petition seeking reopening 
and reconsideration of the proceeding 
was filed by Durez Plastics division of 
the Hooker Chemical Corp. 


In its petition, Durez, of North Tona- 
wanda, N.Y., said the use of the type of 
container under consideration had al- 
lowed it to replace private carrier opera- 


tions with the service of general freight 
carriers, 


Discussing the Commission’s findings, 
Durez said general commodity common 
carriers were the low-cost mode of trans- 
portation in the particular instance. It 
said the ICC’s decision appeared to have 
no other purpose than to place a pro- 
tecting umbrella over the tank truck in- 
dustry. It said the decision would auto- 
matically push many shippers into the 
field of private transportation, and would 
increase the amount of private trans- 
portation performed by those shippers 
already using private carriage. 


_ “The Commission’s decision is promot- 
ing wasteful transportation practices and 
is definitely not in the public interest,” 
Durez said, after alleging that tank 
truck carriers had no great desire to 
provide the service, and could not do it 
economically. It said the decision would 
preclude “and virtually eliminate” gen- 
eral commodity common carriers from 
hauling C & S containers because cus- 
tomers would not invest more than 
$30,000 in material handling equipment 
“merely to unload” the containers. 


Durez said the Commission seemed to 
have been led into a “fundamental mis- 
take of far reaching consequences.” 


“We admit that general freight car- 
riers could not safely transport large 
containers in the past but this is a 
weak argument for denying shippers the 
use of this service,” Durez said. “Times 
change and so does transportation. The 
Commission is saying that large con- 
tainers were not transported in the past, 
therefore, general freight carriers cannot 
provide a service in this manner in the 
future. This is ignoring technological 
progress. . 

“We are convinced that this decision 
is not based on correct logic and is harm- 
ful to the public interest. 


“Wherefore, Durez Plastics division, 
Hooker Chemical Corp., respectfully 
prays that the Interstate Commerce 
Commission will modify the findings 
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and conclusions set forth in the report 
of March 22, 1961, to whatever extent is 
necessary to enable a shipper to rely on 
the services of a general freight carrier 
in accomplishing the transportation of 
liquid commodities in shipper-owned 
Sealdtank containers regardless of the 
point or place at which the shipper may 
elect to fill his container.” 


U.S. Rubber Co. Petition 


In a petition seeking reopening and 
reconsideration, the United States Rub- 
ber Co. said that essentially the Com- 
mission had raised a barrier between the 
shipper and the general commodity car- 
rier “for the purpose of forcing the 
shipper to use the services of the tank- 
truck operators which in fact are not 
available.” 


To the company it seemed that the 
ICC’s report placed far too much em- 
phasis on the operating rights and au- 
thorities of the motor carrier applicants 
and protestants and too little attention 
to the obligations of the common carriers 
by motor vehicle. It said the shippers of 
the nation had a right to demand of the 
carriers a service which was geared to 
the needs of modern commercial life, 
and that the ICC should be protector of 
that right and should insist that there 
was an obligation on those carriers to 
provide the needed service. 


ICC Asked to Investigate 


‘Unsafe’ Box Car Equipment 


Four railway brotherhoods in a peti- 
tion filed with the Commission, docketed 
as No. 33746, have asked the ICC to in- 
stitute an investigation into the “unsafe 
character of certain equipment utilized 
on so-called Pullman-Standard Hydro. 
frame-60 box cars,” and to take action 
to prevent the use of “such unsafe 
equipment” on American railroads. 


The petition was filed by the Brother- 
hood of Railroad Trainmen, the Order 
of Railway Conductors and Brakemen, 
the Switchmen’s Union of North Amer- 
ica, and the Brotherhood of Railway 
Carmen of America. 


The petitioners said their request 
arose because Pullman-Standard Co. 
had developed a box car equipped with 
an extended drawbar designed to absorb 
impact. The drawbar was based upon 
a sliding frame principle and extended 
30 inches [not including drawhead] from 
the end of the car, they said, and on 
impact collapsed to absorb shock. Should 
two cars of the involved type be coupled 
together, they said, they would be sep- 
arated by over 60 inches, requiring an 
employe working trains made up of such 
cars to perform a leap in excess of five 
feet from the running board on the 
top of one car to the running board on 
the top of the adjacent car. 


“The danger inherent in such a work- 
ing condition,” they said, “is compounded 
when such leaps are required to be 
performed when trains are in motion. 
Should an employe be unable to per- 
form the leap required of him in moving 
from one of these cars to another, the 
consequent fall between the cars almost 
certainly would result in his death.” 


Advertising material issued by Pull- 
man-Standard, the petitioners said, 
stated that only 19 bottles were broken 
in a Hydroframe-60 equipped car under 
a maximum impact speed of 13 miles 
per hour, while 2096 bottles were broken 


in a standard car with draft gears trav- 
eling at a maximum impact speed of 
11% miles per hour. 

“Tt is petitioners’ contention,” they 
concluded, “that one human life is worth 
considerably more than 2077 bottles.” 


Milwaukee Road Asks Leave 
To Intervene in GN, NP, 


Burlington, S P & S Merger 


The Milwaukee Road has filed 
with the Commission a petition for 
leave to intervene in Finance No. 
21478, Great Northern Pacific & 
Burlington Lines, Inc., et al—Merger. 
It says that the general welfare and 
national defense depend on the con- 
tinuation of healthy rail competi- 
tion and asks that certain conditions 
be imposed if the merger is approved 
(T.W., Feb. 23, p. 97). 


Involved in the proceeding is an 
application of the Great Northern, the 
Northern Pacific, the Burlington and the 
Spokane, Portland & Seattle Railroads 
to merge, the new company to be known 
as Great Northern Pacific & Burlington 
Lines, Inc. 


In its petition, the Milwaukee asserted 
that if the merger was approved it would 
be adverse to the public interest unless 
conditions which would preserve effective 
rail competition were imposed by the 
Commission, The Milwaukee said it 
occupied a critical position “in this re- 
gard, having been projected into the 
role of the principal railroad competitor 
of a rail network which would comprise 
26,802 miles of line,” and that its com- 
petitive position coincided with the 
public’s interest in the preservation of 
competitive rail transportation. 


The Milwaukee also said that the 
merger would differ from other railroad 
mergers in many respects directly affect- 
ing the public interest. In the announce- 
ment that it had filed the petition for 
intervention with the Commission, the 
Milwaukee said: 


“The differences are ‘most evident in 
such inequitable practices as restrictive 
routing through existing gateways, limited 
access to key terminals, and a system of 
dual switching charges, all of which are 
unique to the Pacific Northwest and to 
this merger.” 


Conditions Asked 


The Milwaukee Road said that the 
Great Northern Pacific & Burlington 
merger would be against public interest 
unless the following safeguards were im- 
posed by the ICC: 


“1, Grant shippers a choice of routes 
via western junctions such as Seattle, 
Spokane, Missoula, Butte, Miles City, 
and Great Falls. At present, for example, 
shipments routed via the Milwaukee 
Road from points east of the Twin Cities, 
destined to a Great Northern or Northern 
Pacific point in the Pacific Northwest, 
must be turned over by the Milwaukee 
to the Great Northern or Northern 
Pacific at St. Paul, even though the 
Milwaukee could provide competitive 
service as far as Spokane or Seattle for 
interchange there. In other parts of 
the country a shipper may route his 
traffic over one or a combination of rail 
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carriers to realize whatever competitive 
advantages may be important to him. 

“2. Grant the Milwaukee trackage 
rights between Longview, Wash., and 
Portland, Oregon. The Milwaukee Road 
now terminates at Longview, Wash., 
only 46 miles from Portland. If per- 
mitted access to Portland over trackage 
of the present Northern Pacific, the 
Milwaukee would provide competition to 
the merged railroad. 

“3. Permit the Milwaukee to operate 
trains from the Seattle area over track- 
age of the merged railroad to connect 
with the Milwaukee line from Belling- 
ham to Maple Falls, Wash., thereby 
providing a competitive service to con- 
nections with Canadian railroads. 

“4. For rate-making and traffic han- 
dling purposes, consider Billings, Mont., 
as a station on the Milwaukee Road. 
That point, which is now served by the 
Great Northwestern, the Northern Pa- 
cific, and the Burlington, would other- 
wise have no competitive rail service 
following a merger of those lines. 


“5. Abolish the present system of ‘dual’ 
switching rates in the Pacific Northwest, 
which deprives shippers of free choice 
in the location of plants on competing 
railroads, and replace these rates with 
a system of reciprocal switching charges 
which would not be paid by shippers 
but would be absorbed by the railroad 
providing the “line haul” rail service. 
The latter system is used in other areas 
of the country. 


“6. Install the so-called single line 
scale of rates in place of the joint line 
scale now applying on certain traffic 
moving over more than one railroad. The 
higher joint line scale would otherwise 
continue to apply on much traffic mov- 
ing over both the Milwaukee and the 
railroads proposing merger, whereas the 
latter, upon becoming one single rail- 
road, would be able to apply single line 
rates on much of its traffic.” 


Brochure Issued 


The Milwaukee Road also announced 
that it analyzed the problem in detail 
“in a brochure to be widely distributed 
among interested parties.” 


The eight-page brochure, titled “A 
Question of Public Interest,” discussed 
the question: “What will merger mean 
to the Pacific northwest?” It sets out 
the aforementioned conditions and de- 
scribes the asserted need for each one 
in detail. 


The brochure concludes with this state- 
ment: 


“The public and its representatives, 
as well as shippers and their associa- 
tions, must add their influential voices 
at Interstate Commerce Commission 
hearings to support these— and prob- 
ably other—conditions for the pres- 
ervation of existing rail competition.” 


Stapled to the center spread of the 
brochure is a business reply postal card 
in which the recipient is asked, first, 
to check the conditions he would favor 
if the merger was approved. Six num- 
bered boxes appear on the card for this 
purpose. They are followed by space 
for comment, after the printed words, 
“I suggest also that .. .” There is also 
a space for the recipient to indicate 
whether he would or would not be will- 
ing to appear at ICC hearings in sup- 
port of the conditions he might favor. 
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NYC Asks Place in Either 
N & W-Nickel Plate or 


B & O-C & O Merger Plan 


The New York Central Railroad 
on April 28 proposed that it be in- 
cluded in the merger of the Norfolk 
& Western, Nickel Plate and Wabash 
Railroads as an alternative to its 
earlier proposals to be made part 
of a Baltimore & Ohio and Chesa- 
peake & Ohio merger. 


Unless it was included in one of these 
two merger plans, the NYC told the 
Commission, in a petition, “it will be 
denied the traffic strength to survive as 
an independent competitor.” The peti- 
tion was filed in Finance No. 21510, in- 
volving the joint application of the N & 
W and Nickel Plate to merge (T.W., Mar. 
25, p. 255). 

Since merger and control proposals 
now pending before the ICC vitally 
affected the relationships of 16 eastern 
railroads, the Central said, it also re- 
quested that the ICC consolidate its 
hearings on all these separate cases into 
one comprehensive hearing. 


The Central maintained that the cur- 
rent merger and control actions by the 
eastern railroads should result in the 
formation of two balanced rail systems 
for the best interests of the public. To 
achieve this balance, it said, each of the 
two systems should have access to the 
important revenue-producing Pocahon- 
tas coal fields and Tidewater ports. Since 
the N & W and the C & O were now 
the only lines providing this access, the 
Central said it was vital that it be joined 
with one or the other network. 


“Major economies can be achieved 
through merger of the Central with the 
N & W, Nickel Plate and Wabash group, 
the Central said in its petition, filed 
with the ICC, “because it has extensive 
duplicate trackage and terminal facil- 
ities with these roads. Inclusion of the 
Central would offer a tremendous oppor- 
tunity to concentrate traffic on the most 
efficient lines of railroad and substan- 
tially reduce costs.” 


The Central asserted that it could also 
save the N & W $27,000,000, which that 
carrier proposed to spend to buy a 105- 
mile right-of-way from the Pennsylvania 
Railroad between Columbus and San- 
dusky, O., in order to reach the Nickel 
Plate Railroad. 


The Central said it had repeatedly 
pointed out that similar substantial sav- 
ings and economies could be achieved by 
a three-way merger of Central, C & O 
and B & O, where considerable duplica- 
tion of right-of-way and facilities also 
existed. 


On the suggested consolidated hearing 
by the ICC, the Central said that the 
“several proposed transactions are so 
inter-related that it may well be im- 
possible to determine what may be 
proper and appropriate conditions with 
respect to one transaction without 
knowledge and determination of the con- 
ditions that are to be imposed in others.” 


Separate hearings, the Central added, 
would mean the “position of the parties 
will become unnecessarily antagonistic 


and confused, the issues will become un- 
necessarily complicated, the hearings 
will be unnecessarily prolonged and the 
expenses of hearings will become un- 
necessarily increased. . .” : 


Plea to Coordinate Trackage 
Filed by Lackawanna Lines 


The Erie-Lackawanna Railroad Co. 
and the Lackawanna & Wyoming Valley 
Railway Co., in a joint application dock- 
eted at the Commission as Finance No. 
21568, have asked the ICC for authority 
to coordinate their trackage facilities be- 
tween Scranton, Pa., and South Pittston, 
Pa., through acquisition by them of 
trackage and other rights, abandonment 
of certain lines, and construction of 
connecting trackage between lines al- 
ready in existence. 


The Lackwanna & Wyoming, referred 
to throughout the three-part applica- 
tion as the “Laurel Line,” is controlled 
and directed, through majority stock 
ownership, by the Erie-Lackawanna, the 
applicants said. 


In “part I” of the application, the 
applicants said that the Erie-Lacka- 
wanna wished to acquire a non-exclusive 
easement and right to operate over a 
line of the Laurel Line commencing at 
a point in Scranton and extending to a 
point in Moosic, all in Lackawanna 
County, Pa., together with certain turn- 
outs and connecting tracks to be con- 
structed on Laurel Line’s property to 
provide connections with the Erie- 
Lackawanna’s tracks. The Laurel Line, 
they said, desired to acquire nonexclu- 
sive easement and right to operate over 
a line of the Erie-Lackawanna com- 
mencing at a point in Moosic and ex- 
tending to a point South Pittston, 
Luzerne County, Pa., together with cer- 
tain turnouts and portions of connecting 
tracks to be constructed on the Erie- 
Lackawanna’s property to provide con- 
nections to the Laurel Line’s tracks. 


In support of these proposals, the ap- 
plicants said that their lines of railroad 
in the involved territory closely ad- 
joined, crossed and recrossed each other, 
and at their most widely separated point 
were less than one mile apart. The 
transaction, they said, would clearly be 
consistent with the public interest be- 
cause it would eliminate wasteful dupli- 
cation of trackage with the attendant 
recurring annual maintenance saving to 
the Laurel Line and would provide Erie- 
Lackwanna with a route for more direct 
and better service between its Scranton 
yard and Avoca (Pa.) yard. On con- 
summation of the transaction, they said, 
the Erie-Lackawanna would be able to 
operate approximately eight miles be- 
tween those two yards, compared to 12 
miles at present. 


In “part II” of the application, the 
applicants asked authority to construct 
approximately 1,225 feet of connecting 
track between Erie-Lackawanna ’ and 
Laurel Line mileposts at Little Virginia 
in Moosic, and 550 feet of connecting 
track between the two railroads’ mile- 
posts in South Pittson. In “part ITI,” 
they asked authority to abandon a line 
of railroad 9.02 miles in length located 
in Lackwanna and Luzerne counties, 
beginning and ending at specified mile- 
posts of the Laurel Line, in connection 
with the proposed coordination of track- 
age facilities. 
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Finance Applications 





MC-F-7854, Watkins Motor Lines, Inc., of 
Thomasville, Ga., asks authority to acquire 
control of the properties of John A. Seib, 
doing business as Shippers Motor Express, 
of Omaha, Neb.; merge the properties into 
Watkins and to operate temporarily. 


MC-F-7855, Albert Meeusen and Clifford 
Russell, doing business as A & C Carriers, 
of Muskegon, Mich., ask authority to pur- 
chase certain operating rights of Fullerton 
Motor Truck Service, Inc., of Chicago, Ill. 


MC-7856, Continental Transportation Lines, 
Inc., of McKees Rocks, Pa., asks approval of 
the merger into it of Motor Age Transit 
Lines, Inc., also of McKees Rocks. 


MC-F-7857, Oren M. Sizer, doing business 
as Sizer Grain Service, Rochester, Minn., 
asks authority to purchase certain operating 
rights of Faribo Refrigerated Service, Inc., 
Faribault, Minn., and to operate temporarily. 


cOUOUEEEEOEEROODORREGDOUEROOOREESUOUSOSOUSOERGHOUERSUCESEERODERROOOCREROODOREE EES 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
= Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-263, Sub. 127, Garrett Freightlines, 
Inc., Pocatello, Ida. Irregular routes, radio 
active materials and empty containers, be- 
tween Atomic Energy reactor station and 
reservation near Arco, Ida., and Vallecitos 
atomic laboratory, near Pleasanton, Calif. 

* MC-263, Sub. 129, Garrett Freightlines, 
Inc., Pocatello, Ida. Irregular routes, frozen 
foods and potato products not frozen, points 
in specified area of Idaho, to points in 
California. Note: Common control may be 
involved. 

* MC-409, Sub. 9, O. E. Poulson, Elm Creek, 
Neb. Irregular routes, molasses, in bulk, in 
tank vehicles, Omaha, Neb., to specified 
points and county in South Dakota and 
specified points in Ia., Kan., and Colo., and 
rejected or contaminated shipments, on 
return. 

* MC-1872, Sub. 53, Ashworth Transfer, 
Salt Lake City, Utah. Irregular routes, source, 
special nuclear and by-product materials, 
radioactive and classified materials, and re- 
lated reactor-experiment equipment, com- 
ponent parts and associated materials, be- 
tween, to and from national reactor testing 
station, Ida., and facilities in specified 
counties of Calif., Conn., Ga., Ida., Ill., Md., 
Mass., Mich., N.M., N.Y., O., Pa., Tenn., 
Utah, Va., and Wash., and rejected, refused 
and returned commodities, on return. 


* MC-2043, Sub. 8, Ace Van Lines, South 
Bend, Ind. Irregular routes, meats, meat 
products, meat by-products and dairy prod- 
ucts, Rochelle, Ill., to Hammond, Ind. 


* MC-3246, Sub. 15, J. Clifford Johnson 
and J. Stuart Johnson, dba Masterson 
Transfer Co., Warren, Pa. Irregular routes, 
machinery, machinery parts, iron and steel 
tanks, furnaces, boilers, factory equipment 
and cOmmodities requiring specialized han- 
dling or rigging because of size or weight 
and such materials and supplies usually 
transported in connection therewith, be- 
tween Struthers-Wells Corp. plant at Titus- 
villeville, Pa., on one hand, and, on the other, 
specified points in NJ., N.Y., Mass., Conn., 
BI. Del. Ma. Va. W.Va. ©. Ind. ., 
Mich., and D.C. 

* MC-4405, Sub. 367 (clarification), Dealers 
Transit, Chicago, Ill. Irregular routes, 
source and special nuclear and by-product 
materials, radioactive and classified materials, 
and related reactor, experiment equipment, 
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component parts and associated materials, 
between national reactor testing station, 
other facilities of U.S. government and gov- 
ernment contractors in specified counties 
in Calif., Conn., Ga., Ill., Md., Mass., Mich., 
N.M., N.Y., O., Pa., Tenn., Utah, Va., and 
Wash. Note: Common control may be in- 
volved. 

* MC-4883, Sub. 28, Guyott Co., New Haven, 
Conn. Irregular routes, cement, in bulk, in 
tank vehicles and hopper-type vehicles, 
North Haven, Conn., and points within 10 
miles thereof, to points in Mass., R.I., N.Y., 
and Conn., and rejected shipments and 
empty containers, on return. 


* MC-11207, Sub. 201, Deaton Truck Line, 
Birmingham, Ala. Irregular routes, build- 
ing board, wallboard, insulating board, fiber- 
board and pulpboard, Greenville, Miss., to 
points in Ala., Ark., Fla., Ga., Ky., La., N.C., 
S.C., Tenn., Va., and W.Va. 


* MC-11207, Sub. 202, Deaton Truck Line, 
Birmingham, Ala. Irregular routes, building 
board, wallboard, insulating board, fiber- 
board and pulpboard, Natchez (Johnsville), 
Miss., to points in Ala., Ark., Fla., Ga., Ky., 
La., N.C., S.C., and Tenn. 


# MC-13002, Sub. 2, Fremont Smith, dba 
Fremont Smith Truck Line, Sioux City, Ia. 
Regular routes, packinghouse products and 
supplies, (a) between Sioux City, Ia., and 
Rochelle, Ill.; (b) between Omaha, Neb., and 
Rochelle, and (c) between Denver, Colo., and 
Rochelle, serving no intermediate points. 

* MC-29991, Sub. 32, Bryan Tank Lines, 
Cheyenne, Wyo. Irregular routes, crude pe- 
troleum, in bulk, in tank vehicles, points in 
Jackson and Larimer counties, Colo., to 
points in Wyoming. 


* MC-30844, Sub. 46, Kroblin Refrigerated 
Xpress, Sumner, Ia. Irregular routes, (1) 
canned goods and groceries, Chicago, Ill., to 
points in Okla., Mo., Kan., Neb., Colo., Ark., 
and Tex., in order to remove Chariton, Ia., 
as gateway and to permit direct service 
from origin to destination on traffic presently 
moving via Chariton, Ia., and (2) meats, 
meat products, meat by-products, dairy prod- 
ucts, and articles distributed by packing- 
houses, specified points in Colo., Kan., Mo., 
and Okla., to Anderson, Lafayette and Mun- 
cie, Ind., with same purpose as above, except 
relating to Waterloo. Ia. 


* MC-30844, Sub. 48, Kroblin Refrigerated 
Xpress, Sumner, Ia. Irregular routes, air- 
conditioning systems, ventilation systems, 
heating and refrigeration systems, crated or 
uncrated, complete or in sections, including 
all essential installation materials, related 
components, such as fuel tanks, piping and 
wiring and various prefabricated metal parts, 
Sumner, Ia., to points in U.S., except Ha- 
waii, but including Alaska and (2) finished 
or unfinished materials, parts and compo- 
nents used in manufacture or assembly of 
items listed in (1), points in US., except 
Hawaii, but including Alaska, to Sumner. 


* MC-30897, Sub. 12, Consolidated Freight 
Co., Saginaw, Mich. Regular routes, general 
commodities, with exceptions, (a) between 
Jackson and New Buffalo, Mich., serving all 
intermediate points between Jackson and 
Niles, Mich., including Jackson and Niles, 
and serving off-route point of Athens, Mich., 
and (b) between junction of U.S. Highway 
27 and Michigan Highway 60, on one hand, 
and, on the other, Coldwater, Mich., serving 
all intermediate points. 


* MC-31600, Sub. 494, P. B. Mutrie Motor 
Transportation, Waltham, Mass. Irregular 
routes, (1) animal, vegetable and fish Oils 
and blends thereof, in bulk, in stainless steel 
tank vehicles, Boston, Mass., to Elkland, Pa.; 
Chicago, Ill., and Minneapolis, Minn., and 
(2) tallows and fats, in bulk, in stainless 
steel tank vehicles, Syracuse, N.Y., to ports 
of entry on U.S.-Canadian boundary near 
specified points in New York, restricted to 
Shipments destined to Ontario and Quebec, 
Canada, and rejected shipments, on return. 


* MC-31600, Sub. 498, P. B. Mutrie Motor 
Transportation, Waltham, Mass. Irregular 
routes, (1) grape juice, in bulk, in tank ve- 
hicles, North East, Pa., to Greenville, N.H.; 
(2) synthetic resin, glue and liquid sizing, 
in bulk, in tank vehicles, Chicopee, Mass., 
to specified panies in New York, and (3) 
synthetic resin, glue and liquid sizing, in 
bulk, in tank vehicles, Springfield, Mass., to 
Specified points in New York, and rejected 
shipments, on return. 


* MC-31600, Sub. 500, P. B. Mutrie Motor 
Transportation, Waltham, Mass. Irregular 
routes, dry commodities, in bulk, in tank or 
hopper-type vehicles (except cement, salt, 
sugar, flour, ferro-alloys, fly ash, and build- 
ing materials), points in New London 
County, Conn., to points in Md., Del., Mass., 
N.J., N.Y., O., Pa., R.I., Vt., Va., and W.Va., 
and refused and rejected shipments, on re- 
turn. 


* MC-42329, Sub. 149, Hayes Freight Lines, 
Winston-Salem, N.C. Regular routes, general 
commodities, with exceptions, serving Men- 
tor, O., and W. S. Tyler Co. plant near Men- 
tor as Off-route points in connection with 
authorized regular-route service. 

* MC-42487, Sub. 504, Consolidated Freight- 
ways Corp., Menlo Park, Calif. Irregular 
routes, (1) frozen foods, and (2) potato prod- 
ucts, not frozen, points in specified area of 
Idaho to points in California. 

* MC-52458, Sub. 157, T. I. McCormack 
Trucking Co., Woodbridge, N.J. Irregular 
routes, synthetic resin and plastic materials 
(other than’ cellular expanded), in powdered 
granules, pellets, blocks, lumps or solid mass, 
in bulk, points in Mass., N.J., and Pa., to 
Brooklyn, N.Y., and South Plainfield, N.J., 
and returned, refused, or rejected material, 
on return. Note: Applicant states that above 
operation will be restricted to transportation 
in bulk trailers with mechanical or blower 
discharge equipment, and hopper-type ve- 
hicles. 


* MC-52458, Sub. 158, T. I. McCormack 
Trucking Co., Woodbridge, N.J. Irregular 
routes, dry commodities (except flour, sodium 
chloride, beet and cane sugar, and portland 
and masonry cement), in bulk, in tank or 
hopper-type vehicles or other specialized bulk 
transportation equipment, between specified 
points in N.J., Pa., and Va., on one hand, 
and, on the other, points in Del., Md., NJ., 
N.Y., Pa., Va. W.Va., and D.C., restricted 
against (a) chemicals from Willow Island, 
W.Va.; (b) phosphate and phosphate rock 
from Philadelphia, Pa.; (c) lime and lime- 
stone from Middletown, Va. and points with- 
in six miles thereof; points in specified 
counties of Pa., and points in Tex. and Md., 
and (d) following commodities from Balti- 
more and Hagerstown, Md.: Fertilizer, ferti- 
lizer products, feed, feed ingredients, insecti- 
cides, asphalt, and asphalt products. 

* MC-56082, Sub. 35, Davis & Randall, 
Fredonia, N.Y. Irregular routes, canned and 
preserved foodstuffs, points in Cattaraugus, 
Erie and Chatauqua counties, N.Y., to points 
in Ill., Ind., Mo., and Mich., and empty con- 
tainers, on return. 

* MC-59396, Sub. 8, Builders Express, Find- 
erne, N.J. Irregular routes, lime, limestone 
and limestone products, in bags, and in bulk, 
Newton, N.J., and five miles thereof, to points 
in N.Y., Pa., Conn., and Mass. Note: Appli- 
cant presently holds partial authority to per- 
form proposed service in portion of N.Y., 
Pa., and Conn. 

* MC-60186, Sub. 22, Nelson Freightways, 
Camden, N.J. Irregular routes, pottery and 
material, equipment and supplies used or 
useful in manufacture of pottery, between 
Berlin, Conn., and points in Me., N.H., Vt., 
Mass., R.I., Conn., N.Y., N.J., and Pa. 


* MC-62133, Sub. 5, Evans Express Co., 
Schenectady, N.Y. Irregular routes, fresh 
meats and packinghouse products, in chemi- 
cally controlled refrigerated vehicles, Sche- 
nectady, N.Y., to points in Berkshire 
County, Mass., and Bennington County, Vt., 
and rejected and damaged shipments, and 
parts thereof, on return. 

* MC-65285, Sub. 11, Hilmer Lindburg & 
L. D. Lindburg, dba Lindburg Truck Line, 
Mackay, Ida. Irregular routes, mineral prod- 
ucts, including ore and ore concentrates, 
points in specified counties of Idaho, to 
smelting and milling plants in Butte and 
Anaconda, Mont., and rail sidings at Darby, 
Armstead and Dillon, Mont., and empty con- 
tainers, on return. 

* MC-82100, Sub. 17, Eastern Automobile 
Forwarding Co., Cheektowaga, N.Y. Irregular 
routes, motor vehicles, trailers, chassis, auto 
parts and accessories, truckaway and drive- 
away, Buffalo, N.Y., to points in Vt., R.1., 
Conn., N.Y., Pa., N.J., and Mass., and re- 
jected and damaged motor vehicles, on re- 
turn. Note: Applicant states proposed Op- 
eration will be during season of closed 
navigation on Great Lakes. 


* MC-83539, Sub. 77, C & H Transportation 
Co., Dallas, Tex. Irregular routes, source and 
special nuclear and by-product materials, 
radioactive and classified materials, and re- 
lated reactor, experiment equipment, compo- 
nent parts and associated materials, serving 
between sites and facilites of U.S. govern- 
ment and government contractors, points in 
specified counties of Calif., Conn., Ga., IIL, 
Md., Mass., Mich., N.M., N.Y., O., Pa., Tenn., 
Utah, Va., and Wash. 

* MC-95473, Sub. 12, H. A. Daub, Reinerton, 
Pa. Iregular routes, (1) coal in bulk, (a) 
points in Lycoming County, Pa., to points in 
New York, and (b) points in Dauphin 
County, Pa., to points in N.J., N.Y., Mass., 
and Conn., and (2) coal briquettes, points 
in Dauphin County, Pa., to points in Mass., 
Md., N.J., and N.Y. 

* MC-95540, Sub. 355, Watkins Motor Lines, 
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Thomasville, Ga. Irregular routes, meats, 
meat products, meat by-products, and articles 
distributed by meat packinghouses, St. 
Joseph, Mo., to points in Md., Del., N.J., N.Y., 
Mass., R.I., and Conn., and specified points 
in Pa., and D.C. 

* MC-103788, Sub. 10, Sprout & Davis, 
Whiting, Ind. Irregular routes, acids and 
chemicals, in bulk, in tank vehicles, Villa 
Park, Ill., to points in Wis., Ind., Minn., 
Mich., O., and Ky. 

* MC-104675, Sub. 12, Frontier Delivery, 
Buffalo, N.Y. Irregular routes, ink, in bulk, 
in tank vehicles, Buffalo, N.Y., to Wilkes- 
Barre, Pa., and damaged, refused and re- 
jected shipments, on return. 

* MC-105733, Sub. 26, H. R. Ritter Trucking 
Co., Paramus, N.J. Irregular routes, bulk 
commodities, in tank vehicles (except gaso- 
line, fuel oil, tar, and asphalt), (a) between 
points in Mass., R.I., and Conn., and (b) 
between points in Mass., R.I., and Conn., 
on one hand, and, on the other,’ points in 
Me., N.H., and Vt., and the New York, N.Y., 
commercial zone. 

* MC-106051, Sub. 19, Old Colony Trans- 
portation Co., New Bedford, Mass. Irregular 
routes, meat products, in vehicles with 
mechanical refrigeration, Boston, Mass., and 
Albany, N.Y., to points in specified area of 
New York, and rejected and returned ship- 
ments, on return. 

* MC-106398, Sub. 177, National Trailer 
Convoy, Tulsa, Okla. Irregular routes, cam- 
per bodies with or without equipment, or 
furniture and appliances, points in Utah, to 
points in U.S. (including Alaska, but ex- 
cluding Hawaii). 

* MC-106965, Sub. 164, M. I. O’Boyle & Son, 
dba O’Boyle Tank Lines, Washington, D.C. 
Irregular routes, lime, limestone and lime- 
stone products, in bulk, in tank and in hop- 
per vehicles, (a) Kimballton, Va., and points 
within 10 miles thereof, to points in Ky., 
Md., N.C., O., S.C., Tenn., W.Va., and D.C., 
and (b) Knoxville, Tenn., to points in Ky., 
N.Y., N.C., S.C., Tenn., and Va. Note: Dual 
operations may be involved. 

* MC-107107, Sub. 169 (amendment), Alter- 
man Transport Lines, Miami, Fla. Irregular 
routes, meats, meat products, meat by-prod- 
ucts, dairy products and articles distributed 
by meat packinghouses, Rochelle, Ill., to 
Savannah, Ga., and points in Florida. Note: 
Amendment broadens scope of commodities 
proposed to be transported. 

* MC-107336, Sub. 13, Car Carrier Co., Clin- 
ton, Ia. Irregular routes, automobiles, trucks, 
and motor vehicles (except trailers), truck- 
away, in secondary movements, between 
points in Ia., and S.D. 


* MC-107544, Sub. 39, Lemmon Transport 
Co., Marion, Va. Irregular routes, chemi- 
cals, in bulk, in tank or hopper-type vehicles, 
Charleston, Tenn., to points in Ala., Ga., Ky., 
Miss., N.C., S.C., and Tenn. Note: Dual oper- 
ations may be involved. 


* MC-108068, Sub. 38, U.S.A.C. Transport, 
Detroit, Mich. Irregular routes, commodities, 
requiring use of special equipment, special 
handling or rigging, or special services not 
necessarily because of size and weight Of 
commodity, including related parts, mate- 
rials, containers and supplies, when accom- 
panying foregoing commodities, between na- 
tional reactor testing station, other facilities 
of U.S. government and government contrac- 
tors at points in specified counties of Calif., 
Conn., Ga., Ida., Ill., Md., Mass., Mich., N.M., 
N.Y., O., Pa., Tenn., Utah, Va., and Wash. 


* MC-108449, Sub. 122, Indianhcad Truck 
Line, St. Paul, Minn. Irregular routes, pe- 
troleum and petroleum products, in bulk, in 
tank vehicles, Kansas City and Sugar Creek, 
Mo., to points in Iowa, and rejected and 
damaged shipments, on return. Note: Com- 
mon control may be involved. 


* MC-109211, Sub. 6, Smith’s Inc., Cotton- 
wood, Minn. Irregular routes, (1) hides, 
animal, raw, unprocessed or salted, in bulk; 
(2) grease, hot liquid, animal and poultry, 
in bulk, in insulated tank trailers; (3) dried 
and ground tankage and meat scraps, animal 
and poultry and (4) dried and ground feather 
meal, in bulk, in self-unloading trailers, Mar- 
shall, Minn., to specified points in Mass., IIl., 
O., Iowa, Kan., Mich., Wis., N.Y., Neb., and 
Pa., and points in commercial zones thereof, 
and empty containers, on return. Note: Ap- 
plicant states it does not propose to tack 
with any present authority. 


* MC-110420, Sub. 280, Quality Carriers, 
Inec., Burlington, Wis. Irregular routes, 
animal fats, vegetable oils and blends thereof, 
(a) between Rochelle, Ill., on one hand, and, 
on the other, points in Ark., Ind., Ia., Ky., 
Minn., Mich., Mo., Neb., O., Wis., Tenn., and 
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S.D., and (b) from Rochelle, to points in Pa., 
Md., N.J., N.Y., and N.C. Note: Application 
subject to special rules of procedure for hear- 
ing. 

£c-110698, Sub. 151, Ryder Tank Line, 
Inc., Greensboro, N.C. Irregular routes, fish 
oils, sea animal oils and vegetable oils and 
blends thereof, in bulk, in tank vehicles, 
Elizabeth and Newark, N.J., to points in Ala., 
Fla., Ga., N.C., S.C., Tenn., and Va. 

* MC-110698, Sub. 153, Ryder Tank Line, 
Inc., Greensboro, N.C. Irregular routes, 
chemicals, in bulk, Norco, La., to points in 
Ala., Fla., Ga., Miss., N.C., S.C., and Tenn. 
Note: Common control may be involved. 

* MC-111812, Sub. 124, Midwest Coast 
Transport, Inc., Sioux Falls, S.D. Irregular 
routes, meats, packinghouse products and 
commodities used by packinghouses, Water- 
loo, Ia., to points in Me., N.H., Vt., Conn., 
Mass., and R.I., and, on return, empty 
containers or other such incidental facilities. 

* MC-111812, Sub. 127, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Irregular routes, 
(1) alcoholic beverages, malt beverages, wines 
and citrus juice concentrate, not frozen, in 
containers, and advertising materials, when 
shipped in conjunction therewith, New York, 
N.Y., and points in its commercial zone; 
Peekskill, N.Y.; Boston, Mass.; Shenley, Pa.; 
Linden, N.J., and Hartford, Conn., to Aber- 
deen, Rapid City and Sioux Falls, S.D., and 
(2) meats, packinghouse products and com- 
modities used by packinghOuses, Rapid City, 
to points in Me., N.H., N.Y., N.J., Del., and 
D.C. Note: Applicant holds authority to 
transport alcoholic beverages, in containers, 
from Hartford to Aberdeen and Sioux Falls 
and does not seek any duplicating authority. 

* MC-112171, Sub. 4, L. E. Schooley, Inc., 
Grand Junction, Colo. Irregular routes, (1) 
dry commodities, in bulk, excepting cement 
and sOda ash, between points within 225 
miles of Monticello, Utah, including Monti- 
cello, and (2) uranium and vanadium-bear- 
ing ores, in bulk, between points in Carbon 
and Sweetwater counties, Wyo., on one hand, 
and, on the other, points within 225 miles of 
Monticello, including Monticello. 

* MC-112173, Sub. 20, Boyd E. Richner, Inc., 
Durango, Colo. Irregular routes, soda ash, 
in bulk, in tank-type vehicles, railhead 
points in Colo., and Utah, to points in Colo- 
rado, and rejected shipments, on return. 
Note: Applicant says soda ash is shipped by 
rail from outside Colorado to railhead points 
in Colo., and Utah, and that authority is 
sought as a part of the interstate movement 
from the railheads to points in Colorado. 

* MC-112713, Sub. 92, Yellow Transit 
Freight Lines, Inc., Kansas City, Mo. Regular 
routes, general commodities, with exceptions, 
serving W. S. Tyler Co. plant near Mentor, 
O., as off-route point in connection with au- 
thorized regular-route operations. 

* MC-112854, Sub. 16, Peter Hollebrand, 
Ontario Center, N.Y. Irregular routes, frozen 
fo0ds, Brockport, Buffalo, Dundee, Elmira, 
Morton and Penn Yan, N.Y., to points in 
Md., Pa., Va., and D.C., and Chattanooga 
and Knoxville, Tenn., and empty containers 
or other such incidental facilities, on return. 
Note: Applicant asks that part of authority 
which duplicates the above and which he 
presently holds be eliminated. 

# MC-113083, Sub. 1, John F. Mahr, dba 
Mahr Bros. Transportation Co., Rockville, 
Conn. Irregular routes, (1) expanded polysty- 
rene, Dow Chemical Co. plant at Allyn’s 
Point, Conn., to points in Me., N.H., NJ., 
N.Y., Pa., R.I., and Vt., and (2) paper and 
plastic products, Bennington, Vt., to points 
in Conn., Me., Mass., N.H., N.J., N.Y., Pa., 
R.I., and Vt. 

* MC-113267, Sub. 40, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, meats, meat products, meat by-prod- 
ucts, dairy products and articles distributed 
by packinghouses, in mechanically refriger- 
ated vehicles, equipped with meat rails, 
Arkansas City, Kan., to points in Ala., Fla., 
Ga., La., Ky., Miss., N.C., S.C., Tenn., Va., 
and W.Va. 

* MC-113336, Sub. 45, Petroleum Transit 
Co., Lumberton, N.C. Irregular routes, (1) 
chocolate, in bulk, in tank vehicles, Char- 
lotte, N.C., to points in N.Y., N.J., Pa., Del., 
Md., Va., N.C., S.C., Ga., Fla., Ala., Tenn., 
Miss., La., Ky., O., W.Va., Tex., Mo., Ill., Ind., 
Ark., and D.C., and (2) edible oils, in bulk, 
in tank vehicles, Booneton, N.J.; Cincinnati, 
O.; Chicago, Ill.; Macon, Ga.; Chattanooga, 
and Memphis, Tenn., and New Orleans, La., 
to Charlotte, N.C. 

* MC-113587, Sub. 4, Ward Rugh, Ellens- 
burg, Wash. Irregular routes, cans, can ends, 
tops and bottoms (made of iron, steel or tin), 
Buhl, Ida., to Dayton and Waitsburg, Wash. 


* MC-114106, Sub. 29, Maybelle Transport 
Co., Lexington, N.C. Irregular.routes, sugar, 
dry, in bulk, in tank vehicles designed for 
loading through top hatches, and discharging 
by gravity, Baltimore, Md., to points in North 
Carolina. Note: Applicant holds contract 
carrier authority in MC-115176. 

* MC-114552, Sub. 13, Senn Trucking Co., 
Newberry, 8.C. Irregular routes, lumber (ex- 
cept plywood and veneer), (a) points in 
North Carolina (except points in Buncombe, 
Chatham Cherokee, Columbus, Cumberland, 
Franklin, Guilford, Harnett, Henderson, Lee, 
Macon, Orange, Rockingham, Transylvania 
and Union counties), to points in Ala., Fila., 
Ga. and Tenn., and (b) between points in 
Ala., Ga., and Tenn. 

* MC-115322, Sub. 18, J. M. Blythe, dba 
J. M. Blythe Motor Lines, Sanford, Fla. Ir- 
regular routes, foodstuffs, frozen and un- 
frozen, points in Chautauqua County, N.Y., 
and Erie County, Pa., to points in Florida. 

* MC-115771, Sub. 1, Penbrook Hauling Co., 
Lemoyne, Pa. Irregular routes, articles, 
which because of size Or weight require use 
of special equipment or rigging service, and 
other articles, contractors’ equipment, and 
tools when transported at same time and for 
installation with articles which because of 
size or weight require use Of special equip- 
ment or rigging service, between Harrisburg, 
Pa., and points in Pennsylvania within 10 
miles thereof, on one hand, and, on the 
other, points in Me., N.H., Vt., Mass., R.I., 
N.Y., N.J., Del., O., W.Va., Conn., Md., Va.., 
Pa., and D.C. 

# MC-115975, Sub. 2, C. B. W. Transport 
Service, Wood River, Ill. Irregular routes, 
asphalt and road oil, in bulk, in tank ve- 
hicles, Shell Oil Co. refinery at Roxana, IIl., 
to points in Missouri on and east of U.S. 
Highway 65, and empty containers, on re- 
turn. 

* MC-116004, Sub. 4, Texas-OklahoOma Ex- 
press, Dallas, Tex. Regular routes, general 
commodities, with exceptions, between Wood- 
ward, Okla., and Amarillo, Tex., over speci- 
fied route, serving no intermediate points, 
as an alternate route for Operating conveni- 
ence only, in connection with regular routes. 

* MC-116045, Sub. 12, Neuman Transit Co., 
Rawlins, Wyo. Irregular routes, (1) processed 
uranium ore (yellow cake), in containers, 
Carbon County, Wyo., to Grand Junction, 
Colo., and empty containers, on return, and 
(2) sacked and bulk chemicals, such as sul- 
phuric acid, sodium nitrate, caustic soda, 
magnesium oxide, ammonium nitrate, sepa- 
ran, sodium chlorate, anhydrous ammonia, 
and iron borings, ground, not powdered, 
Rawlins, Riverton, Casper, Orin Junction, 
Lander and Medicine Bow, Wyo., to points 
in Fremont, Natrona and Carbon counties, 
Wyo., restricted to traffic having an im- 
mediately prior movement by rail, with no 
transportation for compensation on return 
except as otherwise authorized. 


* MC-116077, Sub. 101, Robertson Tank 
Lines, Houston, Tex. Irregular routes, salt, 
Avery Island, Weeks Island and Jefferson 
Island, La., and points in Saint Martin and 
Saint Mary’s parishes, La., to points in La., 
Miss., Ark., and Tex. 

#+ MC-116164, Sub. 3, Arrow Transportation, 
Des Moines, Ia. Irregular routes, brick, build- 
ing tile, and agricultural or drain tile, Adel, 
Oskaloosa, Ottumwa, Kalo, Centerville, Des 
Moines and Redfield, Ia., to points in Mis- 
sissippi. 

* MC-117025, Sub. 7, Leroy Hilt, Lincoln, 
Neb. Irregular routes, animal fats, tallows, 
greases, and blends thereof, in bulk, in tank 
vehicles, Fargo, N.D., to Omaha and Ne- 
braska City, Neb.; Kansas City, Kan., and 
Dubuque, Ia., and rejected or contaminated 
shipments, on return. 


# MC-117339, Sub. 2, Willard Shewmaker, 
Louisville, Ky. Irregular routes, brick, tile, 
and cinder blocks, Coral Ridge, Ky., to 
points in Mlinois. 


* MC-118217, Sub. 1, A. W. Sturgeon & 
Harry Meeker, dba Sturgeon & Meeker, 
Wichita, Kan. Irregular routes, wheat bran, 
wheat mixed feed, wheat standard middlings, 
and wheat grey shorts, in bags and in bulk, 
points in Sedgwick, Kingman, Sumner, Cow- 
ley, Butler, Chase, Chatauqua, Greenwood, 
Harper, Harvey, McPherson, Marion, Reno 
and Rice counties, Kan., to points in Tex., 
N.M., Ariz., Calif.. Okla., and Ark. Note: 
Dual operations may be involved. 

* MC-118299, Sub. 1, D. K. Bradshaw and 
D. D. Bradshaw, dba Bradshaw Produce & 
Trucking, Shelbina, Mo. Irregular routes, 
bananas and exempt commodities, in straight 
and mixed loads, Tampa, Fla.; Charleston, 
8.C.; Galveston, Tex., and Gulfport, Miss., to 
Terre Haute, Ind., and DeKalb, Ill., and 
exempt cOmmodities, on return. 


* MC-118674 (amendment), Jesus Guzman, 
Brownsville, Tex. Purpose of amendment is 
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to add bananas, to, from and between all 
points in La., and Tex. 

* MC-118993, Sub. 4, L. R. McDonald & 
Sons, Cornwall, Ont., Can. Irregular routes, 
general commodities, with exceptions, be- 
tween port of entry on U.S.-Canada bound- 
ary at Cornwall, Ontario-Rooseveltown, and 
Massena, N.Y., serving all intermediate 
points, with service restricted to interna- 
tional transportation of property destined 
to, or originating in, Canada. 

# MC-119195, Sub. 4, Charles S. Rogers, Jr. 
and Edna Rogers, dba Rogers Trucking, 
Monroe, N.Y. Irregular routes, merchandise 
dealt in by wholesale, retail, and chain 
grocery and food business houses, in straight 
or mixed shipments, between South Hacken- 
sack, N.J., On One hand, and on the 
other, points in specified counties in N.Y., 
Mass., Conn., and Vt., and Washington 
County, R.I. 

* MC-119226, Sub. 35, Liquid Transport 
Corp., Indianapolis, Ind. Irregular routes, 
animal oils, greases, and tallows, in bulk, 
in tank vehicles, St. Louis, Mo., and points 
within five miles thereof, to points in IIl., 
Ind., and O. Note: Applicant has pending 
contract carrier application under MC-108678; 
therefore, dual Operations may be involved. 

* MC-119519, Sub. 13, Allen Russell, dba 
Allen Russell Trucking Co., Franklin, Ky. 
Irregular routes, (1) animal and poultry 
feeds, (a) points in O., and Wis., to points 
in Ky., and Tenn., and (b) points in Ky., 
and Tenn., to points in O., and Wis., and (2) 
exempt commodities, above destination 
points to respective origin points. Note: 
Origin points will be feed mills and destina- 
= points will be storage facilities on 
arms. 


* MC-119585, Sub. 2 (amendment), Kelly 
Transportation, Sumter, S.C. Irregular 
routes, used furniture, points in Mass., N.Y., 
N.J., Pa., and D.C., to points in Ala., Fla., 
Ga., N.C., S.C., and Ky., and exempt com- 
modities, on return. Note: Purpose of this 
republication is to add Kentucky to destina- 
tion states. 


* MC-123067, Sub. 4, M & M Tank Lines, 
Winston-Salem, N.C. Irregular routes, ground 
feldspar and ground silica, in bulk, Spruce 
Pine and Kona, N.C., to Anderson, Aiken, 
Laurens, and Spartanburg, S.C., and points 
within five miles of each. 


* MC-123096, George L. Morche, dba George 
L. Morche Grain Co., Hutchinson, Kan. Ir- 
regular routes, fertilizer, St. Joseph and Jop- 
lin, Mo., to points in Kansas, and grain and 
exempt agricultural commodities, on return. 


* MC-123206, Sub. 1, Isaac Lewis, Joseph 
Lewis, Abraham Mestman and Hyman Hor- 
owitz, dba Lewis Motor Service, Newburgh, 
N.Y. Irregular routes, table sauces, such as 
mayonnaise, salad dressing, pickles, relish, 
oleo margerine, vegetable oils, and advertis- 
ing materials used in connection above com- 
modities, Bayonne, N.J., to Kingston, N.Y., 
and spoiled and damaged shipments, on re- 
turn. 


* MC-123233, Sub. 2, Provost Cartage, Inc., 
Montreal, Que., Can. Irregular routes, dry 
and liquid commodities (except milk, milk 
products and blackstrap molasses), in bulk, 
in tank trailers, and in tank-type vehicles, 
between ports of entry on boundary between 
U.S. and Canada at Alexandria Bay, 
Ogdensburg, Rooseveltown, Fort Covington, 
Trout River, Champlain and Rouses Point, 
N.Y.; Highgate Springs, Morses Line, Rich- 
ford, North Troy, Derby Line, and Beecher 
Falls, Vt.; Norton and Canaan, N.H., and 
Coburn Gore Hurricane Pond, Lac Frontiere, 
Fort Kent, Madawaska, Van Buren and 
Hamlin, Me., on one hand, and, on the other, 
points in Me., Vt., N.H., Mass., Conn., R.1., 
N.Y., N.J., Pa., Del., Md., O., and Mich. Note: 
Applicant holds contract carrier authority 
in MC-115111 and subnumbers thereunder; 
dual operations may be involved. 


* MC-123299, Sub. 1, J. H. Oldham Concrete 
Co., Liberty, Mo. Irregular routes, rock salt 
(sodium chloride), in dump trucks and dump 
trailers, points in Wyandotte County, Kan., 
to points specified counties in Missouri, and 
damaged and rejected shipments, on return. 


# MC-123300, Sub. 1, George Ernst, Jr., 
Inc., Suffern, N.Y. Irregular routes, tele- 
phone equipment, tools, supplies and ma- 
terials, warehouse in Suffern, N.Y., to points 
in Rockland and Orange counties, N.Y., and 
empty containers, on return. Note: Appli- 
cant holds common carrier authority in 
MC-39311 and subnumbers thereunder; there- 
fore, dual operations and cOmmon control 
may be involved 


* MC-123303, Sub. 2, Robert W. Sawyer, 
dba Sawyer Transport, Minneapolis, Minn. 
Irregular routes, building materials, points 
in Utah, on one hand, and, on other, points 
in N.M., Colo., Wyo., Neb., S.D., and Mont. 

# MC-123386, Sub. 1, Omer Feller, Preston, 
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Ia. Regular routes, semi-processed cheese, 
in barrels, and empty containers, between 
Buckhorn Creamery at Maquoketa, Ia., and 
Plymouth, Wis., over specified route, serving 
intermediate point of Preston, Ia. 

* MC-123500, Dial Trucking, Inc., Red Oak, 
Ia. Irregular routes, calcium chloride (other 
than liquid), Ludington and Midland, Mich.., 
and points within five miles of each to 
points in Iowa; that part of Nebraska on and 
east of U.S. Highway 81, and McCook and 
North Platte, Neb. and points within 10 miles 
of each, and empty containers and exempt 
commodities, on return. 

* MC-122514, Thomas Murphy, John Mur- 
phy and William Murpby, dba Murphy Bros., 
Mt. Kisco, N.Y. Irregular routes, general 
commodities, with exceptions, restricted to 
shipments having an immediately prior or 
immediately subsequent movement by air- 
craft, between points in Westchester, Rock- 
land, and Putnam counties, N.Y., and Fair- 
field County, Conn., On one hand, and, on 
the other, LaGuardia and Idlewild airports, 
New York City, N.Y.; Westchester County 
Airport, Westchester County, N.Y., and New- 
ark Airport, Newark, N.J. Note: Proposed 
operation to be expedited service to be 
rendered on non-scheduled, on-call 24-hour 
basis; applicant holds contract carrier au- 
thority in MC-107566, and dual operations 
may be involved. 

# MC-123519, Frank Brognano, dba Frank’s 
Limousine Service, Rome, N.Y. Irregular 
routes, airplane propellers, airplane engines, 
and other miscellaneous airline operating 
equipment, airplane parts, airframe parts, 
special tools, staging and scaffolding neces- 
sary to repair aircraft (if none is available 
where the aircraft is grounded) and other like 
equipment, Oneida County Airport, Rome, 
N.Y., to specified points in New York; Boston 
and Worcester, Mass.; Keene, N.H.; Provi- 
dence, R.I.; Hartford, Conn.; Newark, N.J.; 
Erie, Pa.; Cleveland, O.; Detroit, Mich., and 
Burlington and Rutland, Vt. and defective 
equipment replaced, on return. 

# MC-123542, Le Roy Newman, dba Le Roy 
Newman General Trucking, Huron, S8.D., Ir- 
regular routes, (1) livestock feeds, bagged 
and in bulk, and (2) agricultural supplies, 
sold by general grain elevators, points in 
Neb., Ia., and Minn., to points in Beadle 
County, S.D., and exempt agricultural prod- 
ucts, on return. 

# MC-123543, Rocco L. Fanelli, dba Fanelli’s 
Truck Rental Co., New Hartford, N.Y. Ir- 
regular routes, (1) corrugated and plastic 
shipping containers, New Hartford, N.Y., to 
Saudertown, Greencastle, Pittsburgh, York 
and Bethlehem, Pa.; Paterson, N.J.; Balti- 
more, Md.; Danbury, Conn.; Boston, Mass.; 
Troy, Vt., and Groveton, N.H., and empty 
pallets and rejected shipments, on return; 
(2) paper roll stock, York, Pa.; Groveton, 
N.H.; Riegelsville, Pa., and Whippany and 
Clifton, N.J.; (3) manufactured paper prod- 
ucts (paper napkins, toilet tissue, hand 
towels, etc.), Albany, N.Y., to Philadelphia, 
Pittsburgh and Reading, Pa.; Hackensack and 
Englewood, N.J.; Baltimore, Md.; Stratford, 
Conn.; Boston, Mass.; Berlin, N.H.; Cleve- 
land, Mansfield, Ashtabula and Youngstown, 
O.; Gary and East Chicago, Ind.; Detroit, 
Mich.; Chicago, Ill., and Kaukauna, Wis., and 
paper waste, on return, and (4) manu- 
factured paper products, Gary, Ind., and 
Kaukauna, Wis., to Albany. 

* MC-123554, Eastern Coast Trans. Corp., 
Boston, Mass. Irregular routes, (1) meats, 
meat products, meat by-products and pack- 
inghouse products, less-truckload, in refrig- 
erated equipment, and (2) fish, seafoods, 
seafood products and fresh fruits, vegetables 
and berries, points in Boston, Mass., com- 
mercial zone, to numerous specified counties 
of New York, and (3) fish, seafoOds, seafood 
products and fresh fruits, vegetables and 
berries, Boston commercial zone, to specified 
counties in New York, and empty containers 
or other such incidental facilities, on return. 


# MC-123567, LaMar Hopewell, Trout Run, 
Pa. Irregular routes, (1) cheese, (a) Cuba, 
N.Y., to Detroit, Mich.; Baltimore, Md.; Bos- 
ton, Mass.; Cleveland, O.; New York, N.Y., 
and Philadelphia, Pa., and (b) Lowville, Can- 
ton and Carthage, N.Y., to Cuba, N.Y., for 
storage in transit at Cuba, and (2) ingredi- 
ents and supplies used in manufacture of 
cheese, Philadelphia, to Cuba. 


# MC-123568, Charles H. Titus and Brant 
Cc. Stamp, dba Titus & Stamp Transport, 
Haliburton, Ontario, Canada. Irregular 
routes, lumber and empty containers or 
other such incidental facilities, between ports 
of entry on U.S.-Canadian border in New 
York and Buffalo, N.Y. 


* MC-123575, Herman Jones, Springfield, 
Ill. Irregular routes, (1) carbon dioxide, in 
cylinders, in insulated vehicles, and (2) dry 
ice, in blocks, in insulated vehicles, Spring- 
field, Ill., to Decatur, Taylorville, Blooming- 
ton, Jacksonville, Pittsfield and Quincy, I11., 


and Hannibal, Mo., and empty containers or 
other such incidental facilities, on return. 

# MC-123585, William E. Husby, dba Husby 
Trucking Service, Menomonie, Wis. Irregular 
routes, meat, meat products, meat scraps and 
meat by-products, between Whitehall and 
LaCrosse, Wis., and points in IIl., Ia., Ky., 
Mass., N.Y., Pa., Mich., Md., Minn., and Mo. 
Note: Applicant requests ICC to determine 
question as to proper status as contract or 
common carrier; applicant holds common 
carrier authority in MC-118415. 

* MC-123586, John Baldin, Niagara Falls, 
Ontario, Canada. In regular routes, pig iron 
and ferro alloys, in dump-type equipment, 
from port of entry on U.S.-Canadian border 
at Niagara River, to Bridgeport, Pa., and 
Mansfield and Coshocton, O. 

# MC-123593, Hurley Transport Co., Ltd., 
Prescott, Ontario, Canada. Irregular routes, 
(1) sand, in bulk, McConnellsville, N.Y., to 
port of entry on U.S.-Canadian border at or 
near Ogdensburg, N.Y., and (2) castings port 
of entry on U.S.-Canadian border at or near 
Ogdensburg, to Syracuse, N.Y. 

*MC-591, Sub. 9, Lincoln-Dixie Freight 
Lines, Inc., Bettendorf, Ia. Regular routes, 
general commodities, with exceptions, serving 
Portage, Ind., as off-route point in connec- 
tion with authorized regular-route opera- 
tions. (Handling without oral hearing re- 
quested.) 

* MC-59496, Sub. 8, Mercury Motors, Inc., 
Fort Smith, Ark. Regular routes, general 
commodities, serving various specified mis- 
sile bases in Arkansas as off-route points in 
connection with authorized regular-route op- 
erations. (Handling without oral hearing 
requested.) 

* MC-52918, Sub. 13, Cotton States Motor 
Lines, Inc., Jacksonville, Fla. Irregular 
routes, general commodities, with exceptions, 
between Coluumbia, S.C., and points in 
Georgia. (Handling without oral hearing 
requested.) 


* MC-110525, Sub. 446, Chemical Tank Lines, 
Inc., Downingtown, Pa. Irregular routes, 
alum, in bulk, in tank vehicles, Johnson- 
burg, Pa., to Fulton, N.Y., and rejected ship- 
ments, on return. Note: Applicant holds 
contract authority in MC-117507 and sub- 
numbers thereunder; therefore, dual opera- 
tions may be involved. (Handling without 
oral hearing requested.) 

# MC-113024, Sub. 11, Arlington John 
Williams, dba A. J. Williams, New Castle, 
Del. Irregular routes routes, clothing, dry 
goods, diaper liners, display stands and ma- 
terials and supplies used in their manufac- 
ture and exhibition, including packing and 
Package materials (except liquid commodi- 
ties, in tank vehicles), between Manchester, 
LaGrange and Newman, Ga., and LaFayette, 
Ala., on one hand, and, on the other, Los 
Angeles, Calif. Note: Applicant says proposed 
operations will be under contract with In- 
ternational Latex Corp. (Handling without 
oral hearing requested.) 


# MC-114389, Sub. 3, Gale B. Alexander, 
Fremont, Ia. Irregular routes, (1) self-load- 
ing bulk material trailers, in initial move- 
ments, towaway, and (2) self-unloading 
material bodies, Winger’ Manufacturing Co. 
plant in Ottumwa, Ia., to points in Ala., 
FPla., Ga. Ill, Ind., Ky., Mich., Minn., 
Miss., O., Mo., Neb., N.C., Tenn., Tex., and 
Wis. (Handling without oral hearing re- 
quested.) 


* MC-114897, Sub. 31, Whitfield Tank Lines, 
Inc., Las Cruces, N.M. Irregular routes, 
anhydrous ammonia, in bulk, in tank vehi- 
cles, Curtiss, Ariz., to points in numerous 
counties of Texas. Note: Common control 
may be involved. (Handling without oral 
hearing requested.) 


* MC-115331, Sub. 20, Truck Transport, Inc., 
Crystal City, Mo. Irregular routes, liquid 
fertilizer solutions, in bulk, in tank vehicles, 
LaGrange and Palmyra, Mo., and points 
within five miles of Palmyra, to points in 
Ia., and Ill. (Handling without oral hearing 
requested.) 


* MC-110875, Sub. 5, A. L. Gould and Carl 
Talbot, dba Gould and Talbot, Streator, Ill. 
Irregular routes, glass containers and empty 
corrugated boxes, Gas City, Ind., to Argo, 
Ill. (Handling without oral hearing re- 
quested.) 

* MC-119684, Sub. 1, Fullerton Motor Truck 
Service, Inc., Chicago, Ill. Irregular routes, 
iron and steel and iron and steel articles, 
between Portage, Ind., on one hand, and, on 
the other, points in Illinois within Chicago, 
Ill., commercial zone. (Handling without 
oral hearing requested.) 


* MC-119772, Sub. 4, Beverage Transporta- 
tion, Inc., Cleveland, O. Irregular routes, 
wines, cordials and alcoholic beverages, in 
glass and in barrels, and empty containers 
or other such incidental facilities, between 
New York, N.Y., and its commercial zone, 
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on one hand, and, on the other, points 
in Ohio. (Handling without oral hearing 
requested.) 

* MC-123605, Jack H. Christensen, dba 
Jack’s 24 Hour Wrecker Service, Spanish 
Fork, Utah. Irregular routes, wrecked or 
disabled commercial vehicles, truckaway, be- 
tween points in Davis, Salt Lake and Weber 
counties, Utah, on one hand, and, on the 
other, points in Ariz., Colo., Ida., Mont., Nev., 
Utah, and Wyo. (Handling without oral hear- 
ing requested.) 

* MC-61440, Sub. 74, Lee Way Motor Freight, 
Inc., Oklahoma City, Okla. Regular routes, 
general commodities, with exceptions, be- 
tween numerous specified points in Okla- 
homa, with various restrictions. Note: This 
proceeding is related directly to MC-F-7851, 
in which authority is sought for control and 
merger by Lee Way of the operating rights 
and property of Pioneer Freight, Inc., of 
Oklahoma City, and for acquisition by R. W. 
Lee and RWL Investments, Inc., both of 
Oklahoma City, of control of such rights and 
property through the transaction. 


Deviation Route Proposals 
Summarized below are notices of 
proposals filed with the ICC by motor 
common carriers of property to operate 
over deviation routes. Any protests must 
be filed within 30 days from May 3. 


MC-966 (deviation No. 2), Capitol Truck 
Lines, Inc. Topeka, Kan. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Kansas City, Mo., over In- 
terstate Highway 29 to St. Joseph, Mo., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-1263 (deviation No. 1), McCarty Truck 
Line, Inc., Trenton, Mo. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Kansas City, Mo., over In- 
terstate Highway 29 to St. Joseph, Mo., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-13569 (deviation No. 1), The Lakeshore 
Motor Freight Co., Girard, O. General com- 
modities, with exceptions, over a deviation 
route as follows: From Cleveland, O., over 
Interstate Highway 90 to Buffalo, N.Y., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-48958 (deviation No. 4), Illinois Califor- 
nia Express, Inc., Denver, Colo. General 
commodities, with exceptions, over a devia- 
tion routes as follows: (a) From the junc- 
tion of Interstate Highway 80-S and USS. 
Highway 138 approximately 18 miles south- 
west of Sterling, Colo., over Interstate 80-S 
to junction of U.S. Highway 138 approxi- 
mately 18 miles south of Big Springs, Neb.; 
(b), from junction of Interstate Highway 80 
and U.S. Highway 30, approximately 10 miles 
southwest of Grand Island, Neb., over Inter- 
state 80 to junction of U.S. Highway 6, north- 
east of Lincoln, Neb.; (c) from Council Bluffs, 
Ia., over Interstate 80 to junction of US. 6, 
approximately 20 miles northwest of Daven- 
port, Ia., and (d) from Missouri Valley, Ia., 
over Interstate Highway 80-N to junction of 
Interstate 80 approximately three miles north 
of Neola, Ia., and return, for operating con- 
venience oniy, serving no intermediate points. 

MC-52709 (deviation No. 7), Ringsby Truck 
Lines, Inc., Denver, Colo. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Barstow, Calif., over U.S. 
Highway 66 to Daggett, Calif., thence over 
unnumbered county road to Yermo, Calif., 
and return, for operating convenience only, 
serving no intermediate points. 


SODORSRECUOOROROUEGERSOOUUEERSOODOOGOSUSUREESODOUSSESRUOENROROOOSRSOOESEEEOOOEED, 


Petitions for Rehearing, Etc. 
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No. 33673, Sub. 1, Agar Packing & Provision 
Corp. v. Cooper—Jarret, Inc., et al. Com- 
plainant moves that answer to complaint of 
defendant, Expressways, Inc., be stricken. 


MC-11878, Sub. 3, Babbitt Bros., Inc. Ex- 
tension—Chippewa Falls, Wis. Applicant 
moves dismissal of petition of Eldon Miller, 
Inc., for reconsideration. 


MC-25798, Sub. 27, Clay Hyder Trucking 
Lines, Inc., Extension—Dairy Products. 
Applicant asks reconsideration. 


MC-108449, Sub. 107, Indianhead Truck 
Lines, Inc., Extension—Three States. Trans- 
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port, Inc., et al. ask waiver of rule 1.96(b) 
and permission to file exceptions. 


MC-110451, Sub. 4, Midland Transfer, Inc. 
Applicant asks reissuance of permit for an 
additional period of five years. 


MC-112049, Sub. 1, McBride’s Express, Inc. 
Applicant asks removal of inter-change 
restriction. 


MC-118003, Norman Artabane Common 
Carrier “Grandfather” Application. Applicant 
asks rehearing. 


MC-118101, Ray Gilbert, Jr. Common 
Carrier “Grandfather” Application. Applicant 
asks reconsideration and further hearing. 


MC-118971, Eklund Bros. Transport, Inc.— 
Common Carrier Application. Northern Tank 
Line asks further hearing or reconsideration. 


No. 13413, In the Matter of Automatic 
Train Control Devices. Lehigh Valley R.R. 
Co. asks removal of automatic intermittent 
train stop between Newark, N.J., and Sayre, 
Pa. 


MC-531, Sub. 101, Younger Bros., Inc., 
Extension—Petroleum Oils. Applicant asks 
reconsideration. 


MC-2306, Strickland Motor Freight Lines, 
Inc., Deviation Route 1-A. Applicant asks 
permission under Administrative Procedure 
Act, Section 9(b), USCA, Title 5, Section 
1008(b) to continue an operation instituted 
in Feb., 1958, as authorized by Feb. 10, 1958 
letter notice of Commission issued pursuant 
to deviation rules, 1957, revised, postpone- 
ment of May 12 effective date of Mar. 24 
entire Commission order requiring termina- 
tion of such operation, and waiver of rule 
23(b) of Commission’s general rules of prac- 
tice as it relates to time to reply to peti- 
tions and for immediate consideration of 
this petition. Applicant also asks in separate 
petition reconsideration. 


MC-105881, Sub. 26, M. R. & R. Trucking 
Co., Extension—Atlanta, Ga. Georgia-Florida- 
Alabama Transportation Co., Inc., et al. ask 
waiver of rule 101(f) and further hearing. 
Ryder Truck Lines, Inc., et al. ask further 
hearing. 


MC-F-7827, Ringsby Truck Lines, Inc.— 
Purchase (Portion)—Colonial & Pacific 
Frigidways, Inc. Applicants ask reconsidera- 
tion of denial of temporary authority 
application. 


No. 33220, Farmers Union Grain Terminal 
Association v. C.N., et al. Orville L. Freeman, 
Secretary of Agriculture of the U.S., asks 
reconsideration and other relief. 


I, & S. 7144, Newsprint Paper from Tenn. & 
Ala. to Houston, Tex.; F. S. A. 35290, News- 
print Paper to Houston, Tex. American Com- 
mercial Barge Line Co., et al. ask reconsid- 
eration and oral argument. 


I. & S. 7405, Boots or Shoes—Baltimore, 
Md. to Mich. ABC Freight Forwarding Corp. 
asks dismissal of proceeding. 


MC-42487, Sub. 308, Consolidated Freight- 
ways Corp. of Delaware. Applicant asks ex- 
tension of authority commencing Oct. 31. 


I. & S. 7144 and F.S.A. 35290, Newsprint 
Paper from Tenn., and Ala., to Houston, 
Tex. Rail carrier respondents and applicants 
ask reconsideration by and oral argument 
before entire Commission. 


MC-8902, Sub. 12, Western Express Co., 
Extension—Sealdtanks. United States Rubber 
Co. asks reopening and reconsideration. 


MC-89723, Subs. 4, 14 and 15, Petition of 
Missouri-Pacific Freight Transport Co. for 
Modification of Certificates. Herrin Trans- 
portation Co., et al. ask dismissal of appli- 
cant’s petition as it relates to Sub. 4. 


MC-C-3120, Cactus Petroleum, Inc., Scur- 
lock Oil Co., McWood Corp., Madisonville 
Terminal Corp., Hearin Tank Lines, Inc., 
and Miller Transporters, Ltd.—Investigation 
of Operations and Practices. Permian Corp. 
asks continuance of hearing until Oct. 16. 


MC-1968, Sub. 73, Braswell Freight Lines, 
Inc. Extension—Atlanta, Ga. Applicant asks 
reconsideration of order of Apr. 24, granting 
Southern Conference of Teamsters leave to 
intervene. 
MC-66562, Sub. 


1515, Railway Express 





Agency, Inc., Extension — Nashua, N.H. 
American Trucking Associations, Inc. asks 
consolidation for determination with MC- 
66562, Subs. 1577, 1594 and 1595, oral argu- 
ment, and determination of general trans- 
portation importance. P 


MC-93313, Lomar Transportation Co. Appli- 
cant asks cancellation and revocation of 
certificate. 


MC-108375, Sub. 11, LeRoy L. Wade & Son, 
Inc., Extension—Ia. Clark Transport Co. 
moves that answer of Ford Motor Co. to 
protestants’ exceptions be stricken. 


MC-112567, Sub. 4, Arthur B. McRay Ex- 
tension—Dairy Products. Applicant asks re- 
consideration. 


MC-117868, R. A. Harmon. Applicant asks 
reconsideration. 


I. & S. M-12379, Paper and Paper Articles— 
Rhinelander, Wis., to Chicago. Middlewest 
Motor Freight Bureau asks reconsideration. 


MC-F-7242, Roy L. Jones, Inc. and Tex-O- 
Kan Transportation Co., Inc.—Purchase (Por- 
tion)—Gulf Southwestern Transportation Co. 
Po Cox & Son, Inc., et al. ask reconsider- 
ation. 


MC-F-7399, Hart Motor Express—Purchase 
—Fargo Freight Trucking, Inc.; MC-78643, 
Sub. 43, Hart Motor Express, Inc., Extension. 
Consolidated Freightways Corp. of Delaware 
asks dismissal of applications. 


MC-F-7819, Grubb Motor Lines, Inc.— 
Purchase—Silk City Express, Inc. (Barry I. 
Croland, Receiver). Applicants ask recon- 
sideration of order of Apr. 3 denying tem- 
porary authority. 
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COMPLAINTS 


New Unlawful Operations 
Complaints Are Docketed 


The Commission on May 1 made public 
the second group of complaints filed 
recently by three trucking industry or- 
ganizations in a new attack on “gray 
area” transportation activities. The com- 
plaints, 17 in number, name as de- 
fendants, 16 shipper associations, one 
“consolidating” associatioin, 249 com- 
panies and 85. individuals. 

At the time the complaints were filed 
at the Commission, the trucking organi- 
zations described the action as a “second 
salvo in the war of regulated motor com- 
mon carriers against illegal practices 
which are draining the revenue of the 
for-hire carriers through lost high-rated 
traffic.” (T.W., April 22, p. 110). 

The filing of the 17 complaints followed 
by two months the filing with the Com- 
mission by the three truck industry 
organizations of nine complaints against 
other companies, individuals and shippers 
(T.W., Feb. 4, p. 90, and March 18, p. 
88). , 

The complainants are the National 
Motor Freight Traffic Association, the 
Common Carrier Conference—Irregular 
Route and Regular Common Carrier Con- 
ference, all affiliated with the American 
Trucking Associations. 

Each of the complaints alleges that 
the defendants have and are conducting 
operations in violation of section 206(a) 
and/or 209(a), which require motor car- 
riers operating in interstate commerce 
to hold a certificate or permit, respec- 
tively; section 410(a), which requires 
freight forwarders to hold a permit from 
the ICC; and section 211(a) which re- 
quires brokers to be licensed by the ICC. 

The new complaints have been given 
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various sub-numbers under MC-C-3192, 
which was the original docket number 
assigned the lead complaint in the group 
of nine complaints filed in February. 
The docket numbers of the new com- 
plaints and their titles are as follows: 
MC-C-3192, Sub. 9, National Motor 
Freight Traffic Association, Inc, et al. 
v. Associated Shippers, Inc., (St. Louis, 
Mo.) et al.; MC-C-3192, Sub. 10, Same 
v. Ace Shippers Association, Inc., (Los 
Angeles, Calif.) et al.; MC-C-3192, Sub. 
11, Same v. Southeastern Michigan Ship- 
pers Cooperative Association (Detroit, 
Mich.) et al.; MC-C-3192, Sub. 12, Same 
v. Piggy Back Shippers Association, Inc., 
(South Pasadena, Calif.) et al.; MC-C- 
3192, Sub. 13, Same v. Internatiorial 
Shippers Association, Inc., (Chicago, Ill.) 
et al.; MC-C-3192, Sub. 14, Same v. Con- 
tinental Shippers Association, Inc., (Los 
Angeles, Calif.) et al.; MC-C-3192, Sub. 
15, Same v. Maryland Shippers Associa- 
tion, Inc., (Baltimore, Md.) et al.; MC- 
C-3192, Sub. 16, Same v. North Jersey 
Interstate Freight Shippers Association 
(Perth Amboy, N.J.) et al.; MC-C-3192, 
Sub. 17, Same v. Baltimore Shippers and 
Receivers Cooperative (Baltimore) et al.; 
MC-C-3192, Sub. 18, Same v. Vendors 
Consolidating Co., Inc., (New York City) 
et al.; MC-C-3192, Sub. 19, Same v. Pa- 
cific-Eastern Consolidating Association, 
Inc., (Oakland, Calif.) et al.; MC-C-3192, 
Sub. 20, Same v. Plan IV Shippers’ Asso- 
ciation, Inc., (Baltimore, Md., and Mon- 
tebello, Calif.) et al.; MC-C-3192, Sub. 
21, Same v. Manufacturers Shippers As- 
sociation, Inc. (Los Angeles, Calif., and 
Chicago, Ill.) et al.; MC-C-3192, Sub. 22, 
Same v. Chesapeake Shippers Associa- 
tion, Inc., (Vernon, Calif.) et al.; MC- 
C-3192, Sub. 23, Same v. California Ship- 
pers Associates, Inc., (South Pasadena, 
Calif.) et al.; MC-C-3192, Sub. 24, Same 
v. Keystone Shippers and Receivers Co- 
operative Association, Inc., (Harrisburg, 
Pa.) et al. and MC-C-3192, Sub. 25, 
Same v. National Distributors Shipping 
Association, (Lynwood, Calif.) et al. 


Digest of Complaints 


No. 33737, Meats and PHP—St. Louis 
& E. St. Louis to Ala., Ga., Miss. Investi- 
gation institued by the Commission, di- 
vision 2, acting as an appellate division, 
into and concerning the lawfulness of 
rates and charges on meats and packing- 
house products, various minima, from the 
St. Louis, Mo.-East St. Louis, Ill., com- 
mercial zone to points in Alabama, Geor- 
gia and Mississippi, as set forth in tariff 
MF-ICC No. 28 of Central & Southern 
Truck Lines, Inc., and tariff MF-ICC 
No. 22 of the Chicago Southern Trans- 
portation Co. Prehearing conference set 
for June 6 in Washington, D.C., before 
Examiner R. J. Mittlebroom. 


No. 33739, Akron Brass Manufacturing 
Co., Inc. v. Baltimore & Ohio R Co. 
Alleges rates and charges on four car- 
loads of foundry sand, in the period from 
April 2, 1957, to May 6, 1957, in violation 
of section 6. Asks reparation. Modified 
procedure ordered. (Abner Pollack, 1126 
Westchester Ave., New York 59, N.Y.) 


No. 33742, Candy and Confectionery — 
New York and New Jersey to Minne- 
apolis, Minn. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on candy and confec- 
tionery, minimum 30,000 pounds, from 
specified points in New Jersey and New 
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York, to Minneapolis, Minn., as set forth 
on sixth revised page 54 to tariff MF- 
ICC No. 2 of Ellsworth Freight Lines, 
Inc. 


No. 33743, Corn and Corn Products 
From Illinois and Indiana to Md., Mass., 
N.Y., Va. Investigation instituted by the 
Commission. Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on corn and corn products, 
in carloads, from points in Illinois and 
Indiana to certain stations on the New 
York Central System, as set forth in sup- 
plements Nos. 169, 173, and 174 to tariff 
I'CC No. 4403 (Hinsch series) of the Traf- 
fic Executive Association—Eastern Rail- 
roads agent. 


No. 33744, Anti-Freeze Preparations 
From St. Louis to Twin Cities. Investiga- 
tion instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on proprietary anti-freeze preparations, 
minimum 30,000 pounds, from St. Louis, 
Mo., to Twin Cities, Minn., and points 
grouped therewith, as published in item 
No. 1950-A of supplement No. 18 to tariff 
ICC No. 11411 of the Chicago & North 
Western Railway Co. 


MC-C-3334, Continental Truckers, inc., 
and Rolland Wolff, Doing Business as 
G & W Building Materials—Investigation 
of Operations and Practices. Investi- 
gation instituted by the Commission, di- 
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vision 1, into and concerning the oper- 
ations and practices of Continental 
Truckers, Inc., of Portland, Ore., and 
Roland Wolff, doing business as G & W 
Building Materials, of Centralia, Wash., 
to determine whether the respondents 
have been and are engaged in trans- 
portation in violation of part II of the 
interstate commerce act. 


MC-C-3335, Henry J. Giorgi, Inc., 
Brooklyn, N.Y., v. Double Eagle Corp., 
et al. Alleges defendants have been and 
are engaged in the transportation of 
lumber, from one or more steamship 
piers in Brooklyn, N.Y., to points in 
Nassau and Suffolk counties, N.Y., one 
or more points in or near Albany County, 
N.Y., and various points in northern 
New Jersey, including Perth Amboy and 
Monmouth, without authority. Asks 
cease and desist order. (Martin Werner, 
2 West 45th Street, New York 36, N.Y.). 


MC-C-3336, Maine Transit Corp. v. 
Brunswick Transportation Co., Inc. Al- 
leges defendant is not engaged in the 
transportation of passengers and their 
baggage from and to points authorized in 
its certificate, in violation of the terms 
of its certificate and section 208 of the 
interstate commerce act and that the de- 
fendant has engaged in transporting 
special or chartered parties without au- 
thority. Asks a cease and desist order. 
(Francis E. Barrett, Jr., 25 Bryant Ave- 
nue, East Milton, Mass.) 


Truck-Water Rates Differentially Lower 
Than All-Rail Ruled Out by Examiner 


ICC Hearing Examiner Finds ‘Rate War’ Exists Between Railroads 


And Sea-Land Service, Inc., Says Rail Rates on Citrus Traffic, 
Florida to East, Should Be Raised to Level of Sea-Land Rates. 


Sea-Land Service, Inc., is not en- 
titled to maintain’rates differentially 
lower than those of the railroads 
on frozen juice, fruits, and citrus 
concentrates moving between Florida 
origins and points in Eastern and 
New England territories and is amply 
able to compete with the railroads 
on heavy-volume traffic in those 
commodities on equal rates, an ICC 
hearing examiner has concluded. 


In his recommended report and order 
in No. 33293, Frozen Juice and Fruits— 
Florida to the North, however, Hearing 
Examiner Edward H. McMahan found 
that the present rail rates on minimum 
shipments of 70,000 pounds were not suf- 
ficiently compensatory, that they re- 
sulted in giving the railroads “an ad- 
vantage on shipments of 170,000-pound 
minimum which is unfair to Sea-Land,” 
and that rail point-to-point commodity 
rates, based on a minimum of 170,000 
pounds, increased to the point where 
with the addition of charges for refriger- 
ation the total would equal the rates 


presently maintained by Sea-Land, 
would be just and reasonable. He said 
the rail and Sea-Land rates should be 
the same on “shipments of minimum of 
70,000 pounds.” 

“The present rates maintained by Sea- 
Land,” the examiner found, “are fully 
compensatory, and they are just and rea- 
sonable in all respects, save and except 
one, and that is with respect to the arbi- 
trary of 18 cents for deliveries in the 
Borough of Manhattan, N-.Y., ... which 
has been eliminated. In order for the 
Sea-Land rates to be just and reasonable 
this arbitrary must be restored. 


Recommended Order 


The examiner said that, premises con- 
sidered, it was his recommended order 
that: 

“1. Immediately, and upon statutory 
notice, the respondent Sea-Land pub- 
lish an addition to its rates of 18 cents 
per 100 pounds, on the involved traffic, 
from all Florida origins to that part of 
New York in the Borough of Manhattan 
on and south of One Hundred Thirtieth 
Street for deliveries. It is intended that 
this addition correspond to the addi- 
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tional charges made by the railroads for 
deliveries to the same places. 

“2. Immediately, and upon statutory 
notice, the respondents rail carriers can- 
cel their present rates, minimum 70,000 
pounds, on the involved traffic, from all 
Florida origins to the points designated 
in Appendix C, hereto attached, and at 
the same time publish (a) those point- 
to-point rates prescribed in said attached 
appendix C; or (b) in the alternative, 
in order to avoid the publishing of rates 
in numerous fractions, to publish the 
rates as designated in column 4 (total) 
of said appendix C, to include refriger- 
ation. 

“3. The investigation herein be dis- 
continued.” 


Proposed Prescription of Rates 


In appendix C of his report, the ex- 
aminer proposed prescription of rates, 
to which would be added, in each case, 
the present refrigeration charges speci- 
fied, so as to make the total charges 
those set forth in column 4. Thus, from 
all Florida origins, the rates proposed 
to be prescribed to Hartford, New Haven, 
New London and Waterbury, Conn., and 
to Boston, Springfield, Taunton and 
Worcester, Mass., would be, in each case, 
134.05 cents per 100 pounds, plus 16.95 
cents a 100 pounds for refrigeration 
charges, for a total of 151 cents per 100 
pounds. To Bridgeton, New Brunswick 
(to meet section 4 requirements), and 
Trenton, N.J., the rate would be 124.86 
cents, plus 15.64 cents for refrigeration, 
for a total of 140.5 cents. To other des- 
tinations, the prescribed rate, refrigera- 
tion charge, and total, in that order, 
would be: 

Wharton, N.J., 129.86 cents, 15.65 cents, 
and 145.5 cents; Brewster, N.Y., 130.29 
cents, 16.95 cents, and 150.5 cents; Mid- 
dletown, N.Y., 129.29 cents, 16.95 cents 
and 149.5 cents; Mineola, N.Y., 128.86 
cents, 15.64 cents, and 144.5 cents; New 
burgh, N.Y., 129.29 cents, 16.95 cents, and 
149.5 cents; New York City, 124.86 cents, 
15.64 cents and 140.5 cents (borough of 
Manhattan, arbitrary of 18 cents for 
deliveries on Pennsylvania Railroad, 
165th Street and south, and Baltimore 
& Ohio Railroad, 59th Street and south), 
142.86 cents, 15.64 cents and 158.5 cents; 
Patchogue, N.Y., 129.86 cents, 15.64 cents 
and 145.5 cents; Philadelphia, Pa., 124.86 
cents, 15.64 cents and 140.5 cents; Provi- 
dence, R.I., 134.05 cents, 16.95 cents and 
151 cents; and Baltimore, Md., Rich- 
mond, Va., and Washington, D.C. (rate 
prescribed to meet requirements of sec- 
tion 4), 124.86 cents, 15.64 cents and 140.5 
cents. In “Note 3” of the appendix it 
was stated that the amounts stated as 
totals “reflect the present Sea-Land 
70,000-pound rates except that such 
amounts do not reflect the Tariff X-223 
increase of 1 cent per 100 pounds to 
which the Sea-Land rates became sub- 
ject on October 24, 1960.” 

The examiner said that the rail rates 
here in issue were subject to a 170,000- 
pound minimum and applied from pro- 
ducing points in Florida to all destinations 
in Connecticut, Maryland, Massachusetts, 
New Jersey, New York, Pennsylvania, 
Rhode Island and the District of Co- 
lumbia to which Sea-Land had published 
rates. 

“The Sea-Land rates,” he said, “apply 
to traffic loaded in trailers and moved 
by combination motor vehicle-steamship 
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from origin to destination and are sub- 
ject to a minimum of 70,000 pounds. 
Such are joint motor common carrier- 
water rates applying to the highway 
movement of the loaded trailers by motor 
common carrier to Jacksonville, Fia., 
there loaded om a Sea-Land vessel for 
movement to New York, and from there 
delivered by Sea-Land’s own moior ve- 
hicles. The Sea-Land rates from the 
warehousing origin at Jacksonville, Fla., 
apply on minima of 31,000-pound and 
70,000-pound water rates for local pickup 
in Jacksonville, loading on Sea-Land ship 
for movement to New York, and delivery 
from there. 


Reductions Since 1957 


Since the Sea-Land trailership service 
on the involved commodities began, in 
1957, there had been numerous rail and 
Sea-Land reductions in rates on that 
traffic, the examiner said. The railroads 
contended that their reductions were 
necessary to meet the Sea-Land rates, 
he said, while Sea-Land argued that its 
reductions were made to establish and 
try to keep differentials under the rail 
rates, which, it contended, were essential 
if it was to participate in movements of 
the involved traffic. The Southern Motor 
- Carriers Rate Conference, protesting both 
the rail and the Sea-Land rates on be- 
half of motor carriers operating in the 
involved territory, claimed that a rate 
war between the railroads and Sea-Land 
was in existence, with harmful results 
to all three modes of transportation, 
said the examiner. 

All of the involved cariers, the ex- 
aminer said, offered evidence in support 
of their contentions, and, in addition, 
evidence was offered by Sea-Land in 
support of a proposal for a higher scale 
of rates for both itself and the railroads 
for the future, and the establishment 
of a 4-cent-per-100-pound differential 
for itself under the rail rates. 

One of several illustrations of the 
rates involved in the instant proceed- 
ing, not including Ex Parte 223 increases, 
presented by the examiner was the 
following: 

From Florida points to New York, 
N.Y., minimum 70,000 pounds: Basic 
rail, 99 cents per 100 pounds; rail plus 
rail refrigerated car charge, 114.64 cents; 
Sea-Land (including refrigeration) , 140.5 
cents. The basic rail rates, he said, there- 
fore were shown to be 25.86 cents lower 
than those of Sea-Land as to refriger- 
ated service on the involved traffic. 


The history of the various changes in 
rates on the involved traffic, the ex- 
aminer said, showed a decline in the 
rates of both the railroads and Sea- 
Land, with the general purpose of Sea- 
Land to maintain a differential under 
the rail rates, and with the railroads 
attempting to equalize the rates, until 
Sea-Land reversed the trend and pub- 
lished, on May 22, 1960, an increase in 
its 70,000-pound rate which made the 
rate identical to the rate which it had 
originally filed for an 80,000-pound 
minimum. 

“At that time,” he said, “it [Sea- 
Land] also canceled all rates for higher 
minima and eliminated an 18-cent ad- 
ditional charge for deliveries in the 
Borough of Manhattan, a charge the 
railroads still maintain. The Sea-Land 
rates still include loading and unload- 
ing of vehicles. 


“The rates to destinations other than 
New York involved herein reflect re- 
sults similar to those shown above. . .” 


Tonnage Figures 

Railroad figures, Examiner McMahan 
said showed a substantial loss in tonnage 
of the involved traffic since the beginning 
of Sea-Land’s service under its reduced 
rates in 1957. Since the inception of its 
service, he said, Sea-Land’s tonnage 
moving under rates subject to a 35,000- 
pound minimum had increased, while 
that moving under rates subject to the 
70,000-pound minimum had first in- 
creased slightly, then decreased sub- 
stantially. 

Based on the record, cost evidence 
submitted by the parties, and the find- 
ings requested by the parties to the 
proceeding, the examiner said, the is- 
sues for determination, and the nec- 
essary conclusions, were the following: 

“1. Has a rate war existed between 
the railroads and Sea-Land for the 
movement of the involved traffic in 
minimum shipments of 70,000 pounds? 

“The protestant contends that the 
railroads and Sea-Land are, and have 
been, engaged in rate war over the in- 
volved traffic, and Sea-Land agrees by 
admitting such—in fact, it alleges the 
existence of rate war. The railroads say 
nothing about a state of war as regards 
these rates, but they do contend that 
their rates do not constitute an unfair 
or destructive competitive practice and, 
on the other hand, say their rates mere- 
ly reflect an inherent advantage of the 
railroads. Whether it be a rate war or 
not, there is no mistaking the fact that 
the railroads and Sea-Land have been 
battling for the frozen concentrates busi- 
ness since Sea-Land first entered the 
field of transporting such traffic, and 
the use of rate reductions has been 
their chief weapon. 


“Sea-Land has always contended, and 
still contends, that it is entitled to main- 
tain a rate differential under the rail- 
roads on this traffic, and it opened fire 
in this battle by publishing rates that 
were substantially under the rails. The 
railroads countered by publishing rates 
to equalize their position and the fight 
was on. Rate reduction followed rate 
reduction, first by one and then the 
other, until the rates between involved 
points were reduced to approximately 
75 per cent of what they were when the 
contest began—this over a _ period of 
about 30 months, and until the time 
Sea-Land reversed its field, ran the 
other way, and went back to the rates it 
originally filed (with the exception of 
the arbitrary it originally assessed for 
New York deliveries in the Borough of 
Manhattan). 


“Call this war, jockeying for position, 
or by any other name but, like the ‘stink- 
weed’ by any other name, it smells as 
bad. This report is not to fix the blame 
for this situation, but certainly Sea- 
Land cannot cry aggression at the rail- 
roads when it fires the first salvo, al- 
though there is no questioning the right 
of Sea-Land to enter the field of com- 
peting for the subject traffic. The real 
cause of this ‘brush-fire’ rate war lies 
in the argument of whether or not Sea- 
Land is entitled to maintain rate differ- 
entials under the railroads—a question 
to be dealt with later. On the question 
of the existence of a rate war, the an- 
swer is that one exists. 

“2. Do the present rail rates on this 
traffic constitute an unfair or destructive 
competitive practice, or do they merely 
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reflect an inherent advantage of the 
railroads? 


Railroads Forced to Slash Rates 


“There is nothing unfair about the 
railroads’ seeking to protect their par- 
ticipation in this traffic, and from their 
point of view they were forced into the 
series of reductions by the attempt of 
Sea-Land to establish rates under theirs. 
The question of Sea-Land’s right to dif- 
ferentials under the railroads will be 
answered later, but on the basis of fair- 
ness the rail rates cannot be classed as 
an unfair competitive practice. The right 
of each mode of transportation to its 
inherent advantage is well established, 
and on heavy-volume traffic inherently 
the railroads have many advantages. It 
is shown in this record that the railroads 
are able to transport 70,000 to 128,000 
pounds of frozen concentrates in one 
car, and it is readily understood that the 
cost per 100 pounds to them of trans- 
porting such tonnage in one car is much 
less than the cost per 100 pounds of 
transporting lesser amounts in one car. 
The fact that they can pull long and 
heavy trains with little increase in cost 
over lighter trains must also be reckoned 
with. Thus, their inherent advantage 
over motor transportation on heavy 
traffic, but motor transportation has in- 
herent advantages on lighter volume, a 
fact that does not need to be discussed 
herein. Water transportation, too, has 
its inherent advantages, and Sea-Land, 
being a combination of water and motor, 
is entitled to the advantages of such 
combination. The public, above all, is 
entitled to reap the benefits from all 
three modes. 

“No one mode, in seeking to exert its 
advantages, has the right to destroy the 
others, or itself in the process. The pres- 
ent rail rates reached the point of being 
so low that Sea-Land chose not to fight 
further, but they cannot be said to be 
deliberately destructive of the Sea-Land 
competition because Sea-Land by its own 
action, whether right or wrong, drove 
them there—it must be kept in mind 
that the railroads made each reduction 
(except some to meet fourth setion re- 
quirements) to equalize their rates with 
Sea-Land, until Sea-Land chose to go 
the other way and they did not follow. 

“The question of destructive competi- 
tive practice, thus, must be directed at 
both the railroads and Sea-Land and not 
only at the destruction of a competitor 
of each but each of ‘its own self as well. 
The record does not show that they have 
destroyed motor carrier competition, and 
motor carriers have continued to get a 
fair share of the traffic, on lower mini- 
ma than involved herein, although their 
rates have remained constant and higher 
than the railroads or Sea-Land through- 
out this rate war. So whether the rail 
rates or the Sea-Land rates (before Sea- 
Land increased) constitute destructive 
competitive practice depends upon 
whether or not they were reasonably 
compensatory. 


Reasonableness of Present Rates 


“3. Are the present rates reasonably 
compensatory? 

“(a) Sea-Land rates: 

“The present Sea-Land rates need 
little or no discussion on this question. 
As has been previously reported herein 
they have been shown to be substantially 
exceeding out-of-pocket costs, and to also 
exceed fully distributed costs. 

“(b) The rail rates: 

“As previously reported, the rail rates 
exceed out-of-pocket costs in all in- 
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stances, but as to fully distributed costs 
in only one or two instances do they 
equal or surpass such costs. Based on 
short-line miles increased for 13 per cent 
circuity (as shown in costs submitted by 
Sea-Land) the rail rates are from 102 to 
119 per cent of out-of-pocket costs, and 
they fail to equal or surpass fully dis- 
tributed costs in any instance... 


No Reason for Existing Low Rates 


“A fair test on the compensativeness is 
often the fact that they are substantially 
above out-of-pocket costs, and not al- 
ways is it necessary that they meet fully 
distributed costs. This is true when there 
is a compelling reason for the rates to be 
very low, such as a competitive necessity. 
Where no such necessity exists, rates 
should meet or surpass fully distributed 
costs, for it stands to reason that some 
rates must pay the fully distributed 
costs and that no form of transportation 
can survive by merely meeting out-of- 
pocket expenses. The involved traffic 
is of a high grade and perishable in its 
nature, therefore it should pay its fully 
distributed costs. There was reason for 
the railroads to reduce their rates on 
this traffic at the time they did so, for 
it was then necessary for them to com- 
pete with the low level of the Sea-Land 
rates, but now that Sea-Land has in- 
creased its 70,000-pound rates and elimi- 
nated higher minima, competitive ne- 
cessity no longer exists for the low rail 
rates. The present rail rates, therefore, 
cannot be found to be reasonably com- 
pensatory. 


Issue of Rate Differential 


“4. Is Sea-Land entitled to maintain 
rates differentially under those of the 
railroads? 

“This hearing examiner holds that it 
is not. Sea-Land has the advantage of a 
flexible motor carrier service from the 
origin of the traffic to its port of em- 
barkation, and from the debarkation to 
the destination of the traffic. At present 
the railroads have a more frequent serv- 
ice in that their trains run every day, 
while Sea-Land trailership departs 
northbound only once a week, but there 
is nothing to prevent Sea-Land from 
operating more frequently if it can get 
the business to justify such. The rail- 
roads advertise fhird-day arrivals on 
this traffic in New York, while Sea-Land 
service is slower (the extent of such de- 
pending on the day of the week the traf- 
fic leaves its origin), but the evidence 
is that time in transit has little effect 
on the mode of transportation since by 
and large the traffic moves to storage 
warehouses. 

“The Sea-Land service is not a slow- 
moving water movement that must have 
have rate concessions to protect its ex- 
istence in order that the public may 
benefit. It is a highly efficient use of 
combined motor and sea-going transpor- 
tation, modern in its concept, and ca- 
pable of giving the railroads keen compe- 
tition on heavy volume traffic. To give 
either Sea-Land or the railroads a rate 
advantage is to favor one or the other 
by an opportunity to get the major share 
of the business. Both are entitled to all 
they can get, and they should stay on 
equal competitive relationship rate-wise 
as long as they can perform the service 
profitably. Thus, Sea-Land’s proposal for 
a rate differential for itself under rail 
rates should be denied. 

“5. Should minimum rates be set by 
the Commission on the involved traffic, 
from the origins to the destinations 
herein? 


“It is the opinion of the hearing ex- 
aminer that such should not be done. 
Such setting of minimum rates should 
be avoided in all cases except where 
necessity dictates otherwise, and with 
the denial of the Sea-Land request for 
a rate differential there is no reason why 
both respondents herein should not be 
content to go along on equal rates found 
to be just and reasonable. 


“6. What are just and reasonable rates 
for the moyement of the involved traffic 
from the origins herein to the involved 
destinations? 


“The Sea-Land present rates, on 70,000 
pounds minimum, have been shown to 
be fully compensatory to it, and in all 
other respects they are just and reason- 
able (except as hereinafter found) ...To 
approve the present Sea-Land rates and 
prescribe the same rates for the railroads 
would be fair to both of the respond- 
ents. There would still be incentive to 
shippers to ship heavy shipments by 
either rail or Sea-Land because all-truck 
rates on 27,000-pound minimum range 
from 167 to 180 cents from Florida 
origins to New York (the motor carriers 
still retain the three groups of origins), 
and on 31,000 pounds from 161 to 170 
cents. 


“In order to carry out this equaliza- 
tion of rail and Sea-Land rates, one 
change must be made as pertains to 
Sea-Land. The rail rates for deliveries 
in the Borough of Manhattan, N.Y., on 
Pennsylvania Railroad, 165th Street and 
south and Baltimore and Ohio Railroad, 
59th Street and south, are subject to 
addition of 18 cents per cwt. for delivery. 
Originally Sea-Land maintained this 
Same arbitrary, but when it increased 
its rates to the present level, effective 
May 22, 1960, it eliminated the said arbi- 
trary. It should be required to restore the 
same. 


Restoration of Origin Groups 


“Sea-Land contends that in prescribing 
rates for the railroads, as well as for 
itself, that the three groups of [Florida] 
origins should be restored. It is noted 
also that the motor carriers still main- 
tain these groups. Formerly, when the 
railroads maintained the three groups of 
origins, and as is the present case with 
the motor carriers, the rates were highest 
from group one (Auburndale, Bartow, 
Winter Haven, and vicinity), slightly 
lower from group two (Dade City, Or- 
lando, and vicinity), and still lower from 
group three (Eustis, Leesburg, Ocala, 
and vicinity). The costs, as have been 
previously shown, were all based on Dade 
City as the origin, and since it is in the 
middle group (group two), such costs 
represent a fair average for the costs 
from all origins, and now that it has 
been demonstrated that the present Sea- 
Land rates are compensatory to it and 
would be compensatory to the railroads, 
there is no cost justification for restoring 
the three groups. 

“Tf the rail and Sea-Land rates remain 
the same from all Florida origins it 
means that all fruit growers, concen- 
trates producers, and shippers of the 
involved traffic will be on equal footing 
to compete for this business, in heavy 
volume movements, in the eastern and 
New England markets. True, the rail- 
roads still maintain different rates based 
on the three groups to other destinations, 
but such rates are not before the Com- 
mission. As for the involved rates it is 
concluded that for them to apply the 
same from all Florida origins is just and 
reasonable.” 
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ICC News 


Equipment Leasing Plan 
Between Private Carriers 
Held Illegal Joint Venture 


A Commission hearing examiner 
has concluded that an equipment 
leasing arrangement between two 
firms purportedly engaged in private 
carrier operations has constituted 
“somewhat of a conspiracy” and has 
resulted in a joint venture for the 
performance of illegal for-hire 
transportation. 


The examiner, Allen W. Hagerty, in 
a recommended report in MC-C-3079, 
Center America Corp.—Investigation of 
Operations, held that Center America’s 
transportation of wine from points in 
California to Omaha, Neb., was unlaw- 
ful for-hire carriage and that Armour 
& Co., of Omaha, had aided and abetted 
Center America by leasing Center Amer- 
ica’s equipment for the transportation of 
lard from Omaha to California. He 
recommended the issuance of a cease 
and desist order against both firms. 

The transportation operations of the 
two firms were described by Examiner 
Hagerty as “a joint venture undoubtedly 
designed to get Armour’s product to the 
west coast at the most reasonable cost 
possible and to produce additional rev- 
enue for Center for the outbound move- 
ment of its vehicles which otherwise 
would move without compensation.” He 
noted that the Commission, division 1, 
by order entered August 29, 1960, on its 
own motion, instituted an investigation 
of the operations of Center America to 
determine whether it had been and was 
engaging in transportation in violation 
of the interstate commerce act and 
whether Armour had participated in 
such violations. 


Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 30 days from May 2, the date of 
service. 

Operations Explained 


“Center ostensibly has been operating 
as a broker or purchasing agent of wine 
sold at California origins,” Examiner 
Hagerty said. “An example of its trans- 
actions in the buying and selling of wine 
is evidenced by the bureau’s (ICC Bu- 
reau of Inquiry and Compliance) exhibit 
No. 7, which shows a typical incident. 
The wine was purchased from a winery 
at Los Angeles at 50 cents per gallon, 
plus a two-cents-per-gallon California 
market order assessment. This particu- 
lar purchase amounted to 5,036 gallons 
of white port. The wine was transport- 
ed by Center in its tank vehicles to 
Kansas City, Mo., where it was sold to 
Ambush & Co. at 63.3 cents per gallon, 
plus the two cents per gallon California 
marketing order assessment. The tes- 
timony of Center’s president is that 
for nearly every purchase, Center has a 
previous order for the purchasing of 
wine before the westbound trip is made. 
It operates three units consisting of a 
tractor and a tank which are suitable 
for the transportation of wine and of 
lard or animal fat in liquid form. About 
July of 1957, Center approached Armour 
with the idea of leasing its vehicles to 
Armour for the movement of Armour’s 
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lard from Omaha to California destina- 
tions.” 

The examiner said the offer was ac- 
cepted by Armour and a lease was en- 
tered into between Center and Armour 
Truck Lines Division of Armour. The 
examiner said Armour’s position “very 
vigorously taken” was that the arrange- 
ment under which vehicles were leased 
from Center was in exact compliance 
with the Commission’s rules and regula- 
tions regarding leasing of vehicles, in 
Lease and Interchange of Vehicles by 
Motor Carriers, 52 MCC 665, and that 
since motor common carriers might 
lease vehicles under circumstances sim- 
ilar in all important respects to that 
by Center to Armour nothing should 
prohibit a private carrier from doing so, 
and that the transportation by Armour 
was specifically private carriage. 


Issues Involved 


Examiner Hagerty said there was no 
contention as to the method of operat- 
ing, and therefore, that the issues were 
whether the operations were in fact the 
private carriage of Center and Armour 
or in fact public for-hire transportation 
subject to the requirements of the inter- 
state commerce act and the regulations 
thereunder. 


“Looking first at the purpose and ac- 
tivity of Center,” Examiner Hagerty said, 
“it must be determined whether Center’s 
principal business is that of a wine broker 
or is that of transportation. Center main- 
tains no storage or warehouse facilities 
at Omaha or at any other place. The 
wine is purchased and sold to a bottler 
at destination in either Kansas City or 
Omaha, or perhaps anywhere, and is 
delivered to the bottler directly from the 
tank vehicle. There are circumstances 
where the tank vehicle has to be used 
for several days as storage pending deliv- 
ery to the bottler, but at no time does 
the wine go into any facility other than 
Center’s tank vehicle or is it held at 
Center’s destination for future sale and 
delivery to the bottler or the person to 
whom the wine is sold. Applicant’s profit 
as heretofore noted, consists of the dif- 
ference between the cost of 50 cents a 
gallon, plus assessment, and the selling 
price of 63.3 per gallon, and insofar as 
this operation is concerned there is evi- 
dence of no other source of income to 
Center. To augment applicant conceived 
and sold the idea to Armour that it lease 
vehicles for the transportation of Ar- 
mour’s product to the West Coast, thus, 
enabling a revenue or profit producing 
movement both westbound and east- 
bound. Can this source of income or rev- 
enue be considered to be derived from 
applicant’s wine business or is it not 
rather the product of applicant’s trans- 
portation. The cases are clear and many 
on this point and there is no doubt in 
the mind of the examiner that applicant’s 
principal business is transportation and 
not the buying and selling of wine. See 
Brooks Transportation Co., et al. v. US. 
et al., 93 Fed. Supp. 517 affirmed per 
curiam in 340 U.S. 925. Central activ- 
ities therefore are utterly in disregard 
of the certificate or permit requirements 
of the act and thus are unlawful. Also 
see Equipment Rental Inc., Investigation 
of Operations, 71 MCC 311, a case very 
much in point in joint shipper use of 
leased vehicles. 

“The examiner is much in agreement 
with Armour’s position that it may lease 


vehicles and conduct its own private 
transportation from either a common 
motor carrier or a private carrier or 
from a vehicle leasing company. There 
is little question but that the transpor- 
tation as it is performed by Armour is 
very much in the nature of private 
transportation, were it not for Center’s 
circumstances with respect to the wine 
movement. It is doubtful that Center’s 
vehicles would be made available to 
Armour were it not for the return move- 
ment of wine and it is doubtful that 
Armour would pay the cost of the 
roundtrip operation loaded one way and 
empty the other were it not for the 
movement by Center of wine. In other 
words the venture seems to be a joint 
venture undoubtedly designed to get 
Armour’s product to the West Coast at 
the most reasonable cost possible, and 
to produce additional revenue for Center 
for the outbound movement of its ve- 
hicles which otherwise would move with- 
out compensation. The entire arrange- 
ment appears to the examiner to be 
somewhat of a conspiracy to accom- 
plish a transportation function which 
could not be accomplished without 
Center’s unauthorized motor. carrier 
operations. In the circumstance, it is 
the examiner’s conclusion that Armour 
has aided and abetted Center in the 
conduct of transportation in violation 
of the provisions of the act, and it is the 
examiner’s conclusion that this practice 
should stop and that Center and Ar- 
mour should hereafter refrain from any 
such practices. 


Examiner’s Findings 


“The examiner finds that operation by 
respondent Center in the transportation 
of wine from points in California to 
Omaha, Nebr., and to other destinations, 
to be that of for-hire carriage within the 
meaning of the statute, and to be in vio- 
lation of sections 203(c), 206(a)(1) or 
209(a) of the interstate commerce act; 
that said operations are and have been 
in violation of the act and are unlawful; 
that an order should be entered requir- 
ing respondent to cease and desist, and 
to thereafter refrain and abstain from 
any such operations unless and until 
appropriate authority therefore has been 
obtained. 


“The examiner further finds that the 
leasing of Center’s vehicle under circum- 
stances which cause a re-delivery of said 
vehicles with drivers employed by Ar- 
mour to Center in unauthorized trans- 
portation of wine by Center from points 
in California to Omaha, Neb., and other 
destinations under circumstances above 
described is an act of aiding and abetting 
Center in a conspiracy to perform trans- 
portation in interstate or foreign com- 
merce subject to the provisions of the 
Interstate Commerce Act, and unlawful; 
that an order should be entered requir- 
ing defendant Armour to cease and de- 
sist and to thereafter refrain and ab- 
stain from such practices. 

“The examiner further finds that the 
proceeding should be discontinued: 

“In view of the findings herein, it is 
recommended that the appended order 
[not reproduced herein] be entered.” 


Rail Interlocking Change 


Hearing Examiner Robert R. Boyd, 
of the Commission, by a recommended 
report in No. 28000, Sub. 237, The At- 
chison, Topeka & Santa Fe Railway 
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Co.; Southern Pacific Co.; Union Pacific 
Railroad Co. (BS-Ap. No. 14721), has 
recommended granting of an application 
of the three railroads for modification 
of an interlocking at Colton, Calif., at 
a crossing of two tracks of the Los 
Angeles division of the Southern Pacific 
with two tracks of the Los Angeles di- 
vision of the Santa Fe, and an inter- 
change track of the Union Pacific. 


Examiner Boyd said the application 
was opposed by certain railway brother- 
hoods, but he concluded that the pro- 
posed modification, involving removal 
of certain interlocked derails, would not 
seriously impair safety operations. He 
said the record indicated that the de- 
rails involved created more trouble and 
hazards than they prevented. 


Authority for Shallow-Draft 
Barge and Hydrojet Tug 


Operations Recommended 


A grant of authority to a Texas 
corporation to operate as a common 
carrier with use of shallow-draft 
barges drawn by hydrojet-propelled 
tugs capable of digging a deeper 
channel in a sandy-bottom river, in 
the transportation of commodities 
generally between New Orleans, La., 
and Denison, Tex., on _ specified 
waterways, serving all intermediate 
ports and points, with service re- 
stricted to shipments moving to or 
from points and ports on Red River, 
has been recommended by an ICC 
hearing examiner. 


The recommendation was made by 
Examiner James H. Gaffney, in a recom- 
mended report and order in W-1144, 
Heart of Texas Transportation Co., Inc., 
Common Carrier Application. 


Any exceptions to the recommended 
report must be filed with the Commis- 
sion within 30 days from May 1, the 
date of service. 


The examiner said that, based on num- 
erous test operations, the applicant was 
of the opinion that navigation of the 
Red River could feasibly be conducted 
with the use of its jet-propelled tugs, 
which were 22 feet long and 8 feet wide, 
with sidewalls of 1 foot and a draft of 
8 inches, and powered by 150-horsepower 
engines. The engines of the tugs, he said, 
operated a hydrojet unit which forced 
water out of a nozzle at the rate of 3,000 
gallons a minute at a 70 degree angle. 
The water jet, in addition to the pro- 
pelling effect, had a digging effect on 
the type of fine sand found on the Red 
River bottom and thus would deepen the 
channel of the river, said the examiner. 
The nozzle could be operated in a 360- 
degree radius, he said, and had been 
shown capable of destroying sand bars. 
Each barge, he stated, was capable of 
towing about 200 tons of laden barges, 
and a larger diesel engine might be 
needed by the applicant in connection 
with the proposed operation. He said 
such a tug, with twin hydro-jet units, 
was described by a manufacturer’s rep- 
resentative. 


Red River Depth 

Of the Red River, the examiner said 
that a report of the U.S. Army Corps of 
Engineers for 1959 showed the control- 
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ling depth of that waterway from its 
mouth to the mouth of the Black River 
as 11.5 feet; from the mouth of the 
Biack River to Alexandria, La., 4 feet; 
to Shreveport, La., less than 2 feet, and 
“not navigable” above Shreveport. With 
the hydrojet-propulsion equipment, he 
said, the applicant was of the opinion 
that its service could be performed with- 
out any improvement, at public expense, 
of the waterways on which applicant 
would operate. 

“Applicant’s plan,” he said, “envisions 
the interchange of traffic with other car- 
riers at various points, including New 
Orleans and Morgan City (La.), but it 
has no idea of terminating the operation 
at the mouth of the Red River and 
interlining traffic at a nearby point such 
as Angola, largely for the reason that it 
hopes to be in a position to generate 
traffic at points on the lower Mississippi, 
and beyond, moving to or from points on 
the Red River.” 

Numerous shippers and civic groups 
supported the application, the examiner 
said, while a number of barge lines and 
rail carriers opposed it. The rail carriers, 
he said, cited cases which referred to 
denial of motor rights in the absence of 
highways, lack of specific financial data, 
and the withholding of authority in 
situations involving lengthy voyages or 
hauls in one-way traffic movement. In 
his opinion, the examiner said, those 
cases were not controlling in the instant 
application case. 


Generally, he said, the water carrier 
protestants maintained that the pro- 
posed operation was “doomed to failure.” 
Most of them had authority to operate 
over the waterway south of Angola, 
though none were authorized to serve 
the Red River above its junction with 
the Black River, he said, and they urged 
that the applicant be required to inter- 
change with them at Angola. 

As at Sioux City and New Orleans 
Barge Lines, Inc., Common Carrier Ap- 
plication, 250 ICC 609, where the varying 
depths of the water routes precluded 
feasible interchange of equipment, the 
examiner said, such interchange also 
was precluded in the instant application. 
Further, he said, it was obvious that the 
applicant would operate under consider- 
able handicap over the shallow portions 
of the Red River, and it seemed that the 
succeess of the operation should not be 
jeopardized by denial of the right to 
operate over the part which could be 
negotiated more readily. The restriction 
embodied in his proposed grant, he 
added, would assure that the grant had 
no adverse affects on existing water car- 
riers, and might even prove of benefit 
by providing a new interline connection 
between points now without water ser- 
vice and points on those carriers’ inland 
river routes above Angola or on the canal 
routes beyond the southern terminus. 


Proposed Grant 


The examiner’s proposed findings were 
as follows: 


“In consideration of all the evidence, 
the examiner finds that the present and 
future public convenience and necessity 
require operation by applicant, in inter- 
state of foreign commerce, as a common 
carrier by non-self-propelled vessels with 
the use of separate towing vessels of 
commodities generally, between New 
Orleans, La., and the Denison Dam, near 
Denison, Tex., as follows: (1) Fron: New 
Orleans via the Gulf Intracoastal Canal, 


Grand Lake, Lake Chicot, Atchafalaya 
River and Red River to the Denison 
Dam, and (2) from New Orleans via 
Mississippi and Old Rivers to the Atcha- 
falaya River, thence to the Denison Dam 
as described in (1), and return, serving 
all intermediate points and ports, re- 
stricted to the transportation of ship- 
ments (a) moving between points on 
the Red River between its junction with 
the Black River and the Denison Dam, 
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and (b) moving between points on the 
waterway described in (a), on the one 
hand, and, on the other, points on the 
waterways described in (1) and (2) 
above, between the junction of the 
Red River and Black River and New 
Orleans, including New Orleans.” 


ICC Examiner Reluctantly Recommends 
Approval of Shipper Group Operation 


Hearing Examiner Allen Hagerty Says National Transportation Policy 
Would Best Be Served With Regulation of Shipper Groups, but Finds 
No Law Violations in Operations of Atlanta Shippers Association. 


Although stating the opinion that 
the national transportation policy 
would “best be served if (shipper) as- 
sociations . . . were regulated,” ICC 
Hearing Examiner Allen Hagerty has 
proposed that the Atlanta Shippers 
Association, Inc., of Atlanta, Ga., be 
found not to be conducting, or to 
have been conducting operations as 
a freight forwarder in violation of 
the provisions of part IV of the in- 
terstate commerce act. 


The examiner said, in a recommended 
report and order in FF-C-7, Atlanta 
Shippers Association, Inc., Atlanta, Ga. 
—Investigation of Operations, that there 
definitely were factors in the organiza- 
tion and operations of the association 
which “cast a shadow of doubt” on its 
status under the law, but that “be this 
as it may, basically, there is no evidence 
that conclusively points to a holding out 
(of service by the association) to the 
general public for compensation,” one of 
the criteria for qualification as a freight 
forwarder under the provisions of part 
IV. He proposed discontinuance of the 
proceeding. 

Any exceptions to the recommended 
report must be filed with the Commis- 
sion within 30 days of April 28, the date 
of service, 


The examiner said that the case in- 
volved an investigation, instituted by 
the Commission on its own motion, into 
and concerning the operations of the 
association (ASA), for the purpose of 
determining whether it was engaging in 
services as a freight forwarder, in viola- 
tion of the provisions of part IV. Named 
as respondents in the proceeding, he 
said, were ASA; Clyde T. Kilgore (Clyde 
T.); the Atlanta Bonded Warehouse, 
Inc. (AWB); Clyde H. Kilgore (Clyde 
H.); all of Atlanta; Association Con- 
solidators, Inc., Chicago, Ill., and Para- 
mount Freight Handling, Inc., New York, 
N.Y. The Commission’s Bureau of In- 
quiry and Compliance intervened as a 
complainant, he said, and numerous 
freight forwarders intervened in support 
of the bureau. The National Conference 
cf Non-Profit Shipping Associations, 
Inc., the examiner said, appeared as an 
intervener as its interests might appear. 

Clyde T., the examiner said, was the 
dominant moving factor in the organiza- 
tion and functioning of ASA, which was 
incorporated in Georgia on December 


10, 1954, to act as the agent of shippers 
and receivers of freight who were mem- 
bers of the corporation. Its modus ope- 
randi was as follows, he said: 


“(1) A membership list is supplied to 
Paramount at New York and Philadel- 
phia, to Consolidators at Chicago, to be 
used by them as a check in determining 
whether the shipper is a member of ASA. 
Exhibit No. 23 (not here reproduced) 
shows this membership list, composed of 
420 members, as of July 1, 1960. The 
consolidating agents may not accept any 
shipments for a non-member, but at 
times, through error, some such ship- 
ments have been handled. 

“(2) The shipper prepares his bill of 
lading in triplicate, which lists the ship- 
pers’ name, the consignee’s name (ASA 
member) at Atlanta, the specific com- 
modity and weight thereof and then 
physically delivers the shipment to 
Paramount, located on the Baltimore & 
Ohio, hereinafter called B & O, railroad 
dock in Manhattan, at his, the shipper’s 
own expense. If the traffic originated at 
a point beyond Manhattan, the line- 
haul carrier delivers the shipment to 
the dock, collecting his freight charges 
from the shipper. 

“(3) Paramount does not physically 
receive the freight at its dock. 
It merely takes the bills of lading issued 
by the original shipper, retains one copy 
and stamps on the bill the car number 
spotted for consolidation purposes; gives 
two copies of the bill to the trucker or 
the shipper who then in turn, physically 
takes the freight to the B & O agent at 
the dock, where it is unloaded and placed 
into the railroad car by the railroad, and 
the bill is then receipted by the railroad 
employe and returned to the shipper 
and then to Paramount. 

“(4) At the close of any shipping 
period, Paramount then cuts a bill of 
lading showing either itself, or ASA as 
the shipper, and ASA at Atlanta as the 
consignee, and also prepares a manifest 
of all shipments which is then receipted 
by the railroad. 

“(5) The rail car then proceeds to At- 
lanta via B & O and Southern Railway 
where it is spotted at the ABW dock. 


ABW’s Role In Operation 


“(6) The manager of ABW, at Atlanta, 
then records the seal number of the car, 
breaks the seal, unloads the car, segre- 
gates the freight by routes for delivery. 


“(7) Routing is then accomplished by 
ABW truck and driver, who makes the 
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individual store door delivery, gets a 
delivery receipt from the member and 
returns this delivery receipt back to 
ABW manager. 


“(8) The warehouse manager then 
turns these receipts over to ASA, which 
then cuts a freight bill, billing the indi- 
vidual member for the cost of the han- 
dling of his shipment, which, as here- 
tofore noted, includes the constant 
charges composed of the consolidating 
charge at New York, the unloading and 
delivering charge at Atlanta and the ad- 
ministrative and insurance and other 
expenses plus the rail freight charge. 


“(9) When collection is made from 
the individual shippers, the money is 
deposited to the credit of ASA, which in 
turn pays the rail carrier, the consolidat- 
ing agent and ABW their respective 
charges.” 


Issues for Determination 


The operations of the other respondent 
companies, Examiner Hagerty said, were 
made clear in this discussion of the title 
respondent’s activities. The issues in 
the case, he said were (1) whether ASA 
was a bona fide association of shippers, 
consolidating or distributing freight for 
its members on a non-profit basis; (2) 
whether ASA, in conjunction with Para- 
mount, Consolidators, ABW, Clyde T. 
and Clyde H. Kilgore, was performing 
service as a freight forwarder for profit, 
and (3) whether Clyde T. was operating 
and controlling ASA as a private entrep- 
reneur, rather than as an employe or 
consultant of ASA’s members. 


Unquestionably, the examiner said, the 
service performed by ASA would come 
within those defined by the term “freight 
forwarder” as used in section 402 (a) 
(5) of the act if its service involved a 
holding out to the general public to 
transport or provide transportation of 
property “for compensation.” The words 
“for compensation” were of cardinal im- 
portance to a determination of the issues, 
he said, because one of the basic factors 
of the exemption in paragraph 402 (c) 
was that the service of an association 
of shippers be on a non-profit basis. The 
second part of that exemption also was 
important, he added, because it was the 
position of Consolidators and Paramount 
that their operations were those of a 
shipper’s agent confined solely to the 
terminal areas in which their services 
were performed—namely, New York, 
Philadelphia, and Chicago—and there- 
fore exempt. 


Conclusions, Findings 
He then concluded: 


“While it is the examiner’s opinion 
that the national transportation policy 
should best be served if associations of 
the kind here under consideration were 
regulated, comparing the organization, 
operation, and general functioning of 
ASA with the circumstances considered 
in Pacific Coast Wholesalers Assn, In- 
vestigation of Status, 365 ICC 134, it 
appears that there is little choice but 
to conclude that ASA is not a freight 
forwarder within contemplation of the 
statute. There definitely are factors in 
organization and operation which cast 
a shadow of doubt and, unquestionably, 
the Kilgore family financially fare ex- 
tremely well with ASA. Be this as it 
may, basically there is no evidence that 
conclusively points to a holding out to 


the general public for compensation. 
Transportation is performed strictly in 
behalf of ASA’s members. In the few 
instances where it was shown that non- 
member traffic was handled this was er- 
ror, rather than a willful holding out to 
serve all customers. 


“As far as compensation is concerned, 
while ASA charges are constructed to 
meet the full cost of handling the traf- 
fic for each individual shipper, it is quite 
conceivable that such charges cannot 
accurately be laid down in every case, 
and that there will result occasions 
where one shipper’s traffic will be han- 
dled at greater, while another at lesser, 
cost. It is also conceivable that there 
can result a surplus of collections over 
expenses. The fact that the surplus here 
in question was not actually distributed 
to members until after the investigation 
herein commenced, does not conclusively 
establish that such distribution was not 
intended; rather the contrary appears, 
since the by-laws of the corporation pro- 
vide for such a distribution and no in- 
tentional failure to follow the by-laws 
has been evidenced. 

“As to ABW receiving a profit from 
service rendered ASA, there is no rea- 
son to conclude that the purpose of such 
charges is to hide ASA profits. The 
members of ASA are entitled to have 
their freight delivered, and the service 
provided by ABW, or by any other per- 
son, must be paid for. It is not unrea- 
sonable that ABW, or any other such 
person, should expect a profit from its 
service in behalf of ASA members. No 
one has actually earned a profit as a 
result of freight handled by ASA for its 
own individual members. Salaries paid 
to the Kilgores would be payable to any- 
one employed by ASA and an association 
of this type must have employes. The 
return of excess operating collections 
over charges to the individual members 
who paid such charges is not, in fact, 
a distribution of a profit but a reim- 
bursement for excess charges. 


Conclusion Not Helpful to Industry 


“The conclusion that ASA is not a 
freight forwarder is not helpful to the 
industry as a whole, and its continued 
operation quite likely will cause a diver- 
sion of traffic from regulated ‘persons’ 
who, in the examiner’s opinion, are the 
transportation backbone of the nation. 
This, however, is due to a provision in 
the statute which, in the examiner’s 
opinion, should never have been there. 
There is no good reason to exempt asso- 
ciations of the kind here under con- 
sideration, and the remedy lies only in 
an amendment to the statute. 

“If ASA is held to be a bona fide asso- 
ciation, then the status of Paramount 
and Consolidators can be nothing more 
than that of consolidating agents inso- 
far as ASA freight is concerned. Their 
participation in the traffic is dependent 
upon the activities of ASA. They ac- 
tually perform no transportation, nor 
do they arrange for transportation. 
Their function is merely to bill the 
freight, prepare certain shipping docu- 
ments and manifests, which results in 
the freight being loaded into rail cars 
designated for the consolidated move- 
ment. As to ASA freight they make no 
holding out to the public or to the mem- 
bers of the association. It appears to the 
examiner that they have no transporta- 
tion responsibility with respect to freight 
handled by ASA. In these circumstances, 
they are not operating as freight for- 
warders as to ASA traffic. They are to 
be censured, however, for their failure 
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to make a full disclosure at the hearing 
as to the manner in which they function 
generally. 

“There is no evidence to establish that 
either Clyde T. or Clyde H. are perform- 
ing services as a freight forwarder in 
respect of ASA freight. Their participa- 
tion and activities in the handling of 
the traffic is related wholly to their offi- 
cial capacity with ASA, and with ABW, 
and while as heretofore noted, the Kil- 
gore family has built up quite an em- 
ployment haven for themselves in the 
operation of ASA and ABW, the exam- 
iner can find no evidence that they, or 
either of them, is, or have been per- 
forming service as freight forwarders as 
to ASA traffic. 


Probe Restricted to ASA 


“We come now to the situation of 
ABW. Its counsel vigorously contends 
that the instant proceeding does not ex- 
tend to any operations by ABW as a 
motor carrier which may or may not be 
in violation of the certificate or permit 
provisions of part II of the act, because 
the order of the Commission initiating 
the investigation is confined to the ex- 
tent to which ASA and ABW are en- 
gaging in services as a freight forwarder. 
The bureau’s position is that the words 
contained in the order which state, ‘and 
to issue such orders and to take such 
other and further action as the facts 
and circumstances may warrant,’ are a 
carry-all clause which allows the in- 
vestigation to go into almost anything 
that ABW is doing transportationwise. 
The examiner is not in agreement with 
such a stand because the order definitely 
restricts the investigation to alleged 
freight forwarder operations by ASA, 
and the extent to which ABW may be 
engaging in such operations. 

“In passing, however, if ASA is found 
to be engaging in transportation as a 
freight forwarder without appropriate 
authority, it may be that ABW is en- 
gaged in the through movement of 
traffic under common control, manage- 
ment or arrangement for a continuous 
carriage or shipment to or from a point 
without the municipality of Atlanta. In 
order to come under common control, 
management and arrangement, the con- 
trol, management or arrangement must 
be between the carriers themselves. See 
United States v. Muson S. S. Line, FFD 
(2d) 681 and Service Transt. Co. Con- 
tract and Agreements, 44 MCC 419. If 
ASA is an association within the exemp- 
tion, there can be no common arrange- 
ment and control between carriers since 
ABW acts only as an agent for an asso- 
ciation of shippers. ABW has no rela- 
tionship with the railroad for the 
through movement of the traffic, nor 
does it have a relationship with Para- 
mount or with Consolidators. 


Examiner’s Findings 


“Upon consideration of all evidence of 
record, the examiner finds:— 


“1, That Atlanta Shippers Association, 
Inc., of Atlanta, Ga., has not and is not 
operating as a freight forwarder in vio- 
lation of the provisions of part IV of 
the interstate commerce act or of these 
regulations and requirements prescribed 
pursuant thereto; 

“2. That insofar as the traffic moving 
in behalf of the members of Atlanta 
Shippers Association, Inc., Paramount 
Freight Handling, Inc., of New York and 
Association Consolidators, Inc., of Chi- 
cago have been and are functioning as 
shipper agents; 

“3. That neither Clyde T. Kilgore nor 
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Clyde H. Kilgore are or have been op- 
erating as a freight forwarder subject to 
the provisions of part IV of the inter- 
state commerce act, in respect of ASA 
traffic; 

“4. That Atlanta Bonded Warehouse, 
Inc., in breaking bulk, segregating, de- 
livering and otherwise aiding in the 
transportation performed by Atlanta 
Shippers Association, Inc., has not been 
conducting operations as a freight for- 
warder in violation of part IV of the 
interstate commerce act; and 

“5. That this proceeding should be 
discontinued.” 


Interlock Held Unnecessary 
At Site of Two Rail Accidents 


The installation of an interlocking 
in railroad territory at Columbus, O., is 
not required, although, in the last 13 
years there had been a derailment and 
a side collision at Columbus, an ICC 
hearing examiner has found. He based 
his view on the ground that the three 
railroads using the territory had recently 
made substantial improvements in the 
handling of their trains. 


A recommended report and order were 
issued by Hearing Examiner Henry J. 
Vinskey in No. 28750, Sub. 27, in the 
Matter of Installation of Block Signal or 
Other Systems Intended to Promote 
Safety of Railroad Operation Under 
Paragraph (b), Section 25 of the In- 
terstate Commerce Act, as Amended— 
The Baltimore & Ohio Railroad Co., 
the Pennsylvania Railroad Co., and the 
Union Depot Co. Any exceptions to 
the recommended report must be filed 
within 30 days of May 3, the date of 
service. 


The examiner said that the proceeding. 
in which the B & O and PRR and Union 
Depot were named respondents, was 
instituted under section 25(b), which 
authorized the ICC, after investigation, 
if found necessary in the public inter- 
est, to order any carrier to install on 
the whole or any part of its railroad 
a block signal system, interlocking, au- 
tomatic train stop, train control, and/or 
cab signal devices, and/or other sim- 
ilar appliances, methods and systems 
intended to promote safety of railroad 
operations. 


Discussing the background of the pro- 
ceeding, the examiner said that on June 
7, 1948, there was a derailment of PRR 
passenger train on the line of the Union 
Depot at Columbus, O., and a collision 
between a derailed car of that train and 
a PRR passenger train standing on an 
adjacent main track operated jointly by 
the B & O and the PRR. An investiga- 
tion showed that the accident was caused 
by a double-slip movable-center-point 
crossing being improperly lined for the 
intended movement, he said. 

On August 13, 1959, he said, there was 
a side collision between two PRR freight 
trains at Columbus, caused by failure to 
provide adequate protection for the 
movement of opposing trains. In acci- 
dent reports covering the two accidents, 
he said, the Commission recommended 
that the three railroads install an inter- 
locking in the territory where the acci- 
dents occurred, and by order of May 31, 
1960, required the railroads to show 
cause, if any, why they should not be 
required to install such an interlocking 
at Columbus. 

The three railroads, he said, filed a 


return to the show-cause order in which 
they set out reasons why they believed 
they should not be required to install 
the interlocking, while numerous rail- 
way brotherhoods filed a return in which 
they claimed that the present system of 
train operation in the involved territory 
did not provide adequate protection for 
employes and the traveling public as 
evidenced by the accidents. The brother- 
hoods requested that installation of an 
interlocking at Columbus be required, 
the examiner said. 

After discussing both parties’ argu- 
ments, traffic in the involved area, and 
certain improvements in train handling 
carried out by the respondents in recent 
years, the examiner concluded: 

“Considering the low train density, the 
slow speed at which trains are operated, 
the reduction in the volume of traffic 
handled and the improvements made by 
respondents in the handling of trains 
in recent years, the examiner is not per- 
suaded that respondents should be com- 
pelled to install an interlocking at great 
expense when the evidence fails to show 
wherein such installation will afford any 
greater protection or safety than is now 
afforded under the present arrangement 
and the manner in which trains and 
engines are controlled through the area 
under consideration. While the changes 
and improvements made by respondents 
in train operation since August 13, 1959, 
do not fully satisfy the Commission’s or- 
der to show cause, the examiner is of 
the opinion that they materially improve 
operating conditions and promote safety 
in train operation.” 


Employes’ Plea in Bus Line 


Purchase Case Held ‘Invalid’ 


On further hearing in two consolidated 
cases involving purchases of Midwest 
Buslines, Inc., and Continental Tennes- 
see Lines, Inc., of separate portions of 
the operating rights and property of 
American Buslines, Inc., an examiner of 
the Commission has recommended that 
a petition on behalf of certain employes 
of American for relief under an “em- 
ploye protection” condition imposed by 
the Commission in connection with the 
transactions be dismissed because al- 
leged losses suffered by the employes 
were not attributable to consummation 
of the purchases. 

The recommendation was made by 
Hearing Examiner Fabian C. Cox in MC- 
F-7041, Midwest Buslines, Inc.—Purchase 
(Portion)—American Buslines, Inc., em- 
bracing MC-F-7042, Continental Tennes- 
see Lines, Inc.—Purchase (Portion)— 
Same. Any exceptions to the recom- 
mended report must be filed with the 
Commission within 30 days of May 3, 
the date of service. 

The examiner said that the purchase 
transactions were approved by the Com- 
mission, division 4, by a prior report 
(80 MCC 681), decided November 12, 
1959, with the findings therein condi- 
tioned to reserve jurisdiction to the Com- 
mission for three years from the date of 
consummation so as to give considera- 
tion to the interests of the carrier em- 
ployes affected by the transactions. 

By order dated September 20, 1960, he 
said, division 4 granted a petition, the 
subject of the instant recommended re- 
port, in which the Amalgamated Asso- 
ciation of Street, Electric Railway and 
Motor Carrier Employes of America, 
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AFL-CIO (Amalgamated), asked that 
the proceedings be reopened for further 
hearing “limited to the issues as shown 
as herein set forth.” The division’s or- 
der, he said, stated that “opportunity 
should be afforded for the presentation 
of evidence stating specifically how, and 
to what extent, particular employes of 
the carriers concerned here had been 
adversely affected within the meaning 
of the reservation condition, as alleged 
in said petition.” 

The question was presented in the re- 
opened proceeding, he said, whether in 
affording fair and equitable treatment 
to employes in the cases, the ICC should 
go beyond its established policy in mo- 
torbus cases, which had been to go no 
further than requiring three-months’ 
severance pay for displaced employes. 


In the instant matter, he said, both 
Midwest and Continental Tennessee had 
offered to hire all available employes on 
the segments of their operations in- 
volved in the transactions, although the 
employes affected undoubtedly would 
have lost certain seniority rights and 
might have been considered, in instances 
involving labor disputes between Ameri- 
can and a labor union; as strike-break- 
ing. The principal ground for the em- 
ploye complaint, he said, seemed to be 
that some employes, in order to avoid 
“strike-breaking,” had taken jobs with 
the carriers on segments in other loca- 
tions, and thus had been forced to move 
their residences. Amalgamated agreed 
on the record, he said, that no employe 
had lost his job or was entitled to sever- 
ance pay, and that the employes affected 
by the transaction had higher earnings 
and greater job security after than be- 
fore consummation of the purchases. 

In his opinion, the examiner said, the 
employes had suffered no adverse affect 
as a result of the transaction within the 
scope of the reservation of the Commis- 
sion’s jurisdiction, but rather had had a 
choice and had followed the course they 
considered most favorable to themselves. 


“Losses suffered, therefore, are not at- 
tributable to consummation of the trans- 
actions. Seaboard All-Florida Ry. Re- 
ceivers Abandonment, 261 ICC 334 and 
342, and DeCampt Buslines—Purchase— 
Atlanta Transportation Co., 65 MCC 
452,” the examiner concluded. “The 
recommended dismissal is without preju- 
dice to the filing of appropriate plead- 
ings herein in the event any employes are 
adversely affected within the terms of 
the findings herein.” 


New Jersey Bus Line 
Held Violating IC Act 


An ICC hearing examiner has pro- 
posed that the Commission find Subur- 
ban Transit Corp., of New Brunswick, 
N.J., to have engaged as a motor com- 
mon carrier of passengers and their 
baggage, in charter service, from Plain- 
field and South Plainfield, N.J., to vari- 
ous points in the United States, in 
violation of section 206(a)(1) of the 
interstate commerce act, and has rec- 
ommended issuance of a cease and desist 
order against the unlawful operations. 

The recommendations were by Hearing 
Examiner John B. Mealy, in a recom- 
mended report and order in MC-C-2689, 
Somerset Bus Co., Inc., v. Suburban 
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Transit Corp. The case, the examiner 
said, involved a complaint brought by 
Somerset Bus Co., Inc., of Mountain- 
side, N.J., a regulated motor common 
carrier of passengers between points in 
New Jersey and New York, against 
Suburban, also a regulated motor com- 
mon carrier of passengers between points 
in the two states. Any exceptions to the 
recommended report must be filed with 
the Commission within 30 days of May 2, 
the date of service. 


The sole issue for determination, the 
examiner said, was whether the defend- 
ant was authorized under section 208(c) 
of the act to conduct the involved char- 
ter services. The section provided, he 
said, that “any common carrier by motor 
vehicle transporting passengers under a 
certificate issued under this part may 
transport in interstate or foreign com- 
merce to any place special or chartered 
parties under such rules and regulations 
as the Commission shall have pre- 
scribed.” The Commission’s regulations 
under that section, he said, provided 
that carriers operating thereunder could 
transport to any points in the United 
States chartered parties “(1) which 
originate at any point or points on the 
regular route or routes authorized to be 
served by such carrier, or (2) which 
originate at any point or points within 
the territory served by its regular 
routes.” 


In Regulations, Special or Chartered 
Party Service, 29 MCC 25, the examiner 
said, the Commission had stated that 
no rigid standard could be established 
by which to determine precisely the 
territory from which a carrier possessing 
incidental charter rights under section 
208(c) could originate charter parties. 
The examiner concluded that there was 
no showing by the defendant that a rea- 
sonable mutuality existed between the 
defendant’s regular-route operations and 
that which was served in the involved 
charter service, and that therefore, the 
charter traffic should not be considered 
as within the “permissive origin terri- 
tory” described in section 208(c). 


Four Truckers’ Bids to Buy 
Ferguson’s Rights Upheld 


Two ICC hearing examiners, in a single 
recommended report and order, have pro- 
posed that four trucking companies be 
authorized by the Commission to pur- 
chase separate portions of the operating 
rights of Ferguson Trucking Co., Inc., a 
motor common carrier of Artesia, N.M. 


The recommended grants of authority 
were by Hearing Examiners M. L. Winson 
and Joseph M. Zurlo in MC-F-7113, Bel- 
yea Truck Co.—Purchase (Portion) —Fer- 
guson Trucking Co., Inc., embracing MC- 
F-7114, Van Stone—Purchase (Portion) — 
Same, MC-F-7115, C & H Transportation 
Co., Inc—Purchase (Portion)—Same, 
and MC-F-7134, J. J. Willis Trucking 
Co.—Purchase (Portion)—Same. Any 
exceptions to the recommended report 
must be filed with the Commission within 
35 days of May 1, the date of service. 


The examiners recommended finding 
that the purchase by (1) Belyea Truck 
Co., of Los Angeles, Calif.; (2) Van Stone, 
doing business as Stone Trucking Co., 
of Tulsa, Okla; (3) C & H Transportation 
Co., Inc., of Dallas, Tex., and (4) J. J. 


Willis Trucking Co. (Mary Adele Willis, 
executrix), of Odessa, Tex., of certain 
separate portions of the operating rights 
of Ferguson, and acquisition in (1) by 
Macco Corp., of Paramount, Calif., and, 
in turn, Highland Corp., of Los Angeles, 
and Catherine MacLeod Shattuck, of 
Los Angeles, Elizabeth MacLeod, of New 
Port Beach, Calif., and Mrs. John (Eliza- 
beth) Macleod, of New Port Beach; in 
(3) by W. O. Harrington, of Coppell, 
Tex., and in (4) by Mary Adele Willis, 
of Odessa, executrix of the estate of 
J. J. Willis, deceased, of concurrent 
control of the respective portions of the 
operating rights, through the purchases, 
with terms and conditions, be found 
consistent with the public interest. 


Eastern Rails Benefit 
From Examiners’ Ruling 


In WTL Divisions Case 


In a recommended report in a com- 
plaint proceeding involving the divi- 
sions of joint rates between Official 
Territory railroads and nine West- 
ern Trunk Line Territory carriers, 
two Commission hearing examiners 
have proposed that the Commission 
prescribe a basis for dividing the 
joint rates the same as that now ap- 
plying between the eastern railroads 
and the other WTL carriers, the so- 
called No. 28277 basis. 


In effect, the examiners’ proposal 
would give the eastern railroads a yield 
of about 7 per cent more than the exist- 
ing divisions, and this, according to a 
Commission source, would amount to ap- 
proximately $3,000,000 a year for the 
eastern carriers. 


The recommended report was by Hear- 
ing Examiners Howard Hosmer and Oren 
G. Barber in No. 31627, Akron, Canton 
& Youngstown Railroad Co. et al. v. 
Atchison, Topeka & Sante Fe Railway 
Co. et al., embracing No. 31627, Sub. 1, 
Louisville & Nashville Railroad Co. v. 
Atchison, Topeka & Sante Fe Railway Co. 
et al., and No. 31627, Sub. 2, Missouri- 
Illinois Railroad Co. v. Same. Any ex- 
ceptions to the report are due at the 
Commission within 45 days from April 
28, the date of service. 


The two sub-numbered complaints 
were brought by the individual carrier 
complainants because of their service in 
Official Territory and the relief recom- 
mended would accrue to them, according 
to the examiners. 


The title complaint was brought by 
the “principal” Official Territory rail- 
roads against the WTL carriers. Subse- 
quent to the filing of the complaint, in 
1954, some of the defendants reached 
agreement on the No. 28277 basis with 
the eastern carriers, and those defend- 
ants were referred to as “inactive de- 
fendants” by the examiners. 


Traffic Involved 


The three proceedings presented the 
question of the lawfulness of the pres- 
ent primary divisions, as between eastern 
and western railroads, of the joint rates 
on freight traffic, with some exceptions, 
between points in Official Territory and 
points in WTL Territory where the 
movement west of the interchange points 
was over routes embracing in whole or 
in part the lines of the Atchison, Topeka 
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& Santa Fe, the Denver & Rio Grande 
Western Railroad, the Great Northern 
Railway, the Northern Pacific Railway, 
the Union Pacific Railroad, the Colorado 
& Wyoming Railway, the Chicago, Bur- 
lington & Quincy Railroad, the Colorado 
& Southern Railway, the Duluth, Mis- 
sabe & Iron Range Railway and some 
of their short-line connections, the ex- 
aminers said. 


Background of Divisions 


The examiners said that after the 
Commission prescribed joint class rates 
between Official and WTL territories for 
the first time in 1931, the carriers agreed 
on a basis of divisions known as the 
“500-A basis.” 

However, they said, the Chicago Great 
Western Railway, the Missouri-Kansas- 
Texas Railroad, the Kansas City South- 
ern, the Chicago, Rock Island & Pacific, 
the St. Louis-San Francisco Railway Co., 
and the Missouri Pacific Railroad found 
the “500-A basis” unacceptable and filed 
a complaint, docketed as No. 28277, with 
the Commission. 

They said that in No. 28277 the Com- 
mission prescribed a basis of divisions 
which consisted of a single scale of pro- 
rating factors for eastern and western 
hauls of traffic to and from zone 1 of 
WTL Territory. 

At the time of the filing of the com- 
plaint in No. 31627, they said, the No. 
28277 basis had limited application, but 
before No. 31627 was assigned for hear- 
ing, the “midwestern” group of carriers 
had agreed to the No. 28277 basis. 

The nine principal defendants did not 
agree to the replacement of the “500-A” 
basis of divisions by the No. 28277, and 
the essential question presented was the 
propriety of the “500-A basis” for appli- 
cation to joint rates to and from points 
on those western railroads as to which 
it remained in effect, they said. 

The examiners said that according to 
a traffic survey made in 1953, the com- 
plainants received 45.2 per cent and the 
western lines 54.8 per cent of the joint 
rates. 

They said that the complainants had 
sought 56 per cent of the joint revenues 
and that their traffic study indicated 
that substitution of the No. 28277 basis 
for the “500-A” basis would give them 
48.3 per cent of the total revenue instead 
of the 56 per cent they sought and 
would yield about 7 per cent more than 
the existing divisions. On the other 
hand, said the examiners, an increase 
of 24 per cent in the present revenue of 
the complainants would be necessary in 
order to give them 56 per cent of the 
total revenue. 

In recommending prescription of the 
No. 28277 basis, the examiners said that 
the complainants had consistently dis- 
claimed any attack on the divisions now 
subject to the No. 28277 basis. 

Uniformity would be attained by re- 
placement of the “500-A basis” by the 
No. 28277 basis, they said, adding that 
the fact that the latter basis was satis- 
factory to the WTL carriers which 
handled the greater part of this inter- 
territorial traffic and were interested in 
both long and short hauls, in their 
opinion, was a significant and important 
circumstance. 


Motor Finance Proposals 


Hearing Examiner David S. Letts, in 
a@ recommended report and order in 
MC-F-7182, The Adley Express Co.— 
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Control—McFaddin Express, Inc., has 
proposed denial of an application by The 
Adley Express Co., of New Haven, Conn., 
for authority to acquire control of Mc- 
Faddin Express, Inc., and L & L Truck 
Leasing Corp., of Stamford, Conn., 
through purchase of their outstanding 
capital stock, and acquisition by M. L. 
Adley, Daniel J. Adley, and Ralph J. 
Adley, all of New Haven, Conn., of con- 
trol of the properties through the trans- 
action. Among other things the ex- 
aminer said, the transaction would result 
in Adley and McFaddin operating under 
common control as motor common car- 
riers of general commodities over sub- 
stantially the same routes and between 
the same points. Except in unusual 
circumstances, he said, the Commission 
had declined to approve transactions 
under section 5 of the interstate com- 
merce act which would create, preserve 
or extend duplicative operations by sep- 
arate motor carriers under common con- 
trol with such operations, except for 
the control, would be competitive. 

Hearing Examiner David S. Letts, in 
a recommended report and order in 
MC-F-7625, McMaken Transportation Co. 
—Control—Independent Truckers, Inc., 
has recommended that acquisition by 
McMaken Transportation Co., of Om- 
aha, Neb., of stock control of Independ- 
ent Truckers, Inc., also of Omaha, and 
by Fred McMaken, of Omaha, through 
the transaction, be approved and au- 
thorized. 


Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-7597, 
Don War, Inc.—Purchase—Kerk Truck- 
ing Co., has proposed that the Commis- 
sion deny the application of Don Ward, 
Inc., of Durango, Colo., for authority to 
purchase the operating rights of Kerk 
Trucking Co., of Fort Collins, Colo., and 
the application of Wardco, Inc., of Den- 
ver, Colo., a non-carrier subsidiary of 
Don Ward, Inc., for authority to pur- 
chase certain property of vendor. Ex- 
aminer Murphy said that the record 
showed that the parties had consum- 
mated that portion of the transaction 
relating to purchase of the intrastate 
rights and the physical property in ad- 
vance of action on the transaction in 
the aggregate by the Commission. He 
said that in Raymond Bros. M. Transp., 
Inc. — Purchase — North American, 37 
MCC 431, the Commission held that 
such a situation would not permit proper 
consideration of the issues under section 
5 of the interstate commerce act. 


Examiner Okays SP Signal 
Changes Opposed by Unions 


In a recommended report and order 
in No. 28000, Sub. 236, Southern Pacific 
Co. (BS-Ap No. 14701), ICC Hearing 
Examiner Robert R. Boyd has proposed 
granting of an application by the South- 
ern Pacific Co. for approval of the dis- 
continuance of an automatic block-sig- 
nal between Glendale and Cornutt, Ore., 
and for “associated modifications” near 
those two points, all on the Medford 
subdivision of the railroad’s Portland 
division. 

Any exceptions to the recommended 
report must be filed with the Commis- 
sion within 35 days of May 1, the date 
of service. 


The examiner said that by its appli- 
cation, the Southern Pacific proposed 
discontinuance of an automatic block- 


signal system on a single main track 
between the two points, with associated 
modifications in an automatic block- 
signal system in the vicinity of the two 
points, including, specifically, removal of 
57 semaphore automatic signals be- 
tween the two points, and change of 
aspects of one semaphore automatic 
signal each in the vicinities of the two 
points. 


The examiner said that certain rail- 
way brotherhoods, protesting the appli- 
cation, asserted that the involved track 
was subject to rock slides and flash 
floods, and was very crooked and went 
through seven tunnels, some of which 
were on curves and were unlighted. The 
present signals, they contended, were 
valued because they gave warnings of 
track occupancy, open switches, broken 
rails, and in some instances rock slides 
or floods which might disturb the con- 
tinuity of the track circuit. 


Although the protestants’ evidence 
was noteworthy, the examiner said, he 
was convinced that under the appli- 
cant’s proposal adequate protection and 
safety would continue, and the applica- 
tion should be approved. He said that 
there were only four switches in the 
area, the locations of which were known 
to trainmen and enginemen operating 
over the line, and that in the ultimate, 
it was the operating caution of the 
enginemen in the light of their knowl- 
edge of current weather, wind and storm 
conditions in the area that would pro- 
vide real safety with regard to the pro- 
testants’ arguments. 


California Carrier Should 


Resume Service, Says Board 


A joint board has concluded that In- 
tercity Motor Lines, of San Francisco, 
Calif., has abandoned operations as a 
motor common carrier and should be or- 
dered to resume services and, if it fails 
to comply with such order, should have 
its certificates revoked. 


The findings were by Joint Board No. 
75, composed of George E. Howard of 
California, in a recommended report in 
MC-C-3088, Merchants Express of Cali- 
fornia, et al. v. Intercity Motor Lines. 
Any exceptions must be filed with the 
Commission within 30 days from April 
27, the date of service. 


The board said complaints against In- 
tercity were filed by Merchants Express 
of California, of San Francisco, Callison 
Truck Lines, Inc., of Eureka, Calif., Al- 
fred F. Antoni, doing business as Antoni 
Truck Lines, of Ukiah, Calif., and Nielsen 
Freight Lines, of Petaluma, Calif. 


Intercity held unrestricted common 
carrier authority to transport general 
commodities over a regular route be- 
tween San Francisco and Garberville, 
Calif., over U.S. Highway 101, serving all 
intermediate points, the board said. It 
said Intercity also was authorized to 
transport dairy products, other than 
fresh milk, cream, butter and cheese, 
over U.S. Highway 101 from Arcata, 
Calif., to Garberville, with service at the 
intermediate and off-route points of Lo- 
leta and Ferndale, Calif., restricted to 
pick-up. Intercity acknowledged that it 
had discontinued operations, the board 
added, but claimed it had done so solely 
because it was financially unable to con- 
tinue the service. Intercity did not desire 
revocation, but contended that its cessa- 
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tion of operations was not willful, ac- 
cording to the recommended report. 
However, the board said the defend- 
ant’s actions resulted from the exercise 
of its own will, or that of management, 
and must be construed as “willful” fail- 
ure, as that term was employed in sec- 
tion 212(a) of the interstate commerce 
act. The board found that the defendant 
was not rendering a reasonably continu- 
ous and adequate service in conformity 
with its certificates and that an order 
should be entered requiring Intercity 
to resume operations within 45 days from 
the effective date of the order. 
Otherwise, the board said, the carrier 
should be required to inform the Com- 
mission why its certificates should not be 
revoked, or request oral hearing. 


Motor Recommended Reports 


} Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “‘black face’’ type, with the name 
of town or city following. 
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PALLETS—I. and S. M-13901, Pallets— 
From Illinois, Indiana and Missouri to 
Michigan, embracing No. 33646, Pallet 
Charges—From IIl., Ind., Pa., to Vari- 
ous States. (Served April 27). By Hear- 
ing Examiner George A. Dahan. Recom- 
mends that schedules he ordered can- 
celed and the proceedings discontinued 
on finding not shown to be just and 
reasonable tariff provisions which allow 
the transportation of pallets, platforms 
and skids without charge. In the title 
proceeding, Examiner Dahan said that 
by scheduled filed to become effective 
September 29, 1960, Graff Trucking Co., 
Inc., proposed to establish tariff provi- 
sions which would provide for no charge 
and no limitation of the weight of 
pallets, platforms and skids when build- 
ing, roofing and insulating materials 
were loaded thereon, from points in Illi- 
nois, Indiana, and Missouri to points in 
Michigan. On protest of the Central 
States Motor Freight Bureau, Inc., oper- 
ation of the schedules was suspended 
until April 29, but the suspension order 
was vacated and the investigation con- 
tinued. No. 33646 is an investigation on 
the Commission’s own motion into and 
concerning the lawfulness of the rates, 
charges and practices affecting the 
transportation of pallets, platforms, and 
schedules from points in Illinois, Indi- 
ana and Pennsylvania, to points in vari- 
ous states, maintained and applied by 
Midwest Transfer Co. of Illinois. The 
examiner said Graff confined its evi- 
dence in justification of its proposal to 
the competition of Midwest Transfer. 
However, he said that the schedules of 
Midwest had been canceled. The com- 
petition relied on by Graff no longer ex- 
isted, he said, and in the absence of 
other evidence in justification of the 
proposals, the schedules must be found 





































118 


ICC News 


not to have been shown just and reason- 
able. 


NEWSPAPER SUPPLEMENTS — No. 
33618, Newspaper Supplements—Lufkin, 
Tex., to Denver, Colo. (Served May 3) 
By Hearing Examiner John F. Wright. 
Modified procedure followed. Recom- 
mends that schedules be ordered can- 
celed and the proceeding be discontinued 
on finding unjust and unreasonable a 
motor common carrier rate of 100 cents 
per 100 pounds, minimum 25,000 pounds, 
on newspaper supplements, from Lufkin, 
Tex., to Denver, Colo., to apply single 
line only. The examiner said the rate 
was published by Red Ball Motor 
Freight, Inc., through the Southwestern 
Motor Freight Bureau. Although pro- 
tested by the southwestern rail lines, 
the rate was permitted to become effec- 
tive December 4, 1960. The respondent 
stated that the rate was published to 
enable it to load non-exempt commodi- 
ties in the same vehicle with a shipment 
of newspaper supplements because 25,- 
000 pounds of the commodity occupied 
only 50 to 60 per cent of the capacity 
of the vehicle. The examiner concluded, 
however, that the rate as published was 
non-compensatory and therefore was un- 
just and unreasonable. 


PIZZAS—No. 33548, Jumbo Pizzas, Inc. 
v. General Expressways, Inc., et al. 
(Served May 3.) By Hearing Examiner 
John F. Wright. Modified procedure fol- 
lowed. Recommends dismissal of com- 
plaint, on finding not established al- 
leged violations of the interstate 
commerce act in connection with a 
shipment of frozen pizza pies, from Bal- 
timore, Md., to Los Angeles, Calif., 
weighing 5,100 pounds, and picked up by 
the defendant, General Expressways, 
Inc., at Baltimore on April 19, 1960.. The 
shipment was transferred to a connect- 
ing carrier at Chicago on April 26, 1960. 
When delivered May 2 to the consignee 
in Los Angeles, the shipment was found 
to be thawed out. The examiner said 
it was not for the Commission to deter- 
mine the merits or demerits of the com- 
plainant’s claim for damages with re- 
spect to the shipment. He said what 
happened to the shipment was not in 
the record, due chiefly to the change in 
management of General Expressways, 
and the nonavailability of former per- 
sonnel. He said the loss of one shipment 
due to a cause not in the record and 
which might have resulted from a 
mechanical failure beyond the control 
of the carrier did not warrant the issu- 
ance of a “cease and desist” order. 


CERTIFICATES—LICENSES—PERMITS 

Alabama (Evergreen) — MC-115162, 
Sub. 67, Walter Poole, dba Poole Truck 
Line, Extension — Furniture Hardware 
and Finishing Materials. Certificate pro- 
posed. (1) Paint-type furniture finishing 
materials (except in bulk, in tank ve- 
hicles), from Louisville, Ky., to Frisco 
City, Ala., and (2) furniture drawer pulls 
and metal screws, from Evansville, Ind., 
to Frisco City, over irregular routes. 


Arkansas (Elm Springs) — MC-117119, 
Sub. 11, Willis Shaw Frozen Express, 
Inc., Extension — Bananas. Certificate 
proposed. Bananas, from New Orleans, 
La., to ports of entry on the U.S.-Cana- 
dian boundary in Mont., N.D., and Minn., 
over irregular routes. 


Arkansas (Jasper) —MC-115943, Sub. 1, 


Willie John Taylor, Contract Carrier 
Application. Permit proposed. Sacked 
feed, from Springfield, Mo., to Harrison, 
Ark., over a regular route, serving no 
intermediate points, under contract-with 
the Boone County Farmers Co-op, of 
Boone County, Ark. 


California (El Monte) — MC-123102, 
Boardman Hill, Contract Carrier Appli- 
cation. Denial of permit proposed. (1) 
Wood shingles, from Amanda Park, 
Wash., to specified points in California, 
and (2) wax and wax products, from 
Glendale, Calif., to specified points in 
Washington, over irregular routes. 


California (Menlo Park) — MC-42487, 
Sub. 472, Consolidated Freightways Corp. 
of Delaware, Extension—Acids, Etc., em- 
bracing MC-52709, Sub. 99, Ringsby 
Truck Lines, Inc., Denver, Colo., Exten- 
sion—Same. Certificates proposed. Acids 
and chemicals, petroleum oils, synthetic 
resin and resin plasticizers, in bulk, in 
tank vehicles, from St. Louis, Mo., to 
points in Ariz., Calif., Ida., Nev., Ore., 
and Wash., over irregular routes, on con- 
dition that instant authority and that 
now held by applicants involving the 
same commodities between the same 
points be construed as comprising only 
a single operating right and may not be 
severable by sale or otherwise. 


Canada (Simcoe, Ontario) — MC- 
123107, Booth Transport Co., Ltd., Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. Passengers and pas- 
sengers’ baggage, in the same vehicle, in 
round-trip charter service, beginning and 
ending at border-crossing points at the 
Detroit and St. Clair rivers, Mich., and 
Niagara River, N. Y., and U.S.-Canadian 
boundary, and extending to points in the 
U.S., including the District of Columbia, 
and excluding Alaska and Hawaii. 


Colorado (Denver)—Mc-117990, Sub. 1, 
Bill Matoba Trucking Co., Inc., Exten- 
sion — Bananas, embracing MC-117966, 
Sub. 1, Produce Forwarding Inc., Exten- 
sion — Bananas. Denial of certificates 
proposed, on finding applicants unfit, 
because of unlawful operations in the 
past, to conduct proposed operations. 
Bananas, from Galveston, Tex., and 
Mobile, Ala., on the one hand, to Den- 
ver, Colo., and points within 10 miles 
thereof, on the other, over irregular 
routes. 


Colorado (Denver)—MC-48958, Sub. 48, 
Illinois-California Express, Inc., Exten- 
sion—Riverside, N.M. Denial of certifi- 
cate proposed. General commodities, with 
exceptions, between Santa Fe, N.M., and 
junction of New Mexico Highway 3 and 
Colorado-New Mexico state line, over a 
regular route, serving all intermediate 
points between Riverside, N.M., and the 
state line. 


Colorado (Denver) —MC-52709, Sub. 111, 
Ringsby Truck Lines, Inc., Extension— 
Fruit Juice. Denial of certificate pro- 
posed. Citrus fruit juice, unfermented, 
frozen or other than frozen, in bulk, in 
tank vehicles, from Ontario and Corona, 
Calif., to points in the United States ex- 
cept Alaska and Hawaii, over irregular 
routes. 


Colorado (Rocky Ford) — MC-114364, 
Sub. 53, Wright Motor Lines, Inc., Ex- 
tension—Sugar to Southeastern Texas. 
Certificate proposed. Sugar, from Rocky 
Ford, Colo., to points in a described por- 
tion of Texas, over irregular routes. 


Idaho (Mackay)—MC-65285, Sub. 10, 
Hilmer Lindburg and L. D. Lindburg, 
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dba Lindburg Truck Line, Extension— 
Six Counties in Idaho. Certificate pro- 
posed. Mineral products, including ore 
and ore concentrates, between pointss in 
Lemhi, Custer, Butte, Blaine, Clark, and 
Jefferson counties, Ida., over irregular 
routes. 


Idaho (Terreton)—MC-104710, Sub. 4, 
Ed Taylor, Extension—Butte, Mont. Cer- 
tificate proposed. Ore and ore concen- 
trates, in bulk, from points in Clark and 
Lemhi counties, Ida., within 50 miles of 
Reno, Ida., to Butte, Mont., over irregu- 
lar routes. 


Illinois (Warren)—MC-123131, R. C. 
Wilson, dba Wilson Truck Service, Com- 
mon Carrier Application. Certificate pro- 
posed. (1) Fertilizer, in containers, ani- 
mal feed, poultry feed, twine and drain 
tile, from points within seven miles of 
Gratiot, Wis. (except Wiota, Wis., and 
points on and within one mile of Wis- 
consin Highway 11), to Dubuque and 
Clinton, Ia., Duluth Minn., and points in 
Illinois (except those in the Chicago 
commercial zone, and Moline, East Mo- 
line and Rock Island); (2) building ma- 
terials, from points in Illinois within 
seven miles of Gratiot, Wis., to Dubuque 
and Clinton, Ia., and points in Illinois 
(except Moline, East Moline and Rock 
Island), and (3) returned shipments of 
the described commodities, on return, all 
over irregular routes. 


Indiana (East Chicago) — MC-123319, 
M. A. Wheat Motor Service, Inc., Steel 
Service — Portage. Certificate proposed. 
General commodities, with exceptions, 
between Portage, Ind., and Chicago, II1., 
over irregular routes. 


Indiana (Wabash) — MC-84516, Sub. 
10, Ollie P. Brown, dba Brown Trucking 
Co., Extension — Iowa. Certificate pro- 
posed. (1) Boxboard, chipboard and 
wood pulpboard, from Wabash, Ind., to 
Cedar Rapids, Ia., and points in Iowa 
within 10 miles of the Mississippi River; 
points in Jefferson and St. Louis coun- 
ties, Mo., and Pacific, Mo.; (2) wood 
pulpboard, from Wabash to points in a 
described portion of Wisconsin; (3) 
scrap or waste paper, wood pulp, wooden 
skids and cores, paper mill supplies, and 
chemicals, dye and sizing (in other than 
tank vehicles), from Cedar Rapids and 
points in Iowa within 10 miles of the 
Mississippi River, points in Jefferson, St. 
Louis, and St. Charles counties, Mo., and 
Pacific, Mo., and points in the portion of 
Wisconsin specified in (2) to Wabash, 
except woodpulp from points in Wiscon- 
sin, over irregular routes. 


Louisiana (Alexandria) — MC-29957, 
Sub. 76, Continental Southern Lines, 
Inc., Extension—Archie, La. Denial of 
certificate proposed. Passengers and 
their baggage, and express and news- 
papers in the same vehicle, between 
Alexandria, La., and Archie, La., over 
Louisiana highway 28, serving all inter- 
mediate points. 


Louisiana (Shreveport) — MC-102567, 
Sub. 83, Earl Clarence Gibbon, dba Earl 
Gibbon Petroleum Transport. Denial of 
certificate proposed. Petroleum and pet- 
roleum products, in bulk, in tank vehicles, 
from Helena, Ark., to points in Missis- 
sippi on and north of U.S. Highway 80, 
over irregular routes. 


Maryland (Federalsburg) — MC-75185, 
Sub. 220, Service Trucking Co., Inc., 
Common Carrier “Grandfather” Appli- 
cation. On further hearing, certificate 
proposed. Continuance of operations, (1) 
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frozen fruits (a) from points in New 
York to specified points in Maryland 
and (b) from specified points in Michi- 
gan to Marlboro and New York, N.Y., 
and (2) frozen vegetables, to, from and 
between specified points in Md., N.J., 
N.Y., Del., Pa., Va., and S.C., over ir- 
regular routes, 


Massachusetts (Waltham)—MC-31600, 
Sub. 489, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension — Wilmington, 
Mass, Certificate proposed. Cement, in 
bulk, in tank or hopper-type vehicles, 
from Wilmington, Mass., to points in 
Massachusetts, over irregular routes. 


Michigan (Lansing) — MC-10345, Sub. 
81, C. & J. Commercial Driveaway, Inc., 
Extension — Tennessee. Certificate pro- 
posed. New automobiles, by truckaway, 
in initial movements, from Lansing, 
Mich., to points in described portions 
of Ky., Tenn., and Ark., over irregular 
routes. 


Michigan (Oak Park) — MC-123401, 
Morris Isenberg, Contract Carrier Appli- 
cation. Permit proposed. Cottage Cheese, 
and empty paper milk cartons, from 
Detroit, Mich., to points in Ohio, and 
empty milk containers on return, over 
irregular routes, under contract with 
United Dairies, Inc., of Detroit, Mich. 


Missouri (Kansas City) — MC-112713, 
Sub. 90, Yellow Transit Freight Lines, 
Inc., Extension—Mapleton, Ill. Certificate 
proposed. General commodities, with ex- 
ceptions, serving the Archer Daniels 
Midland Co. plant located near Maple- 
ton, Peoria County, Ill., as an off-route 
point in connection with applicant’s 
presently authorized regular-route oper- 
ations to and from Peoria, Il. 


Missouri (St. Louis)—MC-3576, Sub. 
1, P. J. Hamill Transfer Co., Conversion 
Proceeding. Denial of certificate in lieu 
of outstanding permit proposed. (1) 
General commodities, with exceptions, 
limited to a service wherein motor vehi- 
cles, with drivers employed by the car- 
rier, are assigned to shippers under con- 
tinuing contracts, for the exclusive use 
of such shippers in transporting such 
shippers’ property, between points in the 
St. Louis, Mo.—East St. Louis, Il., com- 
mercial zone, on the one hand, and, on 
the other, points in Illinois within 25 
miles of the commercial zone, and (2) 
iron and steel articles, from Granite 
City, Ill., to points in St. Louis County, 
Mo., over irregular routes. 


Missouri (St. Louis)—-MC-107757, Sub. 
19, M. C. Slater, Inc., Extension—Portage, 
Certificate proposed. Iron and steel art- 
icles, except articles requiring special 
equipment or special handling, from 
Portage, Ind., to all points in IIl., and 
Mo., presently authorized in applicant’s 
certificates MC-107757, Subs. 1, 3, 6, 7, 
9, 13 and 14, over irregular routes. 


Montana (Glendive)—105556, Sub. 31, 
Houck Transport Co., Extension—South 
Dakota. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Williston, N.D., and points 
within 10 miles thereof, to Britton and 
Bradley, S.D., and points in a described 
area of South Dakota, over irregular 
routes. 


Montana (Glendive)—MC-105556, Sub. 
36, Houck Transport Co., Extension— 
Montana. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, (a) from Williston, N.D., and 
points within 10 miles thereof, to ports of 
entry on the U.S.-Canadian border in 


Mont. and N.D., restricted to traffic 
destined to ‘Canada, and (b) to points 
in specified counties of Minnesota, over 
irregular routes. 


New Jersey (Elizabeth) — MC-123408, 
Food Haulers, Inc., Contract Carrier Ap- 
plication. Permit proposed. Merchandise 
dealt in by wholesale, retail and chain 
grocery and food business houses, and 
equipment, materials and supplies used 
in the conduct of such businesses, be- 
tvreen the Wakefern Food Corp. ware- 
house at Elizabeth, N.J., on the one 
hand, and, on the other, specified points 
in N.Y., Conn., Pa., and Del., over ir- 
regular routes, under contract with 
Wakefern Food Corp. 


New Jersey (Mahwah) — MC-123191, 
Murray D. Spear, Common Carrier Ap- 
plication. Certificate proposed. Passen- 
gers, in vehicles with a capacity of not 
exceeding 12 passengers, and baggage 
and their sporting and camping equip- 
ment in the same vehicle or in an at- 
tached semi-trailer, in personally con- 
ducted all expense round trip, special -or 
charter operations, limited to camping, 
canoeing, skiing and personal partici- 
pating sports, beginning and ending at 
points in Bergen County, N.J., and New 
York, N.Y., and extending to points in 
20 states and D.C., over irregular routes. 


New Jersey (Maplewood) — MC-3647, 
Sub. 295, Public Service Coordinated 
Transport a Corporation, Extension — 
East Paterson, N.J. Certificate proposed. 
Passengers and their baggage, in special 
operations, (1) beginning and ending at 
East Paterson and Fair Lawn, N.J., and 
extending to Yonkers Raceway, Yonkers, 
N.Y., and (2) beginning and ending at 
East Paterson, Fair Lawn, Hackensack 
and Fort Lee, N.J., and extending to 
Roosevelt Raceway, Westbury, N.Y., over 
irregular routes, during the authorized 
racing seasons at said race tracks. 


New Mexico (Las Cruces)—MC-114897, 
Sub. 29, Whitfield Tank Lines, Inc., Ex- 
tension — New Mexico. Certificate pro- 
posed. Alkyd resin solution, in bulk, in 
tank vehicles, from Garland, Tex., to 
Albuquerque, N.M., over irregular routes. 


New York (Croghan)—MC-116538, Sub. 
3, Francis A. Duflo, Extension—Hancock 
to Tupper Lake. Denial of certificate 
proposed. Lumber, from Hancock, Hart- 
land, Jeffersonville, Moretown, Orleans 
and Rochester, Vt., to Tupper Lake, N.Y. 


New York (New York) — MC-66562, 
Sub. 1682, Railway Express Agency, Inc., 
Extension—Clarksville, Ark. Certificate 


proposed. General commodities, moving 
in express service, between Little Rock, 
Ark., and Clarksville, Ark., over a de- 
scribed route and return, serving speci- 
fied intermediate points, subject to the 
conditions, among others, that service to 
be performed be limited to that auxiliary 
to, or supplemental of, air or railway 
express service, and that authority for 
the transportation of explosives be lim- 
ited to five years from the date of the 
certificate. 


New York (New York) — MC-66562, 
Sub. 1685, Railway Express Agency, Inc., 
Extension—Points in New York. Certifi- 
cate proposed. General commodities, 
nioving in express services, between New 
York, N.Y., and Brewster, N.Y., over a 
regular route, serving specified inter- 
mediate and off-route points, on condi- 
tion, among others, that service be lim- 
ited to that which is auxiliary to, or 
supplemental of, air or railway express 
service. 


119 


ICC News 


New York (New York)—MC-66562, Sub. 
1739, Railway Express Agency, Inc., Ex- 
tension — Joliet. Certificate proposed. 
General commodities, moving in express 
service, between Chicago, Ill., and Joliet, 
Tll., over Illinois highway 4A, serving no 
intermediate points, on condition, among 
others, that service be restricted to that 
which is auxiliary to, or supplemental of, 
air or railway express service. 


New York (Ontario) —MC-108313, Sub. 
7, Caledonia Lines, Inc., Extension — 
Utica, N.Y. Denial of permit proposed. 
Chemicals, cleaners, detergents and 
waxes, in containers, and empty con- 
tainers or other incidental facilities 
(not specified) used in transporting the 
specified commodities, between Cale- 
donia, Utica and Warwick, N.Y., on the 
one hand, and, on the other, points in 19 
named states and the District of Colum- 
bia, over irregular routes. 


New York (Warwick) — MC-119753, 
Bernard M. Piasecki, Contract Carrier 
application. Denial of permit proposed 
on finding applicant unfit to perform 
proposed operations. Fuel oil, gasoline, 
and kerosene, in bulk, in tank vehicles, 
from Port Newark, N.J., to Warwick and 
Florida, N.Y., over irregular routes, under 
contract with Swartz Oil, Inc., of Florida, 
N.Y. 


North Carolina (Lexington) — MC- 
107934, Sub. 18, Byrd Motor Line, Inc., 
Extension — Western States. Certificate 
proposed. New furniture, crated and un- 
crated, (1) from Lexington, Asheboro 
and Thomasville, N.C., and the site of 
the Links-Taylor plant of Dixie Furni- 
ture Co., about three and one-half miles 
from the city limits of Lexington, to 
points in 22 named states, and (2) from 
Statesville, N. C., to points described in 
(1) except those in Ark., Mo., Ia., those 
in Wisconsin on and south of U.S. High- 
way 64, and those in the commercial 
zones Of Minneapolis and St. Paul, 
Minn., and Omaha, Neb., over irregular 
routes. 


North Carolina (Sanford)—MC-86913, 
Sub. 11, Hunter Motor Lines, Inc., Ex- 
tension — Lumber. Denial of certificate 
proposed. Lumber, except plywood and 
veneer, between points in N.C. and S.C., 
over irregular routes, restricted against 
the transportation of lumber originating 
at Charleston, S.C. 


Ohio (Akron)—MC-108446, Sub. 25, 
Fischbach Trucking Co., Extension— 
Medina, O. Certificate proposed. Rubber 
tires, except those which because of size 
or weight require the use of special 
equipment, from Medina, O., and points 
within 3 miles thereof, to Clarksville, 
Tenn., points in Mass., Conn., N.J., and 
R.I., and points in a described portion 
of New York, over irregular routes, upon 
or following revocation of certain permits 
now held by applicant. 


Ohio (Cincinnati)—Mc119531, Sub. 7, 
Dieckbrader Express, Inc., Conversion of 
Purchased Authority. Operations under 
outstanding contract-carrier authority 
found to be those of a common carrier. 
Issuance of a certificate in lieu of per- 
mit proposed. Raw material used in the 
manufacture of paper boxes and cartons, 
paper, wax, paper products, corrugated 
sheet paper, and machinery, to, from and 
between specified points and territories 
in seven states, over regular and irregu- 
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lar routes, on condition (1) that sepa- 
rately stated authorities not be joined or 
tacked for the purpose of performing 
any through transportation, and (2) that 
all of applicant’s outstanding permit 
acquired in MC-F-7049 shall coincident- 
ally be revoked. 


Oregon (Albany)—MC-118045, Albany 
Food Products, Inc., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
(1) frozen vegetables, (a) from Albany, 
Ore., to Seattle and Burlington, Wash., 
ports of entry on the U.S.-Canadian 
boundary at or near Blaine and Sumas, 
Wash., and points in San Francisco, 
Alameda, and Los Angeles counties, 
Calif., and (b) from Seattle to Corvallis, 
Ore., and (2) frozen berries, from Al- 
bany, Ore., to points in San Francisco, 
Alameda and Los Angeles counties, 
Calif., over irregular routes. 


Pennsylvania (White Deer Township, 
Union County)—MC-96098, Sub. 22, H. 
H. Follmer Contract Hauling, Inc., Ex- 
tension—Lock Haven. Permit proposed. 
Printing paper (other than newsprint, 
not printed or imprinted), and wrapping 
paper (other than oiled, waxed or vege- 
table parchment, printed or imprinted, 
or not printed or imprinted), from the 
New York and Pennsylvania Co., Inc. 
plant at Lock Haven, Pa., to points in 
N.Y. (except Rochester and Buffalo), 
N.J., and Conn., over irregular routes, 
under contract with the New York and 
Pennsylvania Co., Inc. 


Tennessee (Kingsport) — MC-61403, 
Sub. 55, The Mason and Dixon Tank 
Lines, Inc., Extension—Greensboro, N.C. 
Certificate proposed. Liquid plasticizers, 
in bulk, in tank vehicles, from Greens- 
boro, N.C., to points in Mass., R.I., and 
Conn., over irregular routes. 


Texas (Dallas)—-MC-118247, L. D. At- 
kins, dba Wisconsin Dairy Products Co., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continuance 
of operations, frozen vegetables, from 
Brownsville, Tex., to Oklahoma City, 
Okla., and to Chicago, Ill., over irregular 
routes. 


Texas (Dallas)—MC-83539, Sub. 70, °C 
& H Transportation Co., Inc., Extension 
—Kankakee, embracing, MC-105045, Sub. 
5, R. L. Jeffries Trucking Co., Inc., 
Evansville, Ind., Extension—Same; MC- 
117068, Sub. 2, Herbert H. Schultz, dba 
Midwest Harvestore Transport, Roches- 
ter, Minn., Extension—Same, and MC- 
119777, Sub. 1, Arnold Ligon, dba Arnold 
Ligon, Specialized Hauler, Madisonville, 
Ky., Extension—Same, In all cases cer- 
tificate proposed. Silos, (in some cases, 
made of iron or steel) knocked down or 
in sections, and component parts there- 
of, including loading and unloading de- 
vices, and materials incidental to the 
erection and completion of silos when 
moving in connection therewith, from 
the A. O. Smith Co. plant at or near 
Kankakee, Ill., to points in numerous 
states, over irregular routes. 


Wisconsin (Milwaukee) — MC-52673, 
Sub, 13, Fred Olsen Motor Service Co., 
Extension—Portage. Certificate proposed. 
Iron and steel articles, from Portage, 
Ind., to all points in Il., and Wis., pres- 
ently authorized in applicant’s certifi- 
cate MC-52673. 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate = ya as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
ye be published as announced by the 
SL. 


TO 


RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7522, Switching—Pulpwood—Athens, 
Tenn. to Calhoun, Tenn., assigned May 2, 
at Washington, D.C., canceled and reassigned 
May 17, at Washington, D.C., before Exam- 
iner Bartoo. 

Finance 21339, Application of Louisville 
and Wadley R.R. Co. Under Section 1(18) 
of the Interstate Commerce Act For Per- 
mission To Abandon its Entire Line of Rail- 
road in Jefferson County, Ga., assigned May 
5, at Augusta, Ga., canceled. 

No. 31915, A. C. L., et al. v. S., et al., 
assigned June 6, at Washington, D.C., can- 
celed and reassigned October 16, at Wash- 
ington, D.C., before Examiner Luttrell. 

No. 33679, W. P., et al. v. C. P., et al., 
assigned May 8, at Fed. Off. Bidg., San 
Francisco, Calif., transferred to May 8, at 
Old Mint Bidg., San Francisco, Calif., before 
Examiner Wright. 

Finance 21331, Application of Cleveland, 
Cincinnati, Chicago & St. Louis R.R. Co. 
and New York Central R.R. Co. Under 
Section 1(18) of the interstate commerce 
act, for authority to Construct and Operate, 
Respectively, a Branch Line of Railroad Ex- 
tending From a Point South of Oakland 
City, Ind., to a Point South of Mt. Carmel, 
Ill., 24 Miles, Connecting at Each End with 
Existing Lines of Applicants, all in Gibson 
County, Ind., assigned May 11, at Evans- 
ville, Ind., canceled and reassigned June 5, 
at US. Ct. Rms., Evansville, Ind., before 
Examiner Young. P 

I. & S. 7550, Freight, All Kinds, TOFC— 
Between O. and the South, assigned May 22, 
at Chicago, Ill., canceled. 


RAIL—NEW ASSIGNMENTS 


May 17—Washington, D.C.—Examiner Messer: 
No. 33664 and as supplemented—Loading 
of Freight By Shippers At Eastern 
Origins. 
May 25—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Bradford: 
Finance 12131—Boston & Providence R.R. 
Corp. Reorganization (Application of G. 
P. Kynett et al. for Extension of Stock- 
holders Committee). 


June 7—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Vinskey: 

No. 28000, Sub. 242—In the Matter of Appli- 
cation For Approval of Proposed Modifica- 
tions of Systems or Devices Under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act, as amended, Lehigh Valley 
R.R. Co. BS-Ap-No. 14880. 

June 7—Tampa, Fla.—Hotel Tampa Terrace— 
Examiner Boyd: 

No, 28000, Sub. 243—In the Matter of Appli- 
cation For Approval of Proposed Modifi- 
cations of Systems of Devices Under 
Paragraph (b) Section 25 of the Interstate 
Commerce Act, as amended, Atlantic 
Coast Line R.R. Co. and Seaboard Air 
Line R.R. Co. BS-Ap-No. 14866. 

June 8—Boston, Mass.—Essex Hotel—Exam- 
iner Vinskey: 

No. 28000, Sub. 241—In the Matter of Appli- 
cation For Approval of Proposed Modifi- 
cations of Systems or Devices Under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Boston 
& Maine R.R. BS-Ap-No. 14827. 

June 15—New York City, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Russell: 

I. & S. 7546—Syrups (Not Medicated)—Ill. 
to Points in the East. 

June 19—New York City, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Russell: 

No. 33680 and as supplemented—Forwarder 
L.C.L. Class Rates—Bet. South and II1., 
Ind., N.J., N.Y. 

June 23—New York City, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Russell: 
No. 33597—TALC—Emeryville,, N.Y. to O. 


TRAFFIC WORLD 


June 27—Cleveland, O.—Hotel Pick-Carter— 
Examiner Boyd: 

No. 28000, Sub. 244—In the Matter of Appli- 
cation for Approval of Proposed Modifi- 
cations of Systems or Devices Under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, New 
York Central R.R. Co. Pennsylvania R.R. 
Co. BS-Ap-No. 14825. 

June 27—Jersey City, N.J.—Hotel 
Examiner Russell: 

No. 33716 — Various Commodities — From, 
And/Or Betw. Conn., Del., NJ., and 
N.Y., Pa. 

June 30 — Chicago, Ill. — Midland Hotel — 
Examiner Boyd: 

No, 28000, Sub. 247—In the Matter of Appli- 
cation for Approval of Proposed Modifi- 
cations of Systems or Devices Under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Penn- 
Sylvania R.R. Co. Wabash R.R. Co. BS- 
Ap-No. 14870. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-52709, Sub. 124, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier applica- 
tion, assigned April 28, at Dallas, Tex., 
canceled. 

MC-1968, Sub. 73, Braswell Freight Lines, 
Inc., El Paso, Tex., common carrier applica- 
tion, assigned May 1, at 244 Washington St., 
S.W., transferred to May 1, at 680 Peachtree 
St., N.W., Atlanta, Ga., before Jt. Bd. 340. 

MC-123480, Sun Parlor Coach Lines, Wind- 
sor, Ontario, Canada, common carrier appli- 
cation, assigned May 2, at Book Bidg., 
Detroit, Mich., transferred to May 2 at 
Detroit Leland Hotel, Detroit, Mich. before 
Examiner Murphy. 

MC-123422, Giordano’s Coal Hauling Co., 
Throop, Pa., contract carrier application 
assigned May 3, at New York, N.Y., canceled. 

MC-107227, Sub. 83, Insured Transporters, 
Inc., San Leandro, Calif., common carrier 
application, assigned May 10, at San Fran- 
cisco, Calif., canceled. 


MC-112173, Sub. 19, Boyd E. Richner, Inc., 
Durango, Colo., contract carrier application, 
assigned April 28, at Denver, Colo., canceled. 

MC-7746, Sub. 108, United Truck Lines, 
Inc., Spokane, Wash., common carrier appli- 
cation assigned May 1, at Spokane, Wash., 
canceled. 

MC-115841, Sub. 80, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application, assigned May 
1, at Washington, D.C., canceled. 

MC-103378, Sub. 192, Petroleum Carrier 
Corp., Jacksonville, Fla., cOmmon carrier 
application, assigned May 2, at Atlanta, Ga., 
canceled. 

MC-64932, Sub. 290, Rogers Cartage Co., 
Chicago, Ill., common carrier application, 
assigned May 2, at Chicago, IIll., canceled. 

MC-F-7739, Cooper’s Express, Inc.—Pur- 
chase (Portion)—Ferguson Motor Transpor- 
tation, Inc. (Joel J. Steiger, Receiver), 
assigned May 2, at Washington, D.C., post- 
poned to a date to be fixed. 

MC-64932, Sub. 295, Rogers Cartage Co., 
Chicago, Ill., common carrier application, 
assigned May 3, at Washington, D.C., can- 
celed. 

MC-64932, Sub. 288, Rogers Cartage Co., 
Chicago, Ill.. common carrier application, 
assigned May 4, at Chicago, Ill., canceled. 

MC-C-3165, Texardana Milling & Supply 
Co.—Investigation of Operations, and MC-C- 
3166, Redland Oil Co., Inc., & J. Monroe 
Harris—Investigation of Operations, assigned 
May 8, at Fort Worth, Tex., postponed to 
a date to be fixed. 

MC-123321, John Sternweis, Horicon, Wis., 
common carrier application, assigned May 
8, at Madison, Wis., canceled. 

MC-49504, Sub. 11, McCue Transfer, Inc., 
Hutchinson, Kan., common carrier applica- 
tion, assigned May 10, at Kansas City, Mo., 
canceled and reassigned June 23, at Hotel 
Lasson, Wichita, Kan., before Examiner 
Nicholson. 

I. & S. M-14129, Rules For Various Commo- 
dities—Betwn. Ill., Ind., Mich., O., assigned 
May 12, at Cleveland, O., canceled. 

MC-3647, Sub. 270, Public Service Coordin- 
ated Transport, Maplewood, N.J., common 
carrier application, MC-2880, Sub. 16, Somer- 
set Bus Co., Inc., Mountainside, N.J., con- 
tract carrier application, and MC-109312, Sub. 
31, De Camp Bus Lines, Clifton, N.J., con- 
tract carrier application, assigned May 15, 
at Newark, N.J., canceled and reassigned 
June 26, at State Off. Bldg., Newark, N.J., 
before Examiner Cheseldine. 

I. & S. M-12003, Assembly Rates at Char- 
lotte and Greensboro, N.C., and NO. 32956, 
and aS supplemented, Assembly Rates at 
Charlotte and Greensboro, N.C., assigned 
May 16, at Washington, D.C., canceled and 
reassigned July 11, at Washington, D.C., 
before Examiner Bamford. 
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May 6, 1961 


MC-112893, Sub. 18, Bulk Transport Co., 
Burlington, Wis., common carrier application, 
assigned May 1, at Chicago, Ill., canceled. 

MC-3647, Sub. 304, Public Service Coor- 
dinated Transport, Maplewood, N.J., common 
carrier application, assigned May 1, at New- 
ark, N.J., canccled. 

MC-24115, Sub. 11, D. H. Kressman, Hamel, 
ll.. common carrier application, assigned 
May 2, at Springfield, Ill., canceled. 

MC-66562, Sub. 1757, Railway Express 
Agency, Inc., New York, N.Y., assigned May 
3, at Augusta, Me., postponed to a date to 
be fixed. 

MC-117972, Sub. 2, Growers Cold Storage 
Co., Inc., Waterport, N.Y., common carrier 
application, assigned May 5, at Boston, Mass., 
canceled. 

MC-117426, Sub. 1, Storage Transfer, Inc., 
Philadelphia, Pa., common carrier applica- 
tion, assigned May 8, at Philadelphia, Pa., 
postponed to a date to be fixed. 

MC-123173, Sub. 2, Mission Fuel Limited, 
Mission City, B.C., Canada, and MC-123324, 
Public Freightways Ltd., Vancouver, British 
Columbia, Canada, contract carrier applica- 
tion, assigned May 8, t Fed. Off. Bldg., 
Seattle, Wash., transferred to May 8, at U.S. 
Ct. Hse., Seattle, Wash., before Jt. Bd. 237. 

MC-109584, Sub. 88, Arizona Pacific Tank 
Lines, Phoenix, Ariz., common carrier appli- 
cation, and MC-123283, City Beverages, Kent, 
Wash., common carrier application, assigned 
May 9, at Fed. Off. Bldg., Scattle, Wash., 
transferred to May 9, at US. Ct. Hse., 
Seattle, Wash., before Jt. Bd. 45. 

MC-111812, Sub. 112, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common Carrier 
application, assigned May 9, at Sioux Falls, 
S.D., canceled. 


I. & SS. M-14376, Foodstuffs—Preson 
Trucking, Inc., assigned May 9, at Wash- 
ington, D.C., canceled. 


MC-52920, Sub. 28, Pacific Highway Trans- 
port, Inc., Scattle, Wash., common carrier 
application, assigned May 10, at Fed. Off. 


Bidg., Seattle, Wash., transferred to May 
10, at U.S. Ct. Hse., Seattle, Wash., before 
Jt. Bd. 45. 

MC-114901, Sub. 2, Varili & Son, Inc., 


Bridgeville, Pa., contract carrier application, 
assigned May 10, at Washington, D.C., can- 
celed and reassigned May 24, at Washington, 
D.C., before Exminer Russell. 

MC-C-3144, Everett Trucking, Investigation 
of Operations, assigned May 11, at Fed. Off. 
Bldg., Seattle, Wash., transferred to May 11, 
at U.S. Ct. Hse., Seattle, Wash., before Jt. 
Bd. 5. 

MC-66562, Sub. 1772, Railway Express 
Agency, Inc., New York, N.Y., assigned May 
12, at Jackson, Miss., postponed to a date 
to be fixed. 

I. & S. M-14375, Meats & PHP—Chicago, 
Ill. to Points in the South, assigned May 
16, at Chicago, Ill., canceled. 

I. & S. M-14285 and as supplemented, 
Meats & PHP—From IIl., Mo. & Ky. to Ala., 
Ga., Miss. & La., assigned June 6, at Atlanta, 
Ga., canceled. 

MC-115022, Sub. 5, Chamberlain Mobile- 
home Transport, Inc., Thomaston, Conn., 
common carrier application, assigned May 2, 
at Hartford, Conn., canceled. 

MC-3647, Sub. 305, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned May 2, at New- 
ark, N.J., canceled and reassigned May 23, at 
State Off. Bldg., Newark, N.J., before Jt. 
Bd. 119. 

MC-95627, Sub. 32, Nelms Motor Line, Inc., 
Suffolk, Va., common carrier application, 
assigned May 2, at Washington, D.C., can- 
celed. 

MC-102567, Sub. 84, Earl Gibbon Petroleum 
Transport, Bossier City, La., common car- 
rier application, assigned May 8, at New 
Orleans, La., canceled. 

MC-119527, Sub. 1, Lock Haven Transfer, 
Lock Haven, Pa., common carrier application, 
assigned May 10, at Washington, D.C., can- 
celed. 


MC-103378, Sub. 201, Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application, assigned May 11, at Tallahassee, 
FPla., canceled. 


MC-113094, Sub. 9, R. A. Gould, Inc., Moab, 
Utah, common carrier application, assigned 
May 12, at Salt Lake City, Utah, canceled 
and reassigned June 20, at State Comm., 
Salt Lake City, Utah, before Jt. Bd. 48. 

MC-30837, Sub. 285, Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common carrier 
application, assigned May 15, at Kansas 
City, Mo., canceled. 

MC-9321, Sub. 9, Producers Produce Transit 
Co., Clear Lake, Ia., contract carrier applica- 
tion, assigned May 22, at Old Fed. Off. Bldg., 
Des Moines, Ia., will begin at 10:30 o’clock 
a.m., instcad of 1:00 o’clock p.m., before 


Examiner Colfer. 
MC-113779, 
Trucking, 


York 
Tex., 


Interstate 
contract 


Sub. 146, 


Inc., Houston, 


carrier application, assigned May 31, at 
Houston, Tex., canceled. 

MC-103880, Sub. 222, Producers Transport, 
Inec., New Buffalo, Mich., common carrier 
application, assigned May 3, at Washington, 
D.C., canceled. 

MC-95265, Sub. 12, Robertson Transporta- 
tion Co., Inc., Madison, Wis., common 
application, assigned May 11, at Madison, 
Wis., canceled. 


MC-25869, Sub. 13, Nolte Bros., Farnham- 
ville, Ia., common _ carrier application, 
assigned May 11, at Sheraton-Warrior Hotel, 
Sioux City, Ia., tramsferred to May 11, at 
P.O. Bldg., Sioux City, Ia., before Examiner 
Colfer. 


MC-108228, Sub. 1, J. A. Miles, Jr., Plant 
City, Fla., common carrier application, 
assigned June 14, at Jacksonville, Fla., 
canceled and reassigned July 14, at U. S. Ct. 
Rms., Tampa, Fla., before Examiner Laughlin. 


MC-115841, Sub. 82, Colonial Refrigerated 
Transportation, Inc., Birmingham, Aia., 
common carrier application, assigned June 
27, at Nashville, Tenn., canceled. 


MOTOR—LATE ASSIGNMENTS 


*The following assignments were announced too 
late for timely publication in the Traffic World: 


May 3—Washington, D.C.—Examiner Cricher: 

MC-103788, Sub. 10—Sprout & Davis, Inc., 

Whiting, Ind., common carrier applica- 
tion. 


MOTOR—NEW ASSIGNMENTS 


May 8—Dallas, Tex.—Baker Hotel—Examiner 
Messer: 

MC-110325, Sub. 27—Transcon Lines, Los 

Angeles, Calif. 
ag ee 0.—New P.O. Bldg.—Jt. 
a. 2a: 

MC-42329, Sub. 149—Hayes Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

MC-112713, Sub. 92—Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

May 12—Philadeiphia, Pa.—Penn Sherwood 
Hotel—Examiner Callow: 

MC-42261, Sub. 50—Langer Transport Corp., 
Jersey City, N.J. 

MC-106965, sub. 155—O’Boyle Tank Lines, 
Washington, D.C. 

May 15—New York, N.Y¥Y.—Governor Clinton 
Hotel—Examiner Cave: 

MC-114019, Sub. 29—Emery Transportation 
Co., Chicago, Ill. 

MC-114019, Sub. 56—Midwest Emery Freight 
System, Inc., Chicago, Ill. 

May 22—Brownsville, Tex.—U.S. Ct. Rms.— 
Examiner Clement: 

MC-118674—Jesus Guzman, Brownsville, 
Tex., common carrier application. 

May 23—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Cockrum: 

MC-109818, Sub. 13—Wenger Truck Lines, 
Beaver, Ia. 

May 23—Washington, D.C.—Examiner Van 


Dyke: 
MC-110698, Sub. 153—Ryder Tank Lines, 
Inc., Greensboro, N.C., common carrie 


application. — 
May 24—Des Moines, Ia.—Old Fed. Off. Bldg 

—Jt. Bd. 55: 
MC-108449, Sub. 122—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 


carrier application. 
May 24—Washington, D.C.—Examiner Farm- 


er: 

MC-116077, Sub. 101—Robertson Tank 
Lines, Inc., Houston, Tex., common car- 
rier application. 

May 31—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Commissioner Tucker: 

MC-123554—Eastern Coast Trans. Corp., 
Boston, Mass., common carrier applica- 
tion. 

May 31—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Young: 

MC-F-7786—Security Van Lines, 

Purchase—Clarence C. Curth, Jr. 
June 1—Chicago, Ill—Midland Hotel—Ex- 
aminer Mahoney: 

MC-C-3142—National Van Lines, Inc.—In- 
vestigation of Practices. 

June 1—Kansas City, Mo.—Park East Hotel 
—Examiner Hinely: 

MC-95540, Sub. 355—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

June 1—Washington, D.C.—Examiner Mur- 


hy: 

MC-113336, Sub. 45—Petroleum Transit Co., 
Inc., Lumberton, N.C., common Carrier 
application. 

June 5—Buffalo, N.Y.—Hotel 
aminer Martenet: 

MC-F-7802—Walde Peterson, Inc.—Pur- 
chase—B. & B. Motor Lines Corp. 

June 5—Chicago, Ill.—Midland Hotel—Jt. Bd. 


21: 
MC-2043, Sub. 8—Ace Van Lines, Inc., 


Inc.— 


Buffalo—Ex- 


ICC News 


South Bend, Ind., common carrier ap- 
Plication. 
June 5—Chicago, Ill—Midland Hotel—Ex- 
aminer Cheseldine: 
MC-13002, Sub. 2—Fremont Smith Truck 


Line, Sioux City, Ia., contract carrier 
application. 
MC-110420, Sub. 280—Quality Carriers, 
Inc., Burlington, Wis., common carrier 
application. 


June 5—Sioux Falls, S.D.—U.S. Ct. Rms.— 
Examiner Mahoney: 
MC-109211, Sub. 6—Smith’s Inc., 
wood, Minn., 
tion. 
MC-123542—Le Roy Newman General 
Trucking, Huron, S.D., contract carrier 
application. 
June 5—Springfield, Ill—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 135: 
MC-123494—Harry J. Orrill, Godfrey, IIl., 
contract carrier application. 
MC-123575—Herman Jones, Springfield, Ill., 
common carrier application. 
—_ - threat D.C.—Examiner Pel- 
erzi: 
MC-95473, Sub. 12—H. A. Daub, Inc., 
+ aman Pa., common carrier applica- 
on. 
June 5—Washington, D.C.—Examiner Cal- 


low: 
MC-114106, Sub. 29—Maybelle Transport 
Co., Lexington, N.C., common carrier ap- 


Cotton- 
common carrier applica- 


plication. 

June 6—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 77: 

MC-12741—Holiday Tours, Inc., El Paso, 


Tex. 
June 6—Pittsburgh, Pa.—Old P.O. Bldg.— 
Examiner Patrick: 

MC-F-7767—Helm’s Express, Inc.—Pur- 
chase—Keystone Transfer Co., Inc. 

June 6—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bldg—ZJt. Bd. 2: 

MC-123067, Sub. 4—-M & M Tank Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

June 6—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Nicholson: 

MC-119226, Sub. 35—Liquid Transport 
Corp., Indianapolis, Ind., common car- 
rier application. 

June 6—Sioux Falls, S.D.—U.S. Ct. Rms.— 
Examiner Mahoney: 

MC-111812, Sub. 127—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

June 6—Washington, D.C.—Examiner Cave: 

MC-31600, Sub. 500—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

June 7—Omaha, Neb.—Sheraton-Fontenélle 
Hotel—Examiner Martenet: 

MC-F-7807—Borber Transportation Co— 
Purchase—Harry F. Conner. 

June 7—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Nicholson: 

MC-118299, Sub. 1—Bradshaw Produce & 
Trucking, Shelbina, Mo., common car- 
rier application. 

June 7—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-123135, Sub. 3—Charles Beil & Sons, 
Inc., Millstedt, Ill. 

June 7—Washington, D.C.—Examiner Mealy: 

MC-11207, Sub. 201—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 

June 7—Washington, D.C. — Exa miner 
Clement: 

MC-106965, Sub. 164—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
Plication. 

June 7—Washington, D.C.—Examiner Rus- 


sell: 
MC-110698, Sub. 151—Ryder Tank Lines, 


Inc., Greensboro, N.C., common carrier 
application. 

June 8—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 135: 


MC-115975, Sub. 2—C. B. W. Transport 
Service, Inc., Wood River, Il., contract 
carrier application. 

June 8—Sioux City, Ia—Mayfair Hotel—Ex- 
aminer Mahoney: 

MC-123413—Marx Truck Line, Sioux City, 
Ta. 

June 8—Washington, 
Dyke: 

MC-11207, Sub. 202—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 

June 8—Washington, D.C.—Examiner Riegel: 

MC-115771, Sub. 1—Penbrook Hauling Co., 
Inc., Lemoyne, Pa., common carrier ap- 
plication. 

June 9—Columbia, S.C—U.S. Ct. Rms.— 
Examiner Shoup: 


MC-114552, Sub. 13—Senn Trucking Co., 


D.C.—Examiner Van 


ns S8.C., common carrier applica- 
tion. 
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June 9—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 179: 
MC-66562, Sub. 1759—Railway 
Agency, Inc., New York, N.Y. 
June 9—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 36: 
MC-123299, Sub. 1—J. H. Oldham Con- 
crete, Co., Liberty, Mo., common carrier 
application. 


Express 


June 9—Sioux City, Ia.—Mayfair Hotel— 
Examiner Mahoney: 
MC-117025, Sub. 7—Leroy Hilt, Lincoln, 


Neb., common carrier application. 
June 9—Washington, D.C.—Examiner York: 
MC-107544, Sub. 39—-Lemmon Transport Co., 
Inc., Marion, Va., common carrier ap- 


plication. 
June 12—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Boss: 


MC-123514—Murphy Bros., Mt. Kisco, N.Y., 
common carrier application. 

June 12—Atlanta, Ga.—244 Washington St., 
S.W.—Examiner Brooks: 

MC-103051, Sub. 105—Walker Hauling Co., 
Inc., Atlanta, Ga. 

June 12—Boise, Ida.—State Hse—Jt. Bd. 
175: 

MC-263, Sub. 129—Garrett Freightlines, 
Inc.,. Pocatello, Ida., common carrier ap- 
plication. 

MC-42487, Sub. 504—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif., common carrier application. 

June 12—Chicago, Ill.—Midland Hotel—Ex- 
aminer Patrick: 

MC-F-7764—McNamara Motor Express, Inc. 
—Purchase—Lake Motor Freight Lines, 


ne. 
June 12—Kansas City, Mo.—Park East Hotel 
—Examiner Nicholson: 

MC-1872, Sub. 53—Ashworth Transfer, Inc., 
Salt Lake City, Utah, common carrier 
application. 

MC-4405, Sub. 367—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 


tion. 

MC-83539, Sub. 77—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

MC-108068, Sub. 38—U.S.A.C. Transport, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-109397, Sub. 7—Tri-State Motor 
Transit Co., Joplin, Mo., common car- 
rier application. 

June 12—Lincoln, Neb.—State Comm.—Ex- 
amirer Martenet: 

MC-F-7687—John E. Neylon—Purchase— 
Kansas Nebraska Xpress, Inc. 

MC-85850. Sub. 5—John E. Neylon, Kansas 
City, Mo. 

June 12—New York, N.Y.—346 Broadway— 
Examiner Welch: 

MC-52458, Sub. 157—T. I. McCormack 
Trucking Co., Inc.. Woodbridge, N.J., 
common carrier application. 

June 12—Omaha, Neb.—Hotel Sheraton-Fon- 
tenelle—Examiner Mahoney: 

MC-111812, Sub. 124—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application 

June 13—Albany, N.Y.—Fed. 
iner Boss: 

MC-118993, Sub. 4—L. R. McDonald & 
Sons Ltd., Cornwall. Ontario, Canada, 
common carrier application. 


Bldg.—Exam - 


June Soon, Ida.—State Hse—Jt. Bd. 


175: 

MC-263, Sub. 127—Garrett Freightlines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 


a * 13—Boise, Ida.—State Hse—Jt. Bd. 


MC-65285, Sub. 11—Lindburg Truck Line. 
~ gua Ida., common carrier applica- 
tion. 


June 13—New York, N.Y.—346 Broadway— 
Examiner Welch: 
MC-52458, Sub. 158—T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J.., 
common carrier application. 


June 13—Omaha, Neb.—Hotel Sheraton-Fon- 
tenelle—Examiner Mahoney: 

MC-409, Sub. 9—O. E. Poulson, Inc., Elm 
Creek, Neb., common carrier application. 

June 13—Washington, D.C.—Examiner Bam- 
ford: 

I. & S. M-14382—Sugar—N.Y. and Phila- 
delphia to Bellefontaine, O. 

I. & S. M-14454—Sugar—New York, N.Y. 
& Philadelphia, Pa. to Ind. Points. 
June i4—Albany, N.Y.—Fed. Bldg.—Exam- 

iner Boss: 

MC-31600, Sub. 498—P. B. Mutrie Motor 
Transportation, Inc. Waltham, Mass., 
common carrier application. 

June 14—Boise, Ida.—State Hse.—Jt. Bd. 81: 

MC-113587, Sub. 4—Ward Rugh, Ellens- 
burg, Wash., common carrier applica- 
tion. 


June 14—Chicago, Ill.—Midland Hotel—Ex- 
aminer Cricher: 
MC-123303, Sub. 1—Sawyer 
Minneapolis, Minn. 
June 14—Dallas, Tex.—Baker Hotel—Jt. Bd. 


16: . 
MC-116004, Sub. 4—Texas-Oklahoma Ex- 
press, Inc., Dallas, Tex., common car- 
rier application. 
June 14—Lansing, Mich.—State Comm.—Jt. 
Bd. 57: 
MC-107376, Sub. 9—Telischak Trucking, 
Inc., Livonia, Mich. 
June 14—Louisville, Ky.—U.S. Ct. Rms.—Jt. 


Transport, 


Bd. 1: 

MC-117339, Sub. 2—Willard Shewmaker, 
Louisville, Ky., contract carrier applica- 
tion. 

June 14—New York, N.Y.—346 Broadway— 
Examiner Welch: 

MC-59396, Sub. 8—Builders Express, Inc., 
Finderne, N.J., common carrier applica- 
tion. 

MC-123206, Sub. 1—Lewis Motor Service, 
Newburgh, N.Y., common carrier appli- 
cation. 

June 15—Albany, N.Y.—Fed. Bldg.—Jt. Bd. 


318: 

MC-62133, Sub. 5—Evans Express Co., Inc., 
Schenectady, N.Y., common carrier ap-. 
plication. 

dune 15—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Boss: 

MC-119195, Sub. 4—Rogers Trucking, Mon- 
roe, N.Y., contract carrier application. 
June 15—Boise, Ida.—State Hse.—Examiner 

Horwich: 

MC-110098, Sub. 26—Zero 

Lines, San Antonio, Tex. 
June 15—Chicago, Ill.—Midland Hotel—Ex- 
aminer Patrick: 

MC-F-7600—Burlington Truck Lines, Inc. 
—Purchase (Portion )—H. Green 
Transportation Line, Inc. 

June 15—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 148: 

MC-107336, Sub. 13—Car Carriers Co., Clin- 
ton, Ia., common carrier application. 
June 15—New York, N.Y.—346 Broadway— 

Examiner Welch: 

MC-115322, Sub. 18—J. M. Blythe Motor 
Lines, Sanford, Fla., common carrier ap- 
plication. 


June 16—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Boss: 
MC-123233, Sub. 2—Provost Cartage, Inc. 
Montreal, Quebec, Canada, common car- 
rier application. 


June 16—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 111: 
MC-123386, Sub. 1—Omer Feller, Preston, 
Ia., contract carrier application. 


June 16—New York, N.Y.—346 Broadway- 
Examiner Welch: 
MC-123300, Sub. 1—George Ernst, Jr., Inc., 
Suffern, N.Y., contract carrier applica- 
tion. 


June 19—Casper, Wyo.—Townsend Hotel—Ex- 
aminer Martenet: 
MC-F-7810—C & H Transportation Co., Inc. 
—Purchase (Portion)—Tomlin Transpor- 
tation Co. 


June 19—Chicago, Ill.—Midland Hotel—Ex- 
aminer Sar: 

MC-110117, Sub. 19—Kendrick Cartage Co.., 
Salem, Il. 


June 19—Chicago, Ill.—Midland Hotel—Ex- 
aminer Patrick: 

MC-F-7765—Little Audrey’s Transportation 
Co., Inc.—Purchase—Lipsman-Fulkerson 
& Co. 

Finance 21476—Emery Transportation Co 
—Note. 


June 19—Des Moines, Ila.—Old Fed. Off. Bldg 
—Examiner Mahoney: 
MC-123500—Dial Trucking, Inc., Red Oak, 
Ia., common carrier application. 


June 19—Detroit, Mich.—Detroit-Leland Ho- 
tel—Jt. Bd. 76: 
MC-30897, Sub. 12—Consolidated Freight 
Co., Saginaw, Mich., common carrier ap- 
plication. 


June 19—Hartford, Conn.—Bond Hotel—Ex- 
aminer Welch: 

MC-113083, Sub. 1—Mahr Bros. Transporta- 

tion Co., Rockville, Conn., contract car- 
rier application. 


June i9—Salt Lake City, Utah—State Comm 
—Examiner Horwich: 

MC-106398, Sub. 177—National Trailer Con- 
voy, Inc., Tulsa, Okla., common Carrier 
application. 

June 19—Syracuse, N.Y.—Fed 
iner Boss: 

MC-123519 — Frank’s Limousine Service, 
Rome, N.Y., contract carrier application 

June 19—Topeka, Kan.—Hotel Pick-Kansan 
—Jt. Bd. 36: 

MC-66562, Sub. 1775—Railway 
Agency, Inc., New York, N.Y. 

MC-123096—George L. Morche Grain Co 
Hutchinson, Kan., common carrier ap- 
plication. 


Refrigerated 


Bldg.—Exam- 


Express 
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June 20—Chicago, Ill.—Midland Hotel—Ex- 
aminer Sar: 

MC-123585—Husby Trucking Service, 
Menomonie, Wis., contract carrier appli- 
cation. 

June 20—Des Moines, Ia.—Old Fed. Off. Bidg. 
—Examiner Mahoney: 

MC-30844, Sub. 48—Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common car- 
rier application. 

June 20—Hartford, Conn.—Bond Hotel—Ex- 
aminer Welch: 

MC-4883, Sub. 28—Guyott Co., New Haven, 
Conn., common carrier application. 

June 20—Lansing, Mich.—Lewis Cass Bldg 
t. B : 


—Jt. Bd. 9: 

MC-39167, Sub. 2—Charles J. Rogers Trans- 
portation Co., Melvindale, Mich. 

MC-46737. Sub. 37—Geo. F. Alger Co., De- 
troit, Mich. 

June 20—Syracuse, N.Y.—Fed. Bldg.—Exam- 
iner Boss: 

MC-123543—Fanelli’s Truck Rental Co., 
New Hartford, N.Y., contract carrier ap- 
plication. 

June 20—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Nicholson: 

MC-118217, Sub. 1—Sturgeon and Meeker, 
Wichita, Kan., common carrier applica- 
tion. 

June 21—Hartford, Conn.—Bond Hotel—Ex- 
aminer Welch: 

MC-6C186, Sub. 22—Nelson Freightways, 
Inc., Camden, N.J., common carrier ap- 
plication. 

June 21—Rochester, 
Examiner Boss: 

MC-112854, Sub. 16—Peter Hollebrand, On- 
tario Center, N.Y., common carrier ap- 
plication. 

June 21—Salt Lake City, Utah—State Comm 
—Examiner Horwich: 

MC-123303, Sub. 2—Sawyer Transport, 
Minneapolis, Minn., common carrier ap- 
plication. 

June 21—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Nicholson: 

MC-113267, Sub. 40—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 

June 22—Chicago. Ill.—Midland Hotel—Ex- 
aminer Patrick: 

MC-F-7797—Hajeck Trucking Co., Inc.— 
Investigation of Control—Mc Dowell 
Truck Line, Inc. 

June 22—Hartford, Conn.—Bond Hotel—Ex- 
aminer Welch: 

MC-1934, Sub. 3—Arrow Line, Inc., East 
Hartford, Conn., common carrier appli- 
cation. 

June 22—Kansas City, Mo.—Park East Hotel 
—Examiner Martenet: 

MC-F-773—Southwest Freight Lines, Inc 
—Purchase—Theodore Schultz. 

June 22—Mason City, Ia—Fed. Bldg.—Ex- 
aminer Mahoney: 

MC-123498—Mid-Western Charter Bus, Inc.., 
Mason City, Ia., contract carrier appli- 
cation. 

June 22—Nashville, Tenn.—Dindler-Andrew 
Jackson Hotel—Examiner White: 

MC-119519, Sub. 13—Allen Russell Truck- 
ing Co., Franklin, Ky., common carrier 
application. 

June 22—Rochester, 
Examiner Boss: 

MC-123593—Hurley Transport Co., Ltd., 
Prescott, Ontario, Canada, contract car- 
rier application. 

June 22—Wichita. Kan.—Hotel Lassen—Ex- 
aminer Nicholson: 

MC-C-3127—Safelite Glass Corp. v. 
con Lines, Inc. 

June 23—Boston, Mass.—New P. O. & Ct 
Hse. Bldg.—Examiner Welch: 

MC-123352—Mark I. Mobile Transport, Inc 
E. Bridgewater, Mass. 

June 23—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Boss: 

MC-82100, Sub. 17—Eastern Automobile For- 
warding Co., Inc., Cheektowaga, N.Y 
common carrier application. 

June 26—Boston, Mass.—New P. O. & Ct 
Hse. B!'dg.—Examiner Welch: 

MC-105733, Sub. 26—H. R. Ritter Trucking 
Co., Inc., Paramus, N.J., common Carrier 
application. 

June 26—Buffalo, N.Y.—Hotel 
aminer Boss: 

MC-3246, Sub. 15—Masterson Transfer Co 
Warren, Pa., common carrier application 

MC-56082, Sub. 35—Davis & Randall, Inc., 
Fredonia, N.Y., common carrier appli- 
cation. 

June 26—Denver, Colo.—New Customs Hse 
—Examiner Horwich: 

MC-30844, Sub. 46—Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common car- 
rier application. 

June 26—Jersey City, N.J.—Hotel 
Examiner Russell: 

I. & S. M-14398—Sugar—Philadelphia to 

New York, N.Y 
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June 26—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Patrick: 
MC-F-7809—Murphy Motor Freight Lines, 
Inc.—Control and Merger—G & P Trans- 
oo Co., Inc. and Roadway Cargo, 
nc. 


June 26—Newark, N.J.—State Off. Bidg.— 
Examiner Cheseldine: 

MC-109802, Sub. 15—Lakeland Bus Lines, 
Inc., Newark, N.J., common carrier ap- 
plication. 

June 27—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Jt. Bd. 190: 

MC-116313, Sub. 2—Trombly Motor Coach 
Service Co., Andover, Mass., common car- 
rier application. 

June 27—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Boss: 

MC-123506, Sub. 1—Burley Bus Lines Lim- 
ited, Cobourg, Ontario, Canada, common 
carrier application. 


June 27—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 50: 

MC-116045, Sub. 12—Neuman Transit Co., 

Inc., Rawlins, Wyo., common carrier ap- 


plication. 

June 28—Boston, Mass.—New P.O. Bldg.— 
Jt. Bd. 20: 
MC-30490, Sub. 5—Massachusetts North- 


eastern Transportation Co., Merrimac, 
Mass., common carrier application. 

June 28—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 187: 

MC-96318, Sub. 3—Yellow Coach Lines, 
Inc., Pittsfield, Mass., common carrier 
application. 

June 28—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Boss: 

MC-123567—LaMar Hopewell, Trout Run, 
Pa., contract carrier application. 

MC-123568—Titus & Stamp _ Transport, 
Haliburton, Ontario, Canada, contract 
carrier application. 


State 


June 28—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 50: 

MC-29991, Sub. 32—Bryan Tank Lines, Inc., 
Cheyenne, Wyo., common carrier applica- 
tion. 

June 28—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 213: 

MC-112173, Sub. 20—Boyd E. Richner, Inc., 
Durango, Colo., common carrier applica- 
tion. 

June 28—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 137: 

MC-116164, Sub. 3—Arrow Transportation, 
Des Moines, Ia., contract carrier appli- 
cation. 

June 29—Bdston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 231: 

MC-31600, Sub. 494—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

June 29—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Boss: 

MC-104675, Sub. 12—Frontier Delivery, Inc., 
Buffalo, N.Y., common carrier applica- 


tion. 

MC-123586—John Baldin, Niagara Falls, 
Ontario, common carrier application. 
June 29—Denver, Colo.—New Customs Hse. 

—Examiner Horwich: 

MC-112171, Sub. 4—L. E. Schooley, Inc., 
Grand Junction, Colo., common carrier 
application. 

June 30—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Welch: 

MC-106051, Sub. 19—Old Colony Trans- 
portation Co., Inc., New Bedford, Mass., 
common carrier application. 

July 5—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Laughlin: 

MC-123083—Airways Auto Associates, Inc., 
St. Petersburg, Fla. 

July 6—Tampa, Fla.—vU.S. Ct. 
aminer Laughlin: 

MC-111045, Sub. 
Inc., Tampa, Fla. 


Rms.—Ex- 


11—Redwing Carriers, 


Commission News 


Washington Faces Possible 
28% Increase in Time Rates 


For Local Moving Services 


The Washington Public Service 
Commission has set for hearing May 
il in Olympia a petition by the 
Washington State Warehousemen’s 
Association requesting an increase 
of 28 per cent or $3.50 per hour in 
time rates on a statewide basis for 
local hauls of household goods for 
25 miles or less. 


The commission’s notice of hearing was 
issued as cause No. T-9522, In the Mat- 
ter of Increases in Time Rates for Haul- 
ing Household Goods as Published in 
Items 1235, 1300, and 1305 of WPSC 
Tariff 4-A. 

Under the association’s proposal, the 
WPSC said, the present rate of $8 per 
hour for truck and driver would go up to 
$10, subject to a minimum charge of $5; 
present $4.50 per man hour for extra 
labor would rise to $6, subject to a mini- 
mum of $3, and current overtime charges 
for driver and extra men would increase 
from $1.50 to $2 per man hour. 


Rate Rise Reasons 


In support of the requested increases, 
said the WPSC, the petitioner stated 
that a new labor contract with the 
Teamsters’ Union for application in 
Seattle had been agreed to by the car- 
riers of household goods. Effective May 


1 wages were increased by 12% cents per 
man hour to become effective November 
1, and an increase of 2 cents per man 
hour became effective February 1 be- 
cause of increased costs of living, it was 
stated. The WPSC added: 

“The labor increases were agreed to 
by the Seattle carriers and petitioner al- 
leges that labor contracts covering house- 
hold goods in other cities of the state 
have followed the pattern in Seattle. 
Petitioner also alleges that this type of 
local hauling has been conducted at a 
loss and that the impact of the increased 
wages to become effective May 1 for 
contract labor, which will result in in- 
creases in wages of non-contract labor, 
plus increases in the form of weight fees 
and the like, make it necessary for some 
immediate relief to be obtained. 

“It is expected by the commission in 
view of the statewide nature of the pro- 
posed rates that the petitioner herein 
will submit evidence to support the pro- 
posed rates in all areas in question.” 


REA Asks Discontinuance 


Of Four Illinois Agencies 


REA Express has requested permission 
from the Illinois Commerce Commission 
to close five of its Illinois agencies, at 
Mount Auburn, Bunker Hill, Kansas, 
Windsor and Browning. 


Hearings on the applications for au- 
thority to discontinue agencies at Mount 
Auburn and Bunker Hill have been set 
for May 1 at the state commission’s 
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offices in Springfield. Hearings on ap- 
plications to discontinue at Kansas and 
Windsor will be held in Springfield on 
May 2. The hearing on discontinuance 
of the agency at Browning will be held 
in Springfield, May 3. 


California PUC Authorizes 
Truck Minimum-Rate Boost 
On Uncrated New Furniture 


(From Pacific Coast Bureau of Traffic World) 


The California Public Utilities 
Commission has granted a petition 
of the California Trucking Associa- 
tions for authority for trucking com- 
panies to increase their minimum 
rates for transportation of uncrated 
new furniture, to compensate for in- 
creased costs incurred since Novem- 
ber 13, 1959, the effective date of the 
CTA members’ last minimum rate 
adjustment. 


Witnesses for the CTA testified that 
the higher minimum rates for which the 
CTA sought authorization would result 
in a revenue increase of approximately 
5 per cent for the carriers, the Cali- 
fornia commission said in its decision in 
No. 61894, Case No. 5603. The commis- 
sion amended the applicable minimum 
rate tariff so as to include the increase 
now authorized and so as to make the 
increase effective June 10. Common 
carriers were allowed to file tariff pub- 
lications as required not earlier than 
May 15, to become effective on not less 


than five days’ notice and not later than 
June 10. 


Authority to Close 11 Offices 
In Idaho Requested by REA 


REA Express has filed a petition with 
the Idaho Public Utilities Commission 
for authority to close its offices at Ririe, 
Roberts, Rigby, Rexburg, Sugar City, St. 
Anthony, Ashton, Menan, Driggs, Ucon 
and Tetonia, Ida., the state commission 
has disclosed. The case, No. R-2001-50, 
has been set for hearing before the com- 
mission on May 16, in the Benneville 
County Courthouse, Idaho Falls, Ida. 


New York PSC Orders NYC 


To Continue Passenger Run 


The New York Public Service Commis- 
sion announced April 28 it had ordered 
New York Central Railroad to continue 
“Beeliner” service on the St. Lawrence 
division between Syracuse and Massena 
on a schedule which would enable pas- 
sengers to make convenient connections 
with both east and westbound main line 
trains at Syracuse. The trains are to 
leave Syracuse each weekday morning 
to arrive in Massena about noon and to 
leave there in the late afternoon. 


The PSC said it authorized the rail- 
road, however, to discontinue the night 
train now operated between Utica and 
Massena via Watertown and coach serv- 
ice between Philadelphia and Ogdens- 
burg. The changes may be made on not 
less than 15 days’ notice to the public. 
The railroad had petitioned for permis- 
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sion to discontinue all passenger service 
on the division. 

In taking the action, the Commission 
said it adopted a report by Examiner 
Russell E. Dunn in which he stated that 
witnesses at public hearings on the mat- 
ter had urged the retention of at least 
one train in each direction. In his re- 
port, Mr. Dunn said that, on the basis 
of data submitted, “. . . present traffic 
does not merit the continuation of pas- 
senger service between Ogdensburg and 
Philadelphia and between Utica and 
Watertown.” 


IC Seeks Commuter Fare Rise 


The Illinois Central Railroad has 
asked the Illinois Commerce Commis- 
sion to grant an 8.2 per cent fare in- 
crease for its Chicago commuter service, 
effective June 1. 

The new fares are designed to boost 
annual revenues by about $700,000 in 
order to offset cost increases incurred 
since 1957, according to the railroad. The 
IC has included in the proposal a sched- 
ule of special “shopper fares,” reduced 
rate round-trip tickets good only be- 
tween 9:30 a.m. and 4:30 p.m. each day. 


Civil 
Aeronautics 
Board News 


CAB Rules That New Fares 
Need Not Meet Immediately 


All Costs of New Services 


The Civil Aeronautics Board, in a 
significant ruling concerning rate- 
making criteria, has asserted that 
“fares are not unjust or unreason- 
able simply because they do not meet 
all costs of a new service immedi- 
ately, or even after a more extended 
period, after inauguration of that 
service.” 


The ruling by the board was made 
April 27 by order E-16729 in No. 12364, 
Extension of “Air-Bus” Fares by Eastern 
Air Lines, Inc. The order was made 
public May 1. In it, the board dismissed 
a plea by the National Association of 
Motor Bus Owners which sought termi- 
nation of Eastern’s “air-bus” fares be- 
tween three mid-western cities and 
Florida points on the ground that the 
fares were “unjust and unreasonably 
low.” In its order, the board also re- 
instituted an investigation of Easern’s 
rules concerning refunds to holders of 
unused “air-bus” tickets. 


Origin of Fares 


Eastern’s “air-bus” fares originated 
last year between Pittsburgh and Miami 
and were marked to expire April 29 
(T.W., Oct. 22, 1961, p. 141). The original 
fare, termed experimental by Eastern, 
was extended by tariff revisions to apply 
to St. Louis and Miami and to Cleveland 


and Miami. Fares ranged from $40 to 
$42 one-way and were designed, Eastern 
said, to compete with travel by train, 
motor bus and private automobile. 


In the instant order, the board noted 
that Eastern had sought to extend by 
tariff revision the effectiveness of the 
fares to October 28 and to add new 
“air-bus” fares between Pittsburgh and 
St. Petersburg/Clearwater, Fla., and be- 
tween St. Louis and Tampa, Fla. The 
board also noted that NAMBO had re- 
questec. investigation and suspension of 
the fares (T.W., March 25, p. 276). Con- 
cerning the NAMBO plea, the board said: 


“The gravamen of NAMBO’s complaint 
is that the ‘air-bus’ experiment per- 
mitted by the board . . has failed 
and that the board should terminate the 
experiment on the basis that ‘air-bus’ 
fares are unjust and unreasonably low. 


“NAMBO alleges that the economic 
results of the ‘air-bus’ service have 
shown it to be operating at a deficit, 
with average load factors considerably 
below the 64.4 per cent mentioned as 
‘break-even’ and that Eastern is ex- 
panding the service beyond the scope 
contemplated by the board ... 


“Eastern, in its answer to NAMBO’s 
complaint, asserted that ‘air-bus’ rev- 
enues are now meeting out-of-pocket 
costs, contributing to overhead and are 
having significant promotional effect 
without meaningful diversion from 
Eastern’s regular-fare services. 

“We find that NAMBO’s complaint 
does not state facts which warrant an 
investigation. Fares are not unjust or 
unreasonable simply because they do not 
meet all costs of a new service im- 
mediately, or even during a more ex- 
tended period, after inauguration of 
that service... .” - 


Prior Ruling Quoted 


The board bolstered its reasoning by 
quoting as follows from an initial de- 
cision in a 1955 fare proceeding: 

“*The standard by which the reason- 
ableness of ordinary prices is customarily 
judged is the cost of producing the 
goods and services, including in the cost 
a fair profit to the producer. 

“ ‘However, in view of the peculiarities 
of the transportation industry, including 
air transportation, the element of cost 
as an exclusive basis for adjusting or 
determining whether rates are reason- 
able has been found to be impractical. 

“*The basic justification for departing 
from a strict cost standard springs from 
the possibility of expanding traffic and 
revenue, thereby affording a larger total 
service while reducing average costs.’ 
States-Alaska Fare Case, 21 CAB 354 at 
p. 384-385, (1955) (excerpt from initial 
decision) .” 

Commenting further on the “air-bus” 
experiment, the board said that the 
“continued growth of ‘air-bus’ traffic” 
was ample support for continuing the 
experiment. 

“Operation during the summer months, 
normally a period of lesser traffic in 
these markets, will furnish data which 
when coupled with data from peak 
periods will more accurately evaluate 
the promotional effect of the ‘air-bus’ 
experiment,” the board said. 


CAB Route and Service Actions 


The following orders affecting air 
carrier routes and services have been 
issued by the Civil Aeronautics Board: 
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E-16713 in No. 10094, Ozark Air Lines 
—Renewal Proceeding, Temporary In- 
termediate Points, renewing Ozark’s 
authority to serve the intermediate 
Points Cape Girardeau, Mo., and Marion- 
Herrin, Ill, on segment 4, and Mattoon- 
Charleston, Ill, on segment 3, for an 
indefinite period, and Clinton, Ia., on 
segment 7 of route No. 107, for a five- 
year period. 

E-16736 in No. 11297, Mohawk Airlines 
—Renewal of Exemption Authority, ex- 
empting Mohawk from provisions of 
the federal aviation act and from the 
conditions of its certificate to the ex- 
tent necessary for Mohawk to engage 
in scheduled non-stop air transporta- 
tion of persons, property and mail be- 
tween Rochester, N.Y., and Erie, Pa., 
on one round-trip per day originating 
in Erie, for a period of one year from 
April 28, 1961. 

E-16735 in No. 1221, North Central 
Airlines—Application for Temporary Ex- 
emption, exempting North Central from 
provisions of the federal aviation act 
and from the conditions of its certificate 
to the extent necessary for North Cen- 
tral to provide service for transporta- 
tion of persons, property and mail in 
Pontiac, Mich., on segment 14(b) (i) dur- 
ing the period April 30, 1961, through 
October 31, 1961. 


CAB Probe of Air Service 
To and From Oakland Asked 
By ‘East Bay’ Organization 


A formal complaint asking institu- 
tion of an investigation of scheduled 
interstate air transportation of per- 
sons, property and mail to and from 
Oakland, Calif., was filed May 2 with 
the Civil Aeronautics Board. 


The city of Oakland, the Port of Oak- 
land and the Oakland Chamber of Com- 
merce were shown as parties to the com- 
plaint. Listed as participants were 46 
cities, counties and organizations, in- 
cluding the Industrial Traffic Managers 
Aviation Council and the California 
Aeronautics Commission. Support of the 
participants was organized by the Re- 
gional Committee for Better Service at 
Oakland International Airport under 
the chairmanship of William F. Know- 
land, former U.S. Senator. 


The complainants charged the six air- 
lines with providing “inadequate and 
unjustly discriminatory service” at Oak- 
land and the “East Bay” region. They 
alleged that most passenger service orig- 
inated or terminated in nearby San 
Francisco. They also alleged that none 
of the six airlines provided all-cargo 
service to or from Oakland. 

Airlines named in the complaint were 


American, Pacific, Trans World, United, 
West Coast and Western. 


The complainants asserted that the 
traffic potential of the area served by 
the six lines “most conveniently through 
Oakland” was at least one-third of the 
total “Bay Area” traffic. If “adequate 
schedules were provided, 1.2 million per- 
sons or more would use Oakland service, 
they said. 


“Oakland is the most convenient air- 
port for 1.5 million residents of Alameda 
Contra Costa, Solano and Napa Counties 
on the basis of mileage and driving 
times, taxi and bus fares,” the com- 
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plainants said. “The people of the ‘East 
Bay’ region suffer in both loss of time 
and money by being forced to use San 
Francisco service. 

“Only 11 per cent of the total do- 
mestic ‘Bay Area’ service is provided at 
Oakland and every Oakland flight also 
serves San Francisco. ‘ 

“Of 38 daily departures by the six 
carriers last September, 11 of them ter- 
minated at San Francisco and were not 
useful for Oakland passengers.” 


Complaints Against Airlines 


The complainants made the following 
assertions: 

“American has effective service only 
to Dallas. Service to New York, for ex- 
ample, has a circuitous routing with 
several stops. American offers no serv- 
ice whatsoever between Oakland and 
Chicago, and other points which it is 
authorized to serve. 

“Pacific’s service between Oakland 
and northern California and Oregon 
points is unbalanced with five flights in 
one direction and three in the other, 
with only one flight south from Oakland 
and none returning. 

“TWA provides Oakland with only 
one flight per day, in each direction with 
multi-stop service. TWA provided 1,701 
departures in 1953, only 600 in 1960. 

“United, in 1954, provided Oakland 
with 15,586 departures, but since then 
the service has declined steadily to 
where the total for 1960 was estimated 
at 5,800. United provided Oakland, in 
September, 1960, with only one trans- 
continental flight in each direction in 
coach service and this flight stopped 
three times en route to Chicago and five 
times en route to New York. 

“West Coast routed all flights from 
Oakland via San Francisco and boarded 
only 2.3 passengers on the average be- 
cause of the deficient service offered. 

“Western offered 4,482 departures in 
1952, but this was cut by about one- 
half in 1960, and the number of passen- 
gers enplaned at Oakland dropped from 
42,650 to about 30,000 last year. Western 
has completely eliminated service to 
Portland and Seattle.” 

The complainants also charged that 
“serious harm” to “East Bay business 
in air mail service” resulted from the 
“inadequate airline service.” 


CAB Revises Regulations 
On Trans-Atlantic Charters 


The Civil Aeronautics Board has ap- 
proved revision of part 295 of its eco- 
nomic regulations governing exemption 
orders for the performance of trans- 
Atlantic passenger charter flights by 
supplemental and all-cargo air car- 
riers. 

In a document identified as ER-326, 
Economic Regulations—Revision of Part 
295, the board said it had revised part 
295 to allow itself to grant temporary 
or seasonal blanket exemption author- 
ity to carriers which previously were 
required to apply for individual exemp- 
tion authority for each trans-Atlantic 
charter flight. The revision became ef- 
fective ‘April 28. 

The board said the seasonal exemp- 
tions would be granted within the “sea- 
sonal period of trans-Atlantic charter 
activity from April through September.” 
It said that applications for individual 
exemptions could still be made under 
other regulations. 

In its comments on the revision, the 


board noted that it had been suggested 
that all-cargo carriers should be ex- 
cluded from the revised regulation “in 
conformity with a concept of encourag- 
ing specialists to devote their endeavors 
to developing their own limited markets.” 

“The proposition would have greater 
force,” the board said, “if the all-cargo 
carriers were firmly established in their 
regular cargo work on a stable and sound 
economic basis. The role of the all-cargo 
carrier in: the subject charter services 
may be better determined after decision 
in the Domestic Cargo-Mail Service 
Case (T.W., Feb. 18, p. 114). 


“There is insufficient reason to exclude 
all-cargo carriers at this time from 
this regulation.” 


Federal 
Maritime 
Board News 


FMB Examiner Says Refund 
On Cotton Shipment Was 
‘Willful’ Breach of Law 


A Federal Maritime Board exam- 
iner has found that a shipping line 
and a cotton shipper “knowlingly and 
willingly” violated section 16 of the 
1916 shipping act with respect to a 
rebate on cotton shipped from San 
Francisco to Bremen, Germany, in 
1958. 


Examiner Edward C. Johnson, in a 
recommended decision in No. 892, States 
Marine Lines—Hohenberg Brothers— 
Violation of Section 16, said that the 
investigation was to determine whether 
the shipping line, the shipper, or either 
of them, violated section 16 of the 1916 
act in connection with the shipment of 
600 bales of cotton in January, 1958. The 
examiner said that only 400 bales of 
cotton were involved as there had been 
no density test on 200 of the bales and 
there was no controversy as to the rate 
charged and paid. 


The investigation involved a rebate by 
the shipping line to the shipper of 
$513.17, the difference between a rate of 
$2.70 originally charged, and a rate of 
$2.45 requested by the shipper, the higher 
rate applying because the cotton inspec- 
tion division of the Pacific Cargo In- 
spection Bureau measured and weighed 
100 of the 400 bales and found that most 
of them had a density of less than 27 
pounds per cubic foot. The lower rate 
would have applied on bales having a 
density of 27 to 32 pounds per cubic foot. 


The examiner reproduced some of the 
testimony of a witness for the shipper 
who indicated that a letter from the 
manufacturer of a gin-press attachment 
stated that the attachment would pro- 
duce bales with a density of 27 or 28 
pounds to the cubic foot. 

The examiner referred to that testi- 
mony as a “claim” of the manufacturer 
and also rejected objections to testimony 
concerning the findings of the cotton 
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inspection division of the Pacific Cargo 
Inspection Bureau disclosing that the 
cotton involved “had a density of less 
than 27 pounds per cubic foot.” The ex- 
aminer said that no objection had been 
made to receipt of that evidence and 
that “it otherwise appears credible and 
its accuracy was never effectively chal- 
lenged.” 


Proper Rate 


After referring to issuance of a mani- 
fest correction and the payment of the 
$513.17 to the shipper, the examiner 
said: 

“The $2.70 rate was the proper tariff 
rate for the cargo involved, and the dif- 
ference between the $2.45 rate and the 
$2.70 rate on the 400 bales covered by 
bill of lading No. 6 was refunded to 
Hohenburg by States Marine. This cor- 
rection notice by States Marine con- 
stituted an unjust and unfair device or 
means within the purview of the statute, 
and States Marine knowingly and will- 
fully violated section 16 of the act.” 


The examiner made a separate finding 
of violation of the cited section on the 
part of the shipper. He said that 
Hohenberg solicited from the carrier, 
and accepted and paid, a charge for the 
transportation which Hohenberg knew or 
should have known was based on the 
false premise that the cotton was denser 
than it in fact was.” In accepting the re- 
fund, the examiner said, ‘“Hohenberg 
obtained transportation by water of 
property, knowingly and willfully, at less 
than the rates and charges otherwise 
applicable for bales having a density of 
less than 27 pounds, in violation of sec- 
tion 16 of the act.” 


Hearing on Revenue Pooling 
Pact of Ship Lines Delayed 


The Federal Maritime Board has is- 
sued notice of postponement until 
further notice of a hearing scheduled 
for May 16 before Examiner C. W. 
Robinson in No. 921, River Plate and 
Brazil Conferences, et al. v. Lloyd 
Brasiliero (Patrimonio Nacional) and 
Moore-McCormack Lines, Inc., and No. 
928, Agreement No. 8545 Between Lloyd 
Brasiliero (Patrimonio Nacional) and 
Moore-McCormack Lines, Inc. 


No reason was given in the order for 
the postponement. 

The proceedings involve a complaint 
by the two ocean steamship conferences 
and several steamship lines in which the 
FMB is asked to disapprove a south- 
bound revenue pooling agreement be- 
tween Lloyd Brasiliero and Moore-Mc- 
Cormack Lines (T.W., Nov. 19, 1960, p. 
117). 

The board, earlier this year, issued an 
order in which it denied a dismisal mo- 
tion of the respondents, who argued that 
the conferences had no standing to bring 
the complaint. The board ruled that the 
conferences were directly concerned with 
the subject matter of the agreement and 
were entitled to file a complaint (T.W., 
Jan. 21, p. 128). 


Ship Pact Argument Scheduled 


Oral argument on exceptions to the 
examiner’s recommended decision in No. 
889, Unapproved Section 15 Agreement— 
North Atlantic/Baltic Trade, will be 
heard by the Federal Maritime Board on 
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June 6 in Room 4519, General Account- 
ing Office building, Washington, D.C. 

Examiner C. B. Gray, in his recom- 
mended decision in No. 889, recommended 
discontinuance of the investigation on 
finding that the parties to the agree- 
ment had not entered into nor carried 
out before approval an agreement af- 
fecting the trade between north Atlantic 
ports and Baltic ports (T.W., March 4, 
p. 114). 


Dismissal of Case Against 


California Terminal Denied 


A motion by the respondent in No. 907, 
United States of America v. Parr-Rich- 
mond Terminal Co. to dismiss the com- 
plaint as moot has been denied by a 
Federal Maritime Board order in that 
proceeding, without prejudice to renewal 
of the motion. 

The terminal company said in its 
motion that the complaint was moot 
because it had consented to dismissal 
with prejudice of its action against the 
complainant (Admiralty Action No. 27869 
in the federal district court for the 
northern California district, southern 
division) to collect charges which gave 
rise to the complaint before the FMB. 

The government asserted in its com- 
plaint at the FMB that it had been sub- 
jected to terminal charges at the port 
of Richmond, Calif., in violation of sec- 
tions 16 and 17 of the 1916 shipping act, 
and to costs of defending a suit filed to 
collect the allegedly illegal charges (T.W.., 
May 28, 1960, p. 101). 

The board said in its denial order that 
the government had replied to the ter- 
minal company’s motion stating that 
the case was not moot as the admiralty 
action had not been dismissed. 

The board denied the motion to dis- 
miss without prejudice to its renewal in 
the event the aforementioned suit was 
dismissed by the district court. The board 
gave the terminal company 30 days from 
May 1 to answer the complaint in No. 
907. 


FMB Reopens Puerto Rican 


General Rate Hike Case 


The Federal Maritime Board by an 
order in No. 807, Atlantic & Gulf-Puerto 
Rico General Increase in Rates and 
Charges, has reopened the proceeding, 
after a court remand, for reconsideration 
of “all matters bearing upon the justness 
and reasonableness of the increased rates 
in question.” 


In its report in that proceeding, the 
board found that certain increases in 
rates and charges filed with it by the 
United States Atlantic & Gulf-Puerto 
Rico Conference were just and reason- 
able (T.W., May 7, 1960, p. 118). The 
decision was appealed to the U.S. Court 
of Appeals for the District of Columbia, 
which the vacated the board’s order and 
remanded it to the board for further 
proceedings. The Commonwealth of 
Puerto Rico filed a motion with the 
board as to the scope of the reconsidera- 
tion, following the remand. 


The board said that on consideration 
of those circumstances “and of changes 
in the board’s membership since its prior 
report was served” it reopened the pro- 
ceeding for reconsideration on the ex- 
isting record, but that parties might file, 
on or before May 10, briefs or memo- 
randa outlining their positions in the 


light of the court decision. The board 
said that no replies “to supplemental 
paper will be received.” 


Increased Rates to ici, 
Suspended for Probe by FMB 


The Federal Maritime Board has su- 
spended until August 28, and entered into 
an investigation of, increased rates on 
certain commodities between ports in 
California and Washington and ports in 
Alaska. 

The order of suspension and investi- 
gation was issued in No. 940, Increased 
Rates on Piling, Pipe, Etc., by Puget 
Sound-Alaska Van Lines, Division of 
Puget Sound Tug & Barge Co. 

The suspended schedules were desig- 
nated as those on original page 14-A, 
first revised page 21, and first revised 
page 23 to Puget Sound-Alaska Van 
Lines tariff No. 2 FMB-F No. 2, published 
to become effective April 29. 

The board said it appeared that there 
was reason to believe that the schedules 
would, if permitted to become effective, 
result in rates, charges, rules, classifica- 
tions, regulations, tariffs or practices 
which would be unjust, unreasonable or 
otherwise unlawful in violation of the 
1916 shipping act and the 1933 inter- 
coastal shipping act. 

The respondent was ordered to file a 
supplement stating that the designated 
schedules were suspended during the 
period of suspension, or any extension 
of it, or until the proceeding had been 
disposed of, whichever occurred first. The 
board said a hearing would be held be- 
fore one of its examiners at a time and 
place to be announced later. 


Matson Increases to Hawaii 
Suspended, Hearing Ordered 


By a supplemental order and notice 
of further hearing in No. 869, Pacific 
Coast-Hawaii and Atlantic/Gulf-Hawaii 
General Increase in Rates the Federal 
Maritime Board has postponed to August 
28 the effectiveness of certain schedules 
of Matson Navigation Co., and has in- 
cluded those schedules in the investi- 
gation pending before it of increased 
rates between mainland ports of the 
United States and ports of Hawaii which 
became effective September 14, 1959, and 
at various dates thereafter. 

The schedules suspended, published to 
become effective April 29, are rules Nos. 
1A(c) and 7-A in supplements Nos. 4 
and 5 to Matson’s freight tariff No. 10-C, 
FMB-F No. 101, providing increased rates 
on general commodities in cargo vans. 


The board said that the suspended 
schedules might, if allowed to become 
effective, result in rates, charges, rules, 
classifications, regulations, tariffs or 
practices which would be unjust, un- 
reasonable or otherwise unlawful in 
violation of the 1916 shipping act and 
the intercoastal shipping act of 1933. 


A further hearing before an examiner 
of the board, at a time and place to be 
determined by the board’s chief exam- 
iner, was ordered, in order to receive 
additional evidence. 





Waterman Hearing Ordered 


A notice of further hearing to be held 
May 17 before Examiner Edward C. 
Johnson in S-73, Waterman Steamship 


TRAFFIC WORLD 


Corporation, Section 805(a) Issues—Port 
Newark/Jacksonville, has been issued by 
the Federal Maritime Board. 

The hearing will be in the board room 
of the Maritime Exchange, 80 Broad St., 
New York, N.Y. 

After granting Waterman and its sub- 
sidiaries, in an earlier report, permission 
to continue certain domestic services on 
finding as required by section 805(a) of 
the 1915 shipping act, they would not 
be harmful to those exclusively engaged 
in domestic commerce, although Water- 
man is also subsidized in off-shore 
trades, the board reopened the proceed- 
ing to consider those issues with refer- 
ence to service between Jacksonville and 
New York (Port Newark). That service 
was not discussed in the earlier report 
(T.W., Nov. 10, 1960, p. 187). 


Court News 


Court Says .Tariff May Be 
Filed Under Ship Line Pact 
Without Prior FMB Approval 


Conventional rate changes made 
by filing tariffs with the Federal 
Maritime Board on behalf of carriers 
which are parties to ship conference 
agreements approved by the FMB 
under section 15 of the 1916 shipping 
act are not “new agreements, nor 
modifications of agreements” requir- 
ing approval under the 1916 act, the 
U.S. Court of Appeals for the District 
of Columbia has ruled. 


In so ruling, the court took note of 
the “long administrative practice” of 
the FMB in allowing tariffs making 
changes in rates to go into effect with- 
out prior approval, and of the intent 
of Congress in the light of its knowledge 
of that situation. Its decision was in 
No. 15840, Empire State Highway Trans- 
portation Association, Inc. v. Federal 
Maritime Board and United States of 
America. American Export Lines and 
others were interveners in support of 
the respondents. 


AEL and the other lines that were 
members of a conference established by 
FMB-approved agreement No. 8005 filed 
their tariff No. 5 with the FMB, in- 
creasing the rates charged by the mem- 
ber lines to the members of the truck- 
ing association and making changes in 
rules and regulations governing the 
loading and unloading from trucks of 
waterborne freight in the New York 
area. 

The Empire State Highway Transpor- 
tation Association filed a complaint with 
the board which, as amended, raised a 
single issue—whether or not the tariff 
constituted an agreement or modifica- 
tion of an agreement requiring approval 
by the board under section 15 of the 
1916 shipping act. The board found, in 
the light of its own precedents, that 
the tariff did not constitute a new or 
modified agreement requiring approval, 
and dismissed the complaint. The ap- 
peal was then taken to the appeals court 
(T.W., April 2, 1960, p. 129, and May 28, 
1960, p. 100). 

The court observed that since 1927 
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the FMB had construed the expression 
“every agreement” in section 15 of the 
1916 act as not including “routing op- 
erations relating to current rate changes 
and other day-to-day transactions.” 


A ‘Reasonable’ Construction 


“We think this is a reasonable con- 
struction of the terms of the basic 
agreement which authorize the confer- 
ence to ‘establish tariffs containing just 
and reasonable rates, regulations and 
practices,’” said the court in commenting 
on the board’s similar view expressed in 
an earlier proceeding in which the 
trucking association had complained 
about tariffs Nos. 3 and 4 filed on behalf 
of members of the same conference, Em- 
pire State Highway Transp. Ass’n v. 
American Export Lines, Inc., FMB 565. 

After observing that the rates were 
subject to section 17 of the 1916 act, re- 
quiring the maintenance of just and rea- 
sonable rates and regulations, and that 
the board could withdraw approval of 
the agreement itself if the conference 
lines engaged in practices in violation of 
the 1916 act, the court added: 


“We would require clearer expression 
of its purpose to attribute to Congress, 
in light of the history of this problem, 
an intention to require every rate in- 
crease made through the procedures of 
an approved basic agreement to be ap- 
proved by the board in advance of ef- 
fectiveness. This would make the present 
statute unworkable, unless approval were 
to be merely formal; for unless merely 
formal and, therefore, of little signifi- 
cance, approval would require notice to 
interested parties and a hearing with 
substantial and often protracted delays 
incident to administrative decision and 
judicial review. We know of no rate 
regulation of this character, and we are 
reluctant to conclude that Congress in- 
tended a radical departure from its 
usual approach to such regulation.” 

The court said that approval of an 
administrative interpretation was not 
“lightly to be laid at the door of Con- 
gress.” However, it said, the evidence of 
the awareness of Congress of the board’s 
interpretation over a considerable period, 
during which Congress had considered 
the legislation several times with no 
change in section 15 “as administra- 
tively interpreted,” could not be “alto- 
gether ignored.” 


Railroad and Shipper Fined 
For Violating Elkins Act 


The Commisison has announced that 
it has been advised that on April 13, 
in the West Virginia northern district 
federal court at Wheeling, W.Va., the 
Baltimore & Ohio Railroad Co. and Louis 
Marx & Co., of West Virginia, were 
fined an aggregate of $16,000 after coun- 
sel for each entered pleas of nolo con- 
tendere to criminal] informations charg- 
ing each defendani: in eight counts with 
violations of section 1 of the Elkins act. 

The fines were in the amounts of 
$1,000 per count, totalling $8,000 against 
each defendant, the Commission said. 

It said that Marx & Co. was charged 
with soliciting and receiving concessions, 
and the B & O with granting concess- 
ions in respect of carload shipments of 
toys. The charges were based upon 
information indicating that the former 
company ordered 50-foot cars from the 
railroad for loading its shipments, the 
ICC said, and noted on its bills of 


lading that 40-foot cars had been or- 
dered and 50-foot cars furnished by 
the carrier pursuant to Rule 34 of the 
Uniform Freight Classification. Through 
this device, the Commission said, the 
carload shipments of toys were trans- 
ported unlawfully at charges applicable 


Supreme Court Rules 
Merger Case Against 
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to minimum weights established for 40- 
foot cars instead of the minimum 
weights applicable to the 50-foot cars 
ordered. 


in Erie-Lackawanna 
‘Job Freeze’ Theory 


Says Legislative History, Acquiescence of All Parties, Including 
Brotherhoods, and ICC decisions in 80 Cases, Indicate Railroad 
Workers Affected by Mergers Were to Have Compensation—Not Jobs. 


The provisions of section 5(2) of 
the interstate commerce act, in- 
tended to protect railroad employes 
affected by mergers, do not require 
a “job freeze” but are satisfied by 
conditions attached to Interstate 
Commerce Commission approval of 
mergers which give compensation to 
affected employes. 


This ruling of a federal district court 
was affirmed May 1 by the Supreme 
Court of the United States in a decision 
in No. 681, Brotherhood of Maintenance 
of Way Employes, et al. v. United States, 
et al. Justice Douglas dissented. 


In a footnote to the opinion of the 
majority of the court, delivered by Chief 
Justice Warren, it was stated that the 
way was still open to the brotherhoods 
to challenge the “adequacy” of the 
“New Orleans conditions” which the 
Commission prescribed in approving 
merger of the Erie Railroad and the 
Delaware, Lackawanna & Western Rail- 
road as the Erie-Lackawanna Railroad 
Co., 312 ICC 185. 


The court reviewed the legislative his- 
tory of section 5(2)(f), enacted as part 
of the transportation act of 1940, and 
held that the language accepted by the 
conferees of the House and Senate — 
which eliminated a proposed amendment 
which would have required the ICC to 
deny approval of a merger if it resulted 
in unemployment or displacement of 
workers — indicated that the intent of 
Congress was that compensation be 
granted. The court also expressed re- 
luctance to turn its back on the accept- 
ance by all interested parties for 20 
years of that interpretation. It further 
observed that, in one case, the Railway 
Labor Executives’ Association, one of 
the parties to the instant case, had tak- 
en the position which the court now 
took. 


Text of Opinion 


The text of the majority opinion of 
the Supreme Court follows: 


“The dispute in this case commenced 
when the Delaware, Lackawanna & 
Western Railroad Co. and the Erie Raii- 
road Co. filed a joint application for 
approval by the Interstate Commerce 
Commission of a proposed merger, the 
surviving company to be known as the 
Erie-Lackawanna Railroad Co. Super- 
vision by the Commission of railroad 
mergers is required by section 5(2) of 
the interstate commerce act, 54 Stat. 
905, 49 U.S.C. section 5(2), and the 
statute directs the Commission to au- 


thorize such transactions as it finds will 
be ‘consistent with the public interest.’ 
The Commission concluded in this case 
that the public interest would be served 
by a merger of the two applicants and 
that finding has not been questioned. 
The point in issue is whether the con- 
ditions attached to the merger for the 
protection of the employes of the two 
roads satisfy the congressional mandate 
embodied in section 5(2)(f) of the act, 
which provides in relevant part that: 

“As a condition of its approval, under 
this paragraph, of any transaction in- 
volving a carrier or carriers by railroad 
subject to the provisions of this part, 
the Commission shall require a fair and 
equitable arrangement to protect the 
interests of the railroad employes af- 
fected. In its order of approval the 
Commission shall include terms and 
conditions providing that during the pe- 
riod of four years from the effective 
date of such order such transaction will 
not result in employes of the carrier or 
carriers by railroad affected by such or- 
der being in a worse position with re- 
spect to their employment, except that 
the protection afforded to any employe 
pursuant to this sentence shall not be 
required to continue for a longer period, 
following the effective date of such or- 
der, than the period during which such 
employe was an employe of such carrier 
or carriers prior to the effective date of 
such order.’ 


New Orleans Conditions 


“Before the Commission’s hearing ex- 
aminer, the railroads suggested that the 
‘New Orleans’ conditions be imposed in 
satisfaction of section 5(2)(f). These 
conditions derive their name and sub- 
stance from the Commission’s decision 
in the New Orleans Union Passenger 
Terminal Case, 282 ICC 271, and they 
provide compensation benefits for em- 
ployes displaced or discharged as a 
result of a merger.: After the hearing 
had concluded, however, appellant Rail- 
way Labor Executives’ Association 
(RLEA) filed a brief with the examiner 
claiming that compensatory conditions 
were not enough since, in its view, the 
second sentence of section 5(2)(f) im- 





1 Briefly. the New Orleans conditions pre- 
scribe the following: employes retained on 
the job but in a lower paying position get 
the difference between the two salaries for 
four years following the merger; discharged 
employes get their old salaries for four years, 
less whatever they make in other jobs, or 
they may elect a lump sum payment; trans- 
ferred employes get certain moving expenses, 
and certain fringe benefits are insured; and 
any additional benefits that a given employe 
would have received under the Washington 
Job Protection Agreement, discussed in the, 
text infra, are guaranteed. 
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poses a minimum requirement that no 
employe be discharged for at least the 
length of his prior service up to four 
years following consummation of the 
merger. The hearing examiner did not 
agree with the RLEA’s reading of section 
5(2)(f) and recommended the New Or- 
leans conditions to the Commission, a 
recommendation which the Commission 
unanimously adopted, 312 ICC 185. Ap- 
pellants then instituted proceedings in 
the United States district court of Michi- 
gan, seeking to enjoin the Commission’s 
order approving the merger. A tem- 
porary restraining order issued following 
testimony by a representative of the 
RLEA that irreparable injury to the em- 
ployes would otherwise ensue. However, 
after hearing the case on its merits, the 
district court dissolved the restraining 
order and dismissed appellants’ com- 
plaint. 189 F. Supp. 942. Direct appeal 
to this court followed and we noted 
probable jurisdiction. 365 U.S. 809. 


“Preliminarily, it must be noted that 
the adequacy of the New Orleans con- 
ditions is not an issue before this Court: 
Appellants did not challenge their suffi- 
ciency below, nor do they argue the 
point here.* Rather, appellants, sole con- 
tention is that no compensation plan is 
adequate unless it is based on the prem- 
ise that all the employes currently on 
the payroll remain in the surviving rail- 
road’s employ for at least the length of 
their previous employment up to four 
years. Appellants do not say that every 
employe must remain in his present job, 
but they do insist that some jobs must 
remain open for each one. We think, 
however, that a review of the back- 
ground of section 5(2)(f) and its subse- 
quent interpretation demonstrates the 
defects in appellants’ position. 


Legislative History 


“Section 5(2)(f), as it now appears, 
was enacted as part of the transporta- 
tion act of 1940. A broad synopsis of 
the occurences which led to the en- 
actment of those sections on railroad 
consolidation of which section 5 (2) (f) 
is a part is contained in the Appendix 
to this Court’s opinion in St. Joe Paper 
Co. v. Atlantic Coast Line R. Co., 347 
U.S. 298, 315, and it is unnecessary to 
reproduce that material here except to 
note that: “The congressional purpose 
in the sweeping revision of section 5 
of the interstate commerce act in 1940, 
enacting section 5(2)(a) in its present 
form, was to facilitate merger and con- 
solidation in the national transportation 
system.’ County of Marin v. United 
States, 356 U.S. 412, 416. The relevant 
events, for present purposes, date from 
1933, when Congress passed the emer- 
gency railroad transportation act, 48 





2 Appellants do relate certain objections to 
the adequacy of the conditions but it seems 
clear that these objections, which were not 
introduced before the Commission or the 
court below except at the hearing for tempo- 
rary injunctive relief, have been included in 
appellants’ brief only as background mate- 
rial. If appellants wish to challenge directly 
the adequacy of the conditions. it seems 
clear that they may still proceed to do so 
pursuant to section 5(9) of the act. 

In this connection, it should be noted that 
appellants have contended that the lower 
court erred when it refused to accept cer- 
tain testimony concerning the adequacy of 
the conditions. The short answer to this is 
that the court did not refuse to accept ap- 
pellants’ proof; the court explicitly refrained 
from ruling on the matter when the offer 
Was made and appellants never renewed their 
efforts. See R. 179. 


Stat. 211. That act contemplated exten- 
sive railroad consolidations and provided 
for employe protection pursuant thereto 
in the following language: 


“*(Njor shall any employe in such serv- 
ice be deprived of employment such as 
he had during said month of May or 
in a worse position with respect to his 
compensation for such employment, by 
reason of any action taken pursuant to 
the authority conferred by this title.’ 
Shortly before the emergency act ex- 
pired in 1936, a great majority of the 
nation’s railroads and brotherhoods en- 
tered into the Washington Job Protec- 
tion Agreement,* an industry-wide col- 
lective bargaining agreement which also 
specified conditions for the protection 
of employes in the event of mergers. 
Unlike the emergency act, however, the 
Washington Agreement provided for 
compensatory protection rather than 
the ‘job freeze’ previously prescribed. 
Subsequently, efforts commenced to re- 
evaluate the law relating to railroad 
consolidations and a ‘Committee of Six’ 
was appointed by the President to study 
the matter. Those portions of the com- 
mittee’s final report pertaining to em- 
ploye protection urged codification of 
the Washington Agreement‘ and a bill 
drafted along those lines, S. 2009, was 
passed by the Senate in 1939. 84 Cong. 
Rec. 6158. The Senate bill contained 
language identical to that now found 
in the first sentence of section 5(2) (f) 
—i. e., the transaction should contain 
‘fair and equitable’ conditions. 


Harrington Amendment 


“A bill similar in this respect to 
S. 2009 was introduced in the House but, 
before it was sent to the conference 
committee, Representative Harrington 
inserted an amendment which added a 
second sentence to the one contained 
in the original version, this sentence 
stating that: 


“ee 


[NlJo such transaction shall be ap- 
proved by the Commission if such trans- 
action will result in unemployment or 
displacement of employes of the carrier 
or carriers, or in the impairment of ex- 
isting employment rights of said em- 
ployes.’ 84 Cong. Rec. 9882. 


“The bill came out of the conference 
committee without Representative Har- 
rington’s addendum and, dissatisfaction 
having been expressed by Representative 
Harrington and others, a motion to re- 
commit was passed by the House. This 
motion required that the language of the 
original House bill be restored ‘but modi- 
fied so that the sentence in section 8 
which contains the provision known as 
the Harrington amendment’ should 
speak as the second sentence of section 
5 (2)(f) now does—viz., ‘[the] transac- 
tions will not result in employes of said 
carriers . . . being in a worse position 
with regard to employment.’ 86 Cong. 
Rec. 5886. This new phraseology was 
adopted by’ the conference committee, 
with the added limitation that such pro- 
tection need extend no more than four 
years, and the bill passed without further 
relevant alteration. 86 Cong. Rec. 10193, 
11766. 


“It would not be productive to relate 
in detail the various statments offered by 
members of the House to explain the 





%A discussion of this agreement and its 
terms is found in United States v. Lowden, 
308 U.S. 225. 

* See hearings before the House committee 
on interstate and foreign commerce on H. R. 
2531 and H. R. 4862, 76th Cong. Ist Sess. 
216-217, 275. 
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significance of the events outlined above. 
It is enough to say that they were many, 
sometimes ambiguous and often conflict- 
ing. However, certain points can be made 
with confidence. First, it is clear that 
there were two alterations made in the 
substance of the original Harrington 
amendment: Not only was a four-year 
limitation imposed, but also general lan- 
guage of imprecise import was used in 
substitute for language clearly requiring 
‘job freeze’ such as appeared in the 
original amendment and the 1933 act.* 
Secondly, the representatives whose floor 
statements are entitled to the greatest 
weight are those House members who 
had the last word on the bill—the House 
conferees who explained the final version 
of the statute to the House at large im- 
mediately prior to passage—rather than 
those congressmen whose voices were 
heard in the early skirmishing but who 
did not participate in the final compro- 
mise.° 

“Finally, although it might be an over- 
statement to claim that their remarks 
are dispositive, the statements the House 
conferees gave in explanation of the final 
version clearly reveal an understanding 
that compensation, not ‘job freeze,’ was 
contemplated.’ Appellants vigorously 





5 As further evidence that Congress would 
have specified “job freeze’ had it meant 
“job freeze” in the 1940 act, compare the 
1943 amendment to section 222(f) of the 
communications act. 47 U.S. C. section 222(f). 
where an employe protective arrangement 
was added by the following language: 

“Each employe of any carrier which is a 
party to consolidation or merger pursuant 
to this section who was employed by such 
carrier immediately preceding the approval 
of such consolidation or merger, and whose 
period of employment began on or before 
March 1, 1941, shall be employed by the car- 
rier resulting from such consolidation or 
merger for a period of not less than four 
years from the date of the approval of such 
consolidation or merger. and during such 
period no such employe shall, without his 
consent. have his compensation reduced or 
be assigned to work which is inconsistent 
with his past training and experience in the 
telegraph industry.’ See also the remarks of 
Senator White. a proponent of this bill. at 
89 Cong. Rec. 1195-1196. 

* Appellants point out that several mem- 
bers of the conference committee opposed 
the motion to recommit. However. as ap- 
pellants must concede, reliance on unex- 
plained opposition to a proposal is untrust- 
worthy at best. Witness the fact that all the 
House members on whose remarks appel- 
lants base their position. (Representatives 
Warren, Harrington, and Thomas) voted 
against the final version of the bill. 


7 See the remarks of conference chairman 
Lea at 36 Cong. Rec. 10178, particularly that 
part of his explanation responding to ques- 
tions put by Representatives Vorys and 
O’Connor, where it was said: 

“Mr. VORYS of Ohio. Mr. Speaker. will 
the gentleman yield? 


“Mr LEA. I yield to the gentleman from 
Ohio. 


“Mr. VORYS of Ohio. Would this 4-year 
rule have the effect of delaying a consoli- 
dation for 4 years, or would it mean that if 
a consolidation were made there would still 
be a 4-year period during which the man 
would be paid? 


“Mr. LEA. No; this rule does not delay con- 
solidation. It means from the effective date 
of the order of the Commission the benefits 
are available for 4 years. The order determines 
the date, and the protective benefits run 4 
years from that date. 


“Mr. VORYS of Ohio. That would be 
whether or not they were still employed? 


“Mr. LEA. Yes. 


“Mr. O'CONNOR. Mr. Speaker, will the 
gentleman yield? 


“Mr. LEA. I yield to the gentleman from 
Montana. 


“Mr. O'CONNOR. As I want to see those 
who might lose their jobs as a result of con- 
sOlidation protected, I should like to have 
the gentleman’s interpretation of the phrase 
that the employe will not be placed in a 
worse position with respect to his employ- 
ment. Does “worse position” as used mean 
that his compensation will be just the same 
for a period of 4 years, assuming that he 
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prgue that the legislative history of sec- 
tion 5 (2)(f) supports their interpreta- 
tion. However, were we to agree, it would 
be necessary to say that a substantial 
change in phraseology was made for no 
purpose and to disregard the statements 
of those House members most intimately 
connected with the final version of the 
statute. 

“The indications gleaned from the his- 
tory of the statute are reinforced and 
confirmed by subsequent events. Imme- 
diately after the section was passed, in- 
terested parties—including the brother- 
hood appealing in this case—expressed 
the opinion that compensation protec- 
tion for discharged employes was the 
intendment of section 5(2)(f). The 
Commission echoed this interpretation 
in its next annual report, ICC 55th Ann. 
Rep. 60-61, and began imposing com- 
pensatory conditions, and only compen- 
satory conditions, in proceedings involv- 
ing section 5 transaction. See, e.g. Cleve- 
land & Pittsburgh R. Co. v. Purchase, 
244 ICC 1793 (1941). The Commission 
has consistently followed this practice 
to date in over 80 cases, with the full 
support of the intervening brotherhoods 
and the RLEA;® indeed, in one case 
where a variant of the present dispute 
arose, the RLEA argued at length that 
section 5(2)(f) did not impose a manda- 
tory job freeze requirement—compensa- 
tory conditions would be satisfactory.*° 
It is true that many of these prior trans- 
actions did not involve consolidations of 
the magnitude here presented. However, 
the relevance of this point is unclear 
since the statute makes no distinctions 
based on the type of transaction con- 
sidered, and it is apparent that the un- 
derlying principle remains the same 
whether 100 or 1,000 employes are af- 
fected.*! 

“Appellants’ last point is that two 
cases in this Court have previously 


were employed for 4 years, as it would if no 
consolidation were effected? 

“‘Mr. LEA. I take that to be the correct in- 
terpretation of those words.” 

See also the statements of conference mem- 
ber Halleck at 86 Cong. Rec. 10187, and con- 
ference member Wolverton at 86 Cong. Rec. 
10189. The conference report also lends it- 
self to this interpretation. H. R. Rep. No. 
2832, 76th Cong., 3d Sess., pp. 68-69. 


SIn its official organ, appellant Brother- 
hood of Maintenance of Way Employes 
stated: 


“Four Years’ Full Pay” 


“The law provides that any employe who 
has been in the service of a railroad four 
years or more. and loses his job because of a 
merger or ‘coordination’, must be paid his 
full wages for four years. If he has been a 
railroad employe less than four years, he 
must be paid his full wages for a period as 
long as his previous service. 


“No such protection and compensation 
have ever been guaranteed by law to the em- 
ployes of any other industry, and the railroad 
workers secured these unprecedented benefits 
through the Brotherhood of Maintenance of 
Way employes, in a cooperative movement 
with the other Standard Railroad Labor 
Organizations.” 49 Journal 13-14 (Oct. 1940). 

See also 57 The Railway Conductors 308 
(Oct. 1940); 39 Railway Clerk 467, 488. It is 
clear that the district court did not err in 
taking cognizance of these publications, par- 
ticularly since appellants raised no objections 
below. Cf. Texas & Pacific R. Co. v. Pottorff, 
291 U.S. 245, 254. 

® A comprehcnsive list of the decided cases, 
with a description of the conditions imposed, 
is found in the appendix to the brief of the 
United Statcs in this case. It is noteworthy 
that this Court has recently affirmed a case 
in which the Commission imposed less com- 
prehensive conditions than those in this 
case. City of Nashville v. United States, 355 
U.S. 63. 


10 See Memorandum Brief of RLEA, Finance 
Docket No. 12460, filed in Fort Worth & 
D. C. R. Co. Lease, 247 ICC 119. 

11 According to the findings of the hearing 
examiner in this case, 863 employes wiil be 
totally deprived of employment during the 





treated the present question favorably to 
their position. Railway Labor Execu- 
tives’ Assn. v. United States, 339 U.S. 142, 
and Order of Railroad Telegraphers v. 
Chicago & North Western R. Co., 362 
U.S. 330. However, neither the holding 
nor the language of these cases, in fact, 
supports appellants’ claim. The RLEA 
case was not concerned with the types 
of protection to be afforded employes for 
the first four years following the merger; 
the only question was whether compen- 
satory benefits could be extended beyond 
four years, and the court held they could. 
Appellants point to passages in the opin- 
ion, 339 U.S., at 151-154, in which, they 
assert, the Court recognized that only 
one change—the four-year limitation— 
was blended into the Harrington amend- 
ment between origination and final ap- 
proval. However, this contention ignores 
the plain recognition of the court, re- 
vealed on page 152 of the opinion, that 
two changes occurred, one of which 
being the alteration in language per- 
tinent to the resolution of this case. The 
Railroad Telegraphers case is equally 
inapposite. The question in that case 
concerned the power of a federal court 
to enjoin a strike over the railroad’s re- 
fusal to bargain concerning a ‘job freeze’ 
proposal in the collective bargaining 
contract, and there is no discussion of 
the present problem in the opinion of 
the Court. 

“In short, we are unwilling to over- 
turn a long-standing administrative in- 
terpretation of a statute, acquiesced in 
by all interested parties for 20 years, 
when all the sign-posts of congressional 
intent, to the extent they are ascertain- 
able, indicate that the administrative 
interpretation is correct. Consequently, 
the judgment of the district court must 
be affirmed.” 


Justice Douglas Dissents 


Justice Douglas opened his dissent by 
saying: 

“This case is a minor episode in an 
important chapter of modern history. It 
concerns the impact of economic and 
technological changes on workers and 
the manner in which government will 
deal with it. The courts do not determine 
that policy; it is a legislative matter. But 
the judicial attitude has much to do with 
the manner in which legislative am- 
biguities will be resolved.” 


The justice also reviewed the adoption 
of the language in the 1940 act and said 
that “this is not the first instance of a 
controversy settled in Congress by adop- 
tion of ambiguous language and then 
transferred to the courts, each side 
claiming a victory in the legislative 
halls.” 


In his review of the legislative history 
of the section, Justice Douglas quoted 
former Representative Lea, who was 
chairman of the House conferees, as 
saying that “the employes have the pro- 
tection against unemployment for four 
years. .. .” He also quoted former Repre- 
sentative Wolverton, another House con- 
feree, as saying that “it was recognized 
that the real intent of the sponsors was 


five-year period following the merger. Ap- 
pellants argue that there is no need for these 
discharges since natural attrition will open 
up many more than 863 jobs during the same 
period. However, as the railroads point out, 
attrition does not work in a uniform or pre- 
dictable manner and there is no indication 
that the elimination of surplus posts can be 
accomplished by the method appellants sug- 
gest; moreover, if attrition does open up 
suitable positions, the railroad is bound by 
the collective bargaining agreement to call 
back the discharged employes. 
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to save railroad employes from being 
suddenly thrust out of employment as 
the result of any consolidation or merger 
entered into.” 

The dissenting justice said that these 
were statements which the majority said 
“are entitled to the greatest weight” in 
interpreting the proviso. He added that 
he did not think that those statements, 
nor any part of the legislative history, 
revealed an understanding that com- 
pensation and not “job freeze” was con- 
templated. He added: 

“Instead I find this legislative history 
—as the court elsewhere seems to recog- 
nize—to be, at best, ambiguous. Com- 
pensatory relief will result in the em- 
ployes bearing the initial shock of the 
railroads’ reduction in plant. The Com- 
mission and the railroad contend for a 
philosophy of firing first and picking 
up the social pieces later. The court 
seizes on ambiguous materials to impute 
to Congress approval of this philosophy. 
I would resolve the ambiguity in favor 
of the employes. I would read the proviso 
as meaning that nothing Icss than four- 
year employment protection to every 
employe would satisfy the Act, though 
not necessarily a four-year protection 
in his old job. In a realistic sense a 
man without a job is ‘in a worse position 
with respect to’ his ‘employment,’ though 
he receives some compensation for doing 
nothing. Many men, at least, are not 
drones; and their continued activity is 
life itself. The toll which economic and 
technological changes will make on em- 
ployes is so great that they, rather than 
the capital which they have created. 
should be the beneficiaries of any doubts 
that overhang these legislative contro- 
versies when they are shifted to the 
courts.” 


Commission’s Interpretation 
Of Operating Rights Upheld 


Finding nothing “arbitrary or capri- 
cious” in the Commission’s principle of 
interpreting the languages of motor op- 
erating rights awarded by it to carriers, 
a three-judge court for the Massachu- 
setts district has dismissed a complaint 
in which the Union Cartage Co. sought 
to have set aside an ICC order describ- 
ing what the plaintiff might transport. 


The court—Circuit Judge Aldrich and 
District Judges Ford and Day—took this 
action by an opinion in Civil Action No. 
60-540-F, Union Cartage Co. v. United 
States of America, et al. 


The court said that in Petroleum— 
Union Cartage Co., 1960, 309 ICC 333, 
the Commission ruled that in the phrase 
“contractor’s machinery and equipment, 
heavy machinery, and commodities re- 
quiring the use of special equipment” the 
portion pertaining to “commodities re- 
quiring the use of special equipment” did 
not permit the carriage of petroleum 
products in tank trucks. The instant ac- 
tion, it said, resulted from that ruling. 


The court said that while the cited 
portion might refer, in some instances, 
to petroleum products in tank trucks, it 
simply was not true that it therefore em- 
braced such matter in all connections, 
as contended by the petitioner. The 
meaning of a phrase, it said, was shaded 
and colored by its surroundings. Familiar 
principles of ejusdem generis, in pari ma- 
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teira, or noscitur a sociis, the court said, 
were all ways of saying that the whole 
must be looked at, and not a single part 
separately. 

The Commission pointed out, it said, 
and the carrier conceded, that the initial 
words “contractor’s machinery and equip- 
ment, heavy machinery . . .” referred 
specificially to heavy haulers. The ICC 
then said, the court added, that the ad- 
ditional involved portion of the phrase 
in association with the preceding words 
read naturally on matter closely related 
thereto, and held that interpreting a 
clause more broadly was to be avoided 
as introducing a new and totally un- 
related activity. 

While in one case, the Commission 
said, the phrase “commodities requiring 
the use of special equipment” might be 
intended to be read narrowly, in order 
not to introduce a dissimilar activity, in 
another the same phrase might be in- 


tended to be read broadly, in order to 
exclude a dissimilar activity. 


“The Commission must be allowed 
broad scope to regulate, which is its 
designed function, see A. V. & C. Motor 
Transportation Co. v. United States, DCD 
Mass., 1955, 130 F.Supp. 87, and, within 
reason, it must be permitted to exercise 
its special competence by interpreting its 
own language and words of art. We 
see nothing arbitrary or capricious in 
the principle adopted, and, in the ap- 
plication of this principle, we see nothing 
incongruous in the construction given the 
particular language of petitioner’s oper- 
ating authority. 

“There is certainly no novelty in 
classifying motor carriers on the basis 
of commodities transported. Classification 
of Motor Carriers of Property, 1937, 2 
MCC 1703; St. Johnsbury Trucking Co., 
Inc., Extensions—Heavy Hauling, 1951, 53 
MCC 277. 


“An order will be entered denying the 
relief sought by the plaintiff and dis- 
missing its complaint.” 


Court Allows ICC Order Suspending 
Rail Routing Restriction to Stand 


Long Island Fails in Plea to District Court to Hold Improper 
Order by Which ICC Suspended Schedule of Long Island, Restricting 
Routing Under a Reduced Rate via Pennsylvania Railroad Connections. 


Two members of a _ three-judge 
federal district statutory court have 
held that court to be without juris- 
diction to consider an appeal by the 
Long Island from an order of the 
Commission suspending the concur- 
rence it entered into with only the 
Pennsylvania Railroad in connec- 
tion with a reduction by eastern rail- 
roads in the rate on “partitions, other 
than rolling,” from Cleveland to New 
York City. 


The majority opinion was written by 
Circuit Judge Henry J. Friendly in civil 
No. 61C-145, Long Island Railroad Co., 
Plaintiff, v. United States of America, 
Defendant, Interstate Commerce Com- 
mission and New York, Chicago & St. 
Louis Railroad Co., Intervening De- 
fendants. District Judge Leo F. Rayfiel 
joined with Judge Friendly. Judge Wal- 
ter Bruchhausen dissented. The court 
convened in the eastern district of New 
York. 

The majority said “we hold that we 
lack jurisdiction to review the procedural 
orders and that the Long Island has not 
met the exceedingly stringent standards 
required to warrant judicial interference 
with a suspension order.” 


How Case Originated 

The situation out of which the case 
arose was described in the majority 
opinion as follows: 

“The controversy concerns rates for 
the transportation of ‘partitions, other 
than rolling’ from Cleveland, Ohio, to 
New York, N.Y. Until the summer of 
1960 these moved under a class rate of 
$1.40 per hundredweight. This was avail- 
able to New York, N.Y., stations on the 
Long Island by a variety of routings in- 
cluding one over the Nickel Plate and 


the Lackawanna. On July 14, 1960, the 
chairman of the General Freight Com- 
mittee—Eastern Railroads submitted to 
the Carriers a proposal for a reduced 
commodity rate of $1.37 per hundred- 
weight from Cleveland to New York in 
order to meet truck competition. The 
suggested routing was ‘class rate routes.’ 
The proposal stated that in the absence 
of objection within 20 days ‘the views 
of all members will be recorded in the 
affirmative and an announcement will 
be made accordingly.’ The Long Island 
advised the committee that, as applied to 
its stations, routings would be subject 
to individual concurrence. Only the 
Pennsylvania having requested and re- 
ceived such a concurrence, the Traffic 
Executive Association — Eastern Rail- 
roads, as agent, published supplement 
127 to tariff ICC C-17, effective October 
10, 1960, item 8536 of which provided 
for the $1.37 rate, with a restriction 
reading as follows: 

“When for account of the L. I., will 
only apply when routed via PRR, Green- 
ville Piers, N. J., or Jersey City, N. J., 
Float—Long Island City (New York, 
ka 


Effect of Exception 

“But for this exception, the $1.37 com- 
modity rate would have been subject to 
the general provision, in item 19000 of 
tariff C-17, that all rates ‘apply by all 
routes made by the use of the lines of 
any of the carriers parties to this tariff’; 
the effect of the restriction was that, 
as regards Long Island stations, the $1.37 
rate from Cleveland would apply only 
via the Pennsylvania and all other rout- 
ings would continue to carry the $1.40 
rate. Hence, as a practical matter, par- 
titions from plants on the Nickel Plate 
in Cleveland destined to New York sta- 
tions on the Long Island would move 
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over the Pennsylvania, with the Nickel 
Plate receiving only a switching charge 
absorbed out of the Pennsylvania’s divi- 
sion for the line haul. 


“The Nickel Plate petitioned the Com- 
mission to suspend the quoted restric- 
tions; the Commission’s Board of Sus- 
pension voted against this. The Nickel 
Plate then appealed to diivsion 2 and 
formally requested the Long Island for 
a concurrence. The concurrence was re- 
fused but the appeal succeeded. 


“On October 7, 1960, the Commission 
issued an order instituting an investiga- 
tion into the lawfulness of the routing 
restriction and suspending this until 
May 9, 1961, the maximum period per- 
mitted by 49 U.S.C. section 15(7); the 
portion of this order relating to suspen- 
sion is here sought to be annuled. There 
followed a barrage of letters, memo- 
randa, petitions, and replies, of which it 
is unnecessary to say anything save 
that they resulted in two other orders, 
also here sought to be reviewed, one 
setting the case for expedited hearing 
‘under modified procedure’, with the 
Long Island directed to file an opening 
statement of facts and argument, and 
the other denying a petition for recon- 
sideration both as the petition sought 
a vacating of the suspension order and 
as it requested that the burden of proof 
be cast upon the protestant, the Nickel 
Plate, rather than on the Long Island. 


“The complaint was filed in this court 
on Feb. 23, 1961, and Judge Rayfiel is- 
sued an order temporarily restraining 
the Commission from proceeding or re- 
quiring the Long Island to proceed in 
the investigation and suspension pro- 
ceeding. The parties later agreed that 
the restraint should continue until de- 
termination of this act. A court of three 
judges was convened, 28 U.S.C. sections 
2321-2325; although the court has been 
ready to hear the parties at any time, 
argument was presented only on April 
7, 1961. 

Procedural Directions 


“We can readily dispose of so much 
of the complaint as asks us to set aside 
the Commission’s ruling that the burden 
of proof was on the Long Island rather 
than the Nickel Plate—this being the 
only attack on the two later orders that 
is pressed. This attack falls within the 
many decisions that such a procedural 
direction is not an ‘order’ within 28 
U.S.C. sections 1336 and 1398, the modern 
embodiment of the urgent deficiencies 
act, 38 Stat. 208, 219 (1913), 28 U.S.C. 
sections 2321-2325, or other statutes of 
like tenor, but may be considered only 
upon review of further agency action. 
It suffices to cite United States v. Illi- 
nois Central R. Co., 244 U.S. 82 (1917); 
FPC v. Metropolitan Edison Co., 304 U.S. 
375 (1938); Eastern Utilities Associates 
v. SEC, 162 F.2d 385 (1 Cir. 1947); and, 
particularly, United Gas Pipe Line Co. 
v. FPC, 206 F.2d 842 (3 Cir. 1953). 


“Defendants contend the same prin- 
ciple deprives us of jurisdiction to review 
the suspension order. Conceding that 
a court may not inquire into the wisdom 
of such an order, the Long Island insists 
there is jurisdiction where the Commis- 
sion is alleged to have failed to follow 
required procedures, or to have exceeded 
its statutory powers as is claimed here. 
The threshold issue is whether courts 
have even this limited power.” 


Judge Friendly, after discussing briefly 
cases holding that suspension orders 
were, and were not, reviewable, observed 
that ‘on the specific issue of the juris- 
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diction of the courts to review suspen- 
sion orders, the authorities are divided.” 
He also observed that a suspension 
order was not “final,” leaving nothing 
“save ministerial acts for the ordering 
agency to perform,” but he also added 
the observation that the statutes provid- 
ing for review of orders of the ICC 
did not use the word “final,” adding 
that “any requirement in that sense 
comes from judicial interpretation.” 


‘Exhaustion Requirements’ 


In his discussion of whether the Long 
Island had met the “exhaustion re- 
quirement,” Judge Friendly said: 

“Following the lead of the majority 
in Leedom v. Kyne, as interpreted in 
later cases, Leedom v. Norwich, Conn., 
Printing Specialties and Paper Prod- 
ucts Union, 275 F.2d 628, 631 (D.C.Cir. 
1960), certiorari denied 362 US. 969 
(1960), International Assn. of Tool 
Craftsmen v. Leedom, 276 F.2d 514, 516 
(D.C. Cir. 1960), and Local 1545, United 
Brotherhood of Carpenters & Joiners v. 
Vincent, 286 F.2d 127, 132-133 (2 Cir. 
1960), we think a suit to enjoin such 
an order fo lack of power may be 
entertained if, but only if, the complaint 
shows that the suspension is plainly 
without statutory authority or violates 
‘a clear statutory command,’ cf. Skin- 
ner & Eddy Corp. v. United States, 249 
U.S. 557, 562-563 (1919), and that the 
complaining party has no other avail- 
able remedy. Such a rule ought to pre- 
vent undue interference with the 
agency’s effective exercise if its sus- 
pension powers, particularly if courts 
insist on prompt hearing and ordinarily 
abstain from interlocutory relief, while 
preventing clear excesses of jurisdiction, 
as, for example, if the Commission were 
to suspend tariffs of a carrier plainly not 
subject to its powers or to suspend for 
more than the permitted seven months, 
cf. Atlantic Seaboard Corp. v. FPC, 201 
F.2d 568 (4 Cir. 1933).” 

Judge Friendly said it could hardly 
be doubted that limiting the effective- 
ness of a rate to one of a number of 
routes was a “regulation or practice 
affecting any rate” which the Commis- 
sion was authorized to investigate and 
suspend by section 15(7). 


Other Suspensions 


He said further that if the $1.37 rate 
had once been published as a _ joint 
rate with the Nickel Plate and other 
carriers and had become effective, and 
the Long Island thereafter filed a sched- 
ule imposing a restriction that the rate 
was thenceforth to be effective only via 
the Pennsylvania, the Commission might 
suspend the operation of the schedule. 

In that connection he cited routing 
Restriction, Atlantic Coast Line R. Co., 
309 ICC 365 (1960), and Routing, Furni- 
ture, Caroline & N. W. Ry. to St. Louis, 
310 ICC 134 (1960). He also referred 
to Cotton from the Southwest to South- 
ern Territory, 302 ICC 637 (1958), in- 
junction denied in Southern Ry. Co. v. 
United States, 166 F. Supp. 78 (E.D. La. 
1958), where such restrictions had been 
suspended. 

After discussing the arguments of the 
Long Island and of its opponents in the 
case, Judge Friendly said that (the rail- 
road having conceded that the Commis- 
sion could lawfully have suspended the 
restriction if it had also suspended the 
$1.37 rate) the Long Island could have 
brought the issue to the Commission’s 
attention in either of two ways. 

He said it might have asked the Com- 
mission to broaden the suspension to 


include the $1.37 rate to Long Island 
stations as well as the restriction and 
thereby restore the status quo ante dur- 
ing the period of the suspension. Or, he 
said, it might have exercised its own 
rate-making powers, under section 6 (3), 
by canceling the tariff and seeking per- 
mission to make the cancellation effective 
on short notice “at the same time pre- 
serving its position by individually sub- 
mitting a new schedule, outside the 
association tariff, providing for the $1.37 
rate simply as a joint rate with the Penn- 
sylvania, either effective on the usual 
notice, which the Commission would 
doubtless have suspended, or only upon a 
determination of its lawfulness.” 

Failing to have presented the issue to 
the Commission in either manner, Judge 
Friendly said, the Long Isand could not 
be said to have exhausted its adminis- 
trative remedies “in the only sense here 
meaningful, despite its attempts to per- 
suade the Commission to allow it to 
maintain its exclusive joint rate with 
the Pennsylvania without suspension.” 
He added: 


“On no view would it be proper for a 
court to issue an injunction that would 
permit that; to do so would be to give 
the Long Island and Pennsylvania a 
benefit they could not have claimed if 
they had initiated the exclusive joint 
rate outside the association tariff and the 
Commssion had suspended that, as ad- 
mittedly it could. The utmost relief to 
which the Long Island would be entitled 
on its own contentions would be an order 
freeing it from participating with any- 
one in the $1.37 rate during the seven 
months’ perod. The courts should not 
grant the Long Island that relief until 
the Commission has been asked to and 
has refused. 


“The complaint is dismissed, thereby 
vacating the temporary restraining order 
forthwith.” 


Judge Bruchhausen’s Dissent 


“The principal issue herein is whether 
the Commission possessed the power to 
suspend the routing restriction, imposed 
by the plaintiff,’ said the dissenting 
judge. “Unquestionably it was author- 
ized under 49 U.S.C. 15(7) to suspend the 
$1.37 rate, thus preserving the status quo. 
By suspending the routing restriction 
and allowing the rate’to stand, the Com- 
mission thus required the plaintiff to 
participate in joint rates and routes. In 
so acting, without conducting a full 
hearing the Commission exceeded its 
power. The establishment of through 
routes and joint rates is governed by 
section 15(3) of the said act which pro- 
vides that ‘the Commission may * * * 
after full hearing * * * establish through 
routes.’ The suspension order resulted in 
effecting or establishing through routes 
in conjunction with joint rates. 


“The contention that the routing re- 
striction is ‘a practice,’ a term used in 
section 15(7) does not withstand exami- 
nation. The terms ‘routing’ and ‘prac- 
tice’ are referred to separately in sec- 
tions 15(3) and 15(7). 

“Tt is urged that the Long Island failed 
to avail itself of various remedies such 
as requesting the Commission to suspend 
both the routing restriction and rate or 
cancelling the tariff under section 3. 
Assuming that the Long Island had 
these choices, it was not obliged to take 
advantage of them or either of them and 
should not suffer defeat because it 
claimed its rights under section 15(3). 

“The suspension order should be 
vacated.” 


Court News 


ICC’s Dismissal of Plea 
For Reparation Upheld 


A Commission decision to dismiss a 
request for reparation based on an al- 
leged unjust and unreasonable intra- 
state rate, which decision was made after 
the Commission, division 3, found it was 
without jurisdiction to grant the relief, 
has been upheld by the Iowa southern 
district court, central division. 

The action upholding the ICC was by 
District Judge Roy L. Stephanson in civil 
action No. 4-1067, Winston Bros. Co. and 
Green Construction Co., a Joint Venture, 
v. United States of America, et al. 


The court said that the case involved 
the Commission’s docket No. 32565, 
Winston Bros. Co. and Green Construc- 
tion Co. Joint Venture v. Great North- 
ern Railway Co., in which division 3 de- 
termined, in a report and order, that the 
Commission was without jurisdiction to 
pass on allegations by the plaintiff, a 
joint venture organized for the purpose 
of constructing a hydroelectric project 
in Montana, that the intrastate rate 
charged by the defendant Great North- 
ern Railway on certain shipments of ma- 
terials moved on and between November 
2 and December 5, 1956, from Hardy, 
Mont., to Cochrane Spur, Mont., was un- 
just and unreasonable in violation of 
section 1(5) of the interstate commerce 
act. The division had been upheld, on 
reconsideration, by the entire Commis- 
sion, the court said. The plaintiff’s only 
prayer for relief, the court said, was a 
request for an order commanding the 
railroad to pay the plaintiff by way of 
reparation the sum of $15,383.90. 


Basis of Claim 


The shipments in issue, the court said, 
moved in intrastate commerce under a 
rate of $1.67 per net ton, which rate 
had been established pursuant to the 
Commission’s order in No. 31620, 
Montana Intrastate Freight Rates and 
Charges, 297 ICC 143 (1955). In that 
case, 1t said, the Commission found that 
existing intrastate rates within Montana 
caused unjust discrimination against 
interstate commerce, and required re- 
moval of that discrimination by establish- 
ing intrastate rates at a level which re- 
flected tne general increases as were or 
might be maintained by tne several re- 
spondent railroads in the proceeding, in- 
cluding Great Northern. 

The findings in that case, the court 
said, were without prejudice to the state 
of Montana or any interested party to 
apply for modification of the order as 
to any specific intrastate rate, and sub- 
sequently, in response to a petition by 
the Great Northern, the Commission 
authorized establishment of an intra- 
state rate of $1.26 on the involved traffic 
to meet the competition of a combina- 
tion rail-motor rate. The reduced rate 
of $1.26 became effective December 15, 
1956. 


“The sole question before the court,” 
the court said, “is, does the Interstate 
Commerce Commission have statutory 
power to award reparations from an 
intrastate rate which it has prescribed 
under section 13(4) of the interstate 
commerce act? Related to this question 
is the issue whether the Commission, 
having found that the Montana rates, 
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including the assailed rates of $1.67 ‘will 
not exceed a just and reasonable level,’ 
may later retroactively overturn that 
finding and hold that the rate was in 
fact unreasonable at the times these 
shipments moved.” 

The authorities were uniform in hold- 
ing that the ICC had no power to award 
reparations under the instant circum- 
stances, the court said, citing the Su- 
prement Court’s decision in Arizona 
Grocery Co. v. Atchison, Topeka & Santa 
Fe Ry., 284 U.S. 370 (1932). In that pro- 
ceeding, it said, the court had pointed 
out, among other things, that a pre- 
scribed rate was one which was made 
by the Commission in its legislative rate- 
making capacity and could not be made 
the basis for an award of reparations. 
In Atlantic Coast Line R.R. Co. v. 
Florida, 295 U.S. 301 (1935), the court 
added, the Supreme Court stated that 
the Commission “was without power to 
give reparation for the injustice of the 
past .. .” and described that lack of 
power as the “established rule” which 
must govern claims for reparation in 
proceedings of the instant nature. 

The court, on the basis of that find- 
ing, ordered the plaintiff’s complaint dis- 
missed. 


Carrier, Bus Driver Fined 


For Racial Discrimination 


The first fines by a federal court for 
racial discrimination by a motor car- 
rier in interstate commerce were levied 
in Macon, Ga., April 21 against Southern 
Stages, Inc., of Macon, and one of its 
drivers, according to an announcement 
by the Commission in a “press release” 
issued May 1. 

“The bus company and the driver were 
fined $100 each as a result of ordering 
a Negro interstate passenger at Macon, 
September 7, 1960, to change her seat 
and move to the rear of a Texas-bound 
Trailways bus,” the ICC said. 

“The Interstate Commerce Commis- 
sion recommended institution of criminal 
proceedings to the U.S. attorney who 
prosecuted the case in the US. district 
court for the middle district of Georgia. 

“The bus company pleaded nolo con- 
tendere to charges of violating the in- 
terstate commerce act by subjecting the 
interstate passenger to ‘unjust discrimi- 
nation and undue and unreasonable 
prejudice and disadvantage.’ The bus 
driver pleaded guilty to aiding and abet- 
ting the carrier.” 


Truck Appeal Against State 
Ad Valorem Tax Rejected 


The Supreme Court of the United 
States has rejected an appeal of auto- 
mobile transporters and household goods 
carriers from a decision of the Supreme 
Court of Arkansas which held that the 
State might levy an ad valorem tax on 
properties, including certificates of public 
convenience and necessity issued by the 


Commission, belonging to carriers not 
domiciled in Arkansas. 

The decision of the Arkansas court 
was affirmed by the Supreme Court by 
an order in No. 785, Arco Auto Carriers, 
Inc., et al. v. State of Arkansas, ex rel. 

The appealing carriers told the high 
court that they contended that the 
Arkansas statute and the actions of the 
officials thereunder violated Article 1, 
section 8, clause 3, the Commerce Clause, 
and section 1 of Amendment No. 14 to 
the Constitution “as assessing and levy- 
ing a tax upon interstate commerce and 
the instrumentalities thereof, and as 
depriving these appellants of their prop- 
erties without due process of law.” 
(T.W., March 25, p. 279.) 

The House has passed and sent to the 
Senate H.R. 4363, a bill to expand the 
scope of legislation enacted in 1959 re- 
quiring the House judiciary committee 
and the Senate finance committee to 
make studies of state taxation derived 
from interstate commerce (T.W., March 
25, p. 206). 

The House judiciary committee, in a 
favorable report on the bill prior to its 
passage by that branch, said: 


“This bill would provide the compre- 
hensive authority necessary to consider 
all matters relating to taxation by the 
states which affect business activities 
in interstate commerce.” 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Pennsylvania eastern district, at Phila- 
delphia. On April 21, Joseph H. Smith, 
Jr., of Philadelphia, Pa., was fined $800 
(payment required) following entry of 
a plea of guilty to an information charg- 
ing him with engaging in for-hire 
transportation by motor vehicle in in- 
terstate commerce without there having 
been issued to him by the Commission 
a certificate or permit authorizing the 
involved operations. 


California northern district, southern 
division, at San Francisco. On April 19, 
Pacific Intermountain Express Co., of 
Oakland, Calif.. was fined $1,500 (pay- 
ment required) following entry of a plea 
of nolo contendere to an information 
charging it with violation of the Com- 
mission’s rules pertaining to lease and 
interchage of motor equipment and the 
motor carrier safety regulations. 


California southern district, central 
division, at Los Angeles. On April 18, 
Sterling Transit Co., Inc., of Montebello, 
Calif.. was fined $900 (payment sus- 
pended during two-year probationary 
period) following entry of a plea of 
guilty to an information charging it with 
violation of the commission’s rules per- 
taining to lease and interchange of ve- 
hicles. 


Maryland district, at Baltimore. On 
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April 24, Houff Transfer, Inc., of Weyers 
Cave, Va., was fined $2,000 (payment of 
$1,600 and costs required) after trial and 
conviction by a court and jury follow- 
ing entry of its plea of not guilty to an 
information charging it with granting 
concessions to a shipper by charging 
less compensation for the transportation 
of water heater tanks from Sparrows 
Point, Md., to points in Virginia than 
was specified in its tariff in effect at the 
time of shipment. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


Mark E. Yoder, of Schuylkill Haven. 
Pa., on April 21, on plea of guilty, $800 
(payment required), Pennsylvania east- 
ern district, at Philadelphia; W. A. Wil- 
son, doing business as W-B Produce, of 
Vincennes, Ind., on April 19, on plea of 
guilty, $500 plus costs (payment re- 
quired), Indiana southern district, at 
Terre Haute; Clarence F. Stilwell, doing 
business as J. C. Stilwell’s Son, of Mor- 
ton, Pa., on April 25, on plea of nolo 
contendere, $600 (payment required), 
Pennsylvania eastern district, at Phila- 
delphia. 


Overnite Motor Service, Inc., of Rock- 
ford, Ill., on April 17, on plea of nolo 
contendere, $3,000 plus costs (payment 
of $500 required, remainder suspended for 
six-month probationary period), Illinois 
northern district, western division, at 
Freeport; Paul Bogdonas, of Rockland, 
Ill., on April 17, on plea of nolo con- 
tendere, $100 plus costs (payments of $25 
required, remainder suspended during 
six-month probationary period), Illinois 
northern district, western division, at 
Freeport; Glenn Hugh Falconer, of Rock- 
ford, Ill., on April 17, on plea of nolo 
contendere, $100 plus costs (payment of 
$25 required, remainder suspended during 
six-month probationary period), Illinois 
northern district, western division, at 
Freeport; John Avery Foust, of Rockford, 
Ill, on April 17, on plea of nolo con- 
tendere, $100 plus costs (payment of $25 
required, remainder suspended during 
six-month probationary period), Illinois 
northern district, western division at 
Freeport; James Woodrow Higbee, of 
Beloit, Wis., on April 17, on plea of nolo 
contendere, $100 plus costs (payment of 
$25 required, remainder suspended dur- 
ing six-month probationary period), 
Illinois northern district, western divi- 
sion, at Freeport: Robert James Mc- 
Names, of Rockford, [ll., on April 17, on 
plea of nolo contendere, $100 plus costs 
(payment of $25 required, remainder sus- 
pended during six-month probationary 
period), Illinois northern district, western 
division, at Freeport; Thomas Kale 
Trucking, of San Antonio, Tex., on April 
17, on plea of guilty $1,200 (payment 
required), Texas western district, San 
Antonio division, at San Antonio; E. B. 
Little, of San Antonio, Tex., on April 17, 
on plea of guilty, $300 (payment re- 
quired), Texas western district, San 
Antonio division, at San Antonio; Mendez 
Bros., of San Antonio, Tex., on April 17, 
on plea of guilty, $600 (payment re- 
quired), Texas western district, San 
Antonio division, at San Antonio. <4 <4 
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